
To,

The Members,

Kanchan Janga Integrated Infrastructure Development Private Limited

Opinion

We have audited the accompanying Ind AS financial statements of Kanchan Janga
Integrated Infrastructure Development Private Limited ('the Company'), which comprise
the Balance Sheet as at 31st March, 2020, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information (herein after referred
to as "Ind AS financial statements").

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs of the
Company as at 31st March, 2020, and its profit, changes in equity and its cash flows for

the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind
AS financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with relevant rules
issued there under.

This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates th^t^fe;r^asonable and
prudent; and design, implementation and maintenance of ad^quate internal financial
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Auditor's Responsibility for the audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes our opinion. Reasonable assurance is a high

level of assurance, but is not a guarantee that an audit conducted in accordance with SAs

will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

•Identify and assess the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

•Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3) (i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

•Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

•Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor's report to the related disclosures in the

Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to tjpie-date of our auditor's

report. However, future events or conditions may cause ^<bk^mpany to cease to

continue as a going concern./o/

controls, that were operating effectively for ensuring the accuracy and completeness of

the accounting records, relevant to the preparation and presentation of the Ind AS

financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing

the Company's ability to continue as a going concern, disclosing, as applicable, matters

related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so. That Board of Directors are also responsible for
overseeing the company's financial reporting process.



Report on Other Legal and Regulatory Requirements

1.As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the

order.

2.As required by Section 143(3) of the Act, we report that:

(a)we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b)in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c)the Balance sheet, the Statement of profit and loss, the Statement of changes in
equity and the Statement of cash flows dealt with by this Report are in agreement

with the books of account;

(d)in our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act read with relevant

rule issued there under;

(e)on the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is

disqualified as on 31st March, 2020 from being appointed as a director in terms of

Section 164 (2) of the Act;

(f)with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in "Annexure B". Our report expresses an unmodified opinion

on the adequacy and operating effectiveness of the Company's internal financial

controls over financial reporting.

(g)with respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies^ (Audit and Auditors) Rules, 2014, in
our opinion and to the best of ou^^p^^rmaffon and according to the explanations
given to us:.^' ^*'•    '-

i-iv /   -?••

• Evaluate the overall presentation, structure and content of the Ind AS financial

statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.



I"I(Pulakaeree
Partner

%:^.J\  /Membership No. 056493

i.    The Company does not have any pending litigations which would impact
its financial position;

ii.    The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.   There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

DBK Associates
Chartered Accountants

Firm Registration No. 322817E
Place: Kolkata^,—-...,„
Dated: 1 (, ^V G . ^*



Annexure "A" to the Independent Auditors Report of even date on the Ind AS Financial
Statements of Kanchan Tanga Integrated Infrastructure Development Private Limited.

Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory
Requirement' of our report of even date to the financial statements of the Company for the

year ended 31st March, 2020:

1.(a)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)The company has regular programme of physical verification of its fixed asset by
which fixed assets are verified in phased manner over a period of three years. In

accordance with this program, certain fixed assets were verified during the year, no

material discrepancies between the books records and the physical fixed assets have
been noticed.

(c)The title deeds of immovable properties are held in the name of the company.

2.The Company's nature of operation does not require it to hold inventories. Hence

provision of clause (ii) of paragraph 3 of order is not applicable to the company.

3.The Company has not granted any loans, secured or unsecured to companies, firms,

Limited Liability partnerships or other parties covered in the Register maintained
under section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the
Order are not applicable to the Company.

4.The company has not made any investment or furnished any guarantee or securities

within the meaning of section 185 and 186 of the Companies Act, 2013. Hence, the
provisions of clause (iv) of paragraph 3 of the Order are not applicable to the Company.

5.The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

6.The central Government has not prescribed the maintenance of cost records under

section 148 (1) of the Companies Act 2013, for any services rendered by the company.

7.(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally

regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,

Value added Tax, Cess, Goods and Services Tax (GST) and any other statutory dues
with the appropriate authorities. According to the information and explanations given
to us, no undisputed amounts payable in respect of the above were in arrears as at 31st

March, 2020 for a period of more than six months from the date on when they become

payable.
(b) According to the information and explanation given to us, there are no dues of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax

outstanding on account of any dispute.



8.In our opinion and according to the information and explanations given to us, the

Company has not defaulted in the repayment of dues to banks, financial institutions or

from the government and has not issued any debentures.

9.Based upon the audit procedures performed and the information and explanations

given by the management, the company has not raised moneys by way of initial public
offer or further public offer including debt instruments and term loans. Accordingly,
the provisions of clause 3 (ix) of the Order are not applicable to the Company and hence
not commented upon.

10.Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company
by its officers or employees has been noticed or reported during the year.

11.Based upon the audit procedures performed and the information and explanations
given by the management, the company has not paid or provided any managerial
remuneration. Accordingly, the provisions of clause 3 (xi) of the Order are not

applicable to the Company and hence not commented upon.

12.In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3(xii) of the Order are not applicable to the Company.

13.In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

14.Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares during the year under review. Accordingly, the provisions
of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

15.Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash transactions

with directors or persons connected with him. Accordingly, the provisions of clause 3
(xv) of the Order are not applicable to the Company and hence not commented upon.

16.In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

DBK Associates
^Chartered Accountants

^^SP'^Fjrp Registration Nq^322817E
Place: Kolkata
Dated: 2.C . cTfc •  ^ ^\^

X y c '(Pulak Chatterjee)
^C.^ ' .Partner

Membership No. 056493



"Annexure B" to the Independent Auditor's Report of even date on the Ind AS Financial
Statements of Kanchan Tanga Integrated Infrastructure Development Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Kanchan langa

Integrated Infrastructure Development Private Limited ("the Company") as of 31st March,
2020 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures

selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether^du^i^T^aud or error.



\o\   *'•••    „/ ^/(Pulak Chatterjee)

X^^S^^.;^^. :;i' •'"Partner
^^^^-^^  Membership No. 056493

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. A company's internal financial control over financial

reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in

accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,

projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2020, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

DBK Associates
Chartered Accountants

^ ^r.:.. Firm Registration No. 322817E
Place: Kolkata/^^^^^/^~^1 A ^'

Dated: %& *"

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system

over financial reporting.
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(c) Provisions

Total Equity and Liabilities

(b) Other current liabilities
(ii) Other financial liabilities
(i) Trade and other payables

(a) Financial liabilities
Current liabilities

(b) Provisions
(i) Borrowings

(a) Financial liabilities
Non - current liabilities
Liabilities

(b) Other equity
(a) Equity share capital
Equity

EQUITY AND LIABILITIES

Total Assets

(c) Other current assets
(ii) Trade Receivables
(i) Cash and cash equivalents

(b) Financial assets
(a) Inventories

Current assets

(d) Other non-current tax assets
Investment

(c) Other non-current assets
(b) Development Rights
(a) Property, plant and equipment
Non - current assets

ASSETS

Particulars

(3)

(2)

(1)

II.

(2)

(1)

1.

BALANCE

Kanchan Janga Integrated Infrastructure Development Private
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- Diluted
- Basic

Number of shares used in computing earnings per share
- Diluted
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Earnings per equity share (Nominal value per share Rs. 10)

year)
(Comprising of profit and other comprehensive income for the
Total comprehensive income for the year (IX + X)

Total other comprehensive income

reclassified to profit or loss
(ii)   Income tax relating to items that will not be
(i)   Items that will not be reclassified to profit or loss
Other comprehensive income

Profit for the year (V-VI)

Current tax
Tax expense

Profit before tax (III-IV)

Total expense

Other expenses
Depreciation and amortisation expense
Finance costs
Employee benefits expense
Changes in inventories of Work-in-progress
Direct Project Cost
Expenses:

Total income (l+ll)

Other income
Revenue from operations

Particulars

X.

IX.

VIM.

VII.

VI.

V.

IV.

III.

II.
I.

(Rs. in Lakhs)

Kanchan Janga Integrated Infrastructure Development Private Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2020
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Net increase in cash and cash equivalents

Net cash used in financing activities
Payment of long-term borrowings
Cash flows from financing activities

Net cash used in investing activities
Purchase of Assets

Cash flows from investing activities

Net cash from operating activities

Tax Expense

Cash generated from operations

Increase / (Decrease) Other Current Liability
Increase / (Decrease) Other financial Liability
Increase / (Decrease) in Trade and Other Payables
Increase / (Decrease) in other financial assets
Decrease/(increase) in other current assets
(Increase) in inventories
Working capital changes:

Operating profit before working capital changes

Other Comprehensive Income
Provision for Employee benefit expenses
Depreciation of property, plant and equipments
Adjustments for:
Profit before taxation
Cash flows from operating activities
Particulars

C

B

A.

(Rs. in Lakhs)

Pulak Ch
Partner
Membership No. 056493
Place : Kolkata
Date : 26.06.2020

As per our report of even date

DBK Associates
Chartered Accountants    /<^
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Kanchan Janga Integrated Infrastructure Development Private Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020
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27.25

24.48

5.83
(4.89)
1.83

Total other equity

(3.06)

(4.89)
1.83

Re-measurement of
defined benefit plan

Other
comprehensive

30.31

24.48

5.83

Retained earnings

Reserves and
surplus

Balance as at 1st April, 2019
Changes in equity during the year ended 31st March, 2020
Profit for the year
Other comprehensive income/(loss) for the year
Transfer from/to other comprehensive income/retained earnings
Balance as at 31st March, 2020

The accompanying notes 1 to 40 are an integral part of the standalone
financial statements.

(b) Other equity

50.00

Balance as at
31st March, 2020

-

Changes in equity
share capital during

the year

50.00

Balance as at
1st April, 2020

(a) Equity share capital
For the year ended 31st March, 2020

Kanchan Janga Integrated Infrastructure Development Private Limited

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 31ST MARCH, 2020



Property, plant  and equipment  are stated at  cost of acquisition or construction less

accumulated depreciation and impairment, if any.^^'Ijnoo;'>--^

Property, plant and equipment (PPE) and Depreciation2.5

All Assets and Liabilities have been classified as current or non-current as per the company's

normal operating cycle and other criteria set out in the Schedule III to the Companies, Act,
2013. Based on the nature of services provided and time between the rendering of services and

their realization in cash and cash equivalents, the company has ascertained its operating cycle

as 12 months for the purpose of current and non-current classification of assets and liabilities.

Operating Cycle2.4

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting

policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues

and expenses during the year. Actual results could differ from those estimates. The estimates

and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects

only that period; they are recognised in the period of the revision and future periods if the

revision affects both current and future periods.

Use of estimates2.3

All amount disclosed in the financial statements including notes thereon have been rounded

off to the nearest lacs as per the requirement of Schedule III to the Act, unless stated otherwise.

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods

and services.

Basis of preparation2.2

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013. The financial

statements have also been prepared in accordance with the relevant presentation requirements
of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year

ended 31st March, 2017, the Company prepared its financial statements in accordance with the

requirements of previous Generally Accepted Accounting Principles (GAAP), which includes

Standards notified under the Companies (Accounting Standards) Rules, 2006.

Statement of Compliance with Ind AS2.1

Significant accounting policies2.

Its registered office is situated Kolkata. The financial statements for the year ended March 31,

2020 were approved for issue by the Board of Directors on 26th June, 2020.

Kanchan Janga Integrated Infrastructure Development Private Limited ('the Company") has entered
into a development agreement with M/S West Bengal Industrial Development Corporation
dated 6th July 2009. According to the said agreement, the company will develop an integrated

industrial hub at Fatapukur as per terms & conditions mentioned in the said agreement.

Shristi Infrastructure Development Corporation Ltd. is the holding company owning 73.94% of
equity share capital of the Company.

Corporate information1.

KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Financial Statements



Borrowing costs that are directly attributable to the acquisition and/or _       ^   ^

qualifying asset are capitalized as part of the cost of such asset till such tim^^^^at is reqrtffe^^jto

Borrowing costs2.8

All other income are accounted for on accrual basis.

Interest income is recorded on accrual basis using the effective interest rate (EIR) method.
Interest incomeb)

Revenue is recognized when significant milestones are achieved as per terms of contracts /

agreements with the clients. Amount realized against the invoices raised to the customers

before commencement of assignments are shown as advance from customers under the head

of current liability. Direct project expenditure incurred on assignments not completed at the

end of the year is carried forward as project-in-progress.

Revenue from servicesa)

Revenue is recognised to the extent it is probable that economic benefits would flow to the

Company and the revenue can be reliably measured, regardless of when the revenue proceeds

is received from customers. Revenue is measured at the fair value of the consideration

received/receivable net of rebate and taxes.

Revenue recognition2.7

If at the balance sheet date there is an indication that a previously assessed impairment loss no

longer exists, the recoverable amount is reassessed and the impairment loss previously

recognized is reversed such that the asset is recognized at its recoverable amount but not

exceeding written down value which would have been reported if the impairment loss had not

been recognized.

Impairment of Assets2.6

The estimated useful lives, residual values and method of depreciation are reviewed at each

Balance sheet date and are and changes, if any, are treated as changes in accounting estimate.

3 years

5 years

10 years

Computers

Office equipment

Furniture and fixtures

The estimated useful lives of PPE of the Company are as follows:

Depreciation of these assets commences when the assets are ready for their intended use
which is generally on commissioning. Depreciation on items of PPE is provided on a written
down value basis to allocate their cost, net of their residual value over the estimated useful life

of the respective asset as specified in Schedule II to the Companies Act, 2013.

The cost and related accumulated depreciation are derecognised from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are recognized in the

Statement of Profit and Loss.

Cost is inclusive of inward freight, non-refundable taxes and duties and directly attributable
costs of bringing an asset to the location and condition of its intended use. All upgradation /
enhancements are charged off as revenue expenditure unless they bring similar significant

additional benefits.

b)

KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Financial Statements (contd.)
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Financial assets and financial liabilities are recognised when the Company    ^

the contractual provisions of the relevant instrumenj^and are initially measu^gpyal fair

Financial instruments, Financial assets, Financial liabilities and Equity instruments2.11

The employees of the Company are entitled to compensated leave which is recognised as an

expense in the statement of profit and loss account as and when they accrue. The liability is
calculated based on actuarial valuation using projected unit credit method. These benefits are

unfunded.

Other employee benefits

Gratuity is in the nature of a defined benefit plan. The cost of providing benefits under the

defined benefit obligation is calculated on the basis of actuarial valuations carried out at

reporting date by independent actuary using the projected unit credit method. Service costs
and net interest expense or income is reflected in the Statement of Profit and Loss. Gain or Loss

on account of re-measurements are recognised immediately through other comprehensive

income in the period in which they occur.

Defined benefits plans

Company's Contributions to Provident are charged to the Statement of Profit and Loss in the

year when the contributions to the respective funds are due.

Defined contribution plansb)

Short-term employee benefits in respect of salaries and wages, including non-monetary

benefits are recognised as an expense at the undiscounted amount in the Statement of Profit

and Loss for the year in which the related service is rendered.

Short-term employee benefits

Employee benefits2.10

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.d)

Contingent assets are neither recognized nor disclosed except when realisation of income is

virtually certain, related asset is disclosed.
c)

Contingent liability is disclosed for possible obligations which will be confirmed only by

future events not wholly within the control of the Company or present obligations arising

from past events where it is not probable that an outflow of resources will be required to settle

the obligation or a reliable estimate of the amount of the obligation cannot be made.

b)

Provisions are recognized only when there is a present obligation, as a result of past events

and when a reliable estimate of the amount of obligation can be made at the reporting date.

These estimates are reviewed at each reporting date and adjusted to reflect the current best

estimates. Provisions are discounted to their present values, where the time value of money is

material.

a)

Provisions, contingent liabilities and contingent assets2.9

All other borrowing costs are charged to the Statement of Profit and Loss in the period in

which they are incurred.

complete and prepare the asset to get ready for its intended use. A qualifying asset is one that

necessarily takes a substantial period of time to get ready for its intended use.

KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Financial Statements (contd.)
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Borrowings, trade payables and other financial liabilities are in
-r -̂

Financial liabilities

fair value through other comprehensive income, the cumulative fair value

adjustments previously taken to reserves are reclassified to the Statement of Profit

and Loss unless the asset represents an equity investment in which case the

cumulative fair value adjustments previously taken to reserves is reclassified within

equity.

amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(ii)
(i)

Financial assets are derecognised when the right to receive cash flows from the assets has

expired, or has been transferred, and the Company has transferred substantially all of the risks

and rewards of ownership. If the asset is one that is measured at:

De-recognition(d)

The Company assesses at each reporting date whether a financial asset (or a group of financial

assets) such as loans, trade receivables, advances and security deposits held at amortised cost

and financial assets that are measured at fair value through other comprehensive income are
tested for impairment based on evidence or information that is available without undue cost or
effort. Expected credit losses are assessed and loss allowances recognised if the credit quality

of the financial asset has deteriorated significantly since initial recognition.

Impairment(c)

Investment in subsidiaries are carried at cost less accumulated impairment, if any.

Trade receivables, Advances, Security Deposits, Cash and cash equivalents etc. are classified

for measurement at amortised cost.

arise.

fair value through profit or loss (FVTPL), where the assets does not meet the criteria for

categorization as at amortized cost or as FVTOCI. Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair

value being recognised in the Statement of Profit and Loss in the period in which they

fair value through other comprehensive income(FVTOCI), where the financial assets

are held not only for collection of cash flows arising from payments of principal and

interest but also from the sale of such assets. Such assets are subsequently measured at

fair value, with unrealised gains and losses arising from changes in the fair value being

recognised in other comprehensive income.

2)

amortised cost, where the financial assets are held solely for collection of cash flows

arising from payments of principal and/ or interest.

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assets

depends on such classification.

Financial assets are classified as those measured at:

Classification(b)

Financial assets include Trade receivables, Advances, Security Deposits, Cash and cash
equivalents. Such assets are initially recognised at transaction price when the Company
becomes party to contractual obligations. The transaction price includes transaction costs
unless the asset is being fair valued through the Statement of Profit and Loss.

Recognition(a)
Financial Assetsi)

Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of
financial assets or financial liabilities.

KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Financial Statements (contd.)
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Earnings per Share2.13

•••/A

Income tax, in so far as it relates to items disclosed under other comprehensive income or

equity, are disclosed separately under other comprehensive income or equity, as ap^licable.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to allow

all or part of the deferred tax assets to be utilised.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses to the extent that it is probable that taxable profit

will be available against which the deductible temporary differences, and the carry forward of

unused tax credits and unused tax losses can be utilised.

Deferred tax is recognised on temporary differences between the carrying amounts of assets

and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax

laws enacted or substantively enacted by the end of the reporting period.

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of

Profit and Loss is provided as the amount of tax payable in respect of taxable income for the

period using tax rates and tax laws enacted during the period, together with any adjustment to

tax payable in respect of previous years.

Taxes2.12

Level 3: Inputs for the assets or liabilities that are not based on observable market data

(unobservable inputs).

Level 2: Inputs other than quoted prices included within Level 1 that are observable for

the asset or liability, either directly or indirectly.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

The Company uses the following hierarchy for determining and disclosing the fair value

of financial instruments by valuation technique:

Fair value measurementvi)

Dividends paid (including income tax thereon) is recognised in the period in respect of the

final dividend when approved by shareholders.

Dividend distribution

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet

where there is a legally enforceable right to offset the recognised amounts and there is an

intention to settle on a net basis or realise the asset and settle the liability simultaneously.

Offsetting of financial instrumentsiv)

Equity instruments are recognised at the value of the proceeds.

Equity instrumentsiii)

the respective contractual obligations. They are subsequently measured at amortised cost.

Financial liabilities are derecognised when the liability is extinguished, that is, when the

contractual obligation is discharged, cancelled and on expiry.

KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Financial Statements (contd.)
Note No.: 2 Significant accounting policies (contd.)



Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted

for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future

operating cash receipts or payments and item of income or expenses associated with investing

or financing flows. The cash flows from operating, investing and financing activities of the

Company are segregated.                                                   ;;"' '•-. v.^ -

Cash Flow Statement

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and

cash equivalents, as defined above and net of outstanding book overdrafts as they are

considered an integral part of the Company's cash management.

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,

balance with banks on current accounts and short term, highly liquid investments with an

original maturity of three months or less and which carry insignificant risk of changes in

value.

Cash and cash equivalents

Transactions in foreign currency are accounted for at the exchange rate prevailing on the

transaction date. Gains/ losses arising on settlement as also on translation of monetary items

are recognised in the Statement of Profit and Loss.

The functional and presentation currency of the Company is Indian Rupee.

Foreign Currency Transactions

The number of equity shares and potential dilutive equity shares are adjusted retrospectively

for all periods presented for any share split and bonus shares issues including for changes

effected prior to the approval of the financial statements by the Board of Directors.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period

attributable to equity shareholders and the weighted-average number of shares outstanding

during the period are adjusted for the effects of all dilutive potential equity shares.

Basic earnings per share is calculated by dividing the net profit or loss for the period

attributable to equity shareholders(after deducting attributable taxes) by the weighted-average

number of equity shares outstanding during the period.

2.16

2.15

2.14

b)

a)

KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
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0.11

•

14.98
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•

14.09

0.89

2.65
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1

1

899
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1

039
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•

1
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1

2.61

1.43
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•
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1
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0.70

4.58

(0.44)

m
d

As on
01.04.2019

AdditionsDuring the

year

Sales/Adjustm
ents during

the year

As on
31.03.2020

As on
01.04.2019

For the year

Sales/Adjustm
ents during

the year

As on
31.03.2020

As on
31.03.2020

As on
31.03.2019

Particulars

Gross Block

Depreciation / Amortisation

Net Block

o
2
z
ci

ft
ol
O
Q.
d>

re
Q.

c
re
C
T3
LU
cr

"5
a
E

1z

o
d>
re
2
c

ip*

c
re

"<3

:atem<
c
en
2
*^

o
"̂
d>

red)

d>
C
TJ
d>

•o
2
re

Z
U

co^—
CM
o
CM
o

re
c
U

1
re
C
-5
re
c
U)
re

nte
U)k.J
2
T3

d>

Q.
O
o
d>
G

3

O



123.12

10.70
109.00

3.42

As at 31st
March, 2019

212.72

36.58
171.00

5.15

As at 31st
March, 2020

Balances with banks
In current accounts
In Liquid Fund

Cash on hand

Particulars

Note No. : 8 Cash and cash equivalents

842.51

842.51

As at 31st
March, 2019

906.84

906.84

As at 31st
March, 2020

Development Work In Progress

Particulars

Note No. : 7 Inventories (Valued at lower of cost and net realisable value, unless stated otherwise)

139.07

44.26

183.33

As at 31st
March, 2019

20.97

27.61

48.58

As at 31st
March, 2020

Less: Provision for taxation

Advance Tax

Particulars

Note No. : 6 Other Non-current tax assets

1.14

1.14

As at 31st
March, 2019

1.14

1.14

31st
2020

As at
March,

(Rs. in Lakhs)
considered good unless stated otherwise)

Advances other than capital advances
Security Deposit

Particulars

Note No. : 5 Other non-current assets (Unsecured,

Kanchan Janga Integrated Infrastructure Development Private Limited
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49.71

19.32
30.39

As at 31st
March, 2019

127.39

21.98
2.75

102.66

As at 31st
March, 2020

Advances other than capital advances
Other advances

Advances to suppliers and others
Cenvat, Vat and other taxes / duties
Others

Particulars

Note No. : 10 Other current assets (Unsecured, considered good)

75.97

75.97

As at 31st
March, 2019

-

-

As at 31st
March, 2020

Unsecured considered good

Particulars

Note No. : 9 Trade Receivables



24.48

21.42

3.06

As at 31st
March, 2019

(1.13)
4.19

80.84
(49.43)

(9.99)

27.25

27.25

As at 31st
March, 2020

3.06
(4.89)
(1.83)

Closing balance

Other comprehensive income
Balance as per last account
Add: Other comprehensive income for the year
Less: Transfer to retained earnings

Retained earnings
Balance as per last account                                                   21.42
Add: Net Profit for the year                                             7.66
Add: Transfer from other                                                 (1.83)

comprehensive income

(b)

(a)

Particulars

Note No. : 12 Other equity

73.94%
26.00%

% of holding

3,69,700
1,30,000

No. of
shares held

As at 31st March, 2019

73.94%
26.00%

% of holding

3,69,700
1,30,000

No. of
shares held

As at 31st March, 2020

Shristi Infrastructure Development Corporation Limited
West Bengal Industrial Infrastructure Development
Corporation

Name of the shareholder

The Company has only one class of equity shares. The Company declares and pays dividend in Indian rupees. The holders
of equity shares are entitled to receive dividend as declared from time to time and are entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential dues. The distribution will be in proportion to the number of equity shares held

by the shareholders.

Shareholders holding more than 5 % of the equity shares in the Company :

50.00

50.00
Amount in Rs.

5,00,000

5,00,000
No. of shares

As at 31st March, 2019

50.00
50.00

50.00
50.00

As at 31st
March, 2019

(Rs. in Lakhs)

5,00,000

5,00,000

No. of shares

50.00

50.00
Amount in Rs.

5,00,000

5,00,000
No. of shares

As at 31st March, 2020

50.00
50.00

50.00
50.00

As at 31st
March, 2020

At the end of the year

At the beginning of the year
Add: Issue during the year

Particulars

Reconciliation of number and amount of equity shares outstanding:

Issued, subscribed and fully paid up
Equity shares of par value 10/-each                        5,00,000

Authorised
Equity shares of par value 10/-each                        5,00,000

No. of shares

Particulars

(d)

(e)

(f)

(c)

(b)

(a)

Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to accounts (contd.)

Note No. : 11 Equity share capital
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1.48

0.86

0.63

As at 31st
March, 2019

1.48

0.86

0.63

As at 31st
March, 2020

Provision for Employee benefits
Gratuity
Leave Encashment

Particulars
(ii) Current

35.04

19.96
15.08

As at 31st
March, 2019

38.14

23.37
14.76

As at 31st
March, 2020

Provision for Employee benefits
Gratuity
Leave Encashment

Particulars
(i) Non-current

Note No. : 14 Provisions

244.53

207.30

37.23

March, 2019
As at 31st

-

-

-

2020
31st

March,
As at

Loan from other parties

Shristi Infrastructure Development Corp. Ltd
Loan from Related Party

Unsecured

Carried at amortized cost

Particulars

(Rs. in Lakhs)

Notes to accounts (contd.)

Note No. : 13 Borrowings

(i) Non-current

Kanchan Janga Integrated Infrastructure Development Private Limited



23.46

23.46

-

March, 2019
As at 31st

183.86

22.72

161.14

March, 2020
As at 31st

Statutory liabilities

Advances from customers

Particulars
Note No. : 17 Other Current liabilities

910.56

14.52
896.05

As at 31st
March, 2019

999.19

14.37

984.82

As at 31st
March, 2020

Carried at amortized cost
Current matuirities of long term borrowings
Unpaid salaries and other payroll dues
Others

Particulars
Note No. : 16 Other Current Financial Liabilities

84.32

84.32

-

March, 2019
As at 31st

109.74

109.74

-

March, 2020
As at 31st

small enterprises
Total outstanding dues of creditors other than micro and

Total outstanding dues of micro and small enterprises

Particulars
(Rs. in Lakhs)Note No. : 15 Trade payables



133.83

976.34

842.51

Year

ended 31st
March, 2019

(64.33)

842.51

906.84

Year

ended 31st
March, 2020

Work- in-progress

Opening stock

Less : Closing stock

Particulars

Note No.: 21 Changes in inventories

79.27

78.95
0.32

Year

ended 31st
March, 2019

194.40

194.09
0.30

Year

ended 31st
March, 2020

Construction Cost

Insurance Premium

Particulars

Note No. : 20 Direct Project Cost

55.31

0.81
0.45
1.89

21.34
0.48

30.34

March, 2019
ended 31st

Year

75.31

-

44.45
0.60

13.38
0.60

16.29

March, 2020
ended 31st

Year

Profit on sale of units of Mutual Fund
Misc Income
Legal & Documentation Charges
Interim Maintenance charges
Transfer Fee
Gound Rent

Particulars

Note No. : 19 Other income

1,240.11

1,240.11

Year

ended 31st
March, 2019

373.87

373.87

Year

ended 31st
March, 2020

Income from Development

Particulars

Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to accounts (contd.)

Note No.: 18 Revenue from operations(Rs. in Lakhs)



109.82

20.61
6.38

53.56
0.17

1.15
1.47
5.05
6.54
1.10
7.48
2.23

3.76
0.30

March, 2019
ended 31st

Year

^

100.92

12.16
8.20

51.64

0.15

0.95

1.26
6.60

10.52
0.62
2.95
2.75

2.83

0.30

March, 2020
ended 31st

Year

•^^  ^X X.^^  ~^

Miscellaneous Expenditure

.^-* •'''**.       I"*"-:      -' "• •;

Security Service
Travelling & Coveyance exp
Postage & telegram
Repairs & Maintenance
Telephone Expenses
Rates & Taxes
Professional Fees
Printing & Stationary
Electricity Charges
Rent
Advertisement Charges
Audit Fees

Particulars

Note No. : 25 Other expenses

758.23

2.03

756.20

Year

ended 31st
March, 2019

1.86

1.86

Year

ended 31st
March, 2020

Depreciation and amortisation of property,

plant and equipment
[Refer Note No. 4]

Amortisation of intangible assets

Particulars

Note No. : 24 Depreciation and amortisation expense

52.47

43.42

9.04

Year

ended 31st
March, 2019

7.30

6.49

0.80

Year

ended 31st
March, 2020

Interest expense
On long term borrowings

Other borrowing costs

Particulars

Note No. : 23 Finance costs

211.24

124.87
85.92

0.45

Year

ended 31st
March, 2019

(Rs. in Lakhs)

196.36

117.33
82.02

(2.99)

Year

ended 31st
March, 2020

Salary, Incentive, Ex gratia etc
Conveyance and Other Allowances
Gratuity and Leave encashment

Particulars

Note No. : 22 Employee benefits expense



0.00

(49.43)
26.000%

-

-

Year

ended 31st
March, 2019

(Rs. in Lakhs)

3.29

12.67

26.00%

3.29

5.01

(1.72)

Year

ended 31st
March, 2020

Computed tax expense

Reconciliation of Tax Expense

Profit before tax
Applicable tax rate

Current tax Charged to P/L

Tax effect on OCI

Particulars

Note No. : 26 Tax expense



The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received. No

expense has been recognised in current year and previous year for bad or doubtful debts in respect of the amounts owed

by related parties.

37.23

31st March, 2019
37.23

2018-19

-

31st March, 2020
(37.23)

2019-20
Holding Company

(Rs. In Lakhs)

Loan

Shristi Infrastructure Development Corporation Limited

Balance Outstanding:

Taken during the year

Shristi Infrastructure Development Corporation Limited

Loan

Name of the related party

Nature of transaction /

Transactions with Related parties :

c)

b)

(Control exists)

C.  Related party disclosures :

a) Name of the related parties and description of relationship :

i) Holding Company :Shristi Infrastructure Development Corporation Limited

Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to accounts (contd.)

Note No. : 27 Other disclosures
A.The company has not received memorandum (as required to be filed by suppliers with notified authority under the Micro, Small

and Medium Enterprises Development Act, 2006) claiming their status as on 31 March 2020 as micro, small and medium
enterprises. Hence, the amount due to micro and small enterprises as per requirement of Sec. 22 of the Micro, Small and

Medium Enterprises Development Act, 2006 is Nil (31/03/ 2019 - Nil)

B.Operating Segment

In line with Ind AS 108-Operating Segments, taking into account the organizational structure, product type as well as differing

risks and returns criterion, there are no distinguishable Geographical or Business components on the basis of which segments

can be identified.



There has been no change in the valuation methodology for Level 3 inputs during the year. The Company has not classified any material
financial instruments under Level 3 of the fair value hierarchy.

No Financial assets and financial liabilities are measured at fair value on a recurring basis.

E.   Financial risk management objectives and policies

The Company's activities is expose to liquidity risk and credit risk. The Company's Board of Directors has overall responsibility for the
establishment and oversight of the Company's risk management framework. This note explains the sources of risk which the entity is
exposed to and how the entity manages the risk and the related impact in the financial statements.

a.Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation.

The company has only given security deposit and the company is exposed to credit risk to that extent.

b.Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by

delivering cash. The company is exposed to liquidity risk due to short term borrowings and other current liabilities.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities

when due without incurring unacceptable losses or risking damage to the Company's reputation. The Companeqs^^r$^'."fttaHt. has sufficient

fund to meet expected operational expenses, servicing of financial obligations.

b.   Fair value hierarchy
The fair value of the financial assets and financial liabilities are included at the amount at which the instrument could be exchanged in a
currenttrans action between willing parties, other than in a forced or liquidation sale.
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Fair value of cash and cash equivalents and other current financial assets, short term borrowings, trade payables and other current financial

liabilities is considered to be equal to the carrying amounts of these items due to their short-term nature.

1,155.09

244.53
910.56

3.42

3.42

31st March, 2019

999.19
999.19

5.15

5.15

31st March, 2020
Fair Value

1,155.09

244.53
910.56

3.42

3.42

31st March, 2019

999.19
999.19

5.15

5.15

31st March, 2020

Carrying value
Amortized cost

9
10

5

Refer Note No.

Financial liabilities
Borrowings
Other financial liabilities

Total

Financial assets
Cash and cash equivalents
Other financial assets

Particulars

(2)
(a)
(b)

(D
(a)
(b)

No.
SI.

(Rs. In Lakhs)

Note No. : 27 Other disclosures (contd.)
D   Financial instruments - Accounting, Classification and Fair value measurements

a.    Financial instruments by category

As at 31st March, 2020

Notes to accounts (contd.)
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