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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Shristi Urban Infrastructure Development Limited
New Delhi

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Shristi Urban Infrastructure
Development Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and summary of
significant accounting policies and other explanatory information,

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”} with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls; that were operating
effectively far ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements, The proc L s selected depend on the auditor's judgment,
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including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial controi
relevant to the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on these standalone financial statements.

Basis for Qualified Opinion

i Trade receivables amounting to Rs. 511.68 lacs are outstanding for more than 1 year, pending
for recovery and project in progress amounting to Rs. 24.53 {acs outstanding for more than 1
year pending for billing. Accordingly, we are unable to comment on the recovery of the sume.

ii. ~ Company has made an investment of Rs. 300 lacs in its subsidiary company wherein the
commercial operations have still not commenced due to litigation on the project land.
Accordingly, we are unable to comment on the value of investment made by the company.

Qualified Opinion

in our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified opinion paragraph, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at March 31, 2017 and its losses and its cash flows for the year ended on that

date.
Report on Other Legal and Regulatory Requirements
i As required by the Companies (Auditor's Report) Order, 2016 isstied by the Central government of

India in the terms of Section 143 of the Companies Act 2013, we give in the "Annexure 1" a
statement on the matters specified in Paragraph 3 & 4 of the order, to the extent applicable,

(i) As required by Section 143 {3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with t oks of account,
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{d)

(e)

(f}

(9)

(h)

In our opinion, the balance sheet, the statement of profit and loss and the cash flow
statement comply with the Accounting Standards specified under Section 133 of the Act, read
with relevant rules issued thereunder.

The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on functioning of the company.

On the basis of the written representations received from the directors as on 31st March, 2017
and taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
"Annexure 2.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 22 to the Financial Statements

i, The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its standalone financial statements as
to holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the company. Refer Note 27 to the standalone financial
statements.

For 5. S. KOTHARI MEHTA & CO.
Chartered Accountants

Yagesh K. Gupta

Partner

Membership No, 093214

Place
Date

"NEMDELHY
© 21-05-2417
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ANNEXURE 1 TO THE AUDITOR’S REPORT

(As referred in paragraph 'Report on Other Legai and Regulatory Requirements ‘of our report to the
members of Shristi Urban Infrastructure Development Limited on the accounts for the year ended

March 31, 2017)

(i)

{iii)

{iv)

!

(vi)

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

{b) Fixed Assets have been physically verified by the company during the year and no
material discrepancies were noticed on such verification. In our opinion, the
periodicity of such verification is reasonable having regard to the size of the company
and the nature of its assets.

(@ Company does not possess any immovable property hence the-provision of clause 3 (i)
(c) of the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3 (ii) of the Order is
not applicable to the company.

As per the information and explanations provided to us, the company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013 during the

year.

As per the information and explanations provided to us, the company has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act,

2013 during the year.

In our opinion and according to the information and explanations given to us the
Company has not accepted any deposits from the public and consequently, the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
provision of the Companies Act and the rules framed there under are not applicable to the

company.

According to information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out by the company. Therefore, provisions
of Clause 3 (vi) of the order are not applicable to the company.

(vii) (a) The Company, has been generally regular in depositing with appropriate authorities

undisputed statutory dues including Pro t Fund, Employees’ State Insurance, Income Tax,
‘K“P‘RI Mglr/\
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(viii)

(ix)

{xi)

{xii)

{xiii)

(xiv)

(b)

Service Tax, Sales Tax, Custom Duty, Excise Duty, Value added Tax and Cess and any other
material statutory dues applicable to it though there has been a slight delay in few cases.
According to information and explanations given to us, no undisputed amounts is payable in
respect of Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
Duty of customs, Duty of Excise, Value added Tax and cess which were in arrears as at March
31, 2017 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise & Value Added Tax which have not
been deposited on account of any dispute.

in our opinion and according to the information & explanations given to us, the company has
not taken any loans from banks & financial institution and has not issued any debentures.

The company has not raised money by way of initial public offer or further public offer during
the year. The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedure performed for the purpose of reporting the true and fair view
and on the basis of the information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported during the course of our

audit.

Provision of Section 197 read with Schedule V to the Companies Act for providing managerial
remuneration with the requisite approvals is not applicable to the company. Therefore,
provision of Clause 3 (xi) of the order is not applicable to the company.

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii) is not applicable
to the company.

As per the information and explanations given to us, all transactions with the related parties
are in compliance with Section 188 wherever applicable and the details have been disclosed in
the Financial Statements etc. as required by the accounting standards. Section 177 of the

Companies Act, 2013 is not applicable on the company,

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full or partly convertible debentures

during the year under review.
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(xv} According to the information and explanation provided to us, the company has not entered
into any non-cash transactions with the directors or persons connected with them.

(xvi}  The company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934

For . S, KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. 000756N

Yogesh K. Gupta
Partner
Membership No. 093214

Place © MNEW DELHI
Date 33,459
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Shristi Urban Infrastructure
Development Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financia! Controls

The Campany's management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Comgpany considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal tinancial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financia!
information, as required under the Companies Act, 2013.

Auditors’ Responsibllity
Our responsibiity is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAL and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintzined and if such controls

operatad effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed rick. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.




$ S KOTHARI MENTA & €O

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principies. A company's internal
financial control over financial reperting inciudes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transacticns and
dispositions of the assets of the company; (2) provide reasonable assurance that transacticns are recorded
as necessary to permit preparation’ of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made ony in
accordance with authorizations of management and directors of the company; and (3) provide reasonahle
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the-inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, materiai misstaternents de to error

© or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controis
over financial reporting to future periods are subject to the risk that the internal financiat contrel over
financial reportivy may become inadequate because of changes in cenditions, or thal the degree o’
compliance with the pclicies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our qudit, the following material
\weaknesses !?ave been iderj.tfﬁ‘ed as at March 31, 2017:

i We are unable to comment on the management assessment ol the non-injpairment ‘of the trade
receivables outstanding for more than 1 year and project in progress outstarding for more than 1 year
pending for billing as detailed in our main report.

i We are unable to comment on the manggement assessment on non -impairment of investment mude in
its subsidiary company wherein the commercial operations have still not commenced due to litigation on
the project land. '

A ‘material weakness' is .2 deficiency, or a corabination of deficiencies, in internal financial control over
financial reperting, such that there is a reasonable possibility that a material misstatement of the company’s
annual or interim financial statements vill not be prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintaired, commensurate with the
size of the company & nature of its business, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were operating
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effectively as of March 31, 2017, based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Interna! Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”, to the extent applicable,

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2017 financial statements of the
Cempatyy, ana the material weaknesses have affected our opinion on the standalone financial statements
of the Company and we have issued a qualified opinion on the standalone financial statements.

For 5.5. KOTHARI MEHTA & CO,
Chartered Accountants

Firrn Reg. No, 000756N

Yogesh K. Aupta
Partner
Membership No. 093214

Place H‘“BELH:
Dete  : 21-05-3017



SHRIST! URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Balance Sheet as at #arch 3, X117

Particulars

1. EQUITY & LIABILITIES

(1) Sharcholders’ Funds
{a} Share Capital
(b} Reserve and Surplus

{2} Non-Current Liabillties
(a) Long Term Provisions

{2) Current Liabilities
(a) Chort Term Borrowings
{b) Trade Payable
(c) Other Current Liabilities
{d) Short Term Provisions

Total

Il. Assets
{1) Non-Current Assets
{a) Fixed Assets
Tangible Assets
{b) Non-Current investments
{c) Deferred Tax Assets (net)

{d} Long Term Loans and Advances

{e} Other Non-Current Assets

{2} Curvent Assets
(a) Trade Receiveables
(b} Cash and Bank Balances

{c) Short Term Loans and Advances

(d} Other Current Assels
Total

The Accompanying Notes are integral part of Financial Statemerits

As per our report of even date attached.
For S.8. KOTHARIMEHTA & CO

Yogesh Kunyir Gupta
Partner
Membership No.093214

Place ; New Delhi
Date : 22.08-2011

Note
No.

@~ Oy LN

10
32
Lk
12

13
14
15
16

As at 31.03.2017
Amount {in Rs.}

As at 31.03.2016
Amount {in Rs.)

50,000,000
(10,806,088}

331,916

28,148,804
3,220,832
16,163,912
15,890

60,000,000
(2.511,187)

295,088

26,897,513
3,220,832
13,079,439
14,957

87,075,366

90,996,632

37,790
30,000,000
109,720
1,647,523
64,713

51,167,968
683,136
1,011,456
2,463,060

40,180
30,000,000
99,632
2,074,5M
47,103

54,924,736
398,658
958,762

2,453,060

87,075,366

90,996,632

For & on Behalf of the Board

“w
-,
&:{S Lovnnongis
Sujit Kanorla

(Director)
DIN-G1175425

Yoge

Eoid

Memb

Ry A
f&

ath Pandey Duraiswamy Guhan

{Director)
DIN-00694714

DIN-06757569



SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED
Statement of Profit & Loss for the year ended March 31, 2017

Particulars Note Year endad Year ended
No. March 31, 2017 March 31, 2018
{Rs.) {Rs.)
INCOME
l. Revanue from Operations 17 - -
I.Other Income 18 100,200 68,047
Nl. ¥otal Revenue(i+H) 100,290 68,047
EXPENSES
Employee Benefit Expenses 19 1,609,761 1,539,889
Finance Cost 20 3,568,036 3,650,076
Depreciation and Amortization Expenses g 2,390 5,267
Other Expense 21 3,225 082 624,556
V. Total Expenses 8,405,269 5,824,788
V. Profit/{Loss) before exceptional and
extraordinary items and tax (I - v} (8,304,979) (5.756,741)
Vi. Exceptional items - -
Vil. Profit before extraordinary items and tax (V-Vi) (8,304,979) (6,756,741)
Viil. Extraordinary ltems - -
IX. Profit before tax (VI vy (8,304,979) (5,756,741)
X.Tax Expense:-
- {1} Current tax - -
= {2) Earlier tax . - 37,219
- (3) Deferred tax {10,088) (10,088) 12,395 49,614
XI. Profit/(Loss) of the year from Continuing
operation after tax {IX-20 (8,284,891) (5,808,365)
XIl. Profit/{Loss) from Discontinuing operation - -
Xill. Tax expense of discounting operation - -
XIV. Profit/(Loss} from Discontinuing operations  (XI-X1lI) - .
XV, Profitf{Loss) for the year (XLXIV) (8,294,891} (5,806,355)
XVi. Eaming per EquityShare (Face value of
Rs. 10-aach)
{1) Basic {1.659) {1.161)
(2) Diluted {1.659) (1.161)
The Accompanying Notes are intogral part of Financial Statements
As per our report of even date attached.
For 5.5.KOTHARI MEHTA & CO For & on Behalf of the Board
Chartered Accountants 2
Firm Regn. No. 000¥561/.S R
5, g S Y AN
- I < -
Yogesh Kumyr Gupta - Sujit Kanoria Kamta Nath Pandey Duraiswamy Guhan
Partner {Director) {Director) {Director)
Membership No.093214 DIN-01175425 DIN-00694714 DIN-08757569

Place : New Delhj
Date: 22.-06. 12017

Membership'No. F&8750



SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED
Cash Flow Statemment for the year onded March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before tax and extraordinary ltems
Adlusted for :

Depreciation

Sundry Balances wrilten back

Intarest income

Profit on sale of Fixed Assets
Interest Paid

Operating Profit before working capltat changes

{frcrease)/ Dacrease in Trade Receiveables

{Increase} / Decrease in Short Term Loans & Advances
{Increase) / Decrease in Long Term Loans & Advances

Increase / {Decreass) in Trade Payablas
ncreass / {Decreasa) in Other Current Liabilities
{Increase) / Dacrease in Other current assets
Increase / (Decreasa) in Long lerm provisions
Increase / {(Decrease) in Short term provisions

Cash gensrated from operations
[neome Taxes paid (including dividend tax)
NET CASH FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixad Assets
Change In Fixed Deposits
NET CASH USED IN INVESTING ACTIVITIES

€. CASH FLOW FROM FINANCING ACTIVITIES
Net Proceeds from short Term Borrowings
Interest Recaived
Dividend pald

Interest Paid
D. KET CASH USED IN FINANCING ACYIVITIES

Changs in Cash and Cash Equlvalents

Opening Batance of Cash and Cash equivalents
Closing Balance of Cash and Cash equivalents

Components of Cash & Cash Equivalents
Cash In Hand
Balances with Bank

Motes:

1. The above cash flow statement has been preapred under the 'Indirect Method' as set out in

Accounting Standard - 3 on "Cash Flow Statemant”
2. Figuwres in bracket denaote cash outfiow

As per our teport of even date attachad,
For 5.8 KOTHAR|I MEHTA &
Chartered Accountants
Firm Regn. No. 001
Yogesh ar Gupla
Pariner

Membership No.093214

Place : New Delhi

Year Ended
March 31, 2017
Amount (Rg.)

(8,204,979)
2,390
(1,905,768}
(100,290}
3,566,452
{8,742,185)
65,662,536
(52,694}
{16,540)
(125.218)

36,828
1,033

{1,238,250)
442 618

{792,732)

1,251,291
82,680

(356, 761)

977,210

184,478

184,478
198,658
383,136

23,710
356,426

For & on Behalf of the Board

~

Year Ended
March 31, 2016

—_Amount(Rs)

(5,756,741}
5267
(2,080)
{65.967)
3,649,476
{2,170,645)
867,173
347,778
(168.511)

(514,102}

{1,721,083)
48,207

(1,672,876}

1,641,000
48,042
{10,000}
381,121)
1,297,921
374,955)

(374,955)
573613
198,658

46,410
162,248

L
i’ ,-»f“"’t’
c—#f"%
Kamtd-Naih Pandey  Duraiswamy Guhan

{Director)

DIN-00694714

{Director}
DIN-06757569

Dato: g3 q¢.-2017




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

As At
Notes to Financlal Statemerts March 31, 2017
Amount (Rs. )
Note 2: Share Capital
Authorised :
5,000,000 { Previous year 5,000,000} Equity Shares of Rs.10/- each 50,000,000
Issued, Subscribed & Pald-Up:
§,000,000 { Provious year 5,000,000) Equily Shares of Rs,10/- each fully paid up
50,000,000
Out of the above 2,999,960 (Previous Year 2,999,960) shares are held
by the holding company.
50,000,000

Shares issuedfboughtback diring the year; NIL

Details of each shareholder holding more than 5% shares

As At
March 31, 2016

Amount ( Rs, )

50,000,000

50,000,000

50,000,000

Tﬁame of sharehaider As al 315t March, 2017 As al 316t March 2016
No. of Sharas held § % of Holding No. of Shares held | % of Holding
[shristi Infrastroctura Developmant Corporation Limited- Holding Company 2,999,960 58.999 2,999,960 590,990
Housing & Wrban Development Corporation Limited {HUDCO) 2,000,000 40.000 2,000,000 40.000
Note 3: Reserve & Surplus
Profit & Loss
Opening Balance (2,511,197) 3.295,158
Add: Profit for the year (8,294 891) 5,808,355
(10.806,088) {2.511,197)
Less: Depraciation charged to Retained eamings as per Companies
Act, 2013 - “
Less: Proposed dividend - -
Less: Provision for Dividend Tax - {10,806,088) - {2,511,187)
Closing Batance {10,806,088) (#,511,197)
Note 4 : Long Term Provisions
Provision for Leave Encashment 97,449 100,010
Provision for Gratuity 234,467 165,078
{Refer Note 28) 331,916 295,088
Nota 5: Short Term Borrowings
Unsecured Loan
-From Holding company 28,148,804 28,887,513
28,148,804 26,897,513
{Principal & Inerast are repayable on demand bearing interest rate of 14% per angem,)
Thera is no defauk 83 on Batanca Shoet date In repayment of Loan.
Note 8: Current Llabilities and Provisions
Trade Payable
-Dues fo Micro and Small Enterprises - -
-Dues to other than Micro and Smal! Enterprises 3,220,832 3,220,832
3,220,832 3.220,832
Note 7: Other Current Liabllities
Inlerest Accured but not due on borrowings 13,936,976 10,727,285
Expenses payable 310,452 373.274
Dutles & Taxes payable 1,916,484 1,871,352
Othar payables “ 107,528
16,163,912 13,079,439
Note 8 :Short Term Provisions
-Provision for Gratuity” 11,368 10,006
~Provislon for Leave Encashment* 4,632 4,951
* Refer Nale 28 15,900 14,957
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

As At As At
March 31, 2017 March 31, 2018
Note 10 : Non-Current Investments Amount { Rs. } Amount; Rs. }
{Fully paid unless ctherwise specified) Mos. Nos.
Long Term, Trade
“Unguoted
- In Subsidiary Company
- In Equity Sharas
Shristf Udaipur Hotels & Resorts (P) Ltd. of Rs. 10/-each 3,000,000 30,000,000 3,000,000 30,600,000
Total 30,000,800 30,000,000
—_— E0,00,000
Note 11: Long Term Loans and Advances
Income Tax Advances, Tax Deducted at Source* 1,496,064 1,938,582
“Net of Provisions for Income Tax Rs.NIL {Pravicus year Rs. NIL)
Advance recoverable in cash or in kinet or for value to be received 151,459 135,919
1,647,523 2,074,501
Note 12: Other Non-Current Assets
Interest Accrued but not due 64,713 47,103
64,713 47,103
— 84103
Note 13: Trade Recelveables
Unsecured and Considered good
-Gutstanding for a period exceeding slx months from the date they are
due for payment 51,167,968 54,824,736
-Others* - 51,167,968 - 54,924,736
Note 14: Cagh and Bank Batances
- h v
Cash-in-hand 23,710 46,410
Batances wih Banks
- in Current Accounts 359,426 152,248
- r
- in Fixed Deposits* 200,000 583,136 200,000 398,658
“FD amounting to Re.2,00,000/- givert as EMD (Previous yesr R3.2,00,0004-)
Fixed deposils having mirlurity after one year from the raparting date - Nil (Previous
year - Nil)
Fixed deposits wilh more than tweleve months maturity from the date of acquésition :
Rs. 2,00,000f- (Previous year 2,00,000/- Jand Fixed daposits upto 3 monthg
maturity from the date of acquisifion - Rs. N {Previous year - Nil)
Note 15: Short Term Loans and Advances
Unsecured and Considered good
Earnest Money Deposit 99,911 198,911
Advances 1o staff and other 153,827 -
Advance recoverable in cash or in kind or for value 1o be received 757,718 758,850
1,011,456 858,761
YL )
Note 16: Other Current Assets
Project in Progress® 2,453,060 2,453,080
2,453,060 2,453,080

“The project in progress of Rs. 24,53,060 has been netted off from the respective heads of the Schedule of Other expenses In previous years

% !\ * _ﬁfﬂ vy




SHRIST! URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Year ended Year ended
NHotes to Financial Statements March 31, 2017 March 31, 2016
Amount ( Rs. } Amount { Rs. }
Note 17: Revenue from Operations
Consultancy Income - -
Note 18: Other income
Interest income 19,567 19,417
interest on income Tax Refund 80,723 46,550
Misc.Income - 2,080
100,290 88,047
Note 19: Employee Benefit Expense
Salaries, Wages, Grality & staff cost 1,606,261 1,537,889
Staff Welfare 3,500 2.000
1,609,761 1,539,889
Note 20: Finance Cost
Interest -to Holding company 3,566,323 3,631,506
Other Interest 129 17,970
Bank Charges 1,584 600
3,568,036 3,650,076
Note 21: Cther Expense
Professional Consultancy Fees 550,000 64,500
Books & Periodicals - 150
Festival Expenses 4,300 4,000
Postage, Telephona & Intermnel charges 20,887 22,422
Travelling, Boarding & Conveyance expenses 671,608 471,724
Advertisement & Business Promotion 677 20,324
Fea, Membership & Subscription 2,202 18,632
Pdnling & Stationery Expenses 1.720 1.550
Miscellaneous Expenses 5,200 -
Insurance Expenses 1,610 1.254
Sundry Debtors Written off 1,905,768 -
Legal & Profassional Charges 36,000 -
Payment to Auditors:
~Audit Fee 25,000 25,000
3,225,082 629,586




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements

Note — 1 Significant Accounting Policies & Practices

A. BACKGROUND AND NATURE OF OPERATIONS

The company was incorporated on June 20", 2005 as a Joint venture (JV) in the ratio of 60:40
between Shristi Infrastructure Development Corporation Limited (“SIDCL”) and Housing And
Urban Development Corporation Limited (HUDCO”) respectively, in order to promote,
establish, monitor, collaborate, construct, either through public and/or private participation, and
to act as special purpose vehicle (SPV) for entering into understanding and joint ventures with
various Central and State Governments, their corporations, technology and domain experts, in
and outside India, for development, creation, expansion and modernization of housing,
commercial, social and Urban Development facilities. Further the shares held by SIDCL got
transferred to Shristi Housing Development Limited w.e.f 31.03.2009. Shristi Housing
Development Limited has been amalgamated with Shristi Infrastruciure Development
Corporation Limited w.e.f 31.03.2016.

B. SIGNIFICANT ACCOUNTING POLICIES

i)

ACCOUNTING CONVENTIONS

The Company follows the mercantile system of accounting and recognizes Income and Expenditure
on accrual basis. The accounts are prepared on historical cost basis, as a going concern, in
accordance with Generally Accepted Accounting Principles in India, provisions of the Companies
Act, 2013 & Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,

201s6.

All Assets and Liabilities have been classified as current or non-current as per the company’s
normal operating cycle and other criteria set out in the Schedule 111 to the Companies, Act, 2013,
Based on the nature of services provided and time between the rendering of services and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current and non-current classification of assets and liabilities

iii) USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting
Principles requires estimates and assumptions to be made that affect the reportable amount of
assets and liabilities on the date of financial statements and the reportable amount of revenue and
expenses during the reporting period. Differences between the actual results and estimates are
recognized in the year in which the results are known / materialized.

iv) REVENUE RECOGNITION

Revenue is recognized to the extent that it s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured,

a. Income from services
Revenue is recognized when significant milestones are achieved as per terms of contracts /
agreements with the clients. Amount realized against the invoices raised to the customers
before commencement of assignments are shown as advance from customers under the head
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of current liability. Direct project expenditure incurred on assignments not completed at the
end of the year is carried forward as project-in-progress,

b. Interest
Interest is recognized on time proportionate basis taking into account the amount outstanding
and the rate applicable.

c. Dividends

Dividend is recognized when shareholders’/ unit holder’s rights to receive payment is
established by the Balance Sheet date.

v) FIXED ASSETS
Fixed Assets are stated at cost of acquisition /purchase price inclusive of duties, taxes, incidental
expenses, erection/commissioning expenses, etc. up to the date the asset is ready for its intended
use. Credit of duty, if availed is adjusted in the acquisition cost of the respective fixed assets,

vi) DEPRECIATION
The company has provided for depreciation using Written Down Value method over the usefut life of

the assets as prescribed under Part C of Schedule I to the Companies Act, 2013.

a. Depreciation on fixed assets is provided on Written Down Value Method as per the useful
life given below:

Furniture & Fixtures 10 years
Computers 3 years
Office Equipment’s 5 years

b. Depreciation on additions/deductions is provided from the date of their acquisition/ up to the
date of their disposal.

¢. Assets individually costing below Rs.5,000/- are fully depreciated during the year they are
put to use.

VII) IMPAIRMENT OF ASSETS

Wherever events or changes in circumstances indicate that the carrying amount of fixed assets may
be impaired, the Company subjects such assets to a test of recoverability, based on discounted cash
flows expected from use or disposal thereof. If the assets are impaired, the Company recognizes an
impairment loss as the excess of the carrying amount over the recoverable amount.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending on changes in
circumstances. However the carrying amount after reversal is not increased beyond the carrying
amount that would have prevailed by charging usual depreciation if there was no impairment,
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viii) FOREIGN EXCHANGE TRANSACTIONS
a. Foreign currency transactions are recorded at exchange rates prevailing on the date of such

transactions,

b. Foreign cuirency monetary assets and liabilities remaining unsettled at the year end are
translated at the closing exchange rate. Gain and losses on account of exchange difference
either on settlement or on translation is recognized in the relevant head of Statement of Profit

& Loss.

¢. Non-monetary items denominated in foreign currency are reported using exchange rate
prevailing on the date of transactions.

ix) EMPLOYEE BENEFITS
Gratuity and Leave Encashment are provided for on accrual basis computed as per Actuarial

Valuation made at the end of each financial year in accordance with AS-15 (Revised).

x)}) BORROWING COST
Borrowing cost attributable to the acquisition or construction of qualifying assets is capitalized
as apart of those assets. Other Borrowing Costs are recognized as an expense in the period to

which they relate,

xi) INVESTMENTS
Investments are classified into long term or current. Long-term investments are stated at

acquisition cost. Provision for diminution in the value of long-term investments is made only if
cuch a decline is other than temporary. Current investments are valued at lower of cost and

market rate on individual investment basis,

xii) TAXATION
Income tax expense is accounted for in accordance with AS-22 “Accounting for Taxes on

Income” for both Current Tax and Deferred Tax as stated below

a) Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance

with the provision of Income Tax Act, 1961,

b) Deferred Tax
i. Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing

difference between the taxable income and accounting income computed for the current
accounting year and reversal of earlier years’ timing differences. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet

date.

ii, Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are
recognized to the extent that there is virtual certainty, that sufficient future taxable income will
be available against which such deferred tax assets can be realized.
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X1ii) LEASES
Assets taken on lease under which, all risks and rewards of ownership are cffectively retained by
the lessor are classified as operating lease. Lease payments under operating lease are recognized
as expense on accrual basis in accordance with the respective lease agreements.

Xiv) EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the net profit or loss for the year atiributable
to equity shareholders by the weighted average number of equity shares outstanding during the

year. _

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

xv} CASH FLOW STATEMENT
Cash flows are reported using indirect method whereby a profit before tax is adjusted for the
effects of transaction of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flow from operating, investing and financing activities of the
Company are segregated.

xvi) PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS
Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Liabilities which are material, and whose future outcome cannot be ascertained with
reasonable certainty, are treated as contingent, and disclosed by way of notes to the accounts.
Contingent Assets are neither recognized nor disclosed in the financial statement.
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22. Contingent Liabilities:

23.

24,

25,

26.

27.

28.

Claim by a party amounting to Rs.20,08,312/- (Previous year Rs. 20,08,312/-) not acknowledged
as debt by the company.

In respect of the trade receivables exceeding six months which are mostly from government
authorities, the company is in regular communication with these debtors for recovery thereof,
accordingly the management is of the view that all these dues are good and fully recoverable,
hence no provision in this regard has been considered necessary.

Balances of certain debtors and creditors are in the process of confirmation/reconciliation.

In the opinion of the management, the value on realization of current assets, loans & advances in
the ordinary course of business would not be less than the amount at which they are stated in the
Balance Sheet and provisions for all known liabilities has been made.

As per the information available with the company, there are no dues to any Micro & Small
enterprises as defined in the Micro, Small and Medium Enterprise Development Act, 2006 as on
31.03.2017. Further no interest has been paid during the year and payable as on 31* March, 2017
to such parties.

Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period
08.11.2016 to0 30.12.2016 are as below

Total
(Rs.)

Other
denomination
notes (Rs.)

SBNs
(Rs.)

Closing cash in hand as on 08.11.2016 2,16,000 10,429 2,26,429

50,000 50,000

(+) Permitted receipts -

(-) Permitted payments

26,229

26,229

(-} Amount deposited in Banks

2,16,000

2,16,000

Closing cash in hand as on 30,12.2016

-

34,200

34,200

Employee Benefits
The Company has defined retirement benefit for the benefit of its employees. The provisions

made as per Actuarial valuation.
Disclosures as required by Accounting Standard-15 (Revised) on Employee Benefits in respect
of gratuity and leave encashment are as follows:

a) Net expenses recognized during the year 2016-17

Particulars Leave Encashment Gratuity
{Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Current service cost 1,584 1,487 27412 25,739
- Interest cost 7,764 10,284 16,909 16,006




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

- Expected return on plan assets - - - -
- Curtailment cost/{credit) -- - - -~
- Settlement cost/(credit) -~ - -~ -
- Past Service Cost - - - --
- Actuarial (gain)/loss on obligation (12,228) (58,252) (3,580) (30,640)
Total (2,880) (46,481) 40,741 11,105
b) Net Asset/ (Liability) recognized in the Balance Sheet as at 31.03.2017:
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benefit [ 1,02,081 1,04,961 2,45,825 2,05,084
Obligation
- Fair value of plan assets - -- - -
- Funded status [Surplus/(Deficit)} (1,02,081) (1,04,961) (2,45,825) (2,05,084)
- Unrecognized Past Service Costs - -- — -
- Estimated Net asset/(liability) i (1,02,081) (1,04,961) (2,45,825) (2,05,084)
recognized in balance sheet
c) Change in the obligation for the year ended 31.03.2017
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benefit 1,04,961 1,51,442 2,05,084 1,93,979
Obligation as at the beginning of
the year
- Interest cost 7,764 10,284 16,909 16,006
- Past service cost - - -- -
- Cutrent service cost 1,584 1,487 27,412 25,739
- Curtailment cost/(Credit) - - - -
- Settlement cost/(Credit) -- - - e
- Benefits paid - - - -
- Actuarial (gain)/loss on obligation (12,228) (58,252) (3,580) (30,640)
- Present value of Defined Benefit 1,02,081 1,04,961 2,45,825 2,05,084
Obligation as at the end of the
year

-
¥
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d) Changes in fair value of Plan Assets

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Plan asset at the beginning of the - -- - -
year '
- Expected return of plan assets e . - -
- Actual company contributions - - - —
- Employee contribution -- - - -
- Actvarial Gain/Loss on Plan - - - --
Assets
- Benefits paid - - - -
- Plan assets at the end of the year - - - -
€) Principal actuarial assumption
Particulars Leave Encashment Gratuity
(Non-Funded) {Non-Funded)
Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Discount rate per annum | 7.50% 8.00% 7.50% 8.00%
compound
- Rate of increase in Salaries 6.00% 6.00% 6.00% 6.00%
~ Rate of return on plan assets 0% 0% 0% 0%
- Expected Average remaining{11.23 12,23 11.23 12.23
working lives of employees
(years)

In view of the management, eligibility for sick leave is insignificant based on the past
experience; hence no provision in this regard has been considered necessary.

Amounts recognized as expenses and included in Note no. 19 Item Salaries, wages, Gratuity &
Staff Cost includes Gratuity of Rs. 40,741/- ( Previous year Rs. 11,105/-.) & Leave Encashment
of Rs.(2,880/-) (Previous year .(46,481/-)

The Company is primary engaged in the business of “Consultancy Services”, which as per
Accounting Standard — 17 on “Segment Reporting” is considered to be only reportable business
segment. As the Company revenue from Indian Markets is more than 90% of the total revenue,
there are no reportable geographical segments. All the assets are also located in India,

29,

30. Related Party Transactions:

As per Accounting Standard-18, the Company’s related parties and transactions are disclosed
below:
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a. List of related parties & relationships, where control exists:

i. Holding company of Reporting Enterprise
Shristi Infrastructure Development Corporation Limited (SIDCL)
ii. Subsidiary company of Reporting Enterprise
Shristi Udaipur Hotels & Resorts Private Limited (SUHRPL)
fiil. Investing Party of Reporting Enterprise:
Housing & Urban Development Corporation Limited
iv. Fellow Subsidiaries:
Kanchan Janga Integrated Infrastructure Development Private Limited
Vipani Hotels & Resort Private Limited
East Kolkata Infrastructure Development Private Limited
Medi-Net Services Private Limited
Finetune Engineering Services Private Limited
Border Transport Infrastructure Development Limited
b. Related parties & relationships with whom transactions have taken place during the
year: :
Transactions with Related Parties

S. Relationship | Nature of Expenses Amount Current Year | Previous Year
No. Rs.) (Rs.)
1. | Holding Unsecured Loan taken 20,41,291/- 16,41,000/-
Company Unsecured Loan paid 7,90,000/- NIL
Interest on Loan 35,66,323/- 36,31,506/-
Closing Balance
Interest Payable
Unsecured Loan 1,39,36,976/- 1,07,27,285/-
2,81,48,804/- 2,68,97,513/-
2. | Subsidiary Reimbursement of Expenses NIL NIL
Company
Closing Balance
Investment in Equity 3,00,00,000/- 3,00,00,000/-
Reimbursement of Expenses 7,53,657/- 7,53,657/-
3 | Company Salary ' 12,16,800/- 12,16,800/-
Secretary Closing Balancc
%‘dh;';’ges"‘ Salary Payable 1,57,060/- 1,51,100/-
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31. Earning Per Share

Particulars Current Previous
Year Year
(Rs.) (Rs.)
Profit/(Loss) after tax as per Statement of Profit & Loss (82,94,891/-) | (58,06,355/-)
Weighted average number of Equity Shares outstanding 50,00,000 50,00,000
Basic & Diluted Earning per share (1.659) (1.161)
32, The company has recognized following deferred tax assets and liabilities determined on account
of timing differences in accordance with Accounting Standard — 22 “Accounting of taxes on
Income”
Particulars As At As At
31st March 2017 31st March 2016
(Rs.) (Rs.)
Fixed assets (2,217) (3,828)
Deferred Tax Liability / (Asset) (A) (2,217) (3,828)
Difference due to Sec.43B 1,07,503 95,804
Deferred Tax Asset (B) 1,07,503 95,804
NET DEFERRED TAX 1,09,720 99,632
ASSETS/(LIABILITY) (B-A)

33.  Previous year figures have been regrouped/ recast/rearranged wherever necessary to conform to
this year’s classification.

34. Noteno. 1 to 34 form an integral part of the financial statements,
As per our report of even date attached.

For S. S.Kothari Mehta & Co. On behalf of the Board
Chartered Accountants

D v\ e
Sujit Kanoria Kamta Nath Pandey Duraiswamy Guhan
Partner (Director) (Director) (Director)
Membership No. 093214 DIN-01175425  DIN-00694714 DIN-06757569

Place: New Delhi
Date: 22-05-2017

Membérship No. F6750
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Mathura Road

CHARTERED ACUCOUNTANTS New Delhi- 110065
Phones © +91.11 4670 BB68

fax +21-11-6662 8889

INDEPENDENT AUDITOR'S REPORT E"I’l'lé.i” . ('(‘."hi@ﬁﬁklﬂin.('ﬂm
To,
The Members,
Shristi Udaipur Hotels & Resorts Private Limited
MNew Delhy

Report on the Financial Statements

We have audited the accompanying financial statements of Shristi Udaipur Hotels 8 Resorts Private
Limited (“the Company"}, which comprise the Balance Sheet as at March 31, 2017 and the {ash Flow
Statement for the vear then ended, and summary of significant accounting policies ancd other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these financial statements that give
a true and fair view of the financial position and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting.Standards specified under
Section 133 of the Act, read with relevant rules issued thereunder. This responsibifity also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, impiementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken inte account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
inciuding the assessment of the risks of material misstatement of the financial staternents, whether
due to fraud or error, In making those risk assessments, the auditor considers internal financial control
relevant ta the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit aiso includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
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accounting estimates macle by the Company’s Directors, as well As evaluating the cverall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on these financial statements.

Basis for Qualified Opinion

Reference is invited to note no. 17 of the Financial Statements regarding the amount incurred so far on
the project amounting to Rs. 2997 lacs including service tax recoverable being considered good and futly
recoverable, pending certain clearances from various authorities and non-prevision of the subelegss
rental amounting to Ps. 478,50 lacs for the reasons as expiained in the soid aote. We cannot corurient
on the recoverability and non-provisiontng of stch amounts, .

Qualified Opinion

financial statements give the information required by the Act in the manner so required and give u trye
and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at March 31, 2017 and its cash flows for the year endei on that date,

Repart on Gther Leyal and Regulatory Requirements

¢} Asrequired by the Companies {Auditor's Report) Order, 2016 issued by tha Ceniral govermment of
India in the terms of Section 143 of the Companies Act 2012, we givz in the “Annexure 1* a
siaternont on the matters specified in Paragraph 3 & 4 of the order, to the extent appiicable,

(i} As required by Section 143 (3) of the Act, we report that:

(a} We have sought and obtained all the infarmation and explanations which to the best of our
knowledge and befief were necessary for the purposes of our audit. .

(b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those boaks,

{€) The Balarce Sheet and the Cash Flow Statement dealt with by this Report are in agréemenf
with the boaks of account. '

(e} The matters described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on functiening of the company.

. (f) Onthe basis of the written representations received from the directors as on 31st March, 2017
and taken on recerd by the Board of Directors, nene of the directors ic disqualified as on 31st
March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act,
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(¢) With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
“Annexure 2“,

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

.
I

Hl.

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 16 & 17 to the Financial Statements

The Company did nat have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

The Company has provided requisite disclosures in its financial statements as to holdings

iv.
as well as dealings in Specified Bank Notes during the period from 8 November, 2016 to
30 December, 2016 and these are in accordance with the books of accounts maintained by
the company. Refer Note 22 to the financial statements,
For 8.5, KOTHARI MEHTA & CO.

Chartered Accountants
Firm Reg. No. 000ZBE6N

Yogesh K. Bupta

Partner

o

Membership No. 093214

Place : Mgt DELHI

Date

© 2208300
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ANNEXURE 1 TO THE AUDITOR'S REPORT

{As referred in paragraph ‘Report on Gther Legal and Regulatory Requirements ‘of our report to the
members of Shristi Udaipur Hotels & Resorts Private Limited on the accounts for the year ended
March 31, 2017)

(i}

(it}

(i)

(iv)

(v}

{vi)

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b} Fixed Assets have been physically verified by the company during the year and no
material discrepancies were noticed on such verification. In our opinion, the
periodicity of such verification is reasonable having regard to the size of the company
and the nature of its assets. :

{© Campany does not passess any immovable property hence the provision of clause 3 (j)
{c) of the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3 (i) of the Order is
not applicable to the company.

As per the information and explanations provided to us, the company has not granted any
Ioans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013 during the

year.

As per the information and explanations provided to us, the ca mpany has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act,
2013 during the year.

in our opinion and according to the information and explanations given to us,the
Company has not accepted any deposits from the public and consequently, the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or aiy other
provision of the Companies Act and the rules framed there under are not applicable to the

company.

According to information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out by the company. Therefore, provisions
of Clause 3 (vi) of the order are not applicable to the company,

(vil} {2} The Company, has been generally regular in depositing with appropriate authorities

undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income Tax,
Service Tax, Sales Tax, Custom Duty, Excise Duty, Value added Tax and Cess and any other
material statutory dues applicable to it though there has been o slight delay in few cases.
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{vii)

(ix)

(x)

{xi}

(i)

{xiii)

(xiv)

{xv)

(b)

According to information and explanations given to us, no undisputed amounts is payable in
respect of Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Sesvice Tax,
Duty of customs, Duty of Excise, Value added Tax and cess which were in arrears as at March
31, 2017 for a period of more than six manths from the date they became payable.

According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise & Value Added Tax which have not
been deposited on account of any dispute,

in our opinion and according to the information & explanations given to us, in the previous
years, the financial institution has recalled the entire loun emount (outstanding Rs. 5,00,00,000
as on 31 March, 2017) citing "Event of Default” as outlined in loan agreement executed by the
company for its failure to pay rental to sub-lessor in respect of the property mortgaged in favour
of the financial institution pending adjudication on the title of a portion of loan by High Court of
Jodhpur. The company has preferred writ petition challenging such recall before the Hon'ble
High Court of Jaipur Bench. Since the matter is sub-judice, the amount of default, if any, is
unascertainable. Also, the company has not paid interest amounting to Rs. 1,6883,.288 for
previous yeors and Rs. 80,00,000 for current year due on such loan. The company has not
issued any debentures.

The company has not raised money by way of initial public offer or further public offer during
the year, The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedure performed for the purpose of reporting the true and fair view
and on the basis of the information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported during the course of our
audit.

Provision of Section 197 read with Schedule V to the Companies Act for providing managerial
remuneration with the requisite approvals is not applicable to the company. Therefore,
provision of Clause 3 (xi) of the order is not applicable to the company.

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii) is not applicable
to the company.

As per the information and explanations given to us, all transactions with the related parties
are in compliance with Section 188 wherever applicable and the details have been disclosed in
the Financial Statements etc. as required by the accounting standards. Section 177 of the
Companies Act, 2013 is not applicable on the company.

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full or partly convertible debentures
during the year under review,

According to the information and explanation provided to us, the company has not entered
into any hon-cash transactions with the directors or persons connected with them.
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{(xvi)  The company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934,

For §. 5. KOTHARI MEMTA & CO.
Chartered Accountants
Firm Reg. No. §00756N (

™

Yogesh K. Gupta
Partner

Membership No. 093214

Place Mgy DELHI
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Intemal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the

Companies Act, 2013 ("the Act”)
We have audited the internal financial controls over financial reporting of Shristi Udaipur Hotels 8 Resorts

Private Limited ("the Company"} as of March 31, 2017 in conjunclion with our audit of the financial
statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
infarmation, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or efror. '
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Flnancial Reporting

A company's internal financiat control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's intémat
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflact the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expendittires of the company are being made only in
accordance with authorizations of management and directors of the com pany, and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrals over financial reporting, including the
possibility of collusion or improper management gverride of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explonations given to us and based on our audit, the following material
weaknesses have been identified as at March 31 , 2017

We are unable to comment on the management assessrent on the non-provision of the sub-lease rental and
recoverability/realization of the amount lying in Capitat work in progress including service tax recoverable gs
detaited in our main report, since the operations of the company have been disrupted since earlier years and
no opergtional activities have been carried out by the company during the year.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possikility that a material misstaterent of the cormpany’s
annual or interim financial statements wiil not be prevented or detected on a timely basis,

In our opinion, except for the effects/possible effects of the material weakness described above on the
achievement of the objectives of the control criteria, the Company has maintained, commensurate with the
size of the company & nature of its business, in all material respects, adequate intemal financial controls
over financial reporting and such internal financial controls over financial reporting were operating
effectively as of March 31, 2017, based on “the internal control aver financial reporting criteria established
by the Company considering the essential components of intemal control stated in the Guidance Note on
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Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India“, to the extent applicahle.

We have considered the material weakness identified and reported above in determining the nature, timing,
and extent of audit tests applied in cur audit of the March 31, 2017 financial statements of the Company,
and the material weakness has affected our opinion on the financial statements of the Company and we
have issued a gualified opinion on the financial statements,

For 5. 5. KOTHARI MEHTA & CO.
Chartered Accountants

Yogesh K. Gupta
Partner
Membership No. 093214

Place P NEMHDBE L
Date N-us 300



SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED

Balaricis Shest as at Jist March, 2017

Particulars

i, EQUITY & LIABILITIES

{1)Shareholders® Funds
Bhare Capital

{2)Non-Current Liabilities
(a} Long lerm borrowings
(b} Other Long term Iiabilities
{c) Long term Provisions

(2) Currant Liabilities
{2) Other Current liabilities
(b} Short term Provisions

Total

Il. Assets
{1) Non-current assats
(e} Fixed assats
(i) Tangible assets
{ii} Capital work-in-progress
(b) Long term ioans and advances

{2) Current assets

{a) Cash ancd Bank Balanges

{b} Short term loans and advances
{c) Other cutrent assets

Total

The Accompenying Notes are Integral part of Financlal Statements

As per our report of even date attached
For $.5.Kothari Mehta & Co.

Chartered Accountants
Firm Regn. No. 000756N

i i
Yogesh fimar Gupta %
Partner %pm
Membership No.093214 =

Place : New Delhi
Date: 22.-65-2047

Note
No.

o oa W

As at 31.03.2017

As at 31.03.2018

Amount {in Rs.) Amount {in Rs.}
49,500,000 49,600,000
312,143,578 309,207,908
1,867,000 1,887,000
60,760 50,213
81,009,524 72,826,860
188,163 168,010
444,858,025 433,809,991
81,328 106,468
280,400 607 278,498,660
154,252,852 154,037,268
722,835 693,618
- 18,843
302,803 257,436
444,859,025 433,608,997

For & on bahalf of the board

(Sujit Kanoria)
Director
DIN-01175425

{Duralswamy Guhan)
Director
DIN-06757569



SHRIST! UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Cash Flow Statemnaent for the year ending March 31, 2017

Amount (in Rs.} Amount (in Ra.}
Particulare Current Year Pravious Year
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profiti{t.oss) before Taxation and Extraordinary sctivites - -
Adjustments for: :
Deapreciation 25140 3¥,180
Interast Expansas 8,000,000 8,021,918
Interest lncome (45,167) {43.,739)
Logs on tale of Fixad Assels " =
Operating Profit Before Working Capltal Changes 7979973 8,015,939
Adjustments for:
{incraase} / Decresase in Long Term Loans & Advances (216,284) (63,490}
{increase) / Decreasa In Short Term Loans 8 Advances 18,643 {13,643}
Incraass / (Decreass) In Other Current Liabilities ’ 272,684 {215,589}
Incraase f (Decraase) in Long Term Provisions 160,547 27,064
Increase { (Dacrease) in Short Term Provisions 30,153 70,48%
Net Cash From Oparating Activities 0,096,596 7.020,758
B, CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Fixed Azsets . .
Capital Woik In Progress £11,003.047) (103,531,436}
Nat Cash From investing Activitias {11,003,047} {10,531,436)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceedsf{ Re-payment) from Long Term Securad Barrowings - -
Pracesds from Long Term Unsecurad Loans 2935670 2,747,692
Intarast Paid . -
2,935,670 2,747,692
b. Not increasel {decraase) in cash and cash equivalents (A+B+C) 23,219 37,015
Qpening Cash and cash sguivalenis 393,616 358,801
Cloging Cash and cash equivalents 422,835 I3 816
Components of Cash and cash sguivalents
Cash in Hand 34,247 127.063
Balances with Bank 384 508 266 663
Hole:
1 The abova cash flow siatement has been prepaned under the 'Indiract Method' as set outin
Accounting Standard - 3 an "Cash Flow Statement”
2 Figwes in brackets denote cash outflow
As per our report of even date attachad
For §.8.Kothart Mahta & Co. For Shristi Udaipur Hotela & Resorta Pvt.Lt
Ay
W
{Durslawamy Guhan}
Diractor
Membership No.093214 DiN-01175425 DINDBTET569

Place : New Dalhi
Date: 22.-05-2011




SHRIST! UDAIUR HOTELS & RESORTS PRIVATE UMITED
As at 31.03 2017 As at 31.03.2016
Notes fo Financial Statements Amourt (in Rs.) Amount (in Rs.)

Nate - 2: Share Capitat

Avthorized ;
10,000,000 (Previous year 10,000,000} equily shares of Rs.10/- cach 100,000,000 100,000,000
st e i St
Issued, Subkcribed & Pald up
4,950,000 {Previous year 4,950,000} equity shares of Rs.10/- each fully pedd up 49,500,000 49,500,000
49,500,800 49,500,000

Shares issued/boughtback during the year: NIL

Details of each sharcholder holding more than 5% shares

Name of sharehoider As al 31st March, 2017 As al 5191 March 2016
No_of Shares % of Holding NG of Shares % of Holding
held heid
Shristi Urban Infrasiruciure Development t1d.-Holding Company 3,000,000 60.61 3,000,000 60.61
Shrisll Infrastruture Developmant Corporation Limited- Holding Company 1,950,000 39.39 1,850,000 39.39]

Note-3 :Long Term Barrowings

Secured Loan

Term Loan From Financial Institution 50,000,000 50,000,000
(Secured by morigageMypothecations of the project immovable and moveable

praperiies and personat guarantee of Promoter Director}

Unsecured Loan

Loan from Holding Company {Interest free) 312,143,678 308,207,908
362,143 578 359,207,908

Less: Current maturities of Long term borowings 50,000,000 50,000,000
Totat 312,143,578 309,207,008

Terms of Repayment for secured term loan:

Secured Term Loan from HUOCO is repayable in 43 unegeal quarterly
Instalimenis. Instalimerd 1-4 of Rs. 25,00,000 sach, Insizliment 5-B of Rs.
50,00,000 each, Instaliment 8.12 of Rs, 75.00,000 each, Instaliment 13-16 of
Rs. 100,00,000 each, tnstalment 17-28 of Rs. 150,00,000 each, Instaliment 20-
32 of Rs. 175,00,000 each, Installment 33-43 of Rs. 3.09,81000 each, payable
at the end of sach quarter starting from 31st August 2012 16 28th February
2023. Interest accrued is peyable at the end each quarter, The current rate of
interesl of the same is 16.00% per annum.

Refer Note 16 of the Financial Stateamenis

Note- 4 :Other Long Term Liabilitles

Security Deposits Received 1,867,000 1,667,000
1,867,000 1,867,000

Note- 5 :Long Term Provisions

Provizslons

Provision for Leave Encashment 24,429 16,998

Provision for Gratuity 36331 33,218

{Roter Nota 23) 60,760 50,213

Note-§ :Other Current Liabilities

Curment Maturitles of long term foan 50,000,000 58,000,000

Interes Accured but not due on borrowings - -

interast Accured & due en bormowings 24,883,288 16,863,288

Other Payables

- Sub-feasa rental accrued & due 4013224 4,013,224

- Expenses payables 2,153,153 1,922,868

- Other Linbilities 49, 858 7,460

81,009,524 72,826,860

Noto- 7 :Short Term Frovisions

Provisions

Provision for Leave Encashmant 74,457 56,935
Provision for Gratulty 113,708 101,075
{Refer Mote 23} 188,163 158,010
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SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
As at 31.03.2017 As at 31.03.2016

Amount (in Rs.) Amount fin Rs.)

Note.9 :Capital Work In Progress (Inciudling pra-opsrative expenses pending sliocation/charge off)

As al March 31, | As at March 31,

2017 2016
Land & Sile Devalopmeant 25,002 415 25,092,415
Approvals 8,414,465 6,444,465
Archileciural Fee & Project Consultancy 29,361,480 26,158,800
Civil Work 32,185,453 32,183,843
Parscnnel Expenses 68,155,336 67,168,835
Administrative Expensas 45,859,197 45,058,476
Finantce Cosl {Nel) 81,785,840 73,840,565
Dapreciation 605,311 580,171

289,499,607 278,406,560

Note-16: Long Ternt Loans and Adyancos
Unsecured and Considered Good

Capilal Advance - Mobilizatkon Advance to Civik Contraclor {Shristi Infrastructure 137,230,120 137,230,120
Development Corp.Ltd -Hoiding Company)

Sacurity Deposils 4,344,430 4,844,430
Advance recoverable in cash or in kind or for vaiye to ba received 12,178,102 11,062,718

154,252,652 154,047,268

Note -11 :Cash and Bank Balances

A- Cash & Cash Equivalont
Cash in hand 3247 127,053
Balances wilh Banks 388,588 266,563
Fixexd Deposit* 300,000 300,000

*includea Rs.3,00,000/- (Previous Year: 3,00,000) deposited with UIT Udalpur

722,835 603,616
Note- 12 :Short Term Loans and Advances
Unsacured and Consldered Good
Advance recoverable in cash ar in kind oc for value 10 be recaived - 18,643
- 18,643
302,603 257,436
302,603 257420




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

Notes to Financial Statement

Note no. I: Significant Accounting Policies & Practices

A.

BACKGROUND AND NATURE OF OPERATIONS

4.

8.

The company was incorporated on 2™ February, 2007 as promoted by Shristi Urban Infrastructure
Development Ltd. to carry on the business of hotels, motels, resorts, restaurants, shopping complex,
cominercial complex, multiplex etc. and related activities,

SIGNIFICANT ACCOUNTING POLICIES & PRACTICES

ACCQUNTING CONVENTIONS

The Company follows the mercantile system of accounting and recognizes Income and Expenditure on
accrual basis. The accounts are prepared on historical cost basis, as a going concern, in accordance with
Generally Accepted Accounting Principles in India, provisions of the Companics Act, 2013 &
Accounting Standards specified under section 133 of the Act, rcad with Rule 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016.

All Assets and Liabilities have been classified as current or non-current as per the company’s normal
operating cycle and other criteria set out in the Schedule III to the Companies’ Act, 2013, Based on
the nature of services provided and time between the rendering of services and their realization in
cash and cash cquivalents, the company has ascertained its operating cycle as 12 months for the
purpose of current and non-current classification of assets and liabilities.

USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting
Principles requires estimates and assurnptions to be made that affect the reportable amount of assets
and liabilities on the date of financial statements and the reportable amount of revenue and expenses
during the reporting period. Differences between the actual results and estimates are recognized in
the year in which the results are known / materialized.

FIXED ASSETS

8. Fixed Assets are stated at cost of acquisition/ purchase price inclusive of duties, taxes, incidental
expenses, crection/commissioning expenses, interest etc. up to the date the asset is ready for its
intended use.

b. Capital Work in Progress (CWIP) is carried at cost, comprising direct cost and related incidental
expenses and interest on borrowings to the extent attributed to them including capital advances.

DEPRECIATION

The cotnpany has provided for depreciation using Written Down Value method over the useful life of the
assets as prescribed under Part C of Schedule 11 to the Companies Act, 2013,




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

f) Depreciation on fixed assets is provided on Written Down Value Method as per the useful
life given below:

Fumiture & Fixtures 10 yecars
Computers 3 years
Office Equipment’s $ years
Plant & Machinery 15 years
Motor Vehicles 8 ycars

if) Depreciation on additions/deductions is provided from the date of their acquisition/ up to the
date of their disposal.

iif) Asscts individually costing below Rs.5,000/- are fully depreciated during the year they are
put to use.

6. Impairment of Assets

Wherever events or changes in circumsiances indicate that the carrying amount of fixed assets may
be impaired, the Company subjects such assets to a test of recoverability, based on discounted cash
flows expected from use or disposal thercof. If the assets are impaired, the Coinpany recognizes an
impairment loss as the excess of the carrying amount over the recoverable amount.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending on changes in
circumstances. However the carrying amount after reversal is not increased beyond the carrying
amount that would have prevailed by charging usual depreciation if there was no impairment.

7. MISCELLANEOQOUS EXPENDITURE
Preliminary Expenses shall be written off in the year, the company commences the commercial

Operations.

8. EMPLOYEE BENEFITS
Gratuity and Leave Encashment are provided for on accrual basis computed as per Actuarial

Valuation made at the end of each financial year in accordance with AS-15 (Revised).

9. LEASES
Asscts taken on lease under which, all risks and rewards of ownership are effectively retained by the

lessor are classified as operating lease. Lease payments under operating lease are recognized as
expensc on accrual basis in accordance with the respective lease agreements.

10, TAXATION

a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance

with the provision of Income Tax Act, 1961,
: ¢ s




Shristi Udaipur Hotels & Resorts Pvt. Lid.

11,

12.

13,

b. Deferred Tax
i) Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of
timing difference between the taxable income and accounting income computed for the
current accounting year and reversal of earlier years® timing differences.

1) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which arc
recopnized to the extent that there is virtual certainty, that sufficient future taxable income
wili be available against which such deferred tax assets can be realized.

CASH FLOW STATEMENT

Cash flows are reported using indirect method whereby a profit before tax is adjusted for the effects
of transaction of non-cash nature end any deferrals or accruals of past or future cash receipts or
payments. The cash flow from operating, investing and financing activities of the Company are

segregated.

BORROWING COST

Borrowing cost attributable to the acquisition or construction of qualifying assets is  capitalized as a
part of those assets. Other Borrowing Costs are recognized as an expense in the period to which they
relate.

PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of
resources. Liabilities which are material, and whose future cutcome cannot be ascertained with
reasonable certainty, are treated as contingent, and disclosed by way of notes to the accounts.
Contingent Assets are neither recognized nor disclosed in the financial statement.




Shristi Udaipur Hotels & Resorts Pvt, Ltd.

14, No Statement of Profit & Loss has been prepared since the company has not commenced
commercial operations.

15. Capital Commitment
Estimated amount of Capital Commitments remaining to be executed (Net of advances) -~
Rs.1,23,22,84,433/- (Previous Year - 1,23,22,84,433/-),

16. Contingent Liabilities:
Lease deed beiween company and sub-lessor states that land should be frec from encumbrance.
However, the title of a portion of land is disputed by the Forest Deptt. The Company has disputed
its liability for payment of rentals to sub-lessor tiil the matter is finally adjudicated upon. There is
IV between HUDCO and Company and if company has continue payment of rent for disputed land,
then as JV partner HUDCO would have raised question of such rent.

Despite being informed of the litigation between sub-lessor and Forest Deptt, HUDCO has treated
the non-payment of rental to sub-lessor as event of default and recalled the loan. The company has
challenged such recall by a writ petition filed before Hon’ble High Court of Rajasthan at Jaipur and
same is sub-judice.

17. (A) During the financial year progress of the project has been slow due to the fact that certain
clearances from various authorities are awaited by the sub-lessors. The management is of the view
that the disruption is temporary in nature, the matters will get resclved soon and it will be able to
complete the project at much faster pace; accordingly the full amount incurred so far on the project
has been considered good and fully recoverable. Further company has initiated arbitration against
lessors and Arbitrator has also been appointed.

(B) Consequent upon that no provision has been considered necessary for sub lease rental w.e.f.
01.09.2010 aggregating to Rs.4,78,50,000/-, as management does not consider it as payable. The
management is confident that there will be no liability on this account. Being arbitration is pending.

18. As per the information available with the company, there are no dues to any Micro & Small
enterprise as defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 3 1st
March, 2017. Further no interest has been paid during the year and payable as on 31st March, 2017
to such partics.

19. In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the
Balance Sheet and provisions for all known labilities has been made.

20. Detail of Capital Work in Progress (including pre-operative cxpenses) incurred:-

Particulars Current year Previous year
Amount (Rs.) Amount {Rs.}
a. Land & Site Development -- -
b. Approvals - --

¢. Architectural Fee & Project Consultancy 12,31,500/- 5,22,623/-




Shristi Udaipur Hotels & Resorts Pvi, Ltd,

d. Civil Work 1,610/-
¢. TPersonnel Expenses 9,88,701/-
f. Administrative Expenses* 8,00,721/-
g. Finance cost (Net) 79,55,375/-
h. Depreciation 25,140/~

Total 1,10,03.047/-

14,576/~
12,00,536/-
7,77,019/-
79,78,922/-
37.7601-

1.05.31,436/-

* Include Audit Fee Rs. 25000/- (Previous Year Rs. 25000/.)

2%. Operating Lease _
The company has paid operating lease of Rs.NIL/- for the year which has been included in CWIP,
(Previous Year Rs.23,754/-). Amount payable during next one year is NIL (Previous year Rs. NIL/-).

22, Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period 08.11.2016
to 30.12.2016 are as below

SBNs Other Total
{Rs.) denomination {Rs.)
notes (Rs.)

Closing cash in hand as on 08.11.2016 57,000 837 57,837
(+) Permitied receipts - 50,000 50,000
(-) Permitted payments - 1,500 1,500
(-) Amount deposited in Banks 57,000 - 57,000
Closing cash in hand as on 30.12.2016 - 49,337 49,337

23. Employee Benefits
The Company has defined retirement benefit for the benefit of its employees. The provisions made
as per Actuarial valuation.
Disclosures as required by Accounting Standard-15 (Revised) on Employce Benefits in respect of
gratuity and leave encashment are as follows:

a) Net expenses recognized during the year 2016-17

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
Rs.) (Rs.)

2016-17 2015-16 2016-17 2015-16
- Current service cost 31,023 30,644 16,779 18,784
- Interest cost 6,481 4,372 10,662 8,420
- Expecled return on plan assets -- - - --
- Curtailment cost/(credit) -~ - v -
- Settlement cost/(credirf) - “- - -
- Past Service Cost -~ - -- -
- Actuarial (gain)/loss on obligation (12,551) 3,861 (11,694) 31,461
Total 24,953 38,877 15,747 58,665

b) Net Asset/ (Liability) recognized in the Balance Sheet as at 31,03,2017:
\

At Qaanfitndo EM;




Shristi Udaipur Hotels & Resorts Pvt, Ltd.

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) {Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benecfit 98,886 73,033 1,50,037 1,34,290
Obligation
- Fair value of plan assets -- - - --
- Funded status [Surplus/(Deficit)] (98,886) {73,933) (1,50,037) (1,34,290)
- Unrecognized Past Service Costs - -- - -
- Estimated Net asset/(liability) | (98,886) (73,933) (1,50,037) (1,34,290)
recognized in balance sheet
¢} Change in the obligation for the year ended 31.03.2017
Particulars Leave Encashment Gratulty
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benefit 73,933 35,056 1,34,290 75,625
Obligation as at the beginning of
the year
- Interest cost 6,481 4,372 10,662 8,420
- Past service cost - = - --
- Current service cost 31,023 30,644 16,779 18,784
- Curtailment cost/(Credit) - - -- -
- Settlement cost/(Credit) - - - -
- Benefits paid - - - -
- Actuarial (gain)/loss on obligation (12,551) 3,861 (11,694) 31,461
- Present value of Defined Benefit 98,886 73,933 1,50,037 1,34,290
Obligation as at the end of the
year
d) Changes In fair value of Plan Assets
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) {Rs.)
2016-17 2015-16 2016-17 2015-16

- Plan asset at the beginning of the
year

- Expected retumn of plan assets

- Actual company contributions

qﬁw%j’




Shristi Udaipur Hotels & Resorts Pvt. Lid.

- Employee contribution - - - -

- Actuarial Gaiw/Loss on Plan - — — -
Assets
- Benefits paid - - - —

- Plan assets at the end of the year - - - —

¢) Principal actuarial assumption

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Discount rate per annum | 7.50% 8.00% 7.50% 8.00%
compound
- Rate of increase in Salaries 6.00% 6.00% 6.00% 6.00%
- Rate of return on plan assets 0% 0% 0% 0%
- Expected Average remaining | 10.38 18.67 10.38 18,67
working lives of employees
{years)

In view of the management, eligibility for sick leave is insignificant based on the past experience;
hence no provision in this regard has been considered necessary.

Amounts recognized as CWIP and included in Note no. 9 Item Salaries, wages, Gratuity & Staff
Cost includes Gratuity of Rs.15,747/- previous year Rs58,665/- & Leave Encashment of Rs. 24,953/~

Previous year 38,877/-

24, Relaied Party Transaction
As per Accounting Standard 18, the company’s related partics transactions are disclosed below:

a. List of Related parties & relationships where control exists:
(1) Holding Company
Shristi Urban Infrastructure Development Limited (since incorporation)
(2) Ultimate Holding Company
Shristi Infrastructure Development Corporation limited
b. Related party & relationship with whom transactions have taken place during the year

(1) Investing party of the Holding Company of the reporting enterprise
Housing & Urban Development Corporation Limited (since incorporation)




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

¢. Transaction with Related Parties

S, Name of the | Relationship | Nature of  Expenses | Current ycar | Previous
No. | Party Amount (Rs.) Year (Rs)
1 Shristi Urban | Holding Clesing Balance:
Infrastructure Company Reimbursement of Expenses 7,53,657/- 7,53,657/-
Development Ltd, '
2. Shristi Ultimate Long Term wnsecured loan 29,35,670/- 2747.692/-
Infrastructure Holding taken
Development Company
Corporation Closing Balance:
Limited Long Term unsecured loan 31,21,43,578/- | 30,92,07,908/-
Mobilization Advance given 13,72,30,120/- | 13,72,30,120/-
3 Housing & Urban | Investing Interest on Loan 80,00,000/- 80,21,918/-
Development Party Closing Balance:-
Corporation Secured Loan 5,00,00,000/- | 5,00,00,000/~
Limited Interest payable 2,48,83,288/- | 1,68,83,288/-
25. Earning per Share

In view of no statement of profit & loss for the year, the calculation of EPS is not applicable.

26. Since the company has not started the commercial operation till March 31, 2017; hence the company
cannot calculate deferred tax in accordance with Accounting Standard 22 “Accounting for Taxes on
Income.” and Segment Reporting in accordance with Accounting Standard 17 is not applicable.

27, Previous year figures have been regrouped/recast/rearranged wherever necessary to conform to this
year's Classification.

28. Note no. | to 28 form an integral part of the financial statements.

As per our report of even date attached
For 8.8, Kothari Mehta & Co.

Chartered Accountants
Firm Reg. No. 800756

For & on behalf of the board

i Chutiuago \M

Yogesif Kumar Gupta Sujit Kanoria Duralswamy Guhan
Partner Director Dircctor
Membership No. 093214 DIN-01175425 DIN-06757569

Place: New Delhi
Dated: 22-0S=1on7
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INDEPENDENT AUDITORS’ REPORT
To the Members of Kanchan Janga Integrated Infrastructure Development Private Limited

Report on the Standalone financial statements

We have audited the accompanying standalone financial statements of Kanchan Janga Integrated Infra. Dev. Pvt.Ltd
(“the Company”), which comprises the balance sheet as at 313 March 2017, and the statement of profit and loss and the
cash flow statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”™) with respect to the preparation and presentation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment
niles,2016. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irreguiarities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls that were
operaling effectively for ensuring the accuracy and completeness of the accounting records relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are free from material
misstatements, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements,

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31* March, 2016
and its profit and its cash flows for the year ended on that date.

Branch Office : P Chatterjee, Pariner, DBK ASSOCIATES, C/O. Ashok Transport Agen
Bano Manzil Road,Garikhana Chowk, Ranchi -1, Jharkhand, Mobile:9831

BHUBANESWAR : Plot No.-3161, AT - Chakeisihani, Rasulgarh, Qdisha - 75
D. Biswas, Mobile - 9681185438



Report

on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a)
b
(c)

(d

(e)

(f)

4]

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;
In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this report are in
agreement with the books of account;

In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies
(Accounting Standards) Amendment Rules,2016;

On the basis of written representations received from the directors as at 31% March, 2017 taken on record by the
Board of Directors, none of the directors as on 315" March 2016 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexnre- B”; and

With respect to the other matters to be included in the Auditor’s report in accordance with Rute 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company does not have any pending litigations which would impact the financial position;

it.  The Company did not have any long-term contracts including derivative contracts for which there were any

material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and Protection

Kolkata
Dated: 19" MAY, 2017

Fund by the Company.

For DBK Associates.

Chartered Accountants
Firm’s Registration No;322817E

Pulak Chatterjee
Partner
Membership No:056493




Annexure - A to the Independent Auditor’s Report

(Refer to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements
Of our report of even date o the members of Kanchan Janga Integrated Infrastructure Development
Private Limited on the standalone financial statements for the year ended 31* March, 2017)

a) The Company has maintained proper records of Fixed Assets showing full particulars including quantitative details
and situation of fixed assets,

b) The Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
management has physically verified fixed assets during the year and no material discrepancies were noticed on such
verification.

¢) According to the information and explanations given to us and on the basis of our examination of the records of the

company, the title deeds of immovable properties are held in the name of the Company.

2.

10.

The inventories have been physically verified during the year by management at reasonable intervals and no material
discrepancies were noticed on such physical verification,

According to the information and explanation given to us and on the basis of our examination of books of

account, the Company has not granted any loans, secured or unsecured to companies, firms or other parties

covered in the register maintained under Section 189 of the Companies Act,2013.

In our opinion and according to the information and explanations given to us, the company has not given loan

and guarantee, made investment and provide securities in terms of provisions of section 185 and 186 of the

Companies Act, 2013,

The Company has not accepted any Public deposits, thus the directives issued by the Reserve Bank of India and the

provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under

is not applicable. Accordingly, clause (v) of Paragraph 3 of the order is not applicable to the Company.

According to the information and explanations given by the management, maintenance of cost records as

specified by the Central Government under Section 148(1) of the Companies Act, 2013 is not applicable to the

Company.

a} According to the information and explanations given to us and on the basis of our examination of the records,
the Company has generally been regular in depositing with the appropriate authorities, undisputed statutory
dues including provident fund and employees’ state insurance. No dues in respect of income tax, sales tax,
service tax, value added tax, cess and any other statutory dues arose during the year ended 31st March, 2017, As
explained to us, the company did not have any dues on account of investor education and protection fund, duty
of customs and duty of excise arise during the year.

b) According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax, sales tax, service tax , value added tax, cess which were outstanding at the yearend for a
period of more than 6 months from the date they became payable as follows:

Name of the statute Nature of the dues Amount RS Period to which the amount
relates

Service tax act, 1994 Service tax 4219040 July 2012 to September
2015

¢) According to the information and explanations given to us, there are no dues of income tax, sales tax, service
tax ,value added tax, cess and Service tax which have not been deposited on account of any dispute.
The Company doesnot have any loans or borrowings from any financial institutions,banks,government or debenture
holders during the year, Accordingly, paragraph 3(iviii) of the order is not applicable.
The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments). Term loans taken during the year have been applied for the purposes for which they were raised.
According to the information and explanations given to us, no material fraud by the Company or on the
Company by officers or employees has been noticed or reported during the course of our audit.




11.

12,

13.

15,

16,

According to the information and explanations given to us and based on our examination of the records of the
Company, managerial remuneration paid or provided by the Company is in accordance with the provisions section

197 read with Schedule V to the Act, during the year.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.,

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties and details of such transactions have been disclosed in the standalone

financial statements as required by applicable accounting standards,

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential atlotment or private placement of shares or fully or partly

convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him,

Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 435-IA of the Reserve Bank of India.

Kolkata
Dated: 19" may 2017

For DBK Associates

Chartered Accountants
Firm’s Registration No;322

Pulak Chatterjee
Partner
Membership No:056493




Annexure - B to the Independent Auditors® Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Kanchan Janga Integrated Infrastructure Development

Private Limited on the standalone financial statements for the year ended 31* March,2017)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act™)

We have audited the intemal financial controls over financial reporting of Kanchan Janga Integrated Infrastructure
Development Private Limited Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, 10 the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financiai controls system over financial reporting.

Meaning of Internal Financial Controls over Financiat Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the campany; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2017,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India,

For DBK Associates

Chartered Accountants
Firm’s Registration No;

Pulak Chatterjee
Partner
Membership No:056493

Kolkata
Dated: 19th May, 2017




Kanchan Janga Integrated Infrastructure Development Private Limited

Balance Sheet as at 3tst March 2017

Note As at 31.03.2017 As at 31.03.2016
No. Amount (in Rs.) Amount {in Rs.)
EQUITY & LIABILITIES
Shareholders’ Funds
Share Capital 2A £0,00,000 50,00,000
Reserve and Surplus 2B 60,79,953 43,94,649
Non-Current Liabilities
Long Term Borrowings 3 2,76,78,195 3,45,86,350
Long Term Provisions 4 33,93,473 28,69.426
Current Liabilities
Short Term Borrowings 5 1,51,80,172 89,07,924
Trade Payahle 33.21.487 24.30,429
Other Curent Liabilities 6 11,27,31,949 19,50,78,093
Short Term Provisions 7 30,00,000 2545916
17,63,85,229 25.63,12,787
ASSETS
Non-Current Assets
Tangible Assets 8 477,791 6,27.445
Development Right ’ 3,16,82,964 11,64,02,819
Other Non Current Assets 9 2,34,290 2,94 290
3,23,95,045 11,73,24,554
Current Assets
Inventories 10 11,77,66,284 11,54,93,084
Cash and Cash Equivalents 11 32.93,450 6,63,795
Short Term Loans & Advances 12 2,29,30,450 2,28,31,354
14,39,90,184 13,89,88,233
17,63,85,229 25,63,12,787
Summary of significant accounting policies 1

The accompanying notes are an irtegral part of the financial statements
As per our report of even date

DBK Associates
Chartered Accountants
Firm Registration No. 322817E

For and on Behalf of the Board

L

Sunil Jha

Director
Puiak Chafterjee 00085667
Partner

Membership No. 056493
Place : Kolkata

Date : [qlo(f-wn,_




Kanchan Janga Integrated Infrastructure Development Private Limited

Statement of Profit and Loss for the Year ended 31st March 2017

Year ended Year ended
Note 31-03-2017 March 31, 2016
No. {Rs.) {Rs.}

INCOME
Revenue from operations 13,14,90,096 9,48,50,504
Other Income - -
Total Revenue (I} 13,14,90,096 9,48,50,504
EXPENSES
{Increase)/Decrease in Stock 13 (22,73,200) 3,99,74,806
Direct Project Expenses 14 1,07,92,533 97.,63,876
Employee benefit expense 15 2,39,12,753 2,97,94,790
Finance cost 16 72,42,161 36,86,747
Depreciation and amortization expense 3 8,48,64,509 65,661
Other expenses 17 51,46,036 94,68,680
Total Expenses (ll} 12,97,04,792 9,27,54,559
Profit’{Loss) before tax 17.,85,304 20,95,94
Tax Expenses

- Current tax 6,00,000 7,00,000

- Earlier tax

- Deferred tax
Total tax expenses 6,00,000 7,00,000
Profit/{Loss) for the year 14,85,304 13,95,944
Earning per Equity Share (Face value of Rs. 10
each)
{1) Basic 2.37 279 -
{2) Diluted 2.37 2.79

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements
As per our report of even date

DBK Associates

Chartered Accountants
Firm Registration No, 322817E

For and on Behalf of the Board

Sunil Jha i r Tulsyan
Director i
Pulak Chatterjee 00085667 02447595
Partner
Membership No. 056493
Place : Kolkata

Date : fﬁ/ o{fw[g_



Kanchan Janga Integrated Infrastructure Development Private Limited
Cash Flow Statement Annexed to the Balance Sheet for the year ended 31st March, 2017

Year Ended Year Ended
Particulars 31.03.2017 31.03.201¢6
Amount (Rs.) Amount (Rs.}
A. CASH FLOW OPERATING ACTIVITES Nil Nif
Net Profit{Loss) before Taxation and Extraordinory activities 17,85,304 20,95,944
Adjustments for Profit & Loss A/c
Increase / {Decrease) in depreciation 1,64,654 55,661
Operating Proft Before Working Capital Changes 19,49,958 21,61,605
Adjustments for:
Increase /{ Decrease) in Trade Receivable - -
{Increase} /Decrease in Inventories (22,73,200) 3,98,74,806
{Increase) / Decrease in short term loans & advances {39,096) {7,07,987)
Increase / (Decrease} in Trade Payable 8,91,058 (96,517}
Increase / (Decrease} in other current liabilities {7,60,73,896) (7.73,01,240}
Long term Provisions 5,24,047 3,62,555
Short term Provisions (1.45,916)
Net Cash From Qperating Activities {7,51,67,045) {3,56,06,778)
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (15,000) (1,01,499}
Purchase of Development Rights 8,47,19,855 -

8,47,04,855 {1,01,459)

C. CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings {69,08,155) 34374511
Increase / {Decrease) in Share Capital

{69,08,155) 3,43,74,511

D. Netincrease/ {decrease) in cash and ¢cash equivalents (A+B+C) 26,29,655 {13,33,765)
Opening Cash and cash equivalents 6,63,795 19,97.563
Closing Cash and cash equivalents 32,93,450 6,63,797
Closing Cash and cash equivalents as per Balance Sheet 32,93,450 6,63,795
The accompanying notes are an integral part of the financial statements
As per our report of even date

DBK Associates

Chartered Accountants For and on behalf of Board of Di

Firm Registralien No. 322817E

Sunil Jha
Pulak Chatterjee Director
Membership No. 056493 00085667
Place : Kolkata

Date : l‘?;o;’rur}
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

As at 31.03.2017 As at 31.03.2016
Amount {in Rs.} Amount {in Rs.)

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financial Statements:
The Financial Statements are prepared in accordance with Generally Accepted Accounting Principles (GAAP) in India.
The Financial Statement of the Company are prepared on an accrual basis and under the historical cost.

GAAP comprises applicable Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006, (as
amended), other pronouncements of the Institute of Chartered Accountants of India, relevant applicable provisions of the
Companies Act, 1956, and Companies Act, 2013 to the extent applicable read with General Circular No. 15/2013 dated
September 13, 2013 and General Circular No. 08/2014 dated April 4, 2014 issued by the Ministry of Corporate Affairs in
respect of section 133 of the Companies Act, 2013 and in respect of the relevant provisions/schedulesirules of the
Companies Act, 2013 respectively.

Accounting policies have been consistently applied except in case of charging of depreciation.

All Assets and Liabilities have been classified as current or non-current as per the company’s normal operating cycle and
other criteria set out in the Schedule 1l to the Companies’ Act, 2013, The company has ascertained its operating cycle as
12 months for the purpose of current and non-current classification of assets and liabilities.

Revenue Recognition
Income from construction activities shall be provided on the basis of percentage of completion method, if completion of
project is more than 25% of the project cost.

Fixed Assets
Fixed Assets are stated at cost less accumulated depreciation. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

Depreciation has been provided at useful life of the assets on SLM basis as per Schedule Il of Companies Act, 2013.
Development rights for land are amortised in proportion to the percentage of completion of the total project.

Borrowing Costs

Borrowing costs relating to acquisition / construction of qualifying assets are capitalised until the time all substantial
activities necessary to bring the assets for their intended use are complete. All other borrowing costs are charged to
revenue.

impairment of Assets:

At each Balance Sheet date, the Company assesses whether there is any indication that assets may be impaired. If any
such indication exists, lhe Company estimates the recoverable amount. If the carrving amount of the assets exceeds its
recoverable amount, an impairment loss is recognized in the accounts to the extent the carrying amount exceeds the
recoverable amount. The impairment loss recognized in prior accounting period is reversed if there has been a change in
the estimate of recoverable amount.

Retirement and other employee benefits
Retirement benefit in the form of Provident Fund is a defined contribution scheme and the contributions are charged to the
Statement of Profit and Loss of the year when the contributions to the Regional Provident Fund Commissioner are due.
The Company has no obligation othat than contributions to the respective fund.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit
credit method made at the end of each financial year. Gratuity liability is unfunded.

The Company treats accumulated leaves expected to be carried forward beyond twelve months, as long term employee
benefit for measurement purposes. Such long-term compensated absesnces are provided for based on the actuarial
valuation using the projected unit credit method at the end of each financial year. The company presents the leave as
current liability in the Balance Sheet, to the extent it does not have an unconditional right to defer its setllement beyond 12
months after the reporting date. Where the company has unconditional legal and contractual right
for the period beyond 12 months, the same is presented as non current liability.

Actuarial gainsf/losses are imn/wéd'a/tely taken to Statement of profit and toss and are not deferred
r é/




Kanchan Janga Integrated Infrastructure Development Private Limited
Notes to financial statements for the Year ended 31 March 2017

As at 31.03.2017 As at 31.03.2016
Amount {in Rs.) Amount {in Rs.)

Miscellaneous Expenditure
Miscellaneous Expenditure to the extent not written off is carried forward to be charged to revenue over five years starting
from the year of commencement of commercial activity,

Contingent Liability

No provision is made for liabilities which are contingent in nature, unless it is probable that future events will confirm that
an asset has been impaired or a liability incurred as at the balance sheet date and a reasonable estimate of the revenue
loss can be made. However, all known material contingent liabilities are disclosed by way of separate note,




2)(A) Share Capital
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7)

Authorised and 1ssued Share Capital
5,00,000 Equity Shares of Rs. 10/- each

Paid up Share Capital
5,00,000 Equity Shares of Rs. 10/- each fully paid up

50,00,000 50,00,000
50,00,000 50,00,000
50,00,000 50,00,000
§0,00,000 50,00,000

1) The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is

entitled to have one vole per share.

2) Shares held by its hotding company
Shristi Housing Development Ltd #
Shristi Infrastructure Development Corp. Lid

3) Shareholder holding more than 5% of the total shares-
Shristi Housing Development Ltd.#

Shristi Infrastructure Development Corporation Limited

West Bengal Industrial Infrastructure Development Corporation

# (Amalgamated with Siristi Infrastructure Dev. Corp. Ltd.
persuant to Honble High Court Order, Calcutta did.
16.02.2016 which became effective on 31.03.2016)

Note 2{A) : Reserve & Surplus
Surplus / {deficit) in the statement of profit and loss
Balance as per last financial statements
Add: Profit for the year

Long Term Borrowings
Unsecured
From Hoiding Company

Long Term Provisions
Provision for Gratuity
Provision for Leave Encashment

Short Term Borrowings
Unsecured

Other Current Liabilites
Liability For Expenses
Income received in advance
Other Liabilities

Short Term Provisions
Provision for LTA
Provision for Ex-gratia
Provision for Taxation

3,689,700

3,698,700
- 3,869,700
3,69,700 -
1,30,000 1,30,000
48,94,649 34,98,705
11,85,304 13,95,944
60,79,953 48,94,649
2,76,78,195 3,45,86,350
2,76,78,195 3,45,86,350
15,21,589 12,30,718
18.71,884 16,38,708
33,93.473 28,690,426
1,51.80,172 89.07.924
1,51,80,172 89,07,924
19,43,7NM 19,25,304
10,54,79,676 18,07,83,921
53,08,482 1,23,68.868
11,27,31,949 19,50,78,093
- 66,763
- 79,163
30.00,000 24,00,000
30,00,000 25,45,916
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10)

11)

12)
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14)

Kanchan Janga integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended Year ended
31.03.2017 31.03.2016
Amount {in Rs.) Amount {(in Rs.)
Other Non Current Assets
Preliminary Expenses. 1,20,290 1,20,290
Security Deposit 1,14,000 1,74,000
2,34,290 2,94,290
Inventories
Development Work In Progress 11,77.66,284 11,54,93,084
11,77,66,284 11,54,93,084
Cash & Bank Equivalents
Balance with Scheduled Banks
- in Current Accounts 32,54,030 §,54,439
Cash in Hand 39,421 9,357
32,93,450 6,63,795
Short Term Loans & Advances
Advances recoverable in ¢ash or in kind or value to be received 21,50,250 20,21,008
Prepaid Expense 5,543 22173
TDS Receivable 1,77,80,261 1,74,18,640
Service Tax input 29,94,396 33,69,533
2,29,30,450 2,28,31,354
INCREASE/! {(DECREASE) IN STOCK
Closing Stock:
Develpment Work in Progress 11,77,66,284 11,54,93,084
Less: Opening Stock:
Development Work in Progress 11,54,93,084 15,54,67,890
22,73,200 {3,99,74,806)
Direct Project Expenses
Construction Cost 1,02,60,570 86,23,822
Insurance Premium 27,630 0,964
Electrical Work 5,04,333 11,30,090
'kg"g"@:-_\ 1,07,92,533 97,63,876
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended Year ended
31.03.2017 31.03.2016
Amount (in Rs.) Amount (in Rs.)
Employee Benefit Expense
Salary, Incentive, Ex gratia etc 1,29.85,354 1,85,85,829
Conveyance and Other Aliowances 1,03,76,952 1,08,37,606
Gratuity and Leave encashment 5,50,447 3,71,355
2,39,12,753 2,97,94,790
Finance Cost
Bank Charges 6,854 7,860
Interest Expense 72,35,307 36,78,887
72,42,161 36,86,747
Other Expenses
Audit Fees 34,500 30,000
Advertisement Charges 2,459,372 2,31,445
Rent 1,96,903 3,96,036
Eleciricity Charges - 76,260 82,551
Printing & Stationary 1,32,962 1,985,975
Professional Fees 6,11,183 12,45,730
Rates & Taxes 4,89,600 17,500
Telephone Expenses 2,15,843 2,41,368
Repairs & Maintenance 1,77,713 92,380
Postage & telegram 16,436 18,215
Travelling & Coveyance exp 56,33,449 65,48,362
Security Service 457,392 4,02,510
Miscellaneous Expenditure 9,69,235 18,79,404
Other Income (41,14,812) {19,12,797)
51,46,036 94,68,680

The Company had entered into a development agreement with M/S West Bengal Industrial Development Corporation
dated 6th July 2009. According to the said agreement, the company will develop an integrated industrial hub at Fatapukur
as per terms & conditions mentioned in the said agreement.

Since the company has completed its construction activities above 25% of the total project Contract receipts are
recognized under percentage completion method in respect of work contract business.

Relevent disclosure AS 7 (revised) are given below:

Contract revenue recognised as revenue in the period 2016-17 13,14,90,096
Contract expenses recognised as expenses in the period 2016-17 12,97,04,792
Recognised profit (less recognised losses) 17,85,304
Retirement Benefit

a)Gratuity liability and Compensated leave encashment to employees is accounted for on the basis of actuarial valuation
using Projected Unit Credit Method.

b)Company's Contributions to Provident are charged to Profit & Loss account in the year when the contributions to the
respective funds are due.

The basic earnings per share (EPS') is computed by dividing the net profit after tax for
number of equity shares outstanding during the year.

weighted average

Contingent liabilities not provided for — NIL.
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended Year ended
31.03.2017 31.03.2016
Amount {in Rs.) Amount {in Rs.)

23} Taxation:

a) Current Tax — is provided on accessible income as per Income Tax Act, 1961. in accordance with the tax Regulation as
applicable to the company.

(b} Deferred tax — Deferred tax charge or credit reflect the tax effect, of the timing differences between accounting income
and taxable income for the period which are capable of being reversed in future. The deferred tax charge or credit and the
corresponding deferred tax liabilities or assets are recognized using the tax rates that have been enacted or substantially
enacted by the balance sheet date.Deferred tax are recognized only to the extent there is reasonable certainty that the
assets can be realized in future. Also as per our calculations a very negligible amount of DTA is arising which is immaterial
and hence has not been recognised in books of accounts.

24) Related Party Transactions:

As per Accounting Standard ~ 18 issued by companies ICAIl, the Company's related parties and transactions are
discussed below:

a. Listof related parties & relationships, where control exists:

Joint Venture company of Reporting Enterprise: West Bengal Industrial infrastructure Development Corporation
Shristi Infrastructure Development Corporation Limited (SIDCL)
Shristi Housing Development Ltd.(SHDL)

b. Transactions with related parties

Holding Company : SIDCL SHDL

Nature of Expenses -

Share Capital 36,97,000 36,97,000
Unsecured Loan

Opening balance 3,45,86,350 91,19.763

Received during the year 1,39,70,000 2,56,71,587

Paid during the year 2,08,78,155 2,05,000

™ Closing Balance 2,76,78,195 3,45,86,350

25) The company has entered into a Development Rights agreement with itls JV partner WBIIDC on 6th July, 2009 for
development of 12450 acres of land near Fatapukur in the district of Jalpaiguri, West Bengal for a period of 99 years. The
total amount payable to them towards the value of Development Rights is Rs.20,59,92,720/- which is paid / payable as

follows :-

Particulars Amount (Rs}) Due date
Upfront payment 10,50,56,287 Paid on 04.07.2009
1st instaliment 1,02,99,636 Paid on 07.07.2011
2nd instaliment 1,02,89,636 Payable on 05.07.2011
3rd installment 1,02,99,636 Payable on 05.07.2012
4th installment 2,05,99,272 Payable on 05.07.2013
5th installment 4,94,38,253 Payable on 05.07.2014

Total £ E 20,59,92,720
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended
31.03.2017
Amount {in Rs.)

Year ended
31.03.201¢

Amount {in Rs.}

26)  Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016

are as below:-
' ) SBNs Other denomination Total
notes
Closing cash in hand as on 08.11.2016 42,000 394 42,394
{+) Permitted receipis - 50,000 50,000
{+) Permitted paymeuts - 13,324 13,324
{-) Amgount deposited in Banks 42,000 - 42,000
Closing cash in hand as on 300 12.2016 - 37,070 37,070

27) Previous year figures have been regrouped / rearranged wherever necessary.

As per our attached Repor of even date

DBK Associates
Chartered Accountants
Firm Registration No. 322817E

Pulak Chatterjee
Parther

Membership No. 056493
Place : Kolkata
Date : 14 TDS" 2015

For and on Behalf of the Board

Sunil Jha

Directqr
00085667
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S 219-C, Old China Bazar Street

1st Floor, Room No.B-6
KOLKATA - 700 001

R. AGARWAL & ASSOCIATES ele: (qoaso50) S M2

CHARTERED ACCOUNTANTS Telefax : (033)2230-3207
e-mail : gk.sons@hotmail.com

Independent Auditor’s Report to the Members of Medi- Net Services Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Medi-Net Services Private Limited
(“the Company”) which comprise the Balance Sheet as at 31% March 2017, the Cash flow statement

of the Company for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board Of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of the financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the Accounting Principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. W/e have
taken into account the provisions of the Act, the accounting and auditing standards and rmatters
which are required to be included in the audit report under the provisions of the Act and th e Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requiremerits and
plan and perform the audit to obtain reasonable assurance -about whether the financial statements
are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financia! control relevant to
the Company’s preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overali presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

t. in the case of the balance sheet, of the state of affairs of the Company as at 31** March 2017 and

iil. in the case of the cash flow statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies {Auditor’s Report} Order, 2016 (“the Order”}, issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
Annexure - A statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought & obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, and the statement of cash flow dealt with by this Report are in agreement
with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting Stardards
specified under section 133 of the Companies Act, 2013, read with rule 7 of the Companies
{Accounts} Rules, 2014, as amended:;

£~



e. On the basis of written representations received from the directors as on 31 March 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on
31* March 2017, from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of internal financial control over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B and

g. with respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

3. The company does not have any pending litigations which would have impact on its
financial position in its financia! statement.

b. The company did not have material foreseeable losses on long term contracts including

derivative contracts that require provision under any law or Accounting Standards for which
there were any material foreseeable losses.

c. No amount is required to be transferred to the investor Education and Protection Fund
by the Company.

h. The Company has disclosed in Note - 7 to the Financial Statement of details regarding
specified bank notes properly.

For H. R. Agarwal & Associates
Chartered Accountants
Firm’s registration no. 323029E

(Shyam Sundar Agarwal, FCA) /g
Partner

Membership number: 060033

Place: Kolkata
Date: 23/05/2017



. Annexure A to the Auditor’s Report

(Referred to in Paragraph 1 under “Report on other legal and regulatory requirements” of
our report of even date}

i)

it}

iii}

vi)

(a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information,

(b} As Explained to us, the fixed asset has been physically verified by the management, which in
our opinion is reasonable having regard to the size of the company and the nature of its assets.
No material discrepancies were noticed on such physical verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deed of immovable property is held in the
name of the Company.

As the Company has neither purchased / sold goods during the year nor there is any opening
stock, hence reporting of clause {ii) of paragraph 3 of the Order is not applicable to the Company.

The company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnership or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly, clause {iii} of paragraph 3 of the Order is not
applicable to the Company.

in-our opinion and according to the information and explanation given to us, the Company has
complied with the Provisions of Section 185 and 186 of the Companies Act, 2013, with respect to
the loans and investment made.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public in pursuance to sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the rules framed thereunder,

According to the information and explanation provided by the management, the Company is not
engaged in the production of any such goods or provisions of any such Services for which Central
Government has prescribed the maintenance of Cost Records under section 148 (1) of the
Companies Act, 2013. Accordingly, clause (vi) of paragraph 3 of the Order is not applicable to the
Company.

vii) {a) As explained, the Company is generally regular in depositing with appropriate authorities in

respect of undisputed statutory dues including provident fund, employees state insurance,
income-tax, sales tax, service tax, custom duty, excise duty, and other material statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, service tax, wealth-tax, sales tax, custom duty, excise duty or value added
tax and cess were in arrears, as at 31st March, 2017 for a period of more than six months from
the date they became payable.

(b} According to the information and explanations given to us, there are no dues of VAT, sales tax,
Service tax, duty of custom, duty of excise and Income Tax which have not been deposited on
account of any dispute.

£



viii) THe company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, clause (viii) of paragraph 3 of the
Order is not applicable to the Company.

ix) The company did not raise any funds by way of further public offer {including debt instruments)
and term loans during the year. Accordingly, clause (ix} of paragraph 3 of the Order is not
applicable to the Company.

x} According to the information and explanations given to us, no material fraud by the company or
on the company by its officers or employees has been noticed or reported during the course of
“our audit.

xi} According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not paid/ provided for any managerial
remuneration during the year. Accordingly, clause (xi) of paragraph 3 of the Order is not
applicable to the Company.

xii) In our opinion and according to the information and explanation given to us, the company isnot a

nidhi Company. Accordingly, clause (xii) of paragraph 3 of the Order is not applicable to the
Company.

xiii) According to the information and explanation given to us and based on our examination of the
records of the Company, the company has not entered into any transactions with the related
parties that require approval under section 177 and 188 of the Act, 2013, where applicable and
the details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv} According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
(xiv) of paragraph 3 of the Order is not applicable to the Company.

xv) According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For H. R. Agarwal & Associates
Chartered Accountants

Firm’s registration no. 323029E
/g a,?wd ,
{Shyam Sundar Agarwal, FCA) /5

Pariner
Membership number: 060033

Piace: Kolkata
Date: 23/05/2017



Annexure B to the Auditor’s Report

(Referred to in paragraph 2(f} under “Report on other legal and regulatory requirements”
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 {“the Act”)

We have audited the Internal Financial Control over financial reporting of Medi - Net Services Private
Limited (“the Company”) as of 31st March, 2017 in conjunction with our audit of the financial
statements of the Company for the year then ended.

Management Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl}. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor’'s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAl and prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAI Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

.

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
ICAL.

For H. R. Agarwal & Associates
Chartered Accountants
Firm's registration no. 323029t

/éaj agudal, .
{(Shyam Sundar Agarwal, FCA)

Partner /g

Membership number: 060033
Place: Kolkata
Date: 23/05/2017
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Cash Flow Stalement Annexed 10 the Batunce Sheet for the year ended 31.03.2057

Year Ended
31.03.2047
Amount (Rs.)

AL e s

Year Ended
31.03.201¢
Amount {Rs.}

A CASHFLOW OPERATING ACTIVITES
Operating Pioht Belore Working Capilal Changes
Adjustenis for
LoagreasedInereasa) n loans & advances 45429 {2,406}
Eiorease ¢ (Decrogsa) in Other Curront irabiilies 73,902 160,632
Soal Undh BLocen Qpersling Actislies 119,381 158,226
B, CASH FLOW FRONHINVESTING ACTIVITIES
anoedse; f Decrense in Olther Non Cudand Assels {185.202) (204,982}
{188,202) {204,982)
C. CASH FLOWS FROM FINANCING ACTIVTIES
slacaipl of snert (e Bormowings 7,320 8,275
7,320 8,275
D, lwecincrease? {decrease) in cash and cushi vquivaents (A+B+C) 161,501 (38 481)
Opeatiing Cash and casn equivaens 67,144 155,625
Cigzing Casn and cash equivalenis 5643 67.144
Ciosing Casi gng cash equivaivins us por Baiance Sneet 5,643 67,144
st

sepaos s trackels denate cash outtlow

The wocompaoyinyg aotes are an integrak pari of We dinanciu statements

As per our repon of even daw

Fof b TR Aginwil 3 Assotiates
Acooundng
i feg M 32E02%E

/Ca.j,c‘}‘bl.t—’ oA .
{CA Sy Sundar Agarwal)

AL
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For and on behalf of Board of Directors

% Q P@ ofl.
/%L‘ bk & -
Abhishek Bhardwaj Shankar Mukherjee
Director Director
DIN: 03459754

DN 019185681




Medi-Mot Services Pyt Ltd.
CIM NO - U72200WEB2007PTC 117940

As At As At
Motes to financlal statements for the year anded 31st March, 2047 March 31, 2017 March 31, 2016
{Rs.) {Rs.}

1) SIGNIFICANT ACCOUNTING POLICIES:

Basis of Preparation of Financlal Statements

The Company prepares its financis) statements in accordance with generally accepled accounting practices and alse in accordance wilh
requirements of Companies Acl, 2013

Revenue Recagnition

All axpenses incurred up 1o the dale of commercial operalion are recognized as Capital work-in-progress.

Contingent Liabillty

o provision is made for liabililes which are conlingent in nature, unless it is probable that fulure events will confirm that an asset has been

impaired o a liablily incurred as at the balance sheet date and a reasonable estimate of the revenue loss can be made. Howsver, all
Kknown material contingent liabiliies are disclosed by way of separate note.

2) SHARE CAPITAL

Authorised :
50,000 Equity Shares of Rs.10/- each 500!{)00 SBOEDOD
Issued, Subscribed & Paid-Up:
40,000 Equily Shares of Rs. 10/ each fully paid up 400,000 400,000
400,000 400,000
1) The company has only one class of equily shares having a par value of Rs 10 per share. Each holder of equity shares is entilled 10 have
one vole per share. Dividend if any proposed by Ihe Board of Directors is subject to approval of he share holders in Lhe ensuing AGM.
23 Shares beld by ifs holding company MS Shristi Infrasiruclure
Development Corporadion Limited 30,000
- Shristi Housing Development Corporation Lid.” 20,000
3) Sharehokler hotding more than 5% of the total shares
Ms. Stuisti Infrastruciure Developmend Corporation Lid. 30,000
- Stisli Housing Develepment Corporation Ltd." 30000
*Jamaigamaled wilh Shristi Infrastnacture Development Corporalion Limited
pursuant 1o Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective oo 31s1 March, 2016]
3) SHORT TERM BORROWINGS
Unsecured Loans
-From Bedy Corporates {Sheisti Inf uclure Develop t Corp Lid) 20,497 450 28,450,130
29,497 450 29,490,130
4} Other Current Libilties
Expenses payable
H. R. Agerwal & Associates 16,065 8,015
Aloke Kr. Ghosh 1,160 136
Arindam Banerjee 890,270 33,660
Arun Kumar Maity 10,030 3,740
BR FRECAST 116,203 116,203
K.Amn & Co. 4013 2,863
Nilesh Gatlani 5410 -
Scumabha Ghosh 11,900 1,360
ISHA KHAN CHOUDHURY 50.617 50617
MR & Associales. 1,150 -
Olher Expenses payable 8,550 B.550
Retenlion Money Payable 7,561 7,561
Service Tax Payable (RC) - 15,820
TOS Conlraclors - 1.23%
TDS Professiona! 4,760 -
Other Liabilities 3,025 3,025
339,744 265,792
5] CAPITAL WORK IN PROGRESS
Survey work 27,603 27,603
Pre-Operative Expenses bif 1,047,688 966,326
Bank Charges 22,561 5138
Legal & Professional Charges 125,570 66,134
Audit Fee 8050 8015
Filing Fees 6,268 2075
General Expenses 25753 -
1,263,493 1,075,291

£ -




Medi-Nel Services Pvi. Ltd.

CIN N - UT2200WEBZ007PTC 117540 " ;:sa?tmﬂ Marcﬁs;tzow
Notes 1o financial stataments for the year ended 31st March, 2017 arc ' )
{Rs. } ({Rs.)
5} H AND CASH E ENTS
Balances wilh Scheduted Banks
- in Current Accounts 5472 68,930
Cash-in-hand m 215
5,643 67,144
7} Disclosure Regarding Specified Bank Noles {SBN) held and lransacted during e period 08/11/2016 to
30122016 are as below:-
Other denomination
5BNs notes Total
Closing cash in hand as on 08.11.2016 171 171
(+) Permiited receipls - b
-] _Permitied payments _ -
(-} Amaunt deposilad in Banks - .
Closing cash it hand as on 30.12.2016 171 171
8) SHORT TERM LOANS AND ADVANCES
[F ed and Considerad good
Advances ko stafl and other - 25,000
Service Tax Input(on pyml. Basis) - 19,826
Service Tax Input - 603
N 45,429
8} The company IS yet 10 c 2 Ihe o ial gperations, hence no Profit & Loss Account has been prepared.

1¢ } The Company has not paid any Managerial remuneration to any of the Directors for Ihe pericd.

1"

} Contingent liabilities - NIL

12) Related Party Transactions

Relaled Party Disciosures in keeping with Accounting Standard- 18 prescribed under ‘The Acl’,

a) List of Related Parties
Promoter

b. Transactions with Related parties

Shyrisli Infrastruclure Development Corporation Limited

Shrisli Housing Development Lid [Amalgamated with Shristi Infrastructure
Devetopmeni Corporalion Limited pursuant to Hon'ble High Court

Order, Calculta dated 16Lh February, 2016 which became

effeclive on 31st March, 2016]

sl

No.

Name of the Parly

Walure of
Transaction

Amount in Rs.

Current Year

Previous Year

1| stiristi Infrastructure Development Corporation Lid.

Closing Balance
Short term
harrowing

29,497,450

2| Shristi Housing Development Limiled

Closing Balance
Short term
bomrowing

29,490,130

13} The Cormpany has identified real estate construclion as ils sole operaling segment and Lhe same has been trealed as the primary

segment. As such no separate segment information has been provided.

14} Since the company is not having any timing difference and permanent difference as prescribed under Accounling Standard - 22 issued by

ICAI, hence, provision of Deferred Tax is nol reguired.

15 ) Previous year figures have been rearranged or regrouped wherever considerad necessary.

As per our report of even date

For H. R. Agarwal & Assoclates
Chartered Accountants
Firm Reg No: 323029E

/gﬂ-ZW&-Q .
{CA Shyam Sundar Agarwal)

Pariner
Membership No.FCA 060033

Date : 25;0;71..”2,—-

Piace : Kolkata

pe

A

For and on Behalf of the Board of Director

Fromlat-

Shankar Mukher|ece
Director
DIN: 01918561

ol t.

Abhishek Bhardwa
Director {i
DIN: 0345973¢
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Financial Statemeunts

We have audited the accompanying standalone financial statements of Finetune Engineering Services Private
Limited (“the Company™), which comprise the balance sheet as at 313 March 2017, and the statement of profit and
loss and the cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluvating the
appropriateness of the accounting policies used and the ressgrebleness of the accouating estimates made by the
Company’s Directors, as well as evaluating the overall g-' 2P -

°r

<]
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, accompanying
standalone financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance sheet, of the state of affairs of the company as at March 31, 2017;

b) In the case of the Statement of profit and Loss, of the Profif for the year ended on that date; and

¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

{c) the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the companies {Accounts) Rules, 2014;

(¢) On the basis of written representations received from the directors as at 31% March 2017 taken on record by
the Board of Directors, none of the directors as on 315 March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,




(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i.  The Company does not have any pending litigations which would impact the financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  The company has provided requisite disclosure in its financial statements as to holdings as well as
dealings in specified bank notes during the period from 8th November,2016 to 30th December,2016.
Based on auditing procedures and relying on management representations, we report that the
disclosure is in accordance with the books of accounts maintained by the company as provided to us
by the management. (Refer note 12).

Centre point For S. S. Kothari & Co.
21,0ld Court House Street Chartered Accountants
Kolkata-700001 Firm’s Registration No.302034E
The day of May, 2017
Fh b (R N Bardhan)

: Partner

Membership No: 017270
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“Anunexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit

report of even date to the financial statements of the company for the year ended March 31, 2017,

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintained proper records showing full particulars, including quantitative details and situation
of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) Title deeds of immovable properties are held in the Name of the company.

There are no inventories at the beginning and close of the year,

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (c) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013,

The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2017. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no yndisputed amount payable in respect of

income tax and cess and Service tax which were outstanding at the g a peried of more than 6 months

o
from the date they become payable. (% ( »



" b) According to the information and explanations given to us, there are no dues of income tax and cess and Service tax

viii.

Xi.

Xii.

xiii.

Xiv,

Xv.

Xvi.

which have not been deposited on account of any dispute.

The Company does not have any leans or borrowings from any financial institution, banks, government or debenture

holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

. The Company did not raise any money by way of initial public offer or further public offer (including debt

instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.
The Company is not required to be registered under section 435-1A of the Reserve Bank of India Act,1934.

Centre point For 8. 8. Kothari & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The  day of May ,2017 W

Zhm_
(R N Bardhan)

partner
Membership No. 017270




“ANNEXURE B” TO THE INDEPENDENT AUDITOR'SREPORT OF EVEN DATEON THE
STANDALONE FINANCIAL STATEMENTS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Finetune Engineering
Services Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”.These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding -of intemal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s intemnal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

Centre Point For 8. 8. Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E
The day of May,2017 ; ,
- (R N Bardhan)
Partner

Membership No:017270




FINETUNE ENGINEERING SERVICES PVT. LTD.
BALANCE SHEET AS AT 31st March, 2017

{Amount in Rs.)

Notes As at As at
31st March, 2017 31st March, 2016
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 2 2,00,00,000 2,00,00,000
Reserves and Surplus 3 {1,79,27,095}) (1,79,27,392)
20,72,905 20,72,608
Non Current Liabilities
Deferred Tax Liability {Net} 6 1,095 2,015
Current Liabitities
Other Curent Liabilities 4 34,209 34,200
34,209 34,200
TOTAL 21,08,209 21,08,822
ASSETS
Non-Current Assets
Fixed Assets
Tangible assets LY - 6,322
Deferred Tax Asset (Net) 6 -
- 6,322
Current Assets
Cash and Cash Equivalents 7 21,949 16,240
Short Term Loans and Advances 8 20,86,260 20,86,260
21,08,209 21,02,500
TOTAL 21,08,209 21,08,822
Summary of significant accounting policies 1

The accompanying notes form an integral part of the financial statements
As per our report of even date

For & on behalf of the Board

i

For 5.5. Kothari & Co.
Chartered Accountants
FR No. 302034E

Gaptam 'Malik
R.N, Bardhan Digctor
Partner DIN: 02545671 : 02447595

Membership No. 17270

Place: Kolkata




FINETUNE ENGINEERING SERVICES PVT.LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March, 2017

INCOME

Other Income
TOTAL REVENUE

EXPENSES
Other Expenses

Depreciation and amortization expense
TOTAL EXPENSES

PROFIT BEFORE TAX

Tax Expense
Deferred tax

Total Tax Expense

PROFIT/LOSS FROM CONTINUING OPERATIONS AFTER
TAX

Earnings per Equity Share {(Nominal Value of Share Rs.
10) (31st March, 2016: Rs.10})
Basic & Diluted

summary of significant accounting policies

The accempanying notes form an integral part of the financial statements

As per our report of even date

For $.5. Kothari & Co.
Chartered Accountants

FR No. 302034E

R.N. Bardhan
Partner
Membership No. 17270

Place: Kolkata
Dated: 2‘-!]0';_"3'013"

Notes

10

11

1

Year Ended
31st March, 2017

{Amount in Rs.)
Year Ended
31st March, 2016

19,291

19,291

13,591
6,322

19,913

10,608
2,362

12,970

(622)

(919}

(919}

(12,970)

815

815

297

0.00

{13,785}

(0.01)
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FINETUNE ENGINEERING SERVICES PVT. LTD.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March, 2017
{Amount in Rs.)
Year Ended Year Ended
31st March, 2017 31st March, 2016

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items {622} {12,970)
Adjusted for:
Depreciation 6,322 2,362
Income Tax -

Operating Profit before working capital changes 5,700 {10,608}
Adjusted for:
Trade payables & Other liabilities 9 11,133
Loans and Advances - (525)

Cash generated from operations 5,709 -
Direct Taxes paid - -
NEY CASH FLOW FROM/(USED IN} OPERATING ACTIVITIES 5,709 -

B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets - -
Purchases of Investments - -

NET CASH FLOW FROM/{USED IN) INVESTING ACTIVITIES - -

C. CASH FLOW FROM FINANCING ACTIVITIES
Loans and Advances - -
NET CASH FLOW FROM/{USED IN) FINANCING ACTIVITIES - -

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+8+C) 5,709 -
Opening Balance of Cash and Cash equivalents 16,240 16,240
Closing Balance of Cash and Cash eguivalents 21,949 16,240
Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements
As per our report of even date

For 5.5. Kothari & Co. For & on behalf of the Board
Chartered Accountants

W I

Gaytam Malik
R.N. Bardhan Dirgctor
Partner DINg 02545671
Membership No. 17270

02447595

Place: Kotkata
Dated: m,m‘fmm.




FINETUNE ENGINEERING SERVICES PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

1.

A,

E.

F.

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTIONS

The accompanying financial statements have been prepared and presented under the historical cost
convention and on an accrual basis unless otherwise stated. These financial statements have been prepared
in compliance with Generally Accepted Accounting Principles in India {‘Indian GAAP') to comply with the
mandatory Accounting Standards prescribed under Section 133 of the Companies Act, 2013 {‘the 2103 Act’)
read with the Rule 7 of the Companies {Accounts) Rules, 2014, the provision of the 2013 Act (to the extent
notified and applicable). The accounting policies have been consistently applied by the Company and are
consistent with those used in the previous year.,

USE OF ESTIMATES

The preparation of financial statements in conformity with Generally Accepted Accounting Principles
{‘Indian GAAP’) requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets and liabilities (including contingent
liabilities) as on the of the financial statements and reported income and expenses during the reporting
period. Actual results could differ from these estimates. Any revision to accounting estimates is recognized
prospectively in current and future periods.

FIXED ASSETS
Fixed Assets are stated at cost less accumulated depreciation. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use.

DEPRECIATION
Depreciation on fixed assets is provided under Written Down Value method using useful life prescribed in
Schedule Il to the Companies Act, 2013.

REVENUE RECOGNITION
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Interest is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable,

Dividend is recognized when the shareholders’ right to receive payments is established by the balance sheet
date. :

FOREIGN EXCHANGE TRANSACTIONS
Foreign currency transactions are recorded at the exchange rates prevailing on the date of such
transactions.

Foreign currency monetary assets and liabifities remaining unsettled at the end of the year are translated at
the closing exchange rate. Gains and Losses on account of exchange difference either on settlement or on
translation are recognized in the relevant head of Profit & Loss Account,

Non-monetary items denominated in foreign currency are reported using exchange rate prevailing on the
date of transactions.




FINETUNE ENGINEERING SERVICES PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2017

G.

EMPLOYEE BENEFITS
Short-term employee benefits are recognized as an expense at the undiscounted amount in the profit and
loss account of the year in which the related service is rendered.

Leave Encashment liabilities are accounted for on accrual basis.
EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

TAXATION

a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance with the
provision of Income Tax Act, 1961,

. Deferred Tax
i} Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current accounting
year and reversal of earlier years’ timing differences.

ii) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are recognized to
the extent that there is virtual certainty, that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts. Contingent Assets are neither
recognized nor disclosed in the financial statement,




FINETUNE ENGINEERING SERVICES PVT.LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t Masch, 2017

2. SHARE CAPITAL

Authorised
2,000,00C {31st March, 2015: 2,000,000 ) Equity Shares of Rs.10/- each

tssued, Subscribed & Paid-Up

2,000,000 (315t March, 2015: 2,000,000 } Equity Shares of R$.10/- each fuliy paid up

(a} Rights, preference, repayability and restriction, if any, on equity shares

(b} Reconciliation of number of shares outstanding at the beginning and end of the year

Particulars

Shares isstied and subscribed at the beglnning of the year
Shares issued and subscribed at the end of the year

(€} Details of shareholders holding more than 5% shares in the Company

Name of the Shareholder

Equity Shares of Rs.10 each fully paig up

- Shristi Infrastructure Development Corp. Limited along with its nominees
- Shristi Housing Development Ltd. along with its nominees

{Amalgamated with Shristi (nfrastructure Development Corporation Uniited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016)

3. RESERVES AND SURPLUS

Profit & Loss Account

As per last Balance Sheet
Add: Profit/{Loss) for the year
Total

4, OTHER CURRENT LIABILITIES

Cther liabilities
Statutory dues payable

6, DEFERRED TAX ASSET (NET)

Deferred Tax Assat

Ralated to Preliminary Expenses

Difference dug to Sec, 43B of the Income Tax Act, 1961
Gross Deferred Tax Asset

Deferred Tax Liability
Related to Fixed Assets
Gross Deferred Tax Liability

Net Deferred Tax Asset/Uability
7. CASH AND CASH EQUIVALENTS
Cash and cash equivalents
Cash-in-hand

Balances with scheduled banks
- in Current Accounts

8. SHORT TERM LOANS AND ADVANCES
{Unsecured, Considerad good)

Loans and advance to related parties
Other Loans and advances

As At

31st March, 2017

2,00,00,000

2,00.00,000

2,00,00,000

fAmount in Rs.)
As At
31st March, 2016

2,00,00.000

2,00,00,000
2,00,00,000

All genearal right applicable a5 per Companies Act

31st March, 2017 31st March, 2016
Number Value Number Value
20,00,000 2,00,00,000 20,000,000 2,00,00,000
20,00,000 2,00,00,000 20,00,000 2,00,00,000
31st March, 2017 31st March, 2016
Number % holding Number % holding
20,00,000 100%

20,00,000 100%

1,79,27,392) (1,79,13,607)

297 {13,785)

{1,79,27,095) {1,79,27,392)

34,200 34,200

34,209 34,200

1,095 2,014

1,095 2,014

[1,095) {2,014)

527 527

21,422 15,713

21,549 16,240

20,80,361 20,80,361

5,899 5,8%9

20,86,260 20,86,260

vk



- 7ee’s 87.'89 - 29£'C 99€'99 0S0'SL - - 050'SL JE3A SN0IARI4
(44 - 050°sL - TTE9 8TL'89 0S0'SL - - 050°sL Tvi0L
889'E - 055°6 - 889'¢ 798's 0556 - - 0556 suawidinb3 25130
vE9'T - 005'S9 - $E9°T 998'79 00559 - - 00559 sJanduio)

sjudwship syuawsnip
9T0Z ‘Yalew | LT0Z ‘Yyaew | LTI0T ‘Yase | efsuononpag 9T0Z ‘YreWw LT0Z ‘Yrew |efsuondnpaq eap) ay) 9T0Z ‘Yr1e
ISTE oSy ASTE IR SY sTE 01 dn ez syl Jod ISTE 01 dn ISTE Jesy Bupnp suonippy | 315TE 1eSY
320]9 39N uonepaidsg }20)g 55019 vondinsag

sy uf yunowy}

S1355V JTHIDONYL 'S

LT0T ‘Y2IBN ISTE YVIA QOIHId THL ¥YO4 SANIWILVLS WIDNVYNI4 O1 SILON
"OLY 1Ad SIHAHIS ONIHIINIOND INNLINIL




FINETUNE ENGINEERING SERVICES PVT.LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2017

9. OTHER INCOME

Sundry balance written off

10. OTHER EXPENSES

Professional Consultancy Fees
Fee & Subscription

Audit Fees

Misc. Expenses

11, EARNING PER SHARE {EPS)

Net Profit after Tax as per Statament of Profit and Loss attributable to Equity
Share holdess

Weighted Average number of Equity Shares used as denominator for calculating

EPS
Basic and Diluted EPS

Year Ended

31st March, 2017

19,291

19,291

5,614
1,477
6,500

13,591

287
30,00,000

0.00

{Amount in Rs.)
Year Ended

31st March, 2016

3,750
1,842
5,000

10,608

(13,785)

20,00,000

(0.01)

12. Distlosure Regarding Specified Bank Notes {SBN} held and transacted during the period 08/11/2016 to 30/12/2016 are as below:-

Closing cash in hand as on 08.11.2016
{+} Parmitted receipts

{-} Permitted paymenis

{-] Amount deposited in Banks
Closing cash in hand as on 30.12.2016

SBNs

Other
denomination

notes

Total




FINETUNE ENGINEERING SERVICES PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

13.

14.

15,

16.

17.

18,

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance
Sheet and provisions for all known liabilities has been made.

Information as required to be disclosed under the Micro, Small and Medium Enterprise Development Act,
2006 has been determined to the extent such parties have been identified on the basis of information
available with the Company.

The Company dealt in rendering “Consultancy Services” in india. The company has considered “Consultancy
Services” as only business segment for disclosure in the context of Accounting Standard (AS-17} issued by
The Institute of Chartered Accountants of India and the conditions prevailing in India being uniform, no
separate geographical disclosure considered necessary.

As per the information available with the company, there are no dues to any Micro & Small enterprise as
defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st March, 2017. Further
no interest has been paid during the year and payable as on 31st March, 2017 to such parties.

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for zll known liabilities has been made.

Related Party Transaction

As per Accounting Standard {AS) 18 “Related Party Disclosures”, the company’s related parties transactions
are disclosed below:

a.  List of Related parties & relationships where control exists:
Shristi Infrastructure Development Corporation Limited.
Shristi Housing Development Limited
{Amalgamated with Shristi Infrastructure Development Corporation Limited pursuant to Hon’ble High Court
Order, Calcutta dated 16™ February, 2016 which became effective on 315 March, 2016)

b.  Transaction with Related Parties

sk Name of the Party Nature of Transaction Amount in Rs.
No. Current Year Previous Year
1. | Shristi Infrastructure | Closing Balance
Development - Loan and Advances 2,080,361/- -
Corporation Ltd.
2. | Shristi Housing | Closing Balance
Development Limited - Loan and Advances - 2,080,361/-

L




FINETUNE ENGINEERING SERVICES PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2017

19. The Company has re-classified the previous year figures in accordance with the requirement applicable in
the current year.

As per our report of even date

For 5.8, Kothari & Co. For & on behalf of the Board
Chartered Accountants
FR No. 302034EF

R.N. Bardhan irector
Partner IN:02545671
Membership No. 17270

Place: Kolkata
Dated: P_Lr]os[a.om
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BORDER TRANSPORT INFRASTRUCTURE
DEVELOPMENT LIMITED

Report on the Financial Statements

We have aundited the accompanying standalone financial statements of Border Transport Infrastructure
Development Limited (“the Company”) which comprise the balance sheet as at 31% March 2017, and the cash flow
statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”™) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the {inancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion
In our opinion and to the best of our information and 4
standalone financial statements give the information reg4a
fair view in conformity with the accounting principlg©%
company as at 3 1st March 2017, and its Cash flow for (e

gl

o the explanations given to us, accompanying



tow

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A a stalement on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, the Cash Flow Statement dealt with by this report are in agreement with the books of
account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the compantes (Accounts) Rules, 2014,

(e) On the basis of written representations received from the directors as at 31% March 2017 taken on record by
the Board of Directors, none of the directors as on 315 March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company does not have any pending litigations which would impact the financial position;

i) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

iti) There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company,

iv) The company has provided requisite disclosure in its financial statements as to holdings as well as dealings in specified
bank notes during the period from 8% November,2016 to 30% December,2016. Based on auditing procedures and
relying on management representations, we report that the disclosure is in accordance with the books of accounts
maintained by the company as provided to us by the management. (Refer note 11).

Centre point For S. 8. Kothari & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May ,2017
EIN T
(R N Bardhan)

partner
Membership No. 017270




il.

iii.

iv,

vi.

vii.

“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit

report of even date to the financial statements of the company for the year ended March 31, 2017.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintaining proper records showing full particulars, including quantitative details and situation
of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

{¢) Title deeds of immovable properties are held in the Name of the company.
There are no inventories at the beginning and close of the year.

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (¢) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013.

The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companties Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2017. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outstanding at the vear end, for a period of more than 6 months

from the date they become payable. %ﬁu &
/ N9

b) Accordmg to the information and explanatlons given to us, ther% pﬁ-e gg\'l-ﬁbs of giicome tax and cess and Service tax



viil,

ix.

Xi.

Xil.

Xiil.

Xiv,

XY.

Xvi.

The Company does not have any loans or borrowings from any financial institution, banks, government or debenture

holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt

instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V fo the Act, during the year. Accordingly, paragraph 3 (xi} of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.
According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,1934.

Centre point For S. S. Kothari & Co.

21,01d court House Street, Chartered Accountants

Kolkata -700001 Firm’s Registration No.302034E
: (R N Bardhan)

partner
Membership No. 017270




“ANNEXURE-B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF BORDER TRANSPORT INFRASTRUCTURE
DEVELOPMENT LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™) .

We have audited the internal financial controls over financial reporting of Border Transport
Infrastructure Development Limited (“the Company”) as of March 31, 2017 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal controt stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. QOur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statemenits, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

Centre Point For S. S. Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May, 2017

QU C D e

(R N Bardhan)
Partner
Membership No:017270




Border Transpt . Joicture Oavelopment Limited
Balanc. . .« Lo oS ot March 31, 2017

March 31, 2017 March 31, 2016
Notes Amount (in Rs.) Amount (in Rs.)
. EQUITY & LIABILITIES
Shareholders' Funds
Share Capital 2 35,45,000 35,45,000
Reserve and Surplus 3 2.52,45,000 2,52,45,000
Current Liabilities
Short term borrowings : 4 37,127 -
Trade payable 5 17,841 31,412
Other Curent liabilities e ip gen s -8 130 12,705
Total ' ' 2,68,45,008 2,88,34,497
Il. Assets
Non-current assets
Fixed assets
Capital work-in-progress 7 2,86,66,078 2,86,54,797
Long term loans and advances 8 11,843 . 8,958
Other non-current assets 9 1,863,700 1,683,700
Current assets
Cash and cash equivalents 10 3,477 6.662
Total 2,88,45,098 2,88,34,117
Summary of Significant Accounting Policies 1

The accompanying notes are an integral part of the financial statements
As per our report of even date

For 8.8.Kothari & Co

Chartered Accountants For and on Behalf of the Board
FR No. 302034E

M@Q&d{l‘

W Rahul Varma Shankar Mukherjee
R.N.Bardhan Director Director
Partner DIN: 00085064 DIN: 01918561

Membership No. 17270

Date : 9_‘-?]09“2.0\ *
Ptace : Kolkata




Border Transport Infrastructure Development Limited
Cash Flow Statement for the year ended March 31, 2017

Particulars March 31, 2017 March 31, 2016
Amount {Rs.) Amount {Rs.)
A. CASH FLOW QPERATING ACTIVITES Nil Nil

Net Profit/(Loss) before Taxation and Extraordinory activities
Adjustments for Profit & Loss Alc

Increase / (Decrease) in depreciation - 2,991

Operating Proft Before Working Capital Changes - 2,991

Adjustments for;

Long term loans and advances (2,885) 19,99,96,631

{Increase) / Decrease in Trade Payable (13,671) {98)
increase / (Decrease) in Other Cuirent Liabilities (12,575) (2,56,27,056)
Net Cash From Operating Activities {29,031} 17,43,72,468

B. CASH FLOW FROM INVESTING ACTIVITIES
(Increase) f Decrease in Capital work in progress {11,281} 12,67,56,930
Purchase of Fixed Assets

(11,281) 12,67,56,930

C. CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings 37,127 (30,11,36,000)
37,127 (30,11,36,000)
D. Netincrease/ (decrease) in cash and cash equivalents (A+B+C) (3,185) (6,602}
Opening Cash and cash equivalents 6,662 13,264
Closing Cash and cash equivalents 3477 6,662
Closing Cash and cash equivalents as per Balance Sheet 3,477 6,662
Note:
1 Figures in brackets denote cash outflow
For 8.8.Kothari &Co. For-and on Behalf of the Board

Chartered Accountants
FR No. 302034E @&M’(
@N\@/()_/, Rahul Varma Shankar Mukherjee

R.N.Bardhan Director Director
Partner DiN: 00085064 DIN: 01918561
Membership No. 17270

Date: 244 U;[W|¢§'
Place ; Kolkata




BORDER TRANSPORT INFRASTRUCTURE DEVELOPMENT LTD.

Notes to Financial Statements for the year ended 31%t March, 2017

Note -1: Significant Accounting Policies & Practices
1. SIGNIFICANT ACCOUNTING POLICIES:

141 Basis of Accounting

The financia! statements have been prepared in accordance with the Mandatory
Accounting Standards prescribed under section 133 of the Companies Act 2013 read
together with the companies (Accounts) Rules, 2014, and companies (Accounting
Standards) amendment rules 2016. The financial statements have been prepared under
the historical cost convention on an accrual basis. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous
year.

1.2 Fixed Assets
These are stated at Cost. Attributable expenditure added with capital work in progress.

1.3 Depreciation
Depreciation on fixed assets is provided under Written down Value method using useful
life prescribed in Schedule il to the Companies Act, 2013.

14 Revenue Recognition
All Expenses incurred up to date of commercial operation are recognized as Capital work
in progress.

1.5 Borrowing Cost
Borrowing Costs that are attributable to the acquisition and construction of qualifying asset
are capitalized as part of cost of asset. Other borrowing costs are recognized as expense
in the year in which these are incurred.

1.6 Contingent Llability
No provision is made for liabilities which are contingent in nature, unless it is probable that
future events will confirm that an asset has been impaired or a liability incurred as at the
balance sheet date and a reasonable estimate of the revenue loss can be made. However,
all known material contingent liabilities are disclosed by way of separate note.

L




Border Transport infrasiructure Development Limited

Notes to Financial Statemnents for the year ended 31st March, 2017

NOTE 2: Share Capital
Authorised and Issued Share Capital
10,00,000 Equity Shares of Rs. 10/- each

Paid up Share Capital
3,54,500 (Previous Year 3,54,000) Equity Shares of Rs. 10/~ each fully paid up

a) Rights, Preference, repayability and restriction, if any, on equity shares

b) Reconciliation of number of Shares outstanding at the beginning and end of the year

March 31, 2017

March 31, 2016

(Rs.) {Rs.)
1,00,00,600 1,00,00,000
1,00,00,000 1,00,00,000

36,45,000 35,45,000
35,45,000 35,45,000

All general rights applicable as per

Companies Act

March 31, 2016

Particulars March 31, 2017
Nurmnber Value

As at the beginning of the year 3,54,500 35,45,000

Issued during the year - -

As at the end of the year 3,54,500 35,45,000

c) Details of shareholders holding more than §% shares in the company

Name of the shareholder March 31, 2017

Number
3,54,500

3,54,500

Value
35,45,000

35,45,000

March 31, 2016

Number % holding
Equity shares of Rs10 each fully paid
- Shristi Infrastructure Dev. Corp. Lid. along with its nominees 3,54,500
- Shristi Housing Development Corporation Limited along with its nominees
(Amalgamated with Shristi Infrastructure Development Corporation Limited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016}

100.00%

Note - 3
Reserve & Surplus
Securities Premium

Note -4
Short term borrowings
Shristi Infrastructure Development Corporation Lid

Note -5
Trade payable
-Dues to Micro and Small Enterprises
-Dues to other than Micro and Small Enterprises

Number % holding
3,54,500 100.00%
2,52,45,000 2,52,45,000
2,52,45,000 2,52 45,000

37,127 -

37,127 -
17,841 3t 412
17,84 31,412




Border Transport Infrastructure Development Limited
Notes to Financial Statements for the year ended 31st March, 2017

March 31, 2017

March 31, 2016

{Rs.) {Rs.)
Note - 6
Other Curent llabilities
Audit Fees Payable (8.5.Kothari & Co) - 12,575
Duties & Taxes payable 130 130
130 12,705
Note -7
Capital work in progress- opening balance - 2,86,54,797 15,54,11,727
Less: Liability no longer payable written back 24,602 13,68,97 682
Sub total - {(a} 2,86,30,195 1,85,14,045
Finance cost
Interest expenses - 99,57 .428
Bank Charges 17,391 20,068
Sub total - {b) 17,391 99,77,498
Other expense
Professional Consultancy Fees 2,500 4,000
General expenses 992 141,727
Depreciation - 2,991
Audit Fee 11,500 11,450
Filing Fees 3,500 3,088
Sub total - {¢} 18,492 1,63,256
Total of Capital work in progress incl.bif (a+h+c) 2,586,66,078 2,86,54,797
Note -8
Long ferm loans and advances
Unsecured, considered good
- others 1,000 1,000
Service tax input 10,843 7.958
91,843 8,958
Note - 9
Other Non-Current Assets
Preliminary Expenses to the extent not yet written off or adjusted 1,63,700 1,63,700
1,63,700 1,63,700
Note - 10
Cash and cash equivalents
Cash-in-hand 3477 6,662
3477 6,662
Note - 11
Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016 are as below:-
Other
SBNs denomination Total
notes
Closing cash in hand as on 08.11.2016 4,691 4,691
{+) Permitted receipts - -
{-) Permitted payments 1,214 1.214
{-) Amount deposited in Banks - -
3,477 3,477

Closing cash in hand as on 30.12.2016

Py




BORDER TRANSPORT INFRASTRUCTURE DEVELOPMENT LTD.

Notes to Financial Statements for the year ended 31% March, 2017

12 No profit & Loss Account have been prepared as the company is yet to commence the
commercial operations.

13. Contingent liabilities — NIL.

14. Since the company is not having any timing difference and permanent difference as
prescribed under Accounting Standard — 22 issued by ICAI hence, provision of Deferred
Tax is not required.

15. Related Party Transactions:

As per Accounting Standard — 18 issued by the Institute of Chartered Accountants of India,
the Company’s related parties and transactions are discussed below:

a. List of related parties & relationships, where control exists:
i. Holding Company

Shristi Infrastructure Development Corporation Limited

b. Transactions with related parties

Relationship Nature of Expenses Amount Balance as Balance as
on 31.03.2017 | on 31.03.2016

Holding

Company Short term Borrowings 37,127/- -

16. Previous year figures are regrouped / rearranged wherever necessary.

As per our attached report of given date
For 8.8 KOTHARI&CO.

Chartered Accountants
FR No. 302034E

= ) e Eﬁd&/
{R.N.BARDHAN)

Partner Rahul Varma Shankar Mukherjee
Membership No.17270 (Director) (Director)

Place: DIN: 00085064 DIN: (1918561
Date: W &W ) n o L




%%Mm&&’@wnﬁa/ny

CHARTERED ACCOUNTANTS
KOLKATA, NEW DELHI

INDEPENDENT AUDITOR'S REPORT

TO
THE MEMUDBERS OF
EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT LTD

Report on the Financial Statements

We have audited the accompanying financial statements of EAST KOLKATA
INFRASTRUCTURE DEVELOPMENT PVT LTD (“the Company”), which
comprise the Balance Sheet as at 31%t March 2017, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Dicectors is responsible for the matters stated in Section
134(5) of Companies Act, 2013 ( the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash [lows of the Company in accordance with the accounting
principles, generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; the design,
implementation and maintenance of adequate inlernal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparalion and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit.

We have taken into account Lhe provisions of the Act, the accounting and auditing
standards, and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with

16A,SHAKESPEARE SARANI, KOLKATA -700071 PHONE : 2282-6776/6809/6807, FAX : 2213‘“%1)21

Website : www..rkothari.in , Web-email : kolkata@rkothari.in




Continuation Sheet

ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free {rom material misstatement.

An audit involves perforiming procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial stalements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the company’s management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the afuresaid financial statements, give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India,

(a) In the case of Balance Sheet of the state of affairs of the Company as at 31st
March 2017;

(b) In the case of Statement of Profit and Loss, of the loss of the Company for the
year ended on that date; and

(¢} In the case of Cash Flow Statement, of the cash flows of the Company for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. This report docs not include a statement on the matters specified in Paragraph '3
and 4" of the Companies s(Auditors Report) Order, 2016 (‘the order’) issued by
the Central Government of India since in our opinion and according to the
information and explanations given to us the said Order is not applicable to the
Company.

2. Asrequired by Section 143(3) of the Act, we re port that:

(@) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.




Continuation Sheet

(b)  Inour opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c} The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

(d)  Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

{¢)  On the basis of written representations received from the directors as on
31st March 2017, and taken on record by the Board of Directors, none of the
directors is disqualilicd as on 31t March 2017, from being appointed as a
director in terms of Section 164 (2) of the Act;

(f)  With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separale re portin “Amexure A”; and

(g)  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules ,2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would
impact on financial position in its financial statements.

if. The Company did not have any long-term  contracts including
derivalives contracts for which there were any material foreseeable
losses.

iii.  There were no amounts which were required to be transferred by the

Company to the Investor Education and Protection Fund.

v.  The Company had provided requisite disclosures in its financial
stalements as to holdings as well as dealings in Specified Bank Notes
during the period from 8th November, 2016 to 30th December, 2016
and these are in accordance with the books of accounts maintained by
the company.

For R. Kotharj.& Company
rtered Accountants

[ .
\F R q1’})7{)69E

’ T
\A(i(. C. Soni)

Membership Number: 057620

Place: Kolkata

Date:l_‘
R. KOTHARI & COMPANY]
CHARTERED ACC OUNTANTS

| 24Mar 017

B
[ 16A. SHAKESPEARE SaRAN
XOLKATA- 700071 |




Continuation Sheet

Annexure - A to the Independent Auditors’ Report
Report on the Internal Financial Controls over Financial Statements under Clause (i) of
Sub-section 3 of Suction 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of EAST
KOLKATA INFRASTRUCTURE DEVELOPMENT PVT LTD (“the Company”) as of
31 March, 2017 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over linancial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Charlered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and eflicient conduct of its business, including
adherence to company’s policics, the safeguarding of ils assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the
Guidance Nofe on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India, Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of inlernal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effecliveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, includin g the assessment of the risks of material misstatement of
the financial statements, whiclher due to fraud or error,

We believe that the audit evidence we have obtained s sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.




Continuation Sheet

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over. financial reporting is a process designed to
provide reasonable assurance regarding the relialility of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes lhose policies and procedures that (1) pertain to the maintenance of
records that, in rcasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the com pany; (2} provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or im proper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporling issued by the Institute of Chartered Accountants of India.

For R. Kothaxi & Company
Chartered Accountants

Place: Kolkata
Date:

R. KOTHARI & COMPANY
CHARTERED ACCOUNTANTS

, 2 4 MAY 2017

16A, SHAKESPEARE SARANY,
| KOLKATA . 700 07




East Kolkata Infrastructure Development Pvt. Ltd.
Balance Sheet as at March 31, 2017
As On As On
Particulars Notes 31.03.2017 31.03.2016
Amount (in Rs.)  Amount (in Rs.)

1. EQUITY & LIABILITIES
Shareholders' Funds
Share Capital 2 10,00,000 10,00,000
Reserve & Surplus 3 (64,894) -

Current Liabilities
Other Current Liabilities 4 12,076 -
9,47,182 10,00,000

II. ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets 7 - -

Current Assets

Short Term Loans & Advances 5 9,35,819 9,93,319
Cash & cash equivalents 6 11,363 6,681
9,47,182 10,00,000
Significant Accounting policies l.L1te 1.6
Notes to Financial Statements 2to 15

The accompanying notes (1 to 15) form an integral part of the financial statements

As per our report of even date annexed

For R.Kothari & Company For and on Behalf of the Board
Charte¢rey Accountants
Firm Registration M L/
t‘w /.\./ .
- ; Sunil Jha Rahul Varma
(CA K.C.Soni) (:. Director Director
Partner A2, 00085667 00085064

g
Date: 27-28 20/3
Place ; Kolkata



East Kolkata Infrastructure Development Pvt, Ltd.
Statement of Profit & Loss as at March 31, 2017

Year Ended Year Ended
Particnlars Notes ~ 3108.201% 31.03.2016
Amount {in Rs.) Amount [in Rs.)
INCOME
Revenue from operations - -
Gther Income - -
Total Revenue b -
EXPENSES
Depreciation and Amortization Expenses - -
Other Expense 8 64,894 -
Total Expenses 64,894 -
Profit/ (Loss) before exceptional and extraordinary items and tax (64,894) -
Exceptional items -
Profit/ {Loss) before extraordinary items and tax (64,894) -

Extraordinary Items/Prior period items
Profit/(Loss} before tax {64,894}

Tax Expense:-
- Current tax
- Earlier tax
- Deferred tax
- MAT Credit Entitlement

Profit/(Loss} for the period {64,894)

Earning per EquityShare (Face value of Rs. 10 each)
(1) Basic
(2) Diluted

Significant Accounting policies 1.1to 1.6
Notes to Financfal Btatements 21015

The accompanying notes (2 to 15) form an integral part of the financial statements

As per our report of even date annexed

F .Kothari & Company For and on Behalf of the Boged
hartered Accountants /g

—
Sunil Jha Rahul Varma
Director Director
Q00085667 00085064

Place : Kolkata



East Kolkata Infrastructure Development Pvt. Ltd.
Cash Flow Statement for the year ended 31.03.2017

Chartered Accountants

Firin R
e
Sunil Jha
(CA K.C.Son# -\ ©10¢ Director
Partner 7 00085667

Date :
Place : Kolkata

Year Ended Year Ended
Particulars 31.03.2017 31.03.2016
Amount (Rs.) Amount (Rs.)
A. CASH FLOW OPERATING ACTIVITES
Net Profit/(Loss) before Taxation and Extraordinory activities 64,894 -
Adijustments for Profit & Loss A/c
Increase / (Decrease) in depreciation - -
Sundry Balance written off (17,305) 8,383
Operating Proft Before Working Capital Changes
Adjustments for:
(Increase) / Decrease in Short Term Loan & Advances 57,500 16,47,163
Increase / (Decrease] in Short Term Borrowings - (2,38,65,000)
Increase / (Decrease] in Trade Payables - (8,98,798)
Increase / (Decrease) in Other Current Liabilities 12,076 (61,680)
Net Cash From Operating Activities {12,623) (2,31,69,932)
B. CASH FLOW FROM INVESTING ACTIVITIES
{Increase) / Decrease in Pre-operative Expenses - 2,31,52,627
Purchase of Fixed Assets - -
- 2,31,52,627
C. CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings - -
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (12,623) {17,305)
Opening Cash and cash equivalents 6,681 23,986
Closing Cash and cash equivalents (5,942) 6,681
Closing Cash and cash equivalents as per Balance Sheet 11,363 6,681
Significant Accounting policies 1.1to 1.6
Notes to Financial Statements 2to 15
The accompanying notes (1 to 15) form an integral part of the financial statements
As per our report of even date annexed
For othari & Company For and on Behalf of the Board

Rahul Varma

Director
00085064



| EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT. LTD.

1.1

1.2

1.3

1.4

1.5

1.6

Notes to Financial Statements for the year ended 31st March, 2017
SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting
The Company prepares its financial statements in accordance with generally
accepted accounting practices and also in accordance with requirements of
Companies Act, 2013.

All expenses incurred up to the date of commercial operation are recognized as
Preoperative Expenses.

Miscellaneous Expenditure

Miscellaneous Expenditure to the extent not written off is carried forward to be
charged to revenue over five years starting from the year of commencement of
commercial activity.

Contingent Liability

No provision is made for liabilities which are contingent in nature, unless it is
probable that future events will confirm that an asset has been impaired or a
liability incurred as at the balance sheet date and a reasonable estimate of the
revenue loss can be made. However, all known material contingent liabilities are
disclosed by way of separate note.

Fixed Assets
Fixed Assets are stated at cost inclusive of taxes and other attributable costs up
to the date the asset is ready for intended use less Depreciation.

Depreciation as per Schedule II of the Companies Act 2013 has not been provided
during the year and the same shall be taken into account in the next Financial
Year.

Taxation

Current Tax is determined on the basis of the amount of tax payable for the year
under Income Tax Act. And Deferred Tax is calculated at current tax rate and is
recognized on timing differences between taxable profit and book profit that
originate in one period and are capable of reversal in one or more subsequent
period.

Borrowing Cost

Borrowing cost relating to acquisition/ construction of qualifying assets are
capitalized until the time all substantial activities necessary to bring the assets
for their intended use are complete. All other Borrowing costs are charged to

>




East Kolkata Inf . {ouctare Development Pvt, Ltd.
Notes to Financial Statce onts for tl:2 year ended 31th March, 2017

Note -2:

Share Capital

Authorised

1,000,000 Equity Shares of Rs. 10/- each

Issued, Subscribed & Paid up

1,00,000 (P.Y 1,00,000) Equity Shares of Rs. 10/- each
fully paid up in cash

a) Rights, Preference, repayability and restriction, if any, on equity shares

As at
March 31,2017
Amount (in Rs.)

As at
March 31, 2016
Amount (in Rs.]

1,00,00,000 1,00,00,000
10,00,000 10,00,000
10,00,000 10,00,000

The company has only one class of equity shares having a par value of Rs 10/- per share. Each holder of equity shares is
entitled to have one vote per share., Dividend if any proposcd by the Board of Directors is subject to approval of the share
holders in the ensuing Annual General Meeting. In thiz event of liquidation of the company, the holders of equity shares will be
entitled te receive any of the remaining assets of the company after cistribution of all preferential amounts in proportion to the

no. of equity shares held by them.

~=. b] Reconciliation of number of Shares outstanding at the begianing and end of the year

March 31, 2016

Particulars March 31,2017

No. Valie {in Rs.)
Shares at the beginning of the year 1,00,000 16,00,600
Issued during the year - -
Shares at the end of the year 1,060,000 10,00,000

c) Details of shareholders holding more than 5% skares in the company.

No.
1,00,000

1,00,000

Value (in Rs.}
10,00,000

10,00,000

March 31, 2016

Name of the shareholder Klarch 31,2017
Kumber %
Shristi Infrast. Dev. Corp. Ltd. along with 1006000 100.00%

its nominees.

- Shristi Housing Development Corperation Limited along with its nominses
{Amalgamated with Shristi Infrastructure Developnient Corporation Limited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 201G
which became effective on 31st March, 2016)

Fanat
Note -3 :

Reserves & Surplus
Surplus / {deficit) in the statement of profit and loss

Balance as per last financial statements
Add: Profit for the year

Note -4 :
Other Current Liabilities
Liabitity for Expenses

Note -5 :

Short Term Loans & Advances

{Unsecured, considered good, unless othenvise stated)
Advance to Holding Company

{Recoverable in cash or in kKind or for value to be received)

Note 6 :

Cash & cash equivalents

Balance with Scheduled Banks
-Inn Current Accounts

Cash on Hand

(As Certified by the Management)

Number

100000

(64,894)

%

100.00%

(64,894)

12,076

12,076

9,35,819

9,93,319

9,35,819

9,93,319

4,381
6,982

11,363
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East Kolkata Infrastructure Development Pvt, Ltd.
Notes to Financial Statements for the year ended 31th March, 2017

As at As at
March 31,2017 March 31, 2016
Amount (in Rs.} Amount {in Rs.)

Note -8:
Other Expenses
Security Services 35,000 2,180,000
Filing Fees 9,600 3,000
Depreciation - -
Professional Fees 3,876 5,750
Interest on TDS - -
General Expenses 6,068 47,163
Amount written off - 8,383
Auditor's Remuneration - -
- Statutory Audit Fees 10,350 10,112

64,894 2,884,408
Note -9:

Other denomination
SBNs notes Total

Closing cash in hand as on $8.11.2016 20,000 6,531 26,531
(+} Permitted receipts - 25,000 25,000
<) Permitted paymernts 20,000 18,094 38,094
[} Amount deposited in Banks - - -
Closing cash in hand as on 30.12.2016 - 13,437 13,437




EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT. LTD.

Notes to Financial Statements for the year ended 315t March, 2017

10. Related Party Transactions

As per the Accounting Standard - 18, issued by the Institute of Chartered
Accountants of India, the Company’s related parties and transactions with them have
been discussed below:

a. List of related parties & relationships, where control exists:
Holding company of reporting Enterprise
Shristi Infrastructure Development Corporation Limited,

b. Transactions with Related Parties:

3. Relationship | Nature As on 31st "ﬁé?gh,_ﬁ'- As on 315 March !
No. . 2017 (Rs.} 2016 Rs)
‘ . Holding | Advance Given 9,35,819/- | 9,93,319/-
" | Compeny |OutstandingBalance |  9,35819/- |  9,03.319/

11, The Company has identified social infrastructure real estate business as its sole
operating segment and the same has heen treated as the primary segment. As such
no separate segment information is applicable as per the provisions of Accounting
Standard - 17 issued by ICAL

12.  Since the company is not having any timing difference as prescribed under
Accounting Standard - 22 issued by ICAl hence, provision of Deferred Tax is not
required.

13,  As per decision taken by the Board of Directors in their meeting dated 14th February,
2017, the company shall be merged with its 100% holding company viz. Shristi
Infrastructure Development Corporation Limited subject to necessary approvals of the
shareholders/ creditors and/or any other regulatory body, as may be required.

The appointed date of Scheme of amalgamation is Ist January, 2017. The said
account is prepared withoul giving any effect of the scheme of arrangement, since the
application with National Company Law Tribunal (NCL1} is in process.

14,  Previous year figures are regrouped / rearranged wherever necessary.

153. The Cumpany is in the process of obtaining Trade License [rom the concerncd
authorities.

For and on behalf of the Board

ol
._.-—-'-’
Sunil Jha Rahul Varma
Director Director
00085667 00085064

g

Place: Kolkata '%,. prect
Date: 1y, py - roi A~
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INDEPENDENT AUDITORS’ REPORT
To the Members of Shristi Hotel Private Limited
Report on the Standalone financial statements

We have audited the accompanying standalone financial statements of Shristi Hotel Private Limited (“the Company™),
which comprises the balance sheet as at 315" March 2017, and the statement of profit and loss and the cash flow statement
for the year then ended and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013

(“the Act”) with respect to the preparation and presentation of these standalone financial statements that give a frue and

fair view of the financial position, financial performance and cash flows of the Company in accordance with the

accounting principles generally accepted in India including the Accounting Standards specified under Section 133 of the
N\ Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies {(Accounting Standards) Amendment

rules,2016. This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the accuracy and completeness of the accounting records relevant to the preparation

and presentation of the standalone financial statements that give a true and fair view and are free from material

misstatements, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are

required to be included in the audit report under the provisions of the Act and the Ruies made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act, Those

Standards require that we comply with ethical requirements and plar and perform the audit to obtain reasonable

assurance about whether the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obfain audit evidence about the amounts and the disclosures in the financial
N statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error. ln making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances over financial
reporting and the operating effectiveness of such controfs. An audit alsc includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation of the standalone financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31% March, 2017
and its profit and its cash flows for the year ended on that date.




Report en Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters specified
in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a)
(b)
©
(d)

(e)

4]
(2

i

iii,

iv.

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;
the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this report are in
agreement with the books of account;
In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 and Companies
(Accounting Standards) Amendment Rules,2016;
On the basis of written representations received from the directors as at 31 March, 2017 taken on record by the
Board of Directors, none of the directors as on 315 March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure- B”; and

With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

The Company does not have any pending litigations which would impact the financial position; )
The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

There were no amounts which were required to be ransferred to the Investor Education and Protection

Fund by the Company.

The company has provided requisite disclosure in its financial statements as to holdings as well as dealings
in specified bank notes during the period from 8" November,2016 to 30™ December,2016. Based on
auditing procedures and relying on management representations, we report that the disclosure is in
accordance with the books of accounts maintained by the company as provided to us by the management.
(Refer note 23).

For 8 § Kothari & Co.

Chartered Accountants
Firm’s Registration No.302034E

R N Bardhan
Kolkata Partner
Dated: 23" May, 2017 Membership No. 017270




Annexure - A to the Independent Auditor’s Report

(Refer to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31° March,2017)

1. a) The Company has maintained proper records of Fixed Assets showing full particulars including quantitative details
and situation of fixed assets.

b) The Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
management has physically verified fixed assets during the year and no material discrepancies were noticed on such
verification.

¢) The title deeds of immovable properties are held in the name of the Company.

2. There are no inventories at the beginning and close of the year.

3. According to the information and explanation given to us and on the basis of our examination of books of
account, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act,2013.

4, In our opinion and according to the information and explanations given to us, the company has not given loan
and guarantee, made investment and provide securitics in terms of provisions of section 185 and 186 of the
Companies Act, 2013.

5. The Company has not accepted any deposits, thus the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under
is not applicable, Accordingly, clause (v} of Paragraph 3 of the order is not applicable to the Company.

6. According to the information and explanations given by the management, maintenance of cost records as
specified by the Central Government under Section 148(1) of the Companies Act, 2013 is not applicable to the
Company.

7. a) According to the information and explanations given to us and on the basis of our examination of the records,

the Company has generally been regular in depositing with the appropriate authorities, undisputed statutory
dues including provident fund and employees’ state insurance. No dues in respect of income tax, sales tax,
service tax, value added tax, cess and any other statutory dues arose during the year ended 31st March, 2017. As
explained to us, the company did not have any dues on account of investor education and protection fund, duty
of customs and duty of excise arise during the year.

b) According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax, sales tax, service tax , value added tax, cess which were outstanding at the yearend for a
period of more than 6 months from the date they became payable.

¢) According to the information and explanations given to us, there are no dues of income tax, sales tax, service
tax ,value added tax, cess and Service tax which have not been deposited on account of any dispute.

8. The Company has taken term loans from banks during the year. The repayment of such loans are yet to
commence, hence no default in repayment of such loans has occurred.

9. The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments). Term loans taken during the year have been applied for the purposes for which they were raised.

10. According to the information and explanations given to us, no material fraud by the Company or on the
Company by officers or employees has been noticed or reported during the course of our audit.

11, According to the information and explanations given to us and based on our examination of the records of the
Company, managerial remuneration paid or provided by the Company is in accordance with the provisions section
197 read with Schedule V to the Act, during the year.

12 In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.
I3. According to the information and explanations given to us and based on our examination of the records of the

Company, transactions with the related parties and details of such transactions have been ip the standalone

financial statements as required by applicable accounting standards.




14,

15,

16,

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.
According to the information and explanations given to us and based on our examination of the records of the

Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.
The Company is not required to be registered under section 45-IA of the Reserve Bank of India.

For § § Kothari & Co.

Chartered Accountants
Firm’s Registration No.302034E

XN (U

R N Bardhan
Partner

Kolkata '
Dated: 23" May, 2017 _ Membership No. 017270




Annexure « B to the Independent Auditors® Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31% March,2017)

Report on the Internal Financial Contrels under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Shristi Hotel Private Limited Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAT"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial centrols, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in ali material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statments, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statments for external purposes
in accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that wransactions are recorded as necessary to permit preparation of standalone financial statments in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the standalone financial statments.

Inherent Limitatious of Internal Financial Centrols Over Financial Reporting

periods are subject to the risk that the internal financial control over financial reporting may become
of changes in conditions, or that the degree of compliance with the policies or procedures may deterioy§
Opinion



In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial conirols over financial reporting were operating effectively as at 31 March 2017,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For § S Kothari & Co.

Chartered Accountants
Firm’s Registration No.302034E

<z LS

R N Bardhan

Kolkata Partner
Dated: 23" May, 2017 Membership Ne. 017270




SHRISTI HOTEL PRIVATE LIMITED

BALANCE SHEET as at 31st March, 2017 {Rs.
Note As at As at
No. 31st March 2017 31st March 2016
I. EQUITY AND LIABILITIES
1 Shareholders’ Funds
{a) Share Capital 3 923,076,920 923,076,920
{b) Reserves and Surplus 4 498,784,383 498,062,945
2 Non-Current Liabilitles
(a) Long- Term Borrowings 5 3,589,368,478 2,172,409,735
{b) Long- Term Provisions 6 6,018,175 5,177,301
3 Current Liabilities
{(a) Trade Payables 7 200,549,696 175,700,965
{b) Other Current Liabilities 8 326,974,141 158,527,137
Total 5,544,771,793 3,932,955,003
Il. ASSETS
1 Non- Current Assets
{a) Fixed Assets
(i} Tangible Assets 2] 124,775,426 126,733,020
(i) Intangible Assets 167,464 322,599
(i) Capital Work-in-Progress 4,711,029,228 3.453,077.633
(b} Deferred Tax Assets (net} 10 256,894 135,703
(c) Long- Term Loans and Advances 1" 250,319,275 212,457 569
2 Current Assets
(a) Cash and Cash Equivalents 12 367,808,433 58,363,483
{b) Short- Term Loans and Advances 13 90,415,073 81,564,995
Total 5.544,771,793 3,932,955,003

The accompanying Nates form an integral part of these Financial Statements.

In terms of our Report attached
For §.8.Kothari & Co.

Firm Regn. No. 302034E
Chartered Accountants

R.N.Bardhan
Pariner
Membership No 17270

Date: 23/ 9730 3
Place: Kolkata

On behalf of the Board of Directors

Sujit Kanoria
Managing Director
DIN :01175425

Navin Agafval
Company Secretary

L2

Sunil Jha

Director

DIN: 00085667




SHRISTI HOTEL PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS for the year ended 31st March 2017 {Rs.}
Note For the yearended | For the year ended
No. 31st March 2017 31st March 2016
INCOME
1.Other Income 14 10,321,978 3,202,061
11.Total Revenue 10,321,978 3,202,061
NL.EXPENSES
Employee Benefits Expense 15 6,085,287 1,531,909
Finance Costs 17 - -
Depreciation and Amortisation Expense 9.2 1,225,052 1,078,952
Other Expenses 18 2,122,391 397,960
Total Expenses 9,432,730 3,008,821
V. Profit before Tax (lI-1ll) 889,248 193,240
V.Tax Expense:
(1) Current tax 289,000 63,000
(2) Current tax relating to earlier year - -
(3) Defesred Tax Credit {121,190} 349,233
V1. Profit for the year {(IV-V} 721,438 (218,993)
VIl. Eaming per Equity Share:
{1) Basic 19 0.01 0.00
{2) Diluted 19 0.0t 0.00

The accompanying Notes form an integrai part of these Financial Statements.

In terms of our Report attached
For §.5.Kothari & Co.
Firm Regn. No. 302034E

Chartered Accountants

> .

X w
R.N.Bardhan Sujit Kanoria
Pariner Managing Director
Membership No.17270 DIN :01175425
Date: Zsff/ZGf’} )\\
Place: Kolkata Nabin Aganal

Company Setretary

On behalf of the Board of Directors

C>

Sunil Jha

Director
DIN: 00085667




" SHRIST! HOTEL PRIVATE LIMITED
CASH FLOW STATEMENT For the year ended 31st March, 2017

(Rs.)
For the year ended For the year ended
31st March 2017 31st March 2016
. CASH FLOW FROM OPERATING ACTMTIES:
Net Profit before Tax 889,248 193,240
Adjustments for:
Depreciation and Amertisation 1,225,052 1.078,952
Finance Costs - .
Interest Income (8,129,430) -
Miscellaneous Incoms - (91,899)
Profit on sale of Fixed Assets - {44, 484)
Operating Loss before Working Capital changes (6,015,131) 1,135,709
Adjustments for:
Trade and Other Receivables (45,869,635) 246,202,800
Trade Payables and Other Liabilities 194,136,609 184,083,742
Cash Generated/ (used) in Operations 142,251,843 431,402,251
income Taxes Paid (Net) (831,149) (1,272,290)
Net Cash Generated/ {used) in Operating Activities (A} 141,420,694 430,129,961
. CASH FLOW FROM INVESTING ACTIVITIES:
Capital Expenditure on Fixed Assets including Capital Advances (928,190,234) (970,929,884)
Proceeds from sale of fixed assets - (595,314}
Interest Received 8,129,430 1,627,154
Miscellaneous Income - 91,999
Net Cash (used in) Investing Activities (B) {920,060,804) (969,806,045
. CASH FLOW FROM FINANCING ACTIVITIES:
Loan Processing Fees - -
Finance Costs - -
Repayment of Borrowing 1,416,958,744 771,033,324
Interest paid (328,873,684) (268,562.,441)
Net Cash (used in) Financing Activities (C) 1,088,085,060 502,470,883
. Net Increase f (Decrease) in Cash and Cash Equivalents [A+B+C] 309,444,950 (37,205,201)
Opening Cash and Cash Equivalents 58,363,483 95,568,684
Closing Cash and Cash Equivalents 367,808,433 58,363,483

Notes:

i) The above cash flow statement has been prepared under the indirect method' as set out in the Accounting Standard 3 on
Cash Flow Statements issued by the Institute of Chartered Accountants of India.
iiy Figures for the previous year have been re-arranged and re-grouped wherever necessary.

In terms of our Report attached
For 5.5.Kothari & Co.
Chartered Accountants

Firm Regn. No. 302034E

On behalf of the Board of Directors

= b o5

R.N.Bardhan
Partner
Membership No.17270

Date: ‘23/5/2‘”:}
Place: Kolkata

Sujit Kanoria
Managing Director
DIN :01175425

Navin Agagwal B
Company Secretary

Sunil Jha
Director
DIN: 00085867



SHRISTI HOTEL PRIVATE LIMITED

NOTES TO THE FINANCLIAL STATEMENTS

1, GENERAL INFORMATION
Shristi Hotel Private Limited (the “Company”} is incorporated under lhe Companled Act, 1956, The Comparty is setting up of a Greenfeld project of a five star hotel at New Town, Rajarjat, Kolkata.

2. Summary of Significant Accounting Policies

2.1 Basls of Preparation
These financial statements are prepared under historical cost convention on an accrual basis of accounting to comply in all material aspects with the applicable accounting panciples in India, the
applicable accounting standards notified under Section 211(3C) of the Companies Act, 1956 (the "Act") and other relevant provisions of tha Acl.

2.2 Use of Estimates
Tha preparation of Financial Statements In conformity wih Indian GAAP requiras Management 1o make eslimates and assumptions considered in reposting amounts of Assets and Liabilities
{inckuding Conlingent Liabililies) and the reported income and expenses during ihe year, The Management believes ihal the esimales used in preparaiion of the Financial Statemems are prudent
and reasonable, Fulure results could differ due to these estimates and ihe differences between the actual results and the estimates are recogrised in the periods in which the results are known/
malerialise.

2.3 Fixed Asssts (including intangible assots)
Fixed Assets are stated al historical coat less accumulated depreciation {ncluding amortisation) and impairment losses if any. The cost of an asset includes the purchase cosl of materials.
mcluding import dulies and non refundabie taxes, and any direcily attributable costs of bringing an asset to the location and condition of its intended use. An imparment loss is recognised
wherever the camying value of the fixed assets exceeds its recoverable amount i e, net seliing price o vaiue In use, whichever is higher.

2.4 Doepraclation and Amortisation
Depreciation amoriisation on Tangiblef Intangible Assets (other than Leasehold Land) is charged on useful kfe of the assets as per Schedule [l of the Companies Act 2013. Leasehold land is
amaniised over the primary lease period.

2.5 Revenus Recognition
ovenue is recognised when significant risk and rewards of ownarship of the sences is transferred 1o e buyer and the revenus is measurable at the tame of sale and # is reasonable to expect
fimate collection of sale consideration.
i). Interest
Interest income is recognised on a time proportionate basis laking inte account the amount oulstanding and the apphicable rate.

2.6 Borrowing Costs
Borrawing costs that are aitributable to the acquisition, construction o production of qualifying assels are capitalised as past of the cost of such assets 1ill such time the assel is ready for its
iMended use or sale. A qualifying asset is an assel that necessarily 1akes a substantial period of tima lo get ready for its intended use or sale. All other borrowing costs are recognised as
expanses in the period they are incurred.

2.7 Farelgn Currency Transactions

i} Inltial Recognition
Foreign cumency transactions are recorded in ihe reporting currency, by applying 1o ihe foreign currency amount the sxchange rate between the reporting currency and foreign cummency
on the date of the ransaction.

i. Convarsion
Monetary assels and liabikties in currencigs other than the reporing cumency remaining unsetiled are remeasured al the rates of exchange prevaiing on the balance sheet date. Non-
monetary ltems which are carried in lerms of historical cost denominaled in a foreign currency are reported using the exchange rale at the dale of the transaction.

lily. Exchange Difference
Exchange difference arising on the seitlement of monelary itams, and on the remaaswement of monatary items, are icluded in profit or loss for the year.

2.8 Employee Benefits

. Short term banefits
Shaort teem employes benefits (1.e. benefits payable within one year) is recognised as an expense at lhe undiscounted amount in the Slatement of Profit and Loss for the year in which the
refaled service Is rendered,

). Post employment benefits
Defined Contribution plans
Dafined contribulion plans are those plans where the Company pays fixed contributions 10 a separate entity. Confributions are paid in retum for services rendered by the employees
during the year. The company has ne legal or constructive obligation to pay further contribulions if the fund doas nol hoki suffickent assets to pay employee benefits. The conlibutions are
expensed as they are incurred in ine wilh the reatment of wages and salaries.

m Defined Beneflt Plans
Defined benefit plans are arangements Ihat provide guaranteed benefita lo empkiyees, eithar by way of confractual obligations or twough a collective agreement. This guaraniea of
benefits represents a fulure commitment of the Company and, as such, a liability is recognised. The present vakie of these defined benefit obhgations are ascertained by year end
actuarial valuation as per the requirement of Accounling Standards 15 - Employes Benefits. The liablity recognised in the balance sheet is the present value of the defined benefit
obligations on the balance sheet dale less the fair vale of the plan assets {for funded plans), together with adjustments for unrecagrised past service costs. AY actuarial gains and
losses are recognised in Stalement of Profit and Loss in fullin the year in which Ihey ocaur,

2.9 Income taxes
i} Current Taxes
Provision for Ciarent tax is determined as ihe amount of tax payable in respect of taxable mcome for the year, compuled n accordance with the provisions of the income Tax Act, 1961,

i). Deforred Taxes
Deferred tax is recognised, subject 1o consideration of prudence in respect of defermed tax assel, on timing differences, being the difference between taxable income and accounting
incoma That criginates in one period and are capable of reversal in one or more subsequent periods and is measured using tax rates and Izws that have been enacted or substantively
enacted by the Balance Sheet date. Deferred Lax assets are periodicaly reviewed 10 reassess realisation thereof.

2.10 Provision, Conlingsnt Liabilitles and Contingent Assets
Provisions involving substantial degree of estimalion in measuremert are recognised when there is a present obligation as a result of past evenls and it is probable that there will be an outilow of
resources. Contingent Liabllities are not recognised bul are disglasserindig notes. Contingent Assets are neither recognised nor disclosed in the financial statements.
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SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd.)

_ {Red
4. Reserves and Suplus An at As at As at Asat
31t March 2017 31st March 2017 31st March 2016 J1st March 2016
Securities Eremium as at the beginning and end of the year 476,923,060 476,923,000
Surplus In the Statermnant of Profit and Loss
Balanca as al the beginning of the year 21,139,855 24,358,858
Add: Profil for the year 721438 {218,923)
jlugiment for Deprecialion - 21,861,303 - 21,139,865
| Total 498,784,383 498,062,545
§, Long- Term Bomowings As ot As M
31st March 2017 31t March 2018
Secured
Term Loans
From Banks
From Corporation Bank - 499,911,290
Term Loan-vYos Bank 2,939.366.478 -
‘Term Loan - Srei 750,000,000 -
Term Loan-Ceniral Bank of India - 500,000,000
From Axis Bank - 1472498 444
3,569,368, 473 2172409738
5.1 Naturs of Security and Terms of Repay t of S d Borr 0
The Tenm Loan is secured by a first pari passu morigage on land and buitding of the hotel project at Kolkata, first pan passu chargs on &l present and future moveable fived assels and
snlire cument assats including cash togelher with 3.5 acre of leasahold land. it is carmng Corporate Guarantae of Shisti Infrastnacture Development Commonation Limited.
T loan carmies inlerest 8t Base Rate +2.40%, effective rale being 12.65%p.4. payable at monthly rest.
§. Long- Term Provisions As at Asat As at
318t March 2017 318t March 2017 ¥t March 2016 318t March 2016
Provishon for Employes Benefits
Grahiity 3,188,070 2560123
Compan: Ab 2832105 60181735 2817178 5 177,301
Total 6,018,175 ST |
A}
7. Trade Payables As al As at
318t March 2017 S1st March 2016
Creditor for Suppliss! Senvices (Refer Nobe 7.1 below) 200,649 695 175,700,585
Total 200,545,855 178,700,986
7.1 Duas to The Micro, Small and Medium Emerprises:
The Company has not racelved any intimation from its vendors regarding their status under The Micro, Small or Meadilm entarprises under Micre, Small and Madium Entemprises
Development Act, 2006, and hence disclosures relaling to thei oulstanding amount and inerest have not been made.
5. Other Current Liabiikiss Asat Asat Anat At
315t Mareh 2017 J1st March 2017 318t March 2018 315t March 2016
Inferest Acarued and dus on Bomowings - -
Losng and Advances from relaled partias 307,672,813 143,318,470
Other Payablos:
Siatulory Dues 19,301 326 15,248,674
Income Received in Advanca - 950,693
Biook Qverdeaft 326,974,141 158,627,137
Total 326,974,149 158,827 137
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SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd.)

—— {Rs,
10. Dafarrad Tax Assets / {Liabllities) (Net) As at As at As at As at =
31st March 2017 318t March 2017 31st March 2014 $4st March 2016
Tax Impact of-
Assets:
ACCrues axpenzes deductible when paid 272,822 263,208
Liabilltias:
Difference betwaen Tax Dapraciation and Book Deprecistion 15.828 256,004 117, 505 135,703
Het Assots 256 8594 135703
11. Long- Term Loars and Advances Asat As at As at As at
st March 2017 31st March 2017 313t March 2016 J1st March 2018
Unsecured, Considered Good
Sacurity Depasils 135,494,750 133,512,620
Loans and Advances Lo relaled partias (Project Advance) 135,494 750 133,512 620
Other Loans and Advances:
Service Tax Recoverable 104,401,349 69,063,922
Advance Income Tax [Net of Provision Rs, 58,54,162/ (31.03.2018: Rs, 57.81,162)] 10423176 9,881,027
114,824 626 79,944,949
Total 260,319,278 212,457 589
12. Cash and Cash Equivalonts As at As at As at
— 31t March 2017 31st March 2017 3iat March 2016 st March 2016
Balances with Banks
a) In Currani Accounts 242 462,149 4,145,708
b} In Daposit Acoounts {(With oniginal maturity of less than 3 months) 125,270,843 53,5888 g
¢) Deposiis with origingl maturity of more than 3 monihs but less than 12 manths - .
Cash on hand 67,441 267,808,433 331,953 58,363,452
Total 367,808 433 58,363, 4683
13. Short- Term Loans and Advances As at As at As ot As at
st March 2017 315t March 2017 318t March 2018 31t March 2018
Unsecured, Consldered Good
Advance to Suppliers 80,139,883 81,470,987
Advance for Expenses 2751540 50,415 073 385008 51,864,995
Total 90,415,073 81,864,995
14, Other Income For the year sndad For the year anded For the year anded | For the year ended
318t March 2017 ¥ist Mavch 2017 31st March 2018 315t March 201¢
Interest incoms {On Bank Deposits) 8,129,430
ncome o Mutual Fund 1,154,670 3,085,579
Oiher Non Operating Incoms 1,037,877
-Lisbilitles/ Provislons no knger reéquired written back - 91,599
“Profit on sale of Fixed Assats - 44,484
nterest on Staff advances . 10,221,978 - 3,202,081
TFotal 10,321,578 3,202 061
15. Employee Benefits Exp For the year ended For the yaar endad For the year anded | For the year ended
31st March 2017 st March 2017 318t March 206 34st March 2018
Sataries, Wages and Bonus 112,084,742 67,990,081
Cantribution to Provident and Cther Funds (Refer Note 16.1) 5,353,544 2,642,772
Staff Welfare Expenses 3,637,000 1,449,056
Less: Expanse Capltalised {115,600,000] 6,085,287 t?o.sso,ooo_)_l 1,531,609
Total 8,088,287 1,531,809

16.1 Employee Benefits

a} Defined Contribution Plan

The Company has recognisad, in the Stalement of Profit and Loss for the current year an amount of Rs. 51,892,213/ (31.3.2015 1 Rs, 26,42 772) as axpenses undar defined contribution

plans towards payment of Providenl Fund 1o ils employaes.

b) Dafined Benafit Plans

The Company provides the following post retirement employee benefit plans:
Non funded

1. Gratuity: Lishility iowards Grabuity,
st March 2017,

ing akgitls employ

is provided on 1he basis of year-end actuarial valuation, The most recent aciuarial valuation was camied out as at

2 Compansalad Absances: Accrued abilly towards compensated absences, covering eligible amployess, evaluated on the basis of year-end actuanial valuation is recognised as a
charge in the Stalemant of Profil and Loss. The mast racent actuanial valustion was caried out as at 31st March 2017,




SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS {Contd.}

18.2: Foll are the further particulars with t to Defined Banefit Plans of the Company for the year endsd 31st March 2017; (Rs.)
Gratuity {Unfunded) Compensated Absances (Unfunded)
Forthe yearended | Forthe yoarended | Forthe yearended | Forthe year ¢nded
st March 217 st March 2018 Hst March 2017 Jiat March 2018
f. Ry IRation of Opening and closing bal of value of defined
benefit obligation:
a, Present Value of Obligation a3 at the beginning of the year 2,560,123 1,903,676 2617178 2413202
b. Curent Service Cost 1,435,133 766,282 305,786 444 047
<. Intergst Cost 215452 182,250 204,348 204,766
d. Acluanial (gainsyLosses (1.007,026) (392,085) {118,043) {441,837)
a. {Banofits Paid) (17.842) {177,164)
1. Prasant Valse Obilgation as =t the end of the year 3,196,070 2 560,123 2832105 2817178
il. Reconcillation of tha kil and closing bal of falr valoe of plan assets
and defined benefit obligation:
a, Present valug of obligation as at the end of the year 3,185,070 2,560,123 2832105 2617178
b. Fair value of pfan assats as at the end of the year
. Nel Deficil{Surplus) recognised in the balance sheet {3.186,070) (2_560,123_)} (2832105} f2.617,1?€|_]j
IR. Expervas recognised during the year in the Statement of Profit and Loss
& Curran Service Cost 1,435,133 766,282 305,786 444,047
b. interest Cost 215482 182,250 204,349 201.756
¢. Expected refurn on plan agsets
d. Actuarial (gains¥Loss (1,007.026) {392.085) (113,043} (441,837}
0. Tolal Expensas racogmised during the year* 643,589 576,447 392,091 203,976
"The Expenses is discicsed In tha Ene kem - Emy & Bensfits Expenses - Salary, Wages and Bonus in Nole 16
Iv. Principal Actuarial Assumptions
a. Discount rate (per annum) 7.50% £.00%| 7.50% B.O0P%
b. Estimated rate of refum on plan assels N A A A,
. Avarage Future Service 2648 18.26 26.48 18.26
d. Rate of esclation of salary 5.00% 5.00% 6.00% 5.00%|
&_Method Usad Projected Unit Credit Method
v. Other Disclosures
2 Gratully Scheme
. . Forthe yearended | Forthe yearended | For the year ended | Forthe year ended
Experience Histary MstMarch2017 | MstMarch2016 |  31stMarch 2018 | 31st March 2014
1 Defined Benefit Obligation at end of tha periad 3,185,070 2560123 1,983.876 1.405.554
2 Plan Agsets at end of the paried - - - -
3 Funded Status {3.186,070} (2,560,123 {1,983.676) (1,405,554
4 Experignce GainkLoss) sdiustments on plan liabililes 188,723 216,759 50224 {48,770}
§ Expeniance GaindLoss) sdiustments on plan assets - - - -
5 Aclurial Gain/Loss) dug o change on sssumplions - - - -
b. nsated Absances
. For th year ended | For the yoarended | For the yoar ended | For the year endad
Experience History MstMarch2017 | 3MstMarch2016 | 31stMarch2015 | 3tst March 2014
1 Dafined Benafil Obligation at end of the period 2,832,105 2817178 2413202 1,464,668
2 Plan Assets at end of the period - - - -
3 Funded Status {2,832,10%5) {2,413,202) {1,464,668) (1,119,815)
4 Experienca GaindLoss) adjustments on plan liabikties 155,853 257,000 81,211 {32,019)
§ Expanience GainfLoss) adjustments on plan assets . - . .
§ Acturial GaindLoss} due 1o change on assumplions . - - -
17. Finance Costs. For the year sndad For the year anded For the year ended | For the year ended
38t March 217 31st March 2017 st March 2016 3 st March 218
Interest {(Gross) 328,873,684 268,562 441
Less: Amount transferred lo Capital Work-in-Prograss 326,573,684 268,562 441
Lass: Amaunt transferred to Long- Term Loans and Advances : - - -
Total - -
18, Other Expenses For the year andod For the year sndad For the year ended | For the year ended
SstMarch 2017 | 3tetMarch 2057 | 3tetMarch2016 | 31stMarch 2045 |
Rent 2,091,915 2,150,936
Repaire- Others 1,787,866 1425685
Insurance 544 481 5,116,087
Rates and Taxes 29,582 80,000
Professional Charges 103,251,820 90,906,442
Traveling and Convayance 53,907 760 22,068,950
Business Promolion §,835848 4,014,484
General Expenses 23,906,558 10,143,100
Guest House Expenses 1,266913 682,073
Printing and Statienery 1,040,506 858 486
Payment to Auditors {inchuding sarvice tax):
Statutory Audit Fess 69,000 88,700
Tax Audlt Fees 17,250 86,250 17,175 85,876
Security Charges - 7,540,456
Telephone Expensas 1.773.631 1,404,622
Less: Expenge Capitalised {184.389.551} {14_5‘%
Total 2,122,391 397, 96¢
E X g
r
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SHRIST! HOTEL PRIVATE LIMITED
MOTES TO THE FINANCIAL STATEMENTS {Contd)

19, Earmings Per Shars {EPS} The numerators and denominators used to calculate Baslc and Dikted EPS {Rs.
For the year ended For the yaar ended

 _ 315t March 2017 J1st March 2016
Profit after Tax (A) 721.438 130.240
Waighted average number of Outslanding Equity Shares (In Numbers) (8] 92,307,692 92,307 692
Norinal Value of Equity Shares (In Rs.} 10 10
|Eamings per Shara- Baskc and Dikited {In Rs.) (A8} 0.01 000

20, lture In Forelgn Currenc _Rs.
For tha year snded For the year ended

31st March 2017| 315t March 2018
Professional Feas 2,968 573 6,485 401
Foreign Travel 3,615,064 5,082 689
Total 8,783,637 11,568,380

21. Redated Party Disclosures
Redated Parly Disclosures in keeping with Accounting Standard- 18 prescibad under the Act.

8} List of Related Parties
Promotar Shisli Infrastructune Development Comporation Limited
lrwestor Rishima 54 Investments LLC
Key Management Parsonne| Mr, Sujlt Kancria, Managing Director
b} Parfizulars of Trangactions during the year and year end balances
For the year anded For tha year ended
31st March 2017 31t March 2016
1. With Shrist] Infi Develof it Cory ion Limited
Transactions during tha Year
Consiruction Expansas 7,129,340 200,823,624
Year End Balances
Mobilisation Advances (307672813 {142,318,470}
Security Daposit 120,000,000 120,000,000
Trade Payablkes - -
(187,672,813} {22,318,470)
Ii. With Key Management Persoanel
Remuneration {Managing Director} 12073747 11,447 527

22, Contingent Liabilities
i} Letter of Credit given by Bank an behalf of the Company Rs. 1.82 Lacs [ Previous Year Rs, 458 Lacs).

ily Bank Guarantaes given by Bank on behaN of the Company for import of capital goods under Export Promaotion Capital Goods {(EPCG Scheme) to the extent of Rs. 249225 Lacs
The Company has importad cerait capdal goods ander EPCG Schems with MIL custom daty, Under the Sch the Ci y 5 requived 10 U Cerfain export obligations, falimg with if it Hable for payment

i} Interas| payable to Shrist| Infrastruchure Development Comuretlon Lid.
The Company o time fo me has take ioans/ech Dl f G iofi L& franting

pany) in order fo meed IS fonds requrements. The inferest or sucl

3. Disclosure Regarding Specified Bank Hotes (SBH) held and transacted during thu period 03/41/2016 to 30M2/2016 ara A% halow:-

SBNs Other dengminaiion Total
| Closing cash in hand a5 o 08112016 400,000 897.120 1,097,120
| (+} Permitted feceipts = 522,340 522,340
[-) Permitted payments - 1,171,867 1,171,897
(- IAMMmtedeenks 400,000 - 400,000
Closing cash in hand as on 30.12.2016 - 47 562 47 563
24, Previous Year Figures
Pravious years figures have been regrouped / reclassified wharever y 10 comespand with the curent year's classifcation / disclosure.
Signatures 1o Note *1" te 24’ On behalf of the Board of Direciors
x
Suijit Kanoria Suni Jha
Managing Direclor Cirector

3&175425 DIN: 0085567
Date; 23’ ﬂwlﬁ—— avin Agarw ) /

Place: Kolkala Company S
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INDEPENDENT AUDITORS” REPORT
TO THE MEMBERS OF VIPANI HOTELS & RESORTS PVT. LTD.

Report on the Financial Statements
We have audited the accompanying standalone financial statements of Vipani Hotels & Resorts pvt. Ltd. (“the
Company”), which comprise the balance sheet as at 31% March 2017, and the cash flow statement for the year then

ended, and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Dircctors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act™) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India. including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant 1o the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is fo express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report vnder the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors. as well as evaluating the overall presentation of the financial statements.

We believe that the audit ¢vidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Mnancial statements.

Opinion
In our opinion and to the Lest of our informadon and aucordl.u, to the explanations given to us, accompanying

standalonc f’namml statemunts give the lIlfOlmdUOI s by the Actin thc manner so required and give a true and
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“Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

. As required by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) the Balance Sheet, the Cash Flow Statement dealt with by this report are in agreement with the books of
account; '

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the companies (Accounts) Rules, 2014;

(e) On the basis of written representations received from the directors as at 315 March 2017 taken on record by
the Board of Directors, none of the directors as on 31% March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company does not have any pending litigations which would impact the financial position;

if) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

1ii) There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

iv) The company has provided requisite disclosure in its financial statements as to holdings as well as dealings in specified
bank notes during the period from 8% November,2016 to 30* December,2016. Based on auditing procedures and
relying on management representations, we report that the disclosure is in accordance with the books of accounts
maintained by the company as provided to us by the management. (Refer note 10).

Centre point Far S.S. Kothari & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May ,2017

2l Tl

(R N Bardhan)
partner
Membership No. 017270
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Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit
report of even date to the financial statements of the company for the year ended March 31, 2017,

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintained proper records showing full particulars, including quantitative details and situation

of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) Title deeds of immovable properties are held in the Name of the company,

There are no inventories at the beginning and close of the year.

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (c) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013.

The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2017. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outstanding at the year end, for a period of more than 6 months

from the date they become payable.

b) According to the information and explanations g Qﬁl%ﬁﬁd gre are no dues of income tax and cess and Service

tax which have not been deposited on account of Af dispute. N
o( pomate )

x
0
5

v




viil.

Xi.

Xil.
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XV,

AVI.

The Company does not have any loans or borrowings from any financial institution, banks, government or debenture
holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934,

Centre point For S. S. Kothari & Co.
21,0ld court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No0.302034E

The day of May ,2017

OUN- Sy

(R N Bardhan)
partner
Membership No. 017270




ANNEXURE-B  TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATES ON THE
STANDALONE FINANCIAL STATEMENTS OF VIPANI HOTELS & RESORTS PVT. LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of VIPANI HOTELS &
RESORTS PVT. LTD. (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financiaj Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectivel ¥y in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

Centre Point For S. S. Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E
The day of May,2017 W
: (R N Bardhan)
Partner

Membership No:017270




Vipani Hotels & Resorts Pvt.Lid.
Balance Sheet as at March 31, 2017

{Amount in Rs,)
Particulars Notes As at 31.03.2017 As at 31.03.2016
EQUITY & LIABILITIES
Shareholders’ Funds
Share Capital 2 49,60,000 49,60,000
Reserve and Surplus 3 (43,26,285) (43,26,285)
Non-Current Liabilities
Long term borrowings 4 35,66,513 34,860,758
Current Liabilities
{a} Trade payable § - 14,870
(b) Other Curent liabilities 5} 61,813 21,936
Total 42,62,041 41,31,279
Assels
Non-current assets
Capital work-in-progress 7 26,53,454 25,30,044
Current assets
Cash and cash equivalents 8 27141 14,789
Short term loans and advances 9 15,81,446 15,86,446
Total 42,62,041 41,31,279
Summary of significant accounting policies 1
The accompanying notes form an integral part of the financial statements
As per our report of even date
For $.5. KOTHARI & CO For & on behalf of the Board Wl’
Chartered Accountants
R.N. Bardhan {Sujit Kanoria) (Rajiv Keshri)
Fartner Director Director
Membership No. 17270 DIN: 01175425 DIN: 07703541
Place: Kolkata

Date: 2.‘1)05’1’101'4—




Vipani Hotels & Resorts Pvt.Ltd.
Cash Flow Statement for the year ended 31.03.2017

(Amount in 13s,)

Year ended Year ended
Particulars 31st March, 2017 31st March 2016
A, CASHFLOW OPERATING ACTIVITES
Net Profit/{Loss) before tax and Extraordinary items . -
Adjusted for
Interest Received - -
Excess provision of earlier year written back - -
Operating Profit/{Loss) Before Working Capital Changes - -
Adjustments for:
{Increase) / Decrease in Trade Receivable 5,000 7,595,834
Increase / (Decrease) in Trade Payable 25,007 (8,337)
Cash Generated from Operations 30,007 7,53,497
Direct Tax Paid - .
Net Cash From Operating Activities 30,007 7,563,497
8. CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received - -
Capital Work in Progress (1,23,410) 25,842
(1,23,410) 25,842
C. CASH FLOWS FROM FINANCING ACTIVITIES
Loan 1,065,755 (7,86,500)
1,05,755 (7,86,500)
D.  increasef (decrease) in cash and cash equivalents (A+B+C) 12,352 (7,181)
Opening Balance of Cash and Cash equivalents 14,789 21,950
Closing Balance of Cash and Cash equivalents 27,141 14 789
The accompanying notes form an integral part of the financial statements
As per our report of even date
For 8.S. KOTHARI & CO For & on behalf of the Board
Chartered Accountants .
Firm Regn. MoE 3oios4E g K @/
R.N. Bardhan (Sujit Kanoria) {Rajiv Keshri}
Partner Director Director
Membership No. 17270 DIN: 01175425 DiN: 07703541

Place: Kolkata
Date: 214 'DS\’)-OID—




VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,

2017

1.

A,

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTIONS

The accompanying financial statements have been prepared and presented under the historical cost
convention and on an accrual basis unless otherwise stated. These financial statements have been prepared
in compliance with Generally Accepted Accounting Principles in India (‘Indian GAAP’) to comply with the
mandatory Accounting Standards prescribed under Section 133 of the Companies Act,2013 (‘the 2013 Act’)
read with Rule 7 of the Companies(Accounts) Rules, 2014, the provisions of the 2013 Act (to the extent
notified and applicable). The accounting policies have been consistently applied by the company and are
consistent with those used in the previous year.

USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting Principles
requires estimates and assumptions to be made that affect the reportable amount of assets and liabilities on
the date of financial statements and the reportable amount of revenue and expenses during the reporting
period. Differences between the actual results and estimates are recognized in the year in which the results
are known / materialized.

CAPITAL WORK IN PROGRESS
Capital Work in Progress (CWIP) is carried at cost, comprising direct cost and related incidental expenses and
interest on borrowings to the extent attributed to them including capital advances.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

TAXATION

a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance with the
provision of Income Tax Act, 1961.

b. Deferred Tax

i} Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current accounting
year and reversal of earlier years’ timing differences.

i) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable

certainty, except arising from unabsorbed depreciation and carry forward losses which are recognized to
the extent that there is virtual certainty, that sufficient future taxable income will be available against

which such deferred tax assets can be realized.
@.\ Cuomoartss
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VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,

2017

F. PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS
Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources,
Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts. Contingent Assets are neither
recognized nor disclosed in the financial statement,

/{ Sk Qanlssas,




Vipani Hotels & Resorts Pvt.Ltd.
NMotes to Financial Statements for the period endod March, 31, 2017

As at 31.03.2017 As at 31.03.2016
Amount (in Rs.) Amount (in Rs.)
MNote 2: Share Capital
Authorised
5,00,000 (Previous year 5,00,000) equity shares of Rs. 10/~ et 50,00,000 50,00,000
Issued, Subscribed & Paid u
4,96,000 (Previous year 4,96,000)equily shares of
Rs.10/- each fully paid up 49,60,000 49,60,000
Total 49,60,000 49,60,000

{a) Righis, preference, repayability and resiriction, if any, un equily shares  All general rights applicable as per Companies Act
(b) Reconciiiation of number of shares outstanding at the beginning and end of Ihe year

31st March, 2007 3151 March 2016
Number  Value Number Valua
Shares issued and subscribed at the beginning of the year 4,968,000 49,60,000 4,896,000 49,860,000
Shares issuad and subscribed at the end of the year 4,96,000 49,60,000 4,96,000 49,60,000
{c) Details of shareholders holding more than 5% share in the company
31wt March, 2017 31st March 2016
Number % holding Number % holding
Mame of the Shareholder
Equily shares of Rs.10 each fully paid up
- Shyisti Infrastructure Development Corp. Lid. And ils nominees 4,96,000 100%
- Shristi Housing Development Lid, And its nominees 4,96,000 100%

[ d with Shrisfi o Carp ion Limited
pursuant 1o Hon'ble High Coud Order, Calculia dated 16h February, 2016
which pecame effaclive on 3151 March, 2016}

Note 3: Reserve & Surplus
Profit & Loss account {43,26,285) (43,26,285)
As per last balance Sheet

Total 43,26, 43,26,

Note 4:Long term borrowings

Unsecured Loan

Loan from Helding Company (Interest free) . 35,66,513 34,60,758
Total 35,66,513 34,60,758
Note 5: Current Liabilities and Provisions
Trade payable
-Dues to Micro and Small Enterprises
-Dues to cther than Micro and Small Enterpiises - 14,870
Total - 14,870
Note 6: Other Curent liabilities
Other Liabilities 61,813 21,936
Total 61,813 21,936
Note 7: Capital Work in Progress (Including pre-operative expenses pending allocation/charge off)
Land & Site Development 2435582 24,35,582
Administrative Expenses 463,628 3,40,230
Finance Cost -2,45,756 (2,45768)
26,53,454 25,30,044
Note 8: Cash and cash equivalents
Cash in hand 2617 175
Balance with Scheduled Banks
- in Current accounts 24,524 14,614
Total 27,141 14,789

Note 9: Short term loans and advances
{Unsecured and Considered Good)

Other Loans & advances 3,931,446 3,36,446
Securily Deposit 12,50,000 12,650,000
Total 15,81,446 15,86,446

10. Disclosure Regarding Specified Bank MNetes (SEHN) held and transacted during the period
08/11/2016 to 30/12/2016 are as below;-
Other
denomination

notes Total @/
175 175

Closing cash in hand as on 08.11.2016

{+) Permilled receipts 5,000 5,000
(-) Permitted payments 1,534 1,534
(-} Amount deposiled in Banks - -
Clesing cash in hand as on 30.12.2016 3,641 3,641 .+




VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,
2017 '

11.

12.

13.

14,

15.

16.

17.

No Profit & Loss A/c has been prepared for the current year since the company has not commenced
commercial operations.

The company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect
of Accounting Standards notified under the Companies Act, 1956. Accordingly, the Company has complied
with Accounting Standards as applicable to a small and Medium Sized Company.

As the company does not have any employee at the end of year, therefore the company is statutorily not
liable to make the provision for Gratuity and disclosure requirement as per Accounting Standard (AS) 15
(Revised 2005) “Employee benefits” is not applicable.

As per the information available with the company, there are no dues to any Micro & Small enterprise as
defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st March, 2017. Further
no interest has been paid during the year and payable as on 31st March, 2017 to such parties.

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for all known liabilities has been made.

Related Party Transaction

As per Accounting Standard (AS) 18 “Related Party Disclosures”, the company’s related parties transactions
are disclosed below: :

a. List of Related parties & relationships Shristi Infrastructure Development Corporation Limited
where control exists:

Shristi Housing Development Ltd.

(Amalgamated with Shristi Infrastructure Development
Corporation Limited pursuant to Hon’ble High Court Order,
Calcutta dated 16th February, 2016 which became effective

on 31st March, 2016)

b.  Transaction with Related Parties
Sl. | Name of the Party Nature of Transaction Amount in Rs.
No. Current Year | Previous Year

1. | Shristi  Infrastructure  Development | Closing Balance

Corporation Ltd. - Loan and Advances 35,66,513/-
2. | Shristi Housing Development Limited Closing Balance 34,60,758/-
- Loan and Advances

The Board of Directors in their meeting dated 14th February, 2017, had approved a scheme of arrangement
for Demerger of hospitality business of the Shristi Infrastructure Development Corporation Limited (100%
holding company) to the Company subject to necessary approvals of the shareholders/ creditors and/or any
other regulatory body, as may be required. The appointed date of Scheme of amalgamation is 1st January,
2017. The said accounts are prepared without giving any effect of the scheme of arrangement, since the
application with National Company Law Tribunal (NCLT} is in process.




VIPANI HOTELS & RESORTS PVT. LTD. -~
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,
2017

18. Deferred Tax Assets and Liabilities
In accordance with the Accounting Standard (AS) 22 “Accounting for Taxes on Income”, the company has

certain amounts eligible to create Deferred Tax assets (DTA). However, in the absence of virtual certainty
with regards to realization of DTA in the foreseeable future, the same has not been recognized. "

,18. The company has reclassified the previous year’s figures in accordance with the requirement applicable in

the current year.

As per our report of even date

For S.S.Kothari & Co ' For and on behalf of the Board

Chartered Accountants \/‘//\/

FR No. 302034E

2 fo— Do O
, Sujit Kanoria Rajiv Keshri

R.N.Bardhan Director _ Director
Partner  DIN: 01175425 DIN: 07703541
Membership No. 17270 ’

Date : 2+{og{201
Place : Kolkata
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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Shristi Urban Infrastructure Development Limited
New Delhi

Report on the Ind AS Financial Statements

We have audited the accompanying Ind As financial statements of Shristi Urban Infrastructure Development
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity for
the year then ended and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “Ind AS financial statements”).

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
("the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
state of affairs(financial position), profit or loss(financial performance including other comprehensive income), cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with relevant
rules issued thereunder. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
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5 5 KOTHARI MEHTA & CO

reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on these Ind AS financial statements.

Basis for Qualified opinion:

(1) Trade receivables amounting to Rs. 510.61 lacs are outstanding for more than 1 year, pending for
recovery and project in progress amounting to Rs. 24.53 lacs outstanding for more than 1 year
pending for billing. Accordingly, we are unable to comment on the recovery of the same.

(2) Company has made an investment of Rs. 300 lacs in its subsidiary company wherein the commercial
operations have still not commenced due to litigation on the project land. Accordingly, we are unable to
comment on the value of investment made by the company.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, expect for the
possible effect of matter described in the basis for Qualified Opinion paragraph, the aforesaid Ind AS financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state of affairs of the Company as
at March 31, 2018, and its losses and its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

(i) As required by the Companies (Auditor's Report) Order, 2016 issued by the Central government of India in
the terms of Section 143 of the Companies Act 2013, we give in the “Annexure 1" a statement on the
matters specified in Paragraph 3 & 4 of the order, to the extent applicable.

(i) As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss(including other Comprehensive Income), and the
Statement of Cash Flow and Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account.

(d) In our opinion, the Balance Sheet, the statement of profit and loss (including Other Comprehensive
Income) and the cash flow statement comply with the Accounting Standards specified under Section
133 of the Act, read with relevant rules issued thereunder.

(e) In respect of matters expressed in ‘Basis for Qualified Opinion’ paragraph, in our opinion, may have an
adverse effect on the functioning of the company.
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5 5 KOTHARI MEHTA & €O

()

(h)

For S.S.

On the basis of the written representations received from the directors as on 31st March, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2018 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal financial controls over financial reporting of the company
and the operating effectiveness of such controls, refer to our separate report in “Annexure 2"

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 22.1 to the Financial Statements

i, The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education &
Protection Fund by the company.

KOTHARI MEHTA & CO.

Chartered Accountants

Partner

Membership No. 093214

Place
Date

: New Delhi
T MAY IE’, 1o)&
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ANNEXURE 1 TO THE AUDITOR'S REPORT

(As referred in paragraph '‘Report on Other Legal and Regulatory Requirements ‘of our report to the members of
Shristi Urban Infrastructure Development Limited on the accounts for the year ended March 31, 2018)

(i)

(ii)

(iii)

v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) Fixed Assets have been physically verified by the company during the year and no material
discrepancies were noticed on such verification. In our opinion, the periodicity of such
verification is reasonable having regard to the size of the company and the nature of its assets.

() Company does not possess any immovable property hence the provision of clause 3 (i) (c) of
the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3(ii) of the order is not
applicable to the company.

As per the information and explanations provided to us, the company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013 during the year.

As per the information and explanations provided to us, the company has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act, 2013

during the year.

Inour opinion and according to the information and explanations given to us ,the Company has not
accepted any deposits from the public and consequently, the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other provision of the Companies Act and the
rules framed there under are not applicable to the company.

According to information and explanations given to us, the Central Government has not prescribed
maintenance of cost records under sub-section (1) of section 148 of the Companies Act, 2013 in
respect of services carried out by the company. Therefore, provisions of Clause 3 (vi) of the order are
not applicable to the company.

(a) The Company, has been generally regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Employees’ State Insurance, Income Tax, Service Tax, Sales
Tax, Custom Duty, Excise Duty, Goods and Service Tax, Value Added Tax and Cess and any other
material statutory dues applicable to it though there has been slight delay in few cases.

According to information and explanations given to us, There are no undisputed amounts payable in
respect of Provident Fund, Employees' State Insurance, Income Tax, Service Tax, Sales Tax, Custom
Duty, Excise Duty, Goods and Service Tax, Value Added Tax and Cess which are in arrear as at March
31, 2018 for a period of more than six months from the date they became payable.

(b) According to information and explanation given to us, there are no dues of Income Tax, Sales Tax,
Service Tax, Duty of Customs, Duty of Excise, Value Added Tax and Goods and Service Tax which
have not been deposited on dispute of any account.
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(viii)

(ix)

()

(xi)

(xii)

(xiii)

(x1v)

(xv)

(xvi)

For S.S.

In our opinion and according to the information & explanations given to us, the company has not
taken any loan from banks & financial institution. The company has not issued any debentures.

The company has not raised money by way of initial public offer or further public offer during the year.
The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair view and on
the basis of the information and explanations given by the management, we report that no fraud on or
by the company has been noticed or reported during the course of our audit.

Provisions of Section 197 read with Schedule V to the Companies Act'2013 for providing managerial
remuneration with the requisite approval is not applicable to the company therefore, provision of
clause 3 (xi) of the order is not applicable to the company.

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii) is not applicable to the
company.

As per the information and explanations given to us, all transactions with the related parties are in
compliance with Section 188 wherever applicable and the details have been disclosed in the Financial
Statements etc. as required by the accounting standards. Section 177 of the Companies Act, 2013 is
not applicable on the company.

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full or partly convertible debentures during the
year under review. Therefore, provision of Clause 3 (xii) is not applicable to the company.

According to the information and explanation provided to us, the company has not entered into any
non-cash transactions with the directors or persons connected with them. Therefore, provision of
Clause 3 (xiii) is not applicable to the company.

The company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,

1934,

KOTHARI MEHTA & CO.

Chartered Accountants

Firm Reg. No. 000756N

Yogesh K. Gypta '\

Partner

Membership No. 093214

Place
Date

: New Delhi
SIMAY IR, 2018



5 S HOTHARI MEHTA & €O

ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Shristi Urban Infrastructure
Development Limited ("the Company”) as of March 31, 2018 in conjunction with our audit of the Ind As
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on "the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India“. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls system over financial reporting.
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5 5 KOTHARI MEHTA & CO

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company,; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as at March 31, 2018:

i. We are unable to comment on the management assessment on the non-impairment of the trade
receivables outstanding for more than 1 year and project in progress outstanding for more than 1 year
pending for billing as detailed in our main report.

ii. We are unable to comment on the management assessment on non-impairment of investment made in its
subsidiary company wherein the commercial operations have still not commenced due to litigation on the
project land.

A'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the company's annual or
interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintained, commensurate with the
size of the company & nature of its business, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively as of
March 31, 2018, based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”, to the
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5 5 HOTHARI MEHTR & CO

We have considered the material weaknesses identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the March 31, 2018 financial statements of the Company, and
the material weaknesses have affected our opinion on the standalone financial statements of the Company
and we have issued a qualified opinion on the standalone financial statements.

For 5.5. KOTHARI MEHTA & CO.
Chartered Accountants

Yogesh K. Gupta \
Partner
Membership No. 093214

Place : New Delhi
Date : MAYIE 2018



Particulars

I. ASSETS

(1) Non - current assets
(a) Property, plant and equipment
(b) Financial assets
(i} Investments
(iiy Other financial assets
(c) Other non-current assels

(2) Current assets
(b)  Financial assets
(i) Trade receivables
(il) Cash and cash equivalents
(itf) Other financial assets
(c) Current tax assets
(d) Other current assets

II. EQUITY AND LIABILITIES

(1) Equity
(a)  Equity Share capital
(b)  Other Equity

Liabilities
(2) Non - current liabilities
(a) Provisions

Current liabilities
(a)  Financial liabilities

(3

==

(i) Borrowings

(i) Trade payables

(it) Other financial liabilities
(b) Provisions
(c)  Other current liabilities

The accompanying notes 1 to 22 are an
integral part of the financial statements.

As per our report of even date attached.
For 5.5.KOTHARI MEHTA & CO.
Chartered Accountants
Firm Regn. No. 000756N

Yogesh Kumar
Partner
Membership No.093214

upta

Flace : New Delhi
Date: M I8 101§

SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Note
No.

5(i)
6

5(ii)
10

Total Assets

11

12(i)

13
14
15
12(ii)
16

Total Equity and Liabilities

Balance Sheet as at 31st March, 2018

As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs. Rs,

36,145 37,790 40,180
3,00,00,000 3,00,00,000 3,00,00,000
82,187 64,713 47,103
97,857 1,51,459 1,35,919
5,24,29,013 5,11,67,968 5,49,24,736
4,25,196 583,136 3,98,658
8,53,568 8,953,568 9,53,568
14,98,006 14,956,064 19,38,582
24,88,155 26,10,948 24,58,253
8,79,10,127 8,69,65,646 9,08,96,99%
5,00,00,000 £,00,00,000 5,00,00,000
-1,77,97477 -1,09,15,808 (26,10,830)
4,29,452 321916 2,95,088
3,07,26,304 2,81,48,804 2,68,97,513
45,05,403 32,20,832 32,20,832
1,80,71,511 1,42,47,428 1,12,08,087
85,300 15,990 14,957
18,89,634 19,16,484 18,71,352
8,79,10,127 8,69,65,646 9,08,96,999

For & on Behalf of the Board

/’% o » % \Q
Kamta h Pandey Alok Kumar Jashi

s,

Sujit Kanoria
(Director)
DIN-01175425

ar U.padhy:ly
ompany Secretary)
ership No. F6750

{Director)
DIN-00694714

(Director)
DIN-00718725
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Statement of Profit and Loss for the year ended 31st March, 2018

Particulars

Revenue from operations
Other income
Total income (I+IT)

Expenses:

Employee benefits expense

Finance cosls

Depreciation and amortization expense
Other expenses

Total expenses (IV)
Profilf (loss) before tax

Tax expense

Current Tax

Deferred Tax

Profiy/ (loss) for the year

Other Comprehensive Income
A, (i) Items that will not be reclassified to Profit or Loss
Remeasurements of the defined benefit plans

(i)  Income tax relating to items that will not be
reclassified to Profit or Loss
Total Other Comprehensive Income

Total Comprehensive Income for the year

Earnings per equity share (Nominal value per share Re.10/-)
- Basic
- Diluted

The accompanying notes 1 to 22 are an

integral part of the financial statements.

As per our report of even date attached.
For 5.5.KOTHARI MEHTA & CO.

Chartered Accountants a
Firm Regn. Mo, 000756

Yogesh Kumar
Partner
Membership No.093214

Place : New Delhi
Date: pjmy 182018

Note
No.

17

18
19

20

21

Year

ended 31st
March, 2018
Rs.
52,50,000

19,416
52,69,416
19,13,728
41,57,977

1,645
60,77,735

T 12151085
Ea— ———

(68,81,669)

(52,064)
(68,29,605)

-68,29,605

-1.37
-1.37

For & on Behalf of the Board

<~

Taa ML S
Sujil Kanoria
(Director)
DIN-01175425

= L-’&' \

amta Nath Pandey
(Director)
DIN-00694714

Year

ended 31st
March, 2017
Rs.

1,00,290
1,00,290
16,13,341
35,668,036

2,390
32,25,081

84,08,848

(83,08,558)

(83,08,558)
3,580
3,580

-83,04,978

-1.66
-1.66

(4.0

Alok Kumar Joshi
(Director)
DIN-00718725



SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

Particulars
A. Cash flows from operating activities
Profit after taxation
Adjustments for:
Depreciation
Sundry Balance Written back
Provision for tax
Misc Income
Provision for employee benefit expenses
Interest expenses
Operating profit before working capital changes

Working capital changes:

(Increase)/ decrease in Trade Receiveable
Decrease/ (increase) in financial assets-loans
Increase / (Decrease) in other financial asset
Increase / (Decrease) in other current assets
Increase/(Decrease) in trade and other payables
Increase/ (Decrease) other financial liabilities
Increase/(Decrease) ather current liabilities

Cash generated from operations
Income tax paid

Net cash from operating activities

B Cash flows from investing activities
Interest received
Interest Paid
Increase in Capital work in progress
Net cash used in investing activities

C  Cash flows from financing activities
Proceeds from long-term borrowings
Interest paid on financial liabilities- loan
Repayment of short-term borrowings
Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

As per our report of even date attached,
For S.5.KOTHARI MEITA & CO

Chartered Accountants /Mﬁ::‘-‘;f
=&

A
Firm Regn. No. 000756N ,';-c_‘;‘.:/—

Yogesh Kumar Ghpta

Partner s, o)
i TER grc o
Membership No,093214 EDACCE B

Place : New Delln
Date: (MAYI €, 201 E

{Amount in Rs.)

Year Year
ended 31st ended 31st
March, 2018 March, 2017
(68,81,669) (83,04,979)
1,645 2,390
(8,405) (19,08,768)
(19,416) (1,00,290)
41,55,652 35,606,452
(27,52,193) (67,42,195)
(12,52,640) 56,62,536
1,76,396 (68,234)
1284571 -
70,854 (1,25,218)
166,846 37,861
(23.06,166) (12,35,250)
(1,942) 4,42,518
(A) (23,08,108) (7,92,732)
1,942 82,680
(4,29,273) (3,56,761)
(B) (4,27,331) (2,74,081)
25,77,500 12,51,201
(C) 25,77,500 12,51,291
(1,57,939) 1,84,478
5,83,136 3,98,658
4,25,197 583,136

For & on Behalf of the Board

(qbi‘h/;{ q‘flu\ﬂ#@,uﬁo
' Sujit Kanoria
(Director)
DIN-01175425

=]

esh Kupfar Upadhyay
“ompany Secretary)
e ship No. F6T50

e

~ 'L\

Kaniti Nath Pandey

(Director)
DIN-00694714

o]

Alok Kumar Joshi

(Director)
DIN-007 18725



SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Statement of Changes in Equity for the Year ended 31st March, 2018

(a) Equity Share capital

Balance as on April 1, 2016 Changes in equity Balance as at 31st
share capital during March, 2017
the year
Rs. Rs. Rs.
5,00,00,000 - 5,00,00,000

Balance as on April 1, 2017

Changes in equity
share capital during
the year

Balance as at 31st
March, 2018

Rs.

5,00,00,000

Rs.

Rs.
5,00,00,000

(b) Other Equity

Retained Earnings

Balance as at 1st April 2016

Profit/ (Loss) for the year

Other comprehensive income for the
year, net of income tax

Balance as at 31st March, 2017

Balance as at 1st April 2017
Profit/(Loss) for the year

Other comprehensive income for the
year, net of income tax

Balance as at 31st March, 2018

Rs.

-26,10,829
-83,08,558
3,580.00

(1,09,15,807)

-1,09,15,807
-68,81,670

-1,77,97 477
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

NOTE 3 - Property, plant and equipment

Particulars Gross Block Depreciation / Amortisation Net Block

As on ‘:;L(:::Zn A djl?:t!::nts As on As on For the A djus:tl;s;nts As on As on
01.04.2017 the year | during the year 31.03.2018 | 01.04.2017 year during the year 31.03.2018 | 31.03.2018

Property, plant and
equipment

Computers 285797 25,797 - - 25,797
Office Equipments 6,705 6,705 - 6,705
Furniture & Fixtures 7678 7,678 2,380 1,645 4,035 3,643
40,180 - - 40,180 2,390 1,645 - 4,035 36,145

(InRs.)
Particulars Gross Block Depreciation / Amortisation Net Block

As on ‘Zﬁ:ﬂ"" i djf:::;m As on As on Forthe | dif:t'::ms As on As on
01.04,2016 9 31.03.2017 | 01.04,2016 year 31.03.2017 | 31.03.2017

the year | during the year during the year
Property, plant and
equipment
Computers 25,797 - - 25797 - - 25797
Office Equipments 6,705 - - 6,705 B - - - 6,705
Furniture & Fixtures 7,678 - - 7678 2,390 - 2,390 5,288
40,180 - - 40,180 B 2,390 - 2,390 37,790
TS
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to accounts (contd.)

Note No. : 4 Non - current investmants

As at 3st As at 31st Asat1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
(1) Equity instruments
{1) Carried at cost
In Subsidiary:
Unquoted , Fully paid up :
Shristi Udaipur Hotels & Resorts () Ltd. of Rs, 10/-each 3,00,00,000 3,00,00,000 3,00,00,000
3,00,00,000 3,00,00,000 3,00,00,000
Aggrepate tof unquoted in b 3,00.00,000 3.00,00,000 3,00,00,000
Note No. : 5 Other Financial Assets (Unsecired, considered gooil)
(i) Non Current
As at 31st As at 31st As at 1st
Particulars ﬂM‘_l._J LoE  March, 2017 April, 2016
Rs. Rs. Rs.
Interest accured but not due 82,187 64,713 47,103
82,187 64,713 47,103
{iy  Current
As at 3st As at 3st As at 1st
P'articulars HMadegthayg  March, 2017 April, 2016
Rs, Rs. Rs.
Earnest money deposit 99,911 99,911 1.99.911
Advance to Subsidiary Company 753,657 7.53,657 7.53.857
8,553,568 853,568 9,53,568
Mote No. : 6 Other non current assets (Unsecriered, considered good)
As at 31st As al 31st Asat1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs, Rs.
Advances recoverable in cash or in kind or for value lo be received
To others 97,857 1,51,459 1,35,919
97 857 1,51,459 1,35,919
Nate No, : 7 Trade Receivables
As at 3lst As at 3st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Unsecured and considered good §,24,29,013 511,67,968 5,49,24,736
5,24,29,013 5,11,67,968 5,49,24,736
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Note No, : 8 Cash and cash equivalents

earlier years.

As at 3lst As at Jst As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Cash in hand 41,236 23,710 46,410
Balances with banks
On current accounts 1,83,960 3,59,426 1,52,248
Fixed Deposit (given as Earnest money deposit) 2,00,000 2,00,000 2,00,000
4,25,196 583,136 3,98,658
Note No. : 9 Current fax assels
As at 31st As at st Asat 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Advance tax 14,98,006 14,96,064 19,38,582
14,958,006 14,96,064 19,38,582
Note No. : 10 Other current assets (Unsecured, considered good)
As at 31st As at 31st Asat 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Others
Project work in progress® 24,53,060 24,53,060 24,53,060
Advance to slaff 35,005 1,53,827 -
Service tax input - 4,061 5193
24,88,155 26,10,948 24,58,253

“The project in progress of has been netted off from the respective heads of the Schedule of Other expenses in




SHRIST] URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to accounts (contd,)

MNote Ne. : 11 Equity Share capital

Particulars

As at 31st March, 2018

As at 31st March, 217

Asat1st April, 2016

No. of shares Amount

Nao. of shares Amount

No. of shares Amount

()

Rs.

50,00,000 5,00,00,000

Authorised
Equity shares of par value Rs. 10/ - each

Rs.

50,00,000 5!00 00,000

Es.

50,00,000 5,00,00,000

(h) Issued, subscribed and fully paid up
Equity shares of par value Rs, 10/- each 50,00,000 5,00,00,000 50,00,000 5,00,00,000 50,00,000 5,00,00,000
5,00,00,000 5,00,00,000 5,00,00,000
{c) Reconciliation of number and amount of equity shares outstanding:
Particulars As at 315t March, 2018 As at 31st March, 2017 As al 1st April, 2016
No. of shares Amount No. of shares Amount No. of shares Amount
Rs, Rs. Rs.
At the beginning of the year 50,00,000 5,00,00,000 50,00,000 5,00,00,000 50,00,000 5,00,00,000
Add: Issued during the year - - + - - -
At the end of the year 50,00,000 5,00,00,000 50,00,000 5,00,00,000 50,00,000 + 5,00,00,000
(d) Terms / Rights attached to Equity shares :
The Company has only Equity shares having a par value of Rs. 10.00 per share, Each holder of Equity shares are entitled to
to receive dividend as declared from time to time and entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assels of the
Company, after distribution of all preferential dues. The distribution will be in proportion to the number of equity shares
held by the shareholders,
{e) Shares held by holding/ultimate holding company and /or their subsidiaries/ associates :
Name of the Company (Relationship) As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
No. of shares % of holding No. of shares % of holding | No. of shares Y% of holding
Shristi Infrastructure Development Corporation
Limited- Holding Company 29,99,960.00 59,99 29,99,960,00 50.99 29,99,960.00 59,99
() Shareholders holding more than 5 % of the equity shares in the Company :
Name of the sharcholders As at 31st March, 2018 As at 31st March, 2017 As at1st April, 2016

MNao. of shares % of holding

No. of shares % of holding

No. of shares Yo of holding

Shristi Infrastructure Development Corparation

Limited- Holding Company 29,99,960.00 59.99
Housing & Urban Development Corparation
Limited (HUDCO) 20,00,000 40.00

29,99,960.00 59.99

20,00,000.00 40,00

29,99,960.00 59.99

20,00,000.00 40,00

LT



Note No. : 12 Provisions
(i) Non- Current

As at Jlst As at 31st As at 1st
Pariculars March, 2018 March, 2017 April, 2016
Rs. Rs, Rs,
Provision for employee benefits
Unavailed leave 1,07,788 97 449 1,00,000
Gratuity 3,21,664 2,34,467 1,95,078
4,29452 3,31,916 2,95,088
(ii) Current
As at 31st As at 31t As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Provision for employee benefits
Unavailed leave 35,740 11,358 10,006
Gratuity 49,560 4,632 4,951
85,300 15,990 14,957
Mate No, : 13 Borrowings
As at 31st As at 31st Asat 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. s, Rs.
Carried at amortized cost
Loan from a related party
Unsecured- Repayable on Demand
From Helding Company 3,07,26,304 2,81,48,804 2,68,97,513
3,07,26,304 2,81,48,8(4 2,68,97,513
*  The loan carries interest rate @14% per annum. There is no default as on Balance sheet date in repayment of loan.
Note No.: 14 Trade payables
As at 3st As at st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Dues to micro and small enterprises = =
Dues to creditors other than micro and small enterprises 45,05,403 32,20,832 32,20,832
45,085,403 32,20,832 32,20,832
Note No. ; 15 Other financial liabilities
Asat It Asat 315t As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. + Rs.
Financial liabilities at amonized cost
Interest accrued but not due on borrowings 1,76,63,355 1,39,36,976 1,07,27,285
Other Payables
Expenses payable 4,08,156 3,10,452 4,80,802
1,80,71,511 1,42,47,428 1,12,08 087
Mote No. : 16 Other current liabilities
As al 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Others
Statutory liabilities 18,89,634 19,16,484 18,71,352
18,89,634 19,16,481 18,71,352




Note Mo, : 17 Other Income

Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2007
Rs, Rs.
Interest income on financial assets carried at
amortized cosl 19,416 19,567
Interest on income tax refund 80,723
19,416 1,00,290
Note No, : 18 Employee Benefits Expense
Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2007
s, Rs.
Salaries and wages 19,00,621 16,09,841
Staff welfare expense 13,107 3,500
19,13,728 16,13,341
Note No. : 19 Finance Costs
Year Year
Particulars ended 31st ended st
March, 2018 March, 2017
Rs, Rs.
Interest expense
On short term borrowings (helding) 41,40,421 35,66,323
Others 17,556 1713
41,57,977 35,658,036
Note No, : 20 Other expenses
Year Year
Particulars ended 315t ended 31st
March, 2018 March, 2017
Rs, Rs.
Payments to auditor
As auditor for statutory audit 25,000 25,000
Postage, Telephone & Iniernet charges 14,751 20,997
Professional & Consultancy Charpes 5283413 5,586,000
Printing & Stationary 250 1,720
Travelling & Conveyance 6,92,388 6,71,608
Sundry balance writien ofl’ 405 19,05, 768
Other expenses 53,528 13,088
60,77,735 32,25,081
Note No. : 21 Farnings per share
Year Year
ended 315t ended 315t
Particulars March, 2018 March, 2017
a)  Amount used as the numerator (Rs.) 68,29,605 #3,08,558
Profiy/{Loss) after Tax - (A}
b) Weighted average number of Equity Shares outstanding used as the denominator 50,00,000 50,00,000
for computing Basic Earnings per Share - (B)
R Weighted average number of Equity Shares outstanding used as the denominator £0,00,000 50,00,000
for computing Diluted Earnings per Share - (C )
d) Nominal value of Equity Shares (Rs.) 5,00,00,000 5,00,00,000
e) Basic Farnings per Share (Rs) (A/B) -1.37 -1.66
-1.37 -1.66

) Diluted Earnings per Share (Rs) (A/C)




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to accounts (contd.}

Note No. : 22
Other disclosures:
5. Employee Benefits:
As per Indian Accounting Standard - 19" Employee Benefits", the disclosures of Employee Benelits

a) Defined Benefil Plans/Long Term Compensated Absences
Description of Plans

are as follows:

The gratuity plan is governed by the Payment of Gratuily Act, 1972, Under the said Act, an employee who has completed five years of service is entitled to
incapacitation or termination of employment. The level

specific benefit. The Gratuity plan provides a lumpsum payment to employees at retirement, death,
of benefits provided depends on the member's length of service and salary at retirement age etc.

The following tables summarise the components of net benefit expense recognised in the Statement of Profit and Loss and amounts

recognised in the Balance Sheet for the said plan:
a) Details of funded post retirement plans are as follows :

Particulars

Tor the year ended
31st March, 2018*

Tor the year ended
A1st March, 2017

Gratuity

Leave encashment

Graluily

Leave
encashment

1. [Components of Employer Expense

1.1 | Expenses recognised in the Statement of Profit and Loss:

Current service cost
Past service cost
MNet interest cost
Curtailment

|Expense recognised in the Statement of Profit and Loss

27412

1,584

Remeasurements recognised in Other comprehensive income

1
2
3
4
5|Settlement
6
2
1

Actuarial gain / (loss) arising from:

- change in demographic assumptions

- change in financial assumptions

- changes in experience adjustments

- changes in asset ceiling (excluding interest income)

(Returns)/loss on plan assets excluding amounts included in Net interest cost
Components of defined benefit cosls recognised in Other comprehensive income

L3 b

Total defined benefit cost recognised in Profit and Loss and Other comprehensive income

=l

. |Change in present value of defined benefit obligation :

Present value of defined benefit obligation at the beginning of the year
Acquisition adjustment

Interest expense

Past service cost

Current service cost

Employees' contributions

Benefits paid

Actuarial gain / (loss) arising from:

- change in financial assumptions

= e B I I el

- changes in experience adjustments
Present value of Defined Benefit Obligation at the end of the year

o

2,05,084

16,909

27412

3,580

2,45,825

1,04,961

7,764

1,584

12,228

102,081

Change in fair value of plan assets during the year:

NA

MNA

NA

NA
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A1st March, 2018* 31st March, 2017
Particulars Gratuity Leave encashment | Gratuity Leave
encashment
1V.|Net Asset/ (Liability) recognised in the Balance Sheet as at the year end:
1|Present value of Defined Benefit Obligation 2,45,825 1,02,081
2|Fair value of Plan Assels
3|Funded Status [Surplus/ (Deficit)] - 2,45825 |- 1,02,081
4|Net Asset / {Liability) recognised in Balance Sheel As at 31st March, 2018* As at 3st March, 2017 As at 1sL April, 2010
Graluity Leave Gratuity Leave encashment | Gratuity Leave
encashment encashment
(Current Liability 35740 49560 11,358 4,632 | 1,95078 1,00,010
Non-Current Liability 321664 107788 2,34,467 97,449 10,006 4,951
V. |Actuarial Assumptions ; As at 31st March, 2018% As al 31st March, 2017 As at 1st April, 2016
Gratuity Leave Gratuity Leave encashment | Graluily Leave
encashment encashment
1| Discount Rate (per annum) % 7.50% 7.50% 8.00% 8.00%
2|Expected return on Plan Assets (per annum) % 0.00% 0.00% 0.00% 0.00%
3|Expected Rate of Salary increase % 6.00% 6.00% 5,00% 6.00%
4|Retirement/Superannuation Age (Year) 60 G all il
5|Mortality Rales 11.23% 11.23% 12.23% 12.23%
VI.|Major Category of Plan Assets as a Yo of the Total Plan Assels as at the year | As at 31st March, 2018* As al 31st March, 2017 As at st April, 2016
end:
NA NA NA
Vi) Experience adjustments on Present value of Defined Benefit Obligation and Plan Assets are as follows :
As at 31st March, 2018" As at 31st March, 2017 As at 1st April, 2016
Particulars Gratuity Leave Gratuity Leave encashment | Gratuily Leave
encashment encashment
Present value of Defined Benefit Obligation 2,45,825 1,02,081 | 2,05084 1,014,961
Fair value of Plan Assets
{Deficit)/Surplus - 2,45,825 |- 1,02,081 |- 2,05,084 |- 1,04,961
Experience adjustment of Plan Assets [Gain/(Loss)]
Experience adjustment of Obligations [(Gain)/ Loss] |- 24582500 - 1,02,081.00 |- 2,05,825 |- 1,04,961

*Gratuity Benefits and Leave Encashment Benefils are unfunded in nature, The Tiabilities are determined on accural basis and not on the basis of acturial principles since
the same is not considered material.

ii) The Gratuity and Provident Fund expenses have been recognised under " Contribution to Provident and Other Funds” and Leave Encashment
under " Salaries and Wages" under Nate No. 18,




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to accounts {contd.)

Note No. : 22 Other disclosures

1. Contingent liabilities and commitments (to the extent not provided for)
Sl. No. |Particulars As al 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
L Contingent liabilities
Claim against the Company not acknowledged as debt 2008312 20,08,312 20,08,312
IL Commitments - - =
2. The company has not received any memorandum (as required to be filed by the suppliers with the notified authority under the
Micro, Small and Medium Enterprises Development Act, 2006) claiming their status as on 31 March 2018 as micro, small and
medium enterprises. Consequently, the amount due to micro and small enterprises as per requirement of Section 22 of the
Micro, Small and Medium Enterprises Development Act, 2006 is Nil (31st March 2017 - Nil) (1st April 2016 - Nil).
3: Operating Segment
In line with Ind AS 108 -Operating Segments, taking into account the organizational structure, product type as well as
the differing risks and returns criterion, there are no distinguishable Geographical or Business components on the basis of
which segments can be identified.
4, Related party disclosures :
a) Name of the related parties and description of relationship :
i) Holding Company Shristi Infrastructure Development Corporation Limited
(Control exists)
ii) Fellow subsidiaries Shristi Hotel Private Limited
Shristi Udaipur Hotels & Resorts Pvt. Lid.
Kanchan Janga Integrated Infrastructure Dev, Pvt. Ltd.
Avarsckar Reality Private Limited
Finetune Engineering Services Private Limited
Vipani Hotels & Resorls Private Limited
Border Transport Infrastructure Dev. Limited
Fast Kolkata Infrastructure Development Pvt. Ltd.
Medi-Net Services Private Limited
b) Transactions with Related parties :
Nature of transaction / Holding Company
Name of the related party 2017-18 2016-17
Rs. Rs. Rs.
Borrowings
Shristi Infrastructure Development Corporation Limited
taken during the year 25,77,500 12,51,291
Interest on Loan 41,40,421 35,66,323
Nature of transaction /
Name of the related party
Balance Outstanding: 31st March, 2018 31st March, 2017 1st April, 2016
Shristi Infrastructure Development Corporation Limited
Borrowings 3,07,26,304 2,81,48,804 2,68,97,513
Interest payable 1,76,63,355 1,39,36,976 1,07,27,285
ZOARRT 72
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Nature of transaction/ =

Name of the related party Subsidiary

Balance Outstanding: 31st March, 2018 31st March, 2017 1st April, 2016
Shristi Udaipur Hotels 7 resorts Pvt.Ltd,

Investment in equity 3,00,00,000 3,00,00,000 3,00,00,000
Reimbursement of Expenses 7,53,657 7,53,657 7,53,657
Nature of transaction /

Name of the related party Company secretary

Balance Outstanding: 31st March, 2018 31st March, 2017 1st April, 2016
Yogesh Upadhyay

Salary 13,66,400 12,16,800 12,16,800
Salary Payable 1,70,566 1,57,060 1,51,100

<)

d)

The transactions with related party has been entered at an amount which are not materially different from those

on normal commercial terms.

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received.

No expense has been recognised in current year and previous year for bad or doubtful debts in respect of the

amounts owed by related parties.

Balances of certain debtors and creditors are in process of confirmation/ reconciliation.




SHRISTI URBAN IN TRUCTURE DEVELOPME IMITE

Notes to accounts (contd.)

Note No. : 22 Other disclosures (contd.)

A,

(b)

Financial instruments - Accounting, Classification and Fair value measurements

Financial instruments by calegory

As at 31st March, 2018

51, [Particulars Refer Note Amortized cost Fair Value

No. No. 31st March, 2018| 218t March, 2017 1st April, 2016 31st March, 2018 st March, 2017 1st April, 2016

(1)  |Financial assets

(a) Trade receivables L 5,24,29,013 511,67,968 5,49,24,736 5,24,29,013 5,11,67,968 5,49,24,736

(b) Cash and cash equivalents 7 4,25,196 5,683,136 3,98,658 4,25196 583,136 3,968,058

() Other financial assets 8 9,35,755 9,18,281 10,00,671 9,365,755 9,18,281 10,00,671
Total : 13,60,951 15,010,417 13,99,329 13,60,951 15,01,417 13,99,329

(2) |Financial liabilities

(a) Borrowings 13 3,07,26,204 2,81,48,804 2,68,97,513 3,07,26,304 2,81,48,804 2,68,97,513

(b) |Trade payables 14 45,05,403 32,20,832 32,20,832 45,05,403 32,20,832 32,20.832

(¢)  |Other financial liabilities 15 1,80,71,511 1,42,47 428 1,12,08,087 1,80,71,511 1,4247,428 1,12,08,087

5/33,03,218 4,56,17,064 4,13,26,432 5,33,03,218 4,56,17,064 4,13,26,432

Fair value hierarchy

“The fair value of the financial assets and financial liabilities are included at the amount at which the instrument could be exchanged in a current
{ransaction between willing parties, other than in a forced or liquidation sale.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Fair value of cash and cash equivalents, trade receivables and other current financial assets, short term borrowings,
trade payables and other current financial liabilities is considered to be equal to the carrying amounts of these items due lo their short-term nature.

There has been no change in the valuation methodology for Level 3 inputs during the year. The Company has not classified any
material financial instruments under Level 3 of the fair value hierarchy.

No Financial assets and financial labilities are measured at fair value on a recurring basis.
Financial risk management objectives and policies

The Company’s activities expose it to market risk; liquidity risk and credit risk. The Company’s Board of Directors has overall
responsibility for the establishment and oversight of the Company’s risk management framework. This note explains the sources of
risk which the entity is exposed to and how the entity manages the risk and the related impact in the financial statements.

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other parly by failing to discharge an obligation.
The company generally does not have trade receivables as advance have been received from customers before sale of flats . Hence, the

Liguidity risk
Liquidity risk is the risk that an entity will encaunter difficulty in meeting obligations associated with financial liabilities that are settled by
delivering cash or another financial assets. The company is exposed to liquidity risk due to bank borrowings and trade and other payables.

The company measures risk by forecasting cash flows.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities

when due without incurring unacceptable losses or risking damage to the Company's reputation. The Company ensures that it has sufficient

fund to meet expected operational expenses, servicing of financial obligations,




(<)

9.

10,

The following are the contractual maturities of financial liabilities:

Particulars Less than 1-5 years More than Total

1 year 5 years
31st March, 2018
Borrowings (including interest) 3,07,26,304 3,07,26,304 61452608.00
‘Trade payables 45,05,403 45,05,403 9010806.00
Other financial liabilities 1,80,71,511 1,80,71,511 36143022.00
Total 5,33,03,218 5,33,03,218
31st March, 2017
Borrowings 2,81,48,804 2,81,48,804 2,81,48,604
Trade payables 32,20,832 12,84,571 32,20,832 45,05,403
Other financial liabilities 1,42,47,428 1,42,47 A28 1,42,47,428
Tatal 4,56,17,064 4,36,80,803 4,69,01,635
1st April, 2016
Borrowings 2,68,97,513 2,68,97,513 2,68,97,513
Trade payables 32,20,832 32,20,832 32,20,832
Other financial liabilities 1,12,08,087 1,12,08,087 1,12,08,087
Total 4,13,26,432 4,13,26,432 4,13,26,432
Market risk

Foreign currency risk
The Company has no international transactions and is not exposed to foreign exchange risk,

Interest rate risk

i) Liabilities

The Company’s fixed rate borrowings are carried at amortised cost. They are, therefore, not subject to interest rate risk as defined in
Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.
The Company has no variable rate borrowings.

i) Assets

The company’s fixed deposits are carried at fixed rate, Therefore, not subject to interest

rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in
market interest rales,

Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in ma rket prices.
The Company is not exposed lo price risk.

Capilal Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity share-holders of the Company. The Company's objective when managing capital is to safeguard its ability to conlinue as a
going concern so that it can continue to provide returns to shareholders and other stake holders.

First-time Adoption of Ind AS
{i) These financial statements, for the year ended 315t March, 2018, are the first financial statements, the Company has prepared in accordance with Ind AS.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for year ended 31st March, 2018, together with the
comparative figures for the year ended 31st March, 2017, as described in the summary of significant accounting policies [Refer Note No.2].

The Company has prepared the opening Balance Sheet as per Ind AS as of 1st April, 2015 (the transition date) by:
a. recognising all assets and liabilities whose recognition is required by Ind A5,
b. not recognising items of assets or liabilities which are not permitted by Ind AS,
¢. reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS as required under Ind AS, and
. applying Ind AS in measurement of recognised assets and liabilities.

(i) A, Reconciliation of total comprehensive income for the year endled 31st March, 2017 is summarised as follows:

For the year end
Particulars 31st March, 2017
Rs.
Profit After Tax as reported under previous GAAT (82,94,891)
Add/ (Less) - Effect of transition to Ind AS
{i} Reclassification of actuarial gains/(losses), arising in respect of employee (3,580)
benefit schemes, to Other Comprehensive Income (OCT)
(if) Deferred tax reversed (10,088)
Profit After Tax as reported under Ind AS (63,08,558)
Other Comprehensive Income (net of tax) 3,580
Total Comprehensive T ag reporied under Ind AS (83,04,978)
ﬁ"f,&,.
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(i)

(iv)

B. Reconciliation of equity as reported under previous GAAP is summarized as follows:

TN Or oSt IWIAILIE,
Aﬁ;igﬁf ;lrl' 2017 (end of last
transilion) pesiod
Particulars presented under
Rs. Rs.
Equity as reported under previous GAAP 4,74,88,803 3,91,93912
Add/(Less) - Effect of transition to Ind AS

(i) Deferred tax reversed (no (99,632) (1,09,720)

Equily as reported under Ind A5 4,73,89,170 3,90,84,192

Ind AS 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain

a) Property, plant and equipment were carried in the Balance Sheet prepared in accordance with previous GAAP on 31st March, 2016. Under

Ind AS, the Company has elected to regard such carrying values as deemed cost at the date of transition,

‘There is no impact on cash flow statement.

11 Recent accounting pronouncements
Appendix B to Ind AS 21, Foreign currency {ransactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs
("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign

a)

b)

currency transactions and advance consideration which clarifies
to use on initial recognition of the related asset, expense or income, when an entity has
currency. The amendment will come into force from April 1,
there is no impact on the financial stalements.

Ind AS 115- Revenue from Contract with Customers: On March 28,

the date of the transaction for the purpose of determining the exchange rate
received or paid advance consideration in a foreign
2018. The Company does not have Foreign currency transactions, therefore,

2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115,

Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the

transfer of promised goods or services to customers in an amount

that reflects the consideration to which the entity expects

to be entitled in

exchange for those goods or services. Further the new standard requires enhanced disclosures about the nature, amount, timing anc

uncertainty of revenue and cash flows arising from the entily’s contracts with customers.

The standard permits two possible methads of transition:
« Retrospective approach -

accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

Under this approach the standard will be applied tetrospectively to each prior reporting period presented in

« Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative catch -

up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018, The Company will adopt the standard
on April 1, 2018 by using the cumulative catch-up transition method and accordingly comparatives for the year ending or ended March 31,

2018 will not be retrospectively adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant,

As per our report of even date attached,
For S.5. KOTHARI MEHTA & CO.
Shartered Accountants
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements

Corporate information

Shristi Urban Infrastructure Development Limited (‘the Company”) is an unlisted entity
incorporated in India and is engaged in the business of Consultancy services. The company
was incorporated on June 20th, 2005 as a joint venture (JV) in the ratio of 60:40 between Shristi
Infrastructure Development Corporation Limited (“SIDCL”) and Housing And Urban
Development Corporation Limited (HUDCO") respectively, in order to promote, establish,
monitor, collaborate, construct, either through public and/or private participation, and to act
as special purpose vehicle (SPV) for entering into understanding and joint ventures with
various Central and State Governments, their corporations, technology and domain experts, in
and outside India, for development, creation, expansion and modernization of housing,
commercial, social and Urban Development facilities. Further the shares held by SIDCL got
transferred to Shristi Housing Development Limited w.ef 31.03.2009. Shristi Housing
Development Limited has been amalgamated with Shristi Infrastructure Development
Corporation Limited w.e.f 31.03.2016.

Shristi Infrastructure Development Corporation Ltd. is the holding company owning 59.99% of
equity share capital of the Company.

Its registered office is situated Delhi. The financial statements for the year ended March 31,
2018 were approved for issue by the Board of Directors on May 18, 2018,

Significant accounting policies

21

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013. The financial
statements have also been prepared in accordance with the relevant presentation requirements
of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year
ended 31st March, 2017, the Company prepared its financial statements in accordance with the
requirements of previous Generally Accepted Accounting Principles (GAAF), which includes
Standards notified under the Companies (Accounting Standards) Rules, 2006. These are the
Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st April, 2016.
Details of the exceptions and optional exemptions availed by the Company and principal
adjustments along with related reconciliations are detailed in Note 22 (First-time Adoption).

22

Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services.

All amount disclosed in the financial statements including notes thereon have been rounded
off to the nearest rupee as per the requirement of Schedule III to the Act, unless stated

otherwise.

23

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from those estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects

|| only that period; they are recognised in the period of the revision and future periods if the

revision affects both current and future periods.
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

2.4 Operating Cycle

All Assets and Liabilities have been classified as current or non-current as per the company’s
normal operating cycle and other criteria set out in the Schedule III to the Companies, Act,
2013. Based on the nature of services provided and time between the rendering of services and
their realization in cash and cash equivalents, the company has ascertained its operating cycle
as 12 months for the purpose of current and non-current classification of assets and liabilities.

2.5 Property, plant and equipment (PPE) and Depreciation

a) Property, plant and equipment are stated at cost of acquisition or construction less
accumulated depreciation and impairment, if any. For this purpose, cost includes deemed cost
which represents the carrying value of PPE recognised as at 1st April, 2016 measured as per
the previous GAAP

b) Cost is inclusive of inward freight, non-refundable taxes and duties and directly attributable
costs of bringing an asset to the location and condition of its intended use. All upgradation /
enhancements are charged off as revenue expenditure unless they bring similar significant

additional benefits.

The cost and related accumulated depreciation are derecognised from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are recognized in the
Statement of Profit and Loss.

q) Depreciation of these assets commences when the assets are ready for their intended use
which is generally on commissioning. Depreciation on items of PPE is provided on a written
down value basis to allocate their cost, net of their residual value over the estimated useful life
of the respective asset as specified in Schedule II to the Companies Act, 2013.

The estimated useful lives of PPE of the Company are as follows:

Furniture and fixtures 10 years
Office equipment 5 years
Computers 3 years

The estimated useful lives, residual values and method of depreciation are reviewed at each
Balance sheet date and are and changes, if any, are treated as changes in accounting estimate.

2.6 Impairment of Assets

If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the impairment loss previously
recognized is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not

been recognized.

2.7 Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceeds
is received from customers. Revenue is measured at the fair value of the consideration
received /receivable net of rebate and taxes.

Revenue from services

\Revenue is recognized when significant milestones are achieved as per terms of contracts /
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

agreements with the clients. Amount realized against the invoices raised to the customers
before commencement of assignments are shown as advance from customers under the head
of current liability. Direct project expenditure incurred on assignments not completed at the
end of the year is carried forward as project-in-progress.

b) Interest income
Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

) All other income are accounted for on accrual basis.

2.8 Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction of a
qualifying asset are capitalized as part of the cost of such asset till such time that is required to
complete and prepare the asset to get ready for its intended use. A qualifying asset is one that
necessarily takes a substantial period of time to get ready for its intended use.

All other borrowing costs are charged to the Statement of Profit and Loss in the period in
which they are incurred.

2.9 Provisions, contingent liabilities and contingent assets

a) Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material,

b) Contingent liability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations arising
from past events where it is not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount of the obligation cannot be made.

<) Contingent assets are neither recognized nor disclosed except when realisation of income is
virtually certain, related asset is disclosed.

d) Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

210 | Employee benefits

a) Short-term employee benefits

Short-term employee benefits in respect of salaries and wages, including non-monetary
benefits are recognised as an expense amount in the Statement of Profit and Loss for the year
in which the related service is rendered.

d) Other employee benefits

The employees of the Company are entitled to compensated leave which is recognised as an
expense in the statement of profit and loss account as and when they accrue. The liability is
calculated on accrual basis. These benefits are unfunded.

\ Financial instruments, Financial assets, Financial liabilities and Equity instruments

\'f‘, | Financial assets and financial liabilities are recognised when the Company becomes a party to
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of
financial assets or financial liabilities.

Financial Assets

(a)

Recognition

Financial assets include Trade receivables, Advances, Security Deposits, Cash and cash
equivalents, Such assets are initially recognised at transaction price when the Company
becomes party to contractual obligations. The transaction price includes transaction costs
unless the asset is being fair valued through the Statement of Profit and Loss.

(b)

Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assets
depends on such classification.

Financial assets are classified as those measured at:

1) amortised cost, where the financial assets are held solely for collection of cash flows
arising from payments of principal and/ or interest.

2) fair value through other comprehensive income(FVTOCI), where the financial assets
are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale of such assets. Such assets are subsequently measured at
fair value, with unrealised gains and losses arising from changes in the fair value being
recognised in other comprehensive income.

3) fair value through profit or loss (FVTPL), where the assets does not meet the criteria for
categorization as at amortized cost or as FVTOCIL Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they
arise.

Trade receivables, Advances, Security Deposits, Cash and cash equivalents etc. are classified
for measurement at amortised cost.

Investment in subsidiaries are carried at cost less accumulated impairment, if any.

()

Impairment

The Company assesses at each reporting date whether a financial asset (or a group of financial
assets) such as loans, trade receivables, advances and security deposits held at amortised cost
and financial assets that are measured at fair value through other comprehensive income are
tested for impairment based on evidence or information that is available without undue cost or
effort. Expected credit losses are assessed and loss allowances recognised if the credit quality
of the financial asset has deteriorated significantly since initial recognition.

()

De-recognition

Financial assets are derecognised when the right to receive cash flows from the assets has
expired,or has been transferred, and the Company has transferred substantially all of the risks
and rewards of ownership. If the asset is one that is measured at:

(i) | amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(i) | fair value through other comprehensive income, the cumulative fair value
adjustments previously taken to reserves are reclassified to the Statement of Profit
and Loss unless the asset represents an equity investment in which case the
cumulative fair value adjustments previously taken to reserves is reclassified within

equity.

Financial liabilities




SHRIST!I URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

Borrowings, trade payables and other financial liabilities are initially recognised at the value of
the respective contractual obligations. They are subsequently measured at amortised cost.
Financial liabilities are derecognised when the liability is extinguished, that is, when the
contractual obligation is discharged, cancelled and on expiry.

iii) Equity instruments
Equity instruments are recognised at the value of the proceeds.

iv) Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount is included in the Balance Sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

v) Dividend distribution
Dividends paid (including income tax thereon) is recognised in the period in respect of the
final dividend when approved by shareholders.

vi) Fair value measurement
The Company uses the following hierarchy for determining and disclosing the fair value |
of financial instruments by valuation technique:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.
Level 3: Inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs).

212 | Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of
Profit and Loss is provided as the amount of tax payable in respect of taxable income for the
period using tax rates and tax laws enacted during the period, together with any adjustment to
tax payable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax
laws enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax assets to be utilised.

Income tax, in so far as it relates to items disclosed under other comprehensive income or
equity, are disclosed separately under other comprehensive income or equity ,as applicable.




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

213

Earnings per Share

a)

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders(after deducting attributable taxes) by the weighted-average
number of equity shares outstanding during the period.

b)

For the purpose of calculating diluted earnings per share,t he net profit or loss for the period
attributable to equity shareholders and the weighted-average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potential dilutive equity shares are adjusted retrospectively
for all periods presented for any share split and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

214

Foreign Currency Transactions

The functional and presentation currency of the Company is Indian Rupee.

Transactions in foreign currency are accounted for at the exchange rate prevailing on the
transaction date. Gains/ losses arising on settlement as also on translation of monetary items
are recognised in the Statement of Profit and Loss.

2.15

Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an
original maturity of three months or less and which carry insignificant risk of changes in
value.

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and
cash equivalents, as defined above and net of outstanding book overdrafts as they are
considered an integral part of the Company’s cash management.

2,16

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

*
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Chartered Accountants Kolkata - 700 014

Phone No : 6459 8195
Mobite : 9831213607
emall : dbkassociatesa@gmail.com

INDEPENDENT AUDITORS® REPORT
To the Members of Kanchan Janga Intcgraté‘ﬁ Infrastructure Development Private Limited
Report on the Standalone financial statements

We have audited the accompanying standatone financial staterments of Kanchan Janga Integrated Infra, Dev. Pvt.Ltd
{“the Company™), which comprises the balance sheet as at 31% March 2018, and the statement of profit and loss and the
cash flow statement for the year then ended and a summary of significant accounting policies and other explanatory
informatien.

Management’s Responsibility for the Standalone financial statements :

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act™} with respect to the preparation and presentation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 and Companies {Accounting Standards) Amendment
rules,2016. This responsibility alse includes maintenance of adequate accounting rccords in accordance with the
provisions of the Act for safeguarding the assets of the Company and tor preventing and detectling frauds and other
irregularities; selection and appligation of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completencss of the accounting records refevant (o the preparation
and presentation of the standalone tinancial statements that give & true and fair view and are free from material
misstatements, whether due to fraud or errar.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit,

We have tsken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Thosc
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone financial statements are free from muterial misstatement.

An audil involves performing procedures to oblain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of materia)
misstatement of the standalone financial statements, whether due to fraud or error. tn making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order 1o design audil procedures that are appropriate in the circumstances over financial
reporling and the operaling effectiveness of such conlrols. An audil also includes evaluating the appropriateness of the
accounting pelicies used and the rcasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation ol the standalone {inancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone tinancial statements,

Opinion

In our opinion and 10 the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in india, of the state ol afTairs of the Company as at 31" March, 2018
and its profit and ils cash Nows for the year ended on that date.

' : \gency (P) Ltd.
Branch Office : P. Chatterjee, Partner, DBK ASSOCIATES, C/0. Ashok Transport Agency (
= Bano Manzil Road,Garikhana Chowk, Ranchi -1, Jharkhand, Mobile:98310 60714

BHUBANESWAR : Plot No.-3161, AT - Chakeisihani, Rasuigarh, Odisha - 761010
D. Biswas, Mobile - 9681185438



Report on Other Legal and Regulatory Requirements o
As recjuired by the Companies {Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Govemment of India
in terras of sub-section {11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters specified

in parigraphs 3 and 4 of the said Order to the extent applicable to the company.

2. As required by section 143 (3) of the Act, we report that:

(z) we have sought and obtained all the information and explanations which ta the best of our knowledge and belief
. were necessary for the purpose of our audit;
(b} In our opinion, proper bocks of accouat as required by law have been kept by the Company so far as it appears
from our examination of those books; : :
(<5) the Balance Sheet, the Statement of Profit and Loss, statlement of equity and the Cash Fiow Statement dealt with
* by this report are in agreement with the books of account; _
() In our opinion, the aforesaid standalone financial statement comply with the Indian Accounting Standards
" specified under Section 133 of the Act, read with Companies {Indian Accounting Standards) Rules, 2013;
(¢) On the basis of written representations received from the directors as at 344 March, 2018 taken on record by the
Board of Directors, none of the directors as on 31% March 2018 are disqualified from being a'ppointed as a
ﬁ . director in terms of Section 164(2) of the Act; and .
(1) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
. operating effectiveness of such controls, refet to our separate report in “Annexure- B”;.and: ' _
{;f;) With respect to the other matiers to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us: '

"i.  The Company does not have any pending litigations which would impact the financial position;

"ii.  The Company did not have any long-term contracts including derivative contracts for which there were any
_ material foreseeable losses; and
iii. There were no amounts which were required to be transferred to the lnvestor Education and Protection
Fund by the Company,
For DBK Associates.
Chartered Accountants

Firm’s Registration No:322817E

Koll:ata
Dated: 2|0 5| 2018

_ _ Partner
Membership No:056493




“Annexure A” to the [ndependent Auditors® Report

* ' Referred to ||n paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit report of even
| date to :he fisancial statements of the company for the year ended March 31, 2018. '
t
As required iby the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India in
terms of suh section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we considered
apprOpnate amd the information and explanation given to s, we further report that:

. Tl'[e Company has maintained proper records of Fixed Assets showing full partu.ulars mcludmg quanmatwe details

and situation of fixed assets.

b) Tr'le Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
mana{;ement has physically verified fixed assets during the year and no material discrepancies were noticed on  such
verification. ' _

. ¢) ‘According to information and explanation given to us and on the basis of examination of the records of the

ﬁ © Company, the title deeds of immovable properties are held in the name of the Company.

i
i. The inventories has been physically verificd by the management at reasonable intervals and no material discrepancy noticed

on such verilication .

ii. As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties covered in the
register mai.r_:itained under Section 189 of the Companies Act and as such clauses 3(iii) (2) to (c) of the Order are not applicable.
iit. There was m:) loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies Act, 2013,
iv. The Comparly has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under, is not
applicable . ;.\ccordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.
\
Ma'mtenance§ of cost records has not been specified by the ceniral government under sub Section (1) of section 148 of the
+ Companies 1;\ct, 2013 for the activities of the company. |
vi. a) According: to the information and explanations given to us and on the basis of our examination of the records, the Company is
regular in depositing undisputed statutory dues including income tax and cess, service tax with appropriate authorities during
the year endzd 31 March 2018. As explained to us, the Company did not have any dues on account of provident fund, investor
education and protection fund, Employees’ state insurance, sales tax, wealth tax, value added tax, duty of customs and duty of
excise. :
Accordmg tcl the information and explanations given to us, there are no undisputed amount payable in respect of income tax and
cess and Serwce tax which were outstanding ot the year end, for a period of more than 6 months from the date they become

payable.

b) According t.) the information and explanations given to us, there are no dues of income tax and cess and GST which have not

been depo_sitedlon account of any dispute.

v



vii, T he-Compali,y does not have any loans or borrowings from any financial institution, banks, government or debenture holders

during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

viii. The Compatiy did not raise any money by way of initial public offer or further public offer (including debt instruments) and

term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

ix. Accordmg m the mformatlon and explanations given to us, no material fraud by the Company or on the Company by its officers

.or employee; has been noticed or reported during the course of our audit.

x. The Compatly did not paid/provided fos any managerial remuneration covered under the provisions of section 197 read with

Schedule V 1o the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable,

xi. In our opin@on and according to the information and explanations given to us, the Company is not & nidhi company.
Accordingly.l' paragraph 3(xii) of the Order is not applicable.
|
According to the information and explanations given to us and based on our examination of the records of the Company,
rransactions with the refated parties are in compliance with sections 177 and 188 of the Act where applicable and details of such

iransactions 1ave been disclosed in the financial statements as required by the applicable accounting standards.

xiii. According 1(11 the information and explanations give to us and based on our examination of the records of the Company, the
Company. ha F not made any preferential allotment or private placement of shares or fully or partly convertible debentures during
the year.

xiv. According to the information and explanations given to us and based on our examination of the records of the Company, the
Company hé's not entered into non-cash fransactions with directors or persons connected with him. Accordingly, paragraph
3(xv) of the i[)rder is not applicable.

xv. The Compaey is not required to be registered under section 45-1A of the Reserve Bank of India Act,1934.

I8

For DBK Associates.

Chartered Accountants
Firm’s Registration Ng;322817E

|

Pulak Chatterjee

Kol]\ata Partner
Dard: 21|05]2018 Membership No:056493




- Annexure - B to the Independent Auditors’ Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of oyr report of even date to the members of Kanchan Janga Integrated Infrastructure Development Private
Limited on the standalone financial statements for the year ended 31* March,2018)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 i(“the Act™) : .

. We have audited the internal financial controls over financial reporting of Kancha'n'Janga Integrated Infrastructure
' Development Private Limited for the year ended on that date. :

. Mén;ig’ement-’s Responsibility for Internal Financial Coatrols

The tl:ompany‘s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
interr al control stated in the Guidance Note on Audit of Internal Financial Controls aver Financial Reporting issued by
the listitute of Chartered Accountants of India (1CAI'). These responsibilities include the design, implementation and

_mainienance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient

conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliatle financial information, as required under the Companies Act, 2013, _ p

Auditors® Responsibifity

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over:
Finarcial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applizable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Thos; Standards and the Guidance Note require that we comply with- ethical requirements and plan and perform the
atditto obtain reasonable assurance about whether adequate internal financial controls over financial. reporting: was
established and maintained and if such controls operated effectively in all material respects. . o
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporiing included obtaining an understanding of intemal financial controls over f(inancial reporting, assessing the risk
that ¢, materia) weakness exists, and testing and evaluating the design and operating effectiveness of internal control
basec on the assessed risk. The procedures selected depend on the anditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on th; Company’s internal financial controls system over financial reporting. ’

Meallling of Internal Financial Controls over Financial Reporting

A comnpany's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statements for external
purpases in accordance with generally accepted accounting principles. A company's intemal financial control over
finan:ial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide

-reaso.rlable. assurance that transactions ate recorded as necessary to permit preparation of standalone financial statements
- in actordance with generally accepted accounting principles, and that receipts and expenditures of the company.are

being, made only in accordance with authorizations of management and directors of the company; and (3) provide
reasopable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Becanse of the inherent limitations of internal financial controls over financial reporting, including the possibility of

collusiion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future

periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. -

: =



Opinion

In out opinion, the Company has, in all material respects, an adequate internal financial conivols system over financial
reporing and such nternal financial controls over financial reporting were operating effectively as at 31 March 2013,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the (nstitute of Chartered Accountants of india.

For DBK Associates.

Chartered Accountants
Firm’s Registration No:322817E

Pulak Chatterjee
" Partner
Sembership No:056493

Kolkata
Dated: 21|0 C‘ 208



Kanchan Janga Integrated infrastvucture Devoelopment Private Limited

' BALANCE SHEFT AS AT 31ST MARCH, 2018
| _ (Rs. in Lakhs) .
~. |Particutars Note As ot 31st As at 31st As at1st] -
' | No. March, 2018 March, 2017  April, 2016
| |AsseTS |
(1)|Non - current assets '
{a) Property,'plant and eqguipment 4 4.48 4.78 6.27
(b) Other non-current assets 5 1.14 1.14 : 1.74
Investment .
(c) Deferred lax assets _
{d} Other nor-current tax assetls 8 139.69 145.31 148.80 154.72 150.19 158.20
@|current assets
(a) lnventorit"s 7 976.34 1,464,49 2,318.96
{b) Financial assets
(i) Cast} and cash equivalents 8 5.19 32,93 6.64
(i) Other financial assets 9 - 3.15 -
(c) Other cur:’ent assets 10 72.11 1,053.64 48.36 1,578.93 54.13 2,379.73
: Total Assets 1,198.85 1,733.65 2,537.93
il. EQUITYAND}'LIABILITIES
e o
(a) Equity sh!are capital " 50.00 50.00 50.00
(b) Other eqtiiity 12 79.71 129.71 §0.60 110.60 47.74 97.74
Liabiiities -
(2)|Non - current. liabillties
{(a} Financialliabilities
(i) Borndwings 13()] 381.91 398.06 ' 345.86
{b) Provision]is 14() | _40.51 42242 3208 43015 2694 ar2.80
(3)|Current Iiabu'fties
(a) Financial liabilities
@ Bornlwings 13(li) - - 89.08
(i) Trad® and other payabies 15 80.23 33.22 24.32
(i} Other financial liabilities 16 18.56 49.96 19.25
(») Other cur'(ent liabilities 17 | 548.03 1,107.88 _ 1,931.53
(c) Provisions 14{ii) - 648.82 1.84 1,192.90 321 2,067.39
TolLI Equity and Liabilities 1,198.96 4,733.65 2,637.93
dorporate infdrmation 1
ignificant acsounting policies and
astimates | 2.3
Other disclostires
The accompaying notes 1 to 26 are an
integrat part of the standalone financial
statements.
As per our report ¢f even date
| For and on Behalf of the Board
DBK Associates l
Chartered Accoun‘!ants
Firm Registration lNo. 322817E M
i Sunil Jha
_ ; Director
Pulak Chatterjee | 00085667
Partner i
Membership No. 0F6493
Place : Kolkata |

Date : 9.\\05]‘2’;0\2




Kanchan Janga Integratad infrastructure Davelopment Private Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

financi:il statements.

The acsompanying notes 1 to 26 are an integral part of the standalone

{Rs. in Lakhs)
Particilars Note Year Year!
No. ended 31st ended J1st
Mar, 2016 March, 2017
1. [Revenie from operations 18 1,232.14 1,314.90
Il [Other income 19 21.49 41,15
i, [Total ixcome {1+ 1,253.63 1,356.05
IV, |Expenses:
Direct 1*roject Cost 20 288.99 -107.93
Chang?s in inventorigs of Work-in-progress 21 518.15 024.47
Employee benefits expense 22 247.09 24022
Financy costs 23 47.59 72.42
Depreciation and amartisation expense 24 2.42 1.65
- . |Other vxpenses 25 114,09 92.681
i
Total expense 1,218.33 1,339.28
v. |Profit before tax {lII-IV} 35.30 16.77
Vi [Tax expense 26
- |Current tax 1145 -
Deferrid tax - -0.36
11.45 -0.36
VIl. [Profit 'or the year {V-VI) 23.85 1713
Vil.|Other zomprehensive income 27
{i)  llams that will not be reclassified to profit or l0ss -7.07 1.10
(i) come tax relating to items that will not be 2.34 -Q.38
roclassified to peofit or toss
Total t_-ther comprehensive incoms 473 0.74
1X. [Total t'!omprehensive income for the year (IX + X)
{Comprising of profit and other comprehensive income for the
yoear} ° 19.12 17.87
X. {Earnings per equity share (Nominal value per share Rs. 10} 28
- Basic 38z | - 2.87
- Diluted 3.82 2.57
Numbor of shares used In computing earnings per share
- Basic 5,00,000 5,00,000
- Diluted 500,000 “ ,00,000
Corpor ate information 1
Signific ant accounting policies and estimates 2-3

Rs pef our r3port of even date

DBK Associates

Chartered Agcountants
. (et
Firm R

istration No. 322817E

Sunil Jha
Director
Pulak Chaterjee 00085687
Pastiner
Membershif: No. 056483
Place : Kolk ata

Date g\\pflu\g

For and on Behalf of the Board .

A
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Kanchan Janga Integrated infrastructure Development Private Limited

 STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 ST MARCH, 2018

.- (Re.inLakhs)

Significant accounting policies and estimates

‘| The accompanying notes 1 to 26 are an integral part of the standalone

financial statements.

Pa'.r:tit:_;'l.!lérs' _: “Note Year||: Year
S No. _enl:led Jist]|. ended 31st
Mar, 2018 March, 2017

1. |Reventie from operations 18 1,232.14 1,314.90 |
it. fother income 19 21.49 . 4115

I, |Total ircome (1+11) 1,253.63 1,356.05

v EXpenf_;eéi'_' ' . :

"~ IDiréct Project Cost 20 288.99 107.93.
Changs in inventories of Work-in-progress 21 518.15 8§24 .47
Emplovee benefits expense 22 247.09 240.22
Financz costs 23 47.59 72.42
Depreciation and amortisation expense 24 2.42 . .-165

- -{Other expenses 25 114.09 - s28t

‘I_.'_(':oté'l_-';xpens'e. o ™ 1,218.33 1,33923

v: {profit ixefore tax (1Y) 35.30 1877

V1. {Tax expense 26
Current tax 11.45 500
Deferrad tax - -0.38

, 11.45 T AeS
Profit for the year (V-VI) 3385 124
Vili. Otl_ier -;iqmpréhenéive income 27 _
|6y ems that will not be reclassified to profit or loss -7.07 1.10
(i) Income tax relating to items that will not be 2.34 -0.36
raclassified to profit or loss .
Total clther comprehensive income -4.73. . .74
‘IX. |Total comprehensive income for the year (IX+X) = _ ;
~[{comprising of profit and other comprehensive income for the IR B
- - |year), 1912 | 12.88
X. E'ami.n?gs per equity share (Nominal vaiue per share Rs.1 4)] 28
. - Basic 3.82 257 .
- Diluted 3.82 2.57
Numbar of shares used in computing earnings per share _ N o
- Basic : 5,00,000 . * -"5,00,000
i -Diluted © 5,00,000 . . 5,00,000
- |Corpoi ate information 1
2-3

As per our r!aport of even date

DBK Ass oc!iates

_ Chartered Accountants
" Firm Registration No. 322817E

Sunil Jha

. T Director
Pulak Chatrerjee 00085667
Pariner

Membershir; No. 05
Place : Kolkata

Date :?,\\ 051

1

For and ont Behalf of the Board

A







Kanchan Janga Integrated [afrastructure Developmeht Private Limited -
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

(Rs. in Lakhs)

Year . Year
ended 31st ended 31st
_ JParticulars - Mar, 2018 .March, 2017
A. [Cash flows from operating activities '
Profit before taxation 35.30 16.77
Adjustments for:
Depreciatior of property, plant and equipments 2.42 1.65
Provision for Employee benefit expenses 6.57 3.78
Other Comprehensive Income -7.07 1.10
Operating profit before working capital changes 37.22 23301
Working capital changes: :
(Increase) ir inventories 518.15 824 47
Decrease/(ircrease) in other current asssts -23.75 577
Decreasef(increase) in other non-current tax assets - 0.60
ncrease / ([lecrease) in other financial assets 3.15 -3.15
ncrease / ([iecrease) in Trade and Other Payables 47.02 8.90
Increase / (Decrease) Other financiat Liability -31.40 30.71
Increase / (Decrease) Other Current Liability -559.86 -823.85
: JCash generated from operations -9.47 66.95
Tax Expens: 0.00 362
Net cash from operating activities -9.47 63.33
B |Cash flows from investing activities
Purchase of Land -2.12 -0.15
Purchase ofiinvestment 0.00 -
Net cash used in investing activities -2.12 -0.15
C ICash flows from financing activities
Q»crease / {Decrease} in Short term borrowings 0.00 -89.08
- {Payment of 'ong-term borrowings -16.15 52.20
Net ¢ash used in financing activities -16.15 -36.88
Net increas in cash and cash equivalents 21.74 26.30
Cash and cash equivalents at beginning of period 32,94 6.64
Cash and cash equivalents at end of period 32.94

5.20

As per our repait of even date

DBK As_sociatels
Chartered Acco.ntants
Firm Registratjon No. 322817E

Pulak Chatterjee
Partner

Membership No. 056493
Place : Kolkata ,

Date : 21\65‘]‘2.0]%

For and on Behalf of the Board

Sunil Jha
Director
00085667

02447595




Kanchan Janga Integrated Infrastructuse Devslopment Private Limited
STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 31ST MARCH, 2018

*_{a) Equity share capital
- “For-the year enced 31st March, 2018

Balance as at, | Changes in equity Balance as at
Ast April, 2016;  [share capital during 31st March, 2017
. : the year
i
5030 . 50.00
(b} Other equity
Reserves and Other Total other equity
surplus comprehensive
Retained eamings | Re-measurement of
defined benefit plan
Balance as at 15t April, 2016 60.60 60.60
Changes in equity during the year ended 31st March, 2017 -
Profit for the ysat 17.13 - 17.13
Other compreher sive income/(loss) for the year - 0.74 0.74
ansfer from/to nther comprehensive incomeiretained earnings - - -
lance as at 31st March, 2017 77.73 0.74 78.47
The accompanyir‘ing notas 1 to 40 are an ntegral part ot the standalone
financial staterne 1ts.
As per our report of even date
DBK Associates For and on Behalf of the Board
Chartered Accou itants
Firm Registration No. 322817E
- /
. Sunil Jha BK n
Pulak Chatterjee Director tor
Partner 00085667 02447595

Membership No. }5549%

Place ; Kotkata

Dats : 2|\o;" 2018




KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Fi nancial Statements '

: -Corporate information

| Kanchan Janga integrated Infrastructure Development Private Limited (' the Company ) has entered |
| into a development agreement with M/S West Bengal Industrial Development Corporat:on e

dated 6th July 2009. According to the said agreement, the company will develop an integrated

1 industrial hub at Fatapukur as per terms & conditions mentioned in the said agreement.

1 Shristi Infrastructure Development Corporation Ltd. is the holding company owning 73. 94% of

equity share capital of the Company.

Significant accounting policies

21

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting

| Standards (Ind AS) notified under Section 133 of the Companies Act, 2013, The financial

statements have also been prepared in accordance with the relevant presentation requirements
| of the Companies Act, 2013. The Company adepted Ind AS from 1st April, 2017. Up to the year |
| ended 31st March, 2017, the Company prepared its financial statements in accordance with the [ *
| requirements of previous Generally Accepted Accounting Principles (GAAP), which includes

Standards notified under the Companies (Accounting Standards) Rules, 2006. These are the

| Company’s first Ind AS financial statements. The date of transition to Ind AS is st April, 2016.

Details of the exceptions and optional exemptions availed by the Company and principal

adjustments along with related reconciliations are detailed in Note 22 (First-time Adoption).

22

| Basis of preparation

The financial statements are prepared in accordance with the historical cost couvention, except | i

for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services.

All amount disclosed in the financial statements including notes thereon have been rounded

| off to the nearest lacs as per the requirement of Schedule III to the Act, unless stated otherwise.

2.3

TUse of estimates - P

The preparation of financial statements in conformity with Ind AS requires management to |
| make judgements, estimates and assumptions that affect the application of the accounting

policies and the reported amounts of assets and liabilities, the disclosure of contingent assets

| and liabilities at the cate of the financial statements, and the reported amounts of revenues

and expenses during the year. Actual results could differ from those estimates. The estimates

| and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised if the revision affects

| only that period; they are recognised in the period of the revision and future periods .l.f the |

revision affects both current and future periods.

24

Dperating Cycle

All Assets and Liabilities have been classified as current or non-cusrent as per the company’s

normal operating cycle and other criteria set out in the Schedule III to the Companies, Act, |
| 2013. Based on the nature of services provided and time between the rendering of services and
| their realization in cash and cash equivalents, the company has ascertained its operating cycle.
| as 12 months for the purpose of current and non-current classification of assets and liabilities.

25

| Property, plant and equipment (PPE) and Depreciation

Property, plant and equipmentgsare stated at cost of acquisition or construction less

v b L




KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED

Notes to Firancial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

accumulated depreciation and impairment, if any. For this purpose, cost includes deemed cost

| which represents the carrying value of PPE recognised as at 1st April, 2016 measured as per

the previous GAAP

Cost is inclusive of inward freight, non-refundable taxes and duties and directly attributable

| costs of bringing an asset to the location and condition of its intended use. All upgradation /

enhancements are charged off as revenue expenditure unless they bring similar significant
additional benefits.

| The cost and related accumulated depreciation are derecognised from the financial statements

upon sale or retirement of the asset and the resultant gains or losses are recognized in the

i Statement of Profit and Loss.

<}

| Depreciation of these assets commences when the assets are ready for their intended use

which is generally on commissioning. Depreciation on items of PPE is provided on a written |

| down value basis to allocate their cost, net of their residual value over the estimated useful life

of the respective asset as specified in Schedule II to the Companies Act, 2013.

| The estimated useful lives of PPE of the Company are as follows:

Furniture and fixtures 10 years
Office equipment 3 years
Computers 3 years

The estimated useful lives, residual values and method of depreciation are reviewed at each
Balance sheet date and are and changes, if any, are treated as changes in accounting estimate..

26

Impairment of Assets

| If at the balance sheet date there is an indication that a previously assessed impairment loss no

longer exists, the recoverable amount is reassessed and the impairment loss previously
recognized is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not

| been recognized.

2.7

i Revenue recognition

| Revenue is recognised to the extent it is probable that economic benefits would flow to the
| Company and the revenue can be reliably measured, regardless of when the revenue proceeds |

is received from customers. Revenue is measured at the fair value of the consideration
received/receivable net of rebate and taxes.

Revenue from services

[ Revenue is recognized when significant milestones are achieved as per terms of contracts /

agreements with the clienfs. Amount realized against the invoices raised to the customers

1 before commencement of assignments are shown as advance from customers under the head

of current Lability. Direct project expenditure incurred on assignments not completed at the |
end of the year is carried forward as project-in-progress. '

b)

Interest income

Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

1 an other‘ income are accounted for onAccrual basis.

Y oy




KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LlMITED
Notes to Fir.ancial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

28

i| Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction'. of a

| qualifying asset are capitalized as part of the cost of such asset till such time that is required to

complete and prepare the asset to get ready for its intended use. A qualifying asset is one’ that
necessarily takes a substantial period of time to get ready for its intended use.

| All other borrowing costs are cha_rged-to the Statement of Profit and Loss in the period in.
| which they are incurred.

29

| Provisions, contingent liabilities and contingent assets

a)

Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.

| These estimates are reviewed at each reporting date and adjusted- to reflect thie current best"

estimates. Provisions are discounted to their present values, where the time value of money is
material. '

b)

| Contingent liability is disclosed for possible obligations which will be confirmed oniy -bj/ A

future events not wholly within the control of the Company or present obligations arising
from past events where it is not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount of the obligation cannot be made.

I

|| Contingent assets are neither recognized nor disclosed except when realisation of income is
| virtually certain, related asset is disclosed.

d)

| Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

210

| Employee benefits

| Short-term employee benefits

| Short-term employee benefits in respect of salaries and wages, aniudmg non-monetary
| benefits are recognised as an expense at the undiscounted amount in the Statement of Profit |
{ and Loss for the year in which the related service is rendered. '

b)

| Defined contribution plans

Company’s Contributions to Provident are charged to the Statement of Profit and Loss in the

1 year when the contributions to the respective funds are due..

Defined benefits plans

Gratuity is in the nature of a defined benefit plan. The cost of providing benefits under the

| defined benefit obligation is calculated on the basis of actuarial valuations carried out at

reporting date by independent actuary using the projected unit credit method. Service costs |
and net interest expense or income is reflected in the Statement of Profit and Loss. Gain or Loss
on account of re-measurements are recognised immediately through other comprehenswe

1 income in the period in which they occur,

2]

Other employee benefits

| The employees of the Company are entitled to compensated leave which is recogmsed as an |
expense in the statement of profit and loss account as and when they accrue. The liability is-| . =~
| calculated based on actuarial valuation using projected unit credit method. These benefits are

unfunded.

YA Y
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KA NCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED

Notes to Firancial Statements (contd.)
. = Note No. : 2 Significant accounting policies (contd.)

Financial instruments, Financial assets, Financial liabilities and Equity instruments

211

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the relevant instrument and are initially measured at fair value.

| Transaction costs that are directly attributable to the acquisition or issue of financial assets and
| financial liabilities (other than financial assets and financial liabilities measured at fair value
| through profit or loss) are added to or deducted from the fair value on initial recognition of |
| financial assets or financial liabilities.

Financial Assets

(a)

Recognition

| Financial assets include Trade receivables, Advances, Security Deposits, Cash and cash

equivalents. Such assets are initially recognised at transaction price when the Company |
becomes party to contractual obligations. The transaction price includes transaction costs

| unless the asset is being fair valued through the Statement of Profit and Loss.

(b)

| Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired, The subsequent measurement of financial assets

“depends on such classification.
4 Financial assets are classified as those measured at;

11) amortised cost, where the financial assets are held solely for collection of cash ﬂows

arising from payments of principal and/ or interest.

12) fair value through other comprehensive income(FVTOCI), where the financial assets

are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale of such assets. Such assets are subsequently measured at
fair value, with unrealised gains and losses arising from changes in the fair value being
recognised in other comprehensive income,

1 3) fair value through profit or loss (FVTPL), where the assefs does not meet the criteria for

categorization as at amortized cost or as FVTOCL Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they
arise,

| Trade receivables, Advances, Security Deposits, Cash and cash equivalents etc. are classified

for measurement at amortised cost.

1 Investment in subsidiaries are carried at cost less accumulated 1mpa1rment if any.

| Impairment

| The Company assesses at each reporting date whether a financial asset {or a group of financial

assets) such as loans, trade receivables, advances and security deposits held at amottised cost

| and financial assets that are measured at fair value through other comprehensive income are
| tested for impairment based on evidence or information that is available without undue cost or

effort. Expected credit losses are assessed and loss allowances recognised if the credit quality
of the financial asset has deteriorated significantly since initial recognition.

d

‘I De-recognition

| and rewards of ownership, If the asset is one that is measured at:

% Financial assets are derecognised when the right to receive cash flows from the assets has '

expired, or has been transferred, and the Company has transferred substantially all of the risks

e ol

(i) | amortised cost, the gain or 1oss is recognised in the Statement of Profit and Loss; -

(i) { fair value through other comprehensive income, the cumulative fair value
adjustments previously taken to reserves are reclassified to the Statement of Profit
and Loss unless the asset represents an equity investment in which case the' 1
cumulative fair value adjustments previously taken to reserves is reclassified w:thm'.' 1

equity. | ] /[




KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED
Notes to Fir ancial Statements (contd.} '

Note No. ; 2;Significant accounting policies (contd))

1)

| Finangcial liabilities

1 Borrowings, trade payables and other financial liabilities are initially recognised at the value of
| the respective contractual obligations. They are subsequently measured at amortised cost.

Financial labilities are derecognised when the liability is extinguished, that is, when the

contractual obligation is discharged, cancelled and on expiry.

it} | Equity instruments
: Eqﬁity instruments are recognised at the value of the proceeds.

iv) | Offsetting of financial instruments
| Financial assets and liabilities are offset and the net amount is included in the Balance Sheet
| where there is a legally enforceable right to offset the recognised amounts and there is an.
| intention to settle on a net basis or realise the asset and setle the liability simultaneously.

v} ‘ Dividend distribution -

"~ I'Dividends paid (including income tax thereon) is recognised in the perlod in respect of the |

! final dividend when approved by shareholders. :
|

vi) Fair value measurement
| The Company uses the following hierarchy for determining and disclosing the fair value
1 of financial instruments by valuation technique: o '

Level 1: Quoted prices (unadjusted) in active markets for identical assets or l1ab111t1es

| Level 2: Inputs other than quoted prices included within Level 1 that are observable for
! the asset or liability, either directly or indirectly. :
1 Level 3: Inputs for the assets or liabilities that are not based on observable markel: data
| (unobservable inputs).

212 | Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of
Profit and Loss is provided as the amount of tax payable in respect of taxable income for the
period using tax rates and tax laws enacted during the period, together with any ad]ustment to
tax payable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax
laws enacted or substantively enacted by the end of the reporting period. :

| Deferred tax assets are recognized for deductible temporary differences, the carry forward of
| unused tax credits and any unused tax losses to the extent that it is probable that taxable profit | -
| will be available against which the deductible temporary differences, and the carry forward of
| unused tax credits and unused tax losses can be utilised.

1 all or part of the deferred tax assets to be utilised.

] The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced

to the extent that it is no longer prohable that sufficient taxable profit will be avallable to allow

BET

{ Income tax, in so far as it relates,to items disclosed under other comprehensive income or

51
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v KANCHAN JANGA INTEGRATED INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED

Notes to Firiancial Statements {contd.)
Note No. : 2;Significant accounting policies {contd.)

| equity, are disclosed separately under other comprehensive income or equity, as applicable.

213 | Earnings per Share
[8) | Basic earnings per share is calculated by dividing the net profit or loss for the period
: attributable to equity shareholders(after deducting attributable taxes) by the weighted-_aver’ag_e
| number of equity shares outstanding during the period.
b) For the purpose of calculating diluted earnings per share, the net profit or loss for the period

| attributable to equity shareholders and the weighted-average number of shares outstanding

during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potential dilutive equity shares are adjusted retrospectively
for all periods presented for any share split and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

n 214

| Foreign Currency Transactions

The functional and presentation currency of the Company is Indian Rupee.

Transactions in foreign currency are accounted for at the exchange rate prevailing on the

| transaction date. Gains/ losses arising on settlement as also on translation of monetary items
| are recognised in the Statement of Profit and Loss.

215

|| Cash and cash equivalents

| Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments.with an

| original maturity of three months or less and which carry insignificant risk of changes .in

| value,

i For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and

| cash equivalents, as defined above and net of outstanding book overdrafts as they are

| considered an integral part of the Company’s cash management.

2.16 | Cash Flow Statement

| Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted
| for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
| operating cash receipts or payments and item of income or expenses associated with investing |

or financing flows. The cash flows from operating, investing and financing activities of the

Company are segregated.
4 |
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Kanchan Janga Integrated Infrastructure Development Private Limited :

.+ Notes to accounts (contd.)

(Rs. in Lakhs)
Note No. : § Other non-current assets (Unsecured, considered good unless stated otherwise)
Particulars’ As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
1Advances other than capital advances
Security Deposit 1.14 1.14 1.74
Others
Prefirainary Expenses -
1.14 1.14 1.74
rﬁdote No.: le Other Non-current tax assets ,
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Advar.ce Tax 177.80 177.80 174.19
Less: Provis'fion for taxation 3812 29.00 24.00
139.69 148.80 150.19

Note No. : */ Inventories (Valued at lower of cost and net realisable value, unless stated otherwise)

{Particulars Ag at 31st As at 31st As at 1st
f_ March, 2018 March, 2017 April, 2016
Development Work In Progress 976.34 1,494.49 2,318.96
976.34 1,494.49 2,318.96
Note No. : 1} Cash and cash equivalents
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Balances with banks
On current accounts 3.57 32.54 6.54
Cash on hand 1.62 0.39 . 0.09
519 32.93_ 5.64

L




h Note No. : 9 Other financial assets

(Rs. in Lakhs}
Particulars As at 31st As at Jst As at 1st
March, 2018 March, 2017 April, 2016
Carried at Amortised cost :
~Advance to staff adjusted against salary - 2.23 -
Imprest cash 0.92 -
- 3.15 -
Note No. : ':IO Other current assets (Unsecured, considered good)
Particularsl As at 31st As at 31st As at 1st
: March, 2018 March, 2017 April, 2016
dvances other than capital advances
Other advances : _
Adjvances to suppliers and others 17.44 - 18.36 20.21
Cenvat, Vat and other taxes / duties 54 .61 29.94 33.70
Others - -
Prepaid expenses 0.06 0.06 0.22
72.11 438.36 . 5413




Noles to accounts (vontd.)

No!a No 1" Equ!ty share capital

Kanchan Janga Integrated infrastructure Development Private Limited

(<)

Rec¢ongitiation of number and amount of equity shares outstanding:

{Rs. in Lakhs)
Pamculars As at 31st As at J1ist As at 1st
Mar, 2018 March, 2017 April, 2016
No. of shares No. of shares No. of shares
{a} Awuthorised
Equity shares of oar value 10/ each 5,00,000 50.00 5,00,000 50.00 5,00,000 50.00
50.00 50.00 50.00
{b) Issued, subscrlyed and fully paid up . o
Equity shares of par valus 10- each 5,00,000 50.00 5,00,000 50,00 5,00,000 50.00
50.00 50.00 50.00

Particulars As at 3st Dec, 2017 As at 3tst March, 2017 As at 1st Aprll, 2016
No. of shares| Amount in Rs.|No. of shares Amount In Rs.|No, of sharesimount in Rs.
At the beginnin 3 of the year 5,00,000 50.00 §,00,000 50.00 §,00,000 50.00
Add: issue durini] the year - - - - . .
" | At the end of th 3 year 5,00,000 50.00 5,400,000 50.00 5,00,000 §0.00

it

Shareholdets ho.ding more than 5 % of the equity shares in the Company :

{(d} The Company has only one class of equity shares. The Company declares and pays dividend in Indian rupees. Tha holders of equity shares are
: ﬁntrtled to receiv 3 dividend as declared from time to fire and are entitled 1o one vote per share.

(e} In the event of tiquidation of the Company, the halders of equity shares will be enlitied to receive remaining assets of the Company, after distribution
of all preferential dues. The distribution will be in propertion to the number of equity shares held by the shareholders.

As at 1st April, 2016

. As at 31st Dec, 2017 As at 31st March, 2017
Name of the shirgholder No. of % of holding No. of % of holding No. of % of hoiding
shares held shares held shares held
Shristi Housing [revelopment Ltd.* - - - - 3,69,700 73.94%
Shristi Infrastruclure Development Corporation Limited 3,658,700 73.94% 3,609,700 73.84% - -
West Benga! Ind astrial Infrastructure Development 1,30,000 28% 1,30,000 26% 1.30,000 268%
Corporation

31.03.2016.

*Amalgamated with Shristi Infrastructure Dev. Corp, Lid. persuant to Hon'ble High Court Order, Calcutia ctd. 16.02.2016 which became effective on

n
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Kanchan Janga Inlegratéd Infrastructure Development Private Limited

Notes to accounts {¢.ontd.)

Note No. : 12 Other squity

Particulars As at st As at st As at 1st
: Mar, 2018 March, 2017 Aprll, 2016
(a) Retalned eamings
- Balance as per last account §7.00 44 .88
Add: Net Profit fc+ the year 23.85 12,11
-Add: Transfer frem olther .
comprahensive income -
Closing balance 80.84 - 57.00 44.88
Less : Appropria‘ions:
Interim dividend
Tax on interim dividend : _
€ ‘ _ .
(b} Other comprehunsive income
Balance as per lust account 3.60 2.86
Add: Other comj rehensive incoma for the year 473 0.74
hess: Transfer i retained earnings 1.13 3.60 2.86
79.71 50.60 47.74

V




Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to accounts (contd.)

Note'No. : 13 Barrowings

- {i)Non-current

(Rs. in Lakhs)

Particulars As at 31st As at 31st As at 1st
, Mar, 2018 March, 2017 April, 2016
Carried at amortized cost
Unsecured
Loan from Related Party
Shrisii Housing Development Lid, - 345.86
Shristi Infrastructure Development Corp. Ltd 52.47 276.78 -
Loan from other parties 32044 121.28 ;
381.94 398.06 345.86
{i™rrent
Py Jculars As at 31st As at 31st - As at 1st
Mar, 2018 March, 2017 April, 2016
Carried at amortized cost
Loans repayabl: on demand
Unsecured
From Other Parties - 89.08
- - 89.08
Note No. : 14 P-ovisions
(i) Non-current
Particulars As at 31st As at 31st Asg at 1st
T Mar, 2018 March, 2017 Aprit, 2016
{
rrovision for Employee benefits
Gratuity 21.39 14.44 11.65
Leave Encashment 19.12 17.65 15.29
40.51 32.09 26.94
_ {ii Current o
Particulars As at 31st As at 3ist As at 1st
Mar, 2018 March, 2017 April; 2016
Provision for Employee benefits
Gratuity . 0.78 0.65
Leave Encashment 1.07 1.10
Leave Tra;vel Allowance - - 0.67
- Ex-Gratia) . - - 0.79
_ - 1.84

3.21

I

V\/




" 'Note No. : 15 Trade payables ~ (Rs.in Lakhs)
©_|Particulars As at 31st As at 31st As at 1st
Mar, 2018 March, 2017 . April, 2046]
" Total outstand ng dues of micro and small enterprises “ - -
- Total outstand :ng dues of creditors other than micro and
small enterprices 80.23 33.22 24.32
80.23 3322 24.32
Note No. : 16 Other Current Financial Liabilities
Particulars , As at 31st As at 31st As at 1st
' Mar, 2018 March, 2017 April, 2016
Carried at _amor:tized cost _
Current matuirities of long term borrowings 30.52 -
Unpaid salaries. and other payroll dues 18.56 19.44 - 18.95
Others - - (.30
n 18.56 49.96 19.25
"~ Note No. : 17 Other Current liabilities T :
Particutars As at 31st As at 31st As at 1st
i Mar, 2018 March, 2017 _ April, 2018
Advances from customers 485,97 1,054.80 1,807.84
Statutory labilities 62.06 53.08 123.69
548.03 1,107.88 1,931.53

$ L




Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to accounts (contd.)

Note No. : 18 Revenue from operations

(Rs. in Lakhs}

Particulars Year Year,
' ended 31st ended 318t
Mar, 2018 March, 2017
Income from Development 1,232.14 1,314.90
1,232.14 1,314.90 |
Note No. : 19 Other income
Particulars Year Year
ended 31st ended 31st
Mar, 2018 March, 2047
Gound Rent 6.04 14.45
. Transfer Fee 1.26 0.39
Interim Maintenance charges 11.25 2543
Legal & Documentation Charges 1.50 . 040
Electricity Instaliation Charges - ' 048
Misc Income 0.00 -
Sundry Bal Written Back 0.30 -
Interest Income on Reliance Liquid Fund 1.14 -
21.49 -41.15
Note; No. : 20 Diract Project Cost
Particulars Year Yoar
ended 31st ended 31st
Mar, 2018 March, 2017
Construction Cost 288.72 102.61
. Insurance Premium 028 0.28
. Electrical Work . 5.04
288.99 107.93
Note No. : 21 Changes in inventories
|Particulars Year Year'
ended 31st endad 31st
Mar, 2018 March, 2017
Worl- in-progress P,
Opening stock 1,494.49 2,318.96
Less:: Closing stock 976.34 1,494.49
518.15 | 824,47

N
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Note'No. : 22 Empioyee benefits expense

(Rs. in Lakhs)

Particulars

Year " Year|
endad 31st ended 31st _
Mar, 2018 March, 2017]
 Salary, Incentive, Ex gratia etc 139.08 129.85
Conveyance and Other Allowances 100.42 103.77
* Gratuity and Leave encashment 7.58 6.60.
i .
247.09 240,22
Note No. : 23 Finance costs )
Particulars Year Year
; endod 31st ended 31st
Mar, 2018 March, 2017,
Interest expense _
On long term borrowings 29.96 70.61
Other borrowing costs 17.63 1.82
47.59 - 72.42
Note No. : 24 Dapreciation and amortisation expense
Parti:f:ulars Year. ‘Year,
: ended 31st ended 31st
Mar, 2018 March, 2017
Depreciation and amortisation of property, :
plant and equipment 242 1.65
{Refer Note No. 4]
Amo{tisétion of intangible assets . -
|[Refer Note No. 57
; 2.42 1.85
Note; No. : 25 Other expenses
Particulars Year Year
ended 31st ended 31st
X Mar, 2018 March, 2017]
| Audit Fees 0.30 0.35
' Advertisement Charges 6.90 249
' Rent 2.31 1.97
. Electricity Charges 2.20 Q.76
- Printing & Stationary 2.02 1.33
. Professional Fees 13.06 6.11
Rates & Taxes C.19 4.90
- Equipment Hire Charges 0.11 -
i-Legal & Documentation Exp- 0.58 .
~ Telephone Expenses 1.79 2,16
" Repairs & Maintenance 1.01 1,78
" Postage & telegram 0.21 0.16
Travelling & Coveyance exp 52.40 56.33
© Security Service 6.51 4.57
Miscellaneous Expenditure 17.48 9.69
114.09

. 92.81




Note No. : 26 Tax expense

(Rs. in Lakhs)

Particulars Year Year
ended 31st ended 31st
Mar, 2018 Marc¢h, 2017
Cumlant tax 11.45 -
Defeirred tax - .
11.45 -
Reconcifiation of Tax Expense
Profi: before tax 35.30 16,77
Apphcable tax rate 32.445% 32.445%].
11.45 .

Computed tax expense

V
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Kanchan Janga Intsgrated Infrastructure Development Private Limited
- Notes'to accounts (contd.} o

n Name of the related party 2017-18 2016-17

Note No. : 27 Other disclosures
A,

The company has not received memorandum (as required to be filed by suppliers with notified authority under the Micro, Small and
Medium Enterprises Development Act, 2006) claiming their stafus as on 31 March 2018 as micro, small and medium. enterprises,
Hence, the amount due to micro and smail enterprises as per requirement of Sec. 22 of the Micro, Small and Medium Enterprises
Development £.ct, 2006 is il (31/03/ 2017 - Nil) (01/04/ 2018 - Nil). o

Operating Se¢ ment _
In line with Ind AS 108-Operating Segments, taking inte account the organizational structure, product type as wall as differing risks

.and retums criterion, there are no distinguishable Geographical or Business components on the basis of which segments can be -

identified.

Related party disciosures :
a} Name of the related parties and description of relationship ;
i) Holding Company : Shrisli Infrastructure Development Corporation Limited {(Control exists)

b) Transac tions with Related parties : {Rs. In Lakhs)
Nature of transaction / o Holding Company '

Loan

" |Shristi Irjfrastructure Development Corporation Limited : _
Taken during the year (224.31) 276.78 '
Balance Outstanding: 31st March, 2018 31st March, 2017 1st April, 2016
Rs.

Shristi Infrastructure Davelopment Corporatien Lirnited -
Loan 5247 27_6.7_8 _ -

¢)  The amounts outstanding are unsecured and will be settied i cash. NG guarantees have been given or received. No expense
has been recognised in current year and previous year for bad or doubtful debts in respect of the amounts owed by related

ey Y T




Kanchan Janga Integrated Infrastructure Development Private Limited

Ndtes to accounts (contd.}

Note No. ; 27 Other d sclosures {contd.)

D.

E.

No Statement of Profit and Loss has been prepared as the Company has not ommenced any business operations.
Financlal instru nents - Accounting, Classification and Fair value measuremaernts

Financial ingtru nents by category

As at 31st March, 2018 {Rs. In Lakhs}
Carrying value

S\ Particulsts Amortized cost Fair Value
No. Refer Note No. 31st March, 2018]  31st March, 2017 318t March, 2018]  31stMarch, 2017_ . st Aprll, 2018
{1y |Financia‘ assets . : :
{a} Cash an{ cash equivalents ) 1.62 0.39 1.62 0.39 0.09
(b} Other financial assets -

Total 1.62 0.39 1.62 0.39 0.09
(2) |Financia: Nabilities
{a) Borrowings 9 381.91 393.06 381.91 298.08 34586
b} Other financial liabilities 10 18.568 49.96 49.96 18.25
K 400.47 448.02 384.91 '448.02 365.12

{

Falr value hiera ¢hy
The fair value of the financia) assets and financial liabilities are included at the amount at which the instrument couid be exchanged in a cufrenttrans

action between willing parties, other than in a forced or liquidation sale.

Level 1: Quoted jrices {unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs o her than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs fcr the assets or liabilities that are not based on observable market data (uncbservable inputs).

Fair value of cas3 and cash equivalents and other current financlaf assets, short term borrowings, trade payables and other current financial liabilities is
considered 1o be equal to the carrying amounis of these items due to their short-term nature.
There has been ne change in the valuation methodology for Level 3 inputs during the year. The Company has not classified any material financial

nstruments unde r Level 2 of the fair value hierarchy.

No Financial ass s and financist liabilities are measured at fair value on a recurring basis.

F. ﬂnancial risk management objectives and policles

}‘le Company's 3ctivities is expose to liquidity risk and credit risk. The Company's Board of Directors has overall responsibility for the establishment
and oversight of the Company’s risk management framework. This note explains the sources of risk which the antity is exposed to and how the entity
manages the risk, and the refated impact in the financlal statements. 5
Cradit risk .
Cradit risk is the rigk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation. The

company has on.y given security deposit and the cormnpany is exposed to credit risk to that extent.

Liquidity risk . _
Liguidity risk is the risk that an entity will encounter difficulty in meeting obiigations associated with financial liabilities that are seftled by delivering cash,

The company is exposed to liquidity risk due to short ierm borrowings and other current fiabilities.

" The Company’s ,':pproach te managing liquidity is to ensure, as far as passible, that it will atways have sufficient liguidity to meet its llabilities, when due

withoul incurring unacceptable losses or risking damage to the Company's repulation, The Company ensufes that it has sufficient fund to meet
expected operational expenses, servicing of financigl obligatians.

L




:'.The following are the contractual maturitios of financial Jiabilities:

. ] ) . . (Rs, In Lakhs)- -

Particulars | Carrying Less than Mors than Total
. \ Amount 1 year § years
. |

J1st March, 2013
Borrowings 381.: 381.91 381.91
Other financial liabilities 18.56 18.55 18.56
Total 400.47 400.47 40047
31st March, 2017 : N
Borrowing’_sf ; : 390.08 398.06 Co- . 308.06
Other financial li; bilities _ 49.96 49.98 - ' 4598
Total - 448,02 448.02 R — 44B.02
1st April, 2016
Borrowings 345.86 |
Other financial lisbilities 19.25 19.25 19.25°| -
Tow : : 365.12 19.25 - 19.25-

G. Qa pital. Manage"n ant

For the purpase of the Company's capital management, capital includes issued equity capital and all other equity reserva attributable to the equity
shareholders of ihe Company. The Company's objective when managing capital is to safeguard its ability to continue as a going concern g0 that it can
continue to provile returns to shareholders and other stake holders,

H.  First-time Adopiion of Ind AS
(i These ﬁnlancial statements, for the year ended 31st March, 2013, are the first financial statements, the Company has prepared in accordance
i with Ind 43 '
Aoo'ordin__gil'y, the Company has prepared financial statements which comply with Ind AS applicable for year ended 31st March, 2018, together

with the comparative figures for the year ended 31st March, 2017, as described in the summary of significant accounting policies.
The Company has prepared the opening Balance Sheet as per Ind AS as of 15t April, 2016 (the transition date} by:

. recognisi g all assets and tiabilities whose recognition is required by Ind AS,

. notrecolnising items of assets or liabilities which are not permitted by Ind AS, .

- Yeciagsifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS as required under Ind AS, and

- applying nd AS in measurement of recagnised assets and liabilities.

a 0 oo

(i) A Récon'ciliation of total comprehensive incore for the yedr ended 31st March, 2017 :Not applicable

’ % ‘B.-Recontiliation of equity as reported under previous GAAP is summarized as follows:

{Rs. In Lakhsg)
Particulzrs As at 1st April, 2016 As at 31st March, 2017 {end of last period
{Date of transition) presented under
provious GAAP)
: Rs. Rs.
Equity ay; reported under previous GAAP 129.71 128.71
|Addr(Less) - Effect of transition t¢ Ind AS . 0.00 -~ 0.00
Equity asi reported under ind AS 129.71 12971

{il)  ind AS 1)1 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain requirements
under In¢ AS. The Company has applied the following exemptions in the financial staterments:
a) Capital-whrk in-progress were carried in the Balance Shest prapared in accordance with previous GAAP on 31st March, 2016. Under Ind A3,
the Comriany has elacted to regard such carrying values as deemed cost at the date of transition.

(v)  There is fio impact on cash flow statZl, l/ Q_/ '
)
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b}

accounting pronouncemaents

Appendixl B to Ind AS 21, Foreign currency transactions and advance cansideratior. On March 28, 2018, Ministry of Corporate Affairs ("MCA")
has noti the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to fnd AS 21, Forelgn curmency
transactidng and advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to use on
initial rec-‘;gnilinn of the related asset, expense of income, when an entity has raceived of paid advance consideration in & foreign currancy. The
amandment will come into force from April 1, 2018. The Company does net have Foreign currency transachons, therefore, there is no impact on
the finanyial statements,

Ind AS 1i5- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affzirs ("MCA") has nolified the Ind AS 115,
Revenue from Contract with Customers. The core principie of the new standard is that an entity should recognize revenue to depict the transfer
of pramiced goods or services to customers in an amount that reflacts the considaration ta which the entity expects to be entilled in exchange
for those| goods of services. Further the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of
ravenue dnd cash fiows arising from the entily's conlracts with customers.

The standard permits two possible methods of transilion:

« Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period prasented in
accordani:e with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors.

. F{etr«f:as;I ctively with cumulative effect of initially appiying the standard recognized at the date of initial application {Cumulative catch - up
approamf

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018. The Company will adopt the standard on
April 1, 2018 by using the cumulative cateh-up transition methed and accordingly comparalives for the year ending or ended March 31, 2018 will

not be refrospectively adjusted. There will bs nc effect on adoption of Ind AS 115 as the Company has no commercial operations,
§
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF Avarsekar Realty Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Avarsekar Realty Private Limited
(“the Company”), which comprise the balance sheet as at 31% March 2018, and the statement of
profit and loss, the statement of changes in Equity and the cash flow statement for the year ended,
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

H The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, change in
Equity and cash flows of the Company in accordance Indian Accounting Standards (ind AS)
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. :

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

” We have taken into account the provisions of the Act, the accounting and auditing standards and
; matters which are required fo be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
for our audit opinion on the financial statements.



Opinion :

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31° March 2018 and its logs and statement of equity and
its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the said Order to the
extent applicable to the company.

2. As required by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

(c) the Balance Sheet, the Statement of Profit and Loss, Statement of Change in Equity and
Cash Flow Statement, dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statement comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with companies (Indian Accounting
Standards)} Rules, 2015;

(e) On the basis of written representations received from the directors as at 315 March 2018
taken on record by the Board of Directors, none of the directors as on 315t March 2018 are
disqualified from being appointed as a director in terms of Section 164(2) of the Act; and

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

(g} With respect to the other matters to be included in the Auditor's report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

I.  The Company does not have any pending litigations which would impact the
financial position;
ii.  The Company did not have any long-term contracts including derivative contracis for
which there were any material foreseeable losses: and
iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ForRBSC&Co.
Chartered Accountants
Firm Regn. No. 302034E

=L O~

(R. N. Bardhan)
Partner
Membership No. 017270

Kolkata
Date: 16™ May, 2018
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Annexure- A to the Independent Auditor’'s Report

The Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors’ Report of even date in respect to Statutory Audit of
Avarsekar Realty Private Limited for the year ended 31% March, 2018, we report that :

(i) (@)

(b)

(©)

(ii) (a)

(b)

(i)

(iv)

W
(vi}

(vii)(a)

(b)

(viii)

The Company has maintained proper records showing full particutars, including quantitative
details and situation of fixed assets.

The management has physically verified the fixed assets of the Company in a phased
manner to cover the entire biock of assets once in a year and no material discrepancies
were noticed. The procedure adopted by the management is reasonable in our opinion
having regard to the size of the company and nature of its assets.

The Company does not have immovable properties. Hence Clause 1(c) of the Order is nof
applicable.

The Company has physically verified the inventory at reasonable interval of time.
No material discrepancies were noticed while physical verification of inventory.

The Company has not granted any loan to parties covered in the register maintained under
Section 189 of the Companies Act, 2013. Thus paragraph 3(iii) of the Order is not
applicable.

The Company has given loan but not made any investment during the year. Section 185 and
186 of Companies Act,2013 have been complied properly.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act, for any of the services rendered by the Company.

According to the information and explanations given to us, and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Income Tax,
Sales Tax, Service Tax, Duty of Customs, Value Added Tax, Cess and other material
statutory dues have been regularly deposited wherever applicable during the year by the
Company with the appropriate authorities. As explained to us, the Company did not have
any dues on account of employees’ state insurance and duty of excise. According to the
information and explanations given to us, no undisputed amounts payable in respect of
provident fund, income tax, sales tax, service tax, duty of customs, value added tax, cess
and other material statutory dues were in arrears as at 31% March, 2018 for a period of more
than six months from the date they became payable.

According to the information and explanations given to us, there are no material dues of duty
of customs and cess which have not been deposited with the appropriate authorities on
account of any dispute.

debenture holders during the year.




(ix)

®)

()

(i)
(i)

(xiv)

(xv)

(xvi)

Kolkata

Date: 16! May, 2018

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

The Company has paid / provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

The Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

The Company has not entered in any transactions as defined in Section 177 and Section
188 of the Act and thus Clause xiii of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicabie.

The Company is not registered to be required under Section 45-1A of the Reserve Bank of
India Act, 1934.

ForRBS C&Co.
Chartered Accountants
Firm Regn. No. 302034E

= b —

{R. N. Bardhan)
Partner
Membership No. 017270




Annexure - B to the Independent Auditors’ Report

The Annexure referred to in paragraph 2(f) under the heading “Report on Other Legal and
Regulatory Requirements” of our independent Auditors’ Report of even date in respect to the
financial control under clause (i} of Sub-section 3 of Section 143 of the Act for the year ended
31% March, 2018, we report that :

We have audited the internal financial controls over financial reporting of Avarsekar Realty Private
Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of india (ICAl'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibllity

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to_p
-reasonable assurance regarding the reliability of financial reporting and the preparation ¢
‘statements for external purposes in accordance with generally accepted accounting pi




company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitatlons of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
~ or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of india.

ForRBSC & Co.
Chartered Accountanis
Firm Regn. No. 302034E

= LN

Kolkata {R. N. Bardhan)
Date: 16™ May, 2018 Partner

Membership No. 017270




AVARSEKAR REALTY PYT LTD

Balan 3
{Rs. In Lakhs)
Farticulars Note As at 3lst As at 31st As at 1st
No. March, 2018 March, 2017 April, 2016
Amouant Amount Amount
L | ASSETS
(1)] Non - current assets
{a) Property, plant and equipment 3 410 5.36 298]
{2}| Current assets
{a) Inventories 4 6,540.74 6,150.80 11,723.76)
(b)  Financial assets
{i) Loans 5 3075.00 3475.00 52500,
{ii} Cash and cash equivalents &) 1.50 1.36 1.57|
{iif} Bank balances other than cash and cash equivalents 6(ii) 540,63 500.00 300.00
{lv) Otbet finarcial assets 7 13.00 13.00 36.00
(€) Current tax assets (net) 8 3552 33.83 25.62
{d) Other current assets 9 6,877.50 6,520.73 5901.71
Totfal Assets 17,090.98 16,300.08 18.716.65]
II. ] EQUITY AND LIABILITIES
()] Equity
(a)  Equity Share capital 10 1.00 1.00 100
(b)  Other Equity n 861 6.75 I}.Ol}l
Liabilitles
(2)|Non - current liabilities
(a) Financial liabilities
{i} Borrowings 12 15,200.00 15.200.00 11,850:00)
{3)] Cumrent liabilities
{a) Financial liabilities
{i} Borrowings 13 502.60 59.28 23499
{ti) Trade and other payables 14 69.20 38.59 111,51
{iii) Other financial liabilities 15 405 1145 33122
{h)  Other current liabilities 14 1,305.51 983.00 6,187.94
Total Equity and Liabilities 17,090.98 16,300.08 18,716.65
Corporate [nformation 1
Significant accounting policies 2
The accompanying notes 1 to 27 are an
integral part of the financial statements.

As per our report of even date attached.

ForR B § C & Co, (formerly §.5.Kothari & Co.)
Firm Regn. No. 00204E
Clartered Accountants

S= b N —

R.N.Bardhan
Partner
Membership No.17270

Date: 160520158
Place: Kolkata

For and on behalf of the Board of Directors

Rahul ¥Varma
Director
DIN 00085064




AVARSEKAR REALTY PVT LTD
Statement of Profit and Loss for the year ended 31st Maypch, 2018
(Rs. In Lakhs)
Particulars Note Year Year
No. ended 31st ended 31st
March, 2018 March, 2017
L | Revenue from operations 17 {13.90) 6,038.52
IL. | Cther income 18 43.76 46.02!
III. | Total income (1+I1) 25,86 6,084.54]
IV. | Expenses:
.| Change in inventories of finished gooods, Stock in trade and Work-in-
progress : 19 (389.94) 557296
| Direct Project Expenses 20 206.50+ 281.03
Employee benefit expense 21 140.45. 139.32
Finance Costs 2 28.43 31.27,
Depreciation and amortization expense 23 1.58 14
Other Expenses 24 4033 49.01
Total expenses (V) 27.36 6,075.04
V. | Profit/ (loss) before tax and exceptional items(IT{-IV) 2.50 9.51
V1. | Exceptional Items 25 0.00 0.14
VII | Profiy/ (loss) before tax (V+VI) 2.50 9.65
VIIL | Tax expense
Current Tax 0.64 289
Deferred Tax 0.00 0.00
IX. | Profit/ (loss) for the year (V-VI) 1.86 6.75]
X. | Othér Comprehensive Income 0.00 0.00}
Total Other Comprehensive Income 0.00 0.00]
Total Comprehensive Income for the year (VI1 + VIII) 186 6.73]
(Comprising Profit (I.oss) and Other Comprehensive
Income for the period)
X, [ Earnings per equity share (Nominal value per share Rs.10/) 26
- Basic 18.60 67,55
- Diluted 18.60 67.55
The accompanying notes 1 to 27 are an
integral part of the financial statements.

Aa per our report of even date attached.

For R B 5 C & Co. (formerly 5.5.Kothari & Co.)
Firm Regn. No. 30204E
Chartered Accountants

R.N.Bardhan
Pariner
Membership No.17270

Date: 16.05.2018
Place: Kolkata

For and on behalf of the Board of Directors

4

autam Malik

irector

IN: 02545671

e

Rahul Varma
Director
DIN 00085064




AVARSEKAR REALTY PVT LTD
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2017
(Rs.in Lakhs)
Year Year
ended 31si ended 31st
Particnlars March, 2018 March, 2017
A. |Cash flows from operating activities
_IProfik before taxation 2.50 .65
Adjustments for:
Depreciation 1.58 144
Exceptional items 2.00 0.14
Finance Costs 28.43 3.27
Finance Income (40.63) (25.65)
Round off adjustment 0.01
Operating profit before working capital changes (8.12) 16.58]
Worldng capital changes:
{Increase)/ decrease in inventories (389.94) 5,572.96
Decrease/ (increase) in financial assets-loans - {2,550.00
Increase / (Decrease) in other financial asset - 299
Increase / {Decrease) in other current assets (356.76) (619.02)
[ncrease/ (Decrease) in frade and other payables 30.61 {7291)
Increase/ {Decrease) other financial liabilities {7.40) (319.77)
jIncrease/ {Decrease) other current liabilities 322,51 (5,204.93)
Cash generated from operations {409.10} (3,154.10)
Income tax paid (5.33) 11.10
Net cash from operating activities {A) 414.49)] (3,165,204
B |Cash flows from investing activities
Purchase of Property, plant and equipments (0.32)] (3.68)]
Finance Income 40,63 25.65
Net cash used in investing activities {B) 40.31 .97
C [Cash flows from financing activities
Proceeds from long-term borrowings - 3,350.00
Repayment of short-term borrowings - (175.71)
IProceeds from short-term borrowings 443,32 -
Finance Costs (26.43) (31.27)
[Net cash used in financing activities (Q) 414.90) 3,143.02
Net increase in cash and cash equivalents 40.77 (0.21)
(Cash and cash equivalents at beginning of period 501.36 501.57
(Cash and cash equivalents at end of period 542.134 501.36]

As per our report of even date attached.

For R B § C & Co. (formerly §.5.Kothari & Co.)
Firm Regn. No, 302034E
Chartered Accounfants

S L

R.N.Bardhan
Partner
Membership No 17270

Date: 16.05,2018
Flace: Kolkata

For and on behalf of the Board of Directors

::t%ik

Rahul Varma
irector Drirector
[IN: 02545671 DIN 00085064




AVARSEKAR REALTY PVTLTD

Statement of Changes in Equity for the Year ended 31st March, 2018

{a) Equity Share capital

{Rs. In Lakhs)
Balance as at 1st Changes in equity Balance as at 31st
April, 2016 share capital during March, 2017
the year
1.09 0.00 1.00
Balance as at 1st Changes in equity Balance as at 31st
April, 2017 share capital during March, 2018
the year
1.00 0.00 1.00
{b) Other Equity (Rs. In Lakhs)
Reserves and surplus Items of Other Total
Comprehensive
Income
Retained Earnings | Securities Premium
Rs. Rs. Rs.

Balance as at 1st April 2016 0.00 0.00 0,00 0.00
Profit/ (Loss) for the year 6,75 0.00 0.00 6.75
Other comprehensive income for the
year, net of income tax 0.00 0.00 0.00 0.00
Balance as at 31st March, 2017 6.75 0.00 0.00 6.7
Balance ag at 1st April 2017 6.75 0.00 0.00 6.75
Profit/ (Loss) for the period 1.86 0.00 0.00 1.86
Other comprehensive income for the
year, net of income tax 0.00/ 0.00 0.00 0.60
Balance as at 31st March, 2018 8.61 0.00 0.00 3.0l

As per our report of even date attached.

For R B 5 C & Co. (formerly $.5.Kothari & Co.)

Firm Regn. No. 302024E
Chartered Accountants

R.N.Bardhan
Partner
Membership No.17270

Date: 16.05.2015
Place: Kolkata

For and on behalf of the Board of Directors

1o Y

autam Malik
irector
IN: 02545671

Rahul Varma
Director
DIN 00085064




Avarsekar Realty Private Limited

Notes to Financial Statements

1. Corporate information

Avarsekar Realty Private Limited (‘the Company”) is an unlisted entity incorporated in India
and is engaged in the business of Real Estate Development.

Shristi Infrastructure Development Corporation Ltd. is the holding company owned 100% of
equity share capital of the Company.

Its registered office is situated Mumbai. The financial statements for the year ended March 31,
2018 were approved for issue by the Board of Directors on May 16%, 2018.

2. Significant accounting policies

21 Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013. The financial
statements have also been prepared in accordance with the relevant presentation requirements
of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year
ended 31st March, 2017, the Company prepared its financial statementis in accordance with the
requirements of previous Generally Accepted Accounting Principles (GAAP), which includes
Standards notified under the Companies (Accounting Standards) Rules, 2006, These are the
Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st April, 2016.
Details of the exceptions and optional exemptions availed by the Company and principal
adjustments along with related reconciliations are detailed in Note 27G (First-time Adoption).

2.2 Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services.

All amount disclosed in the financial statements including notes thereon have been rounded
off to the nearest lacs as per the requirement of Schedule III to the Act, unless stated otherwise.

23 Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from those estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects
only that period; they are recognised in the period of the revision and future periods if the
revision affects both current and future periods.

24 Operating Cycle
All assets and liabilities have been classified as current or non-current as per the Company’s

3 years in respect of the development of real estate projects g

months period.
: 3\, .
25 Property, plant and equipment (PPE) and Depreciation N . /
a) Property, plant and equipment are stated at cost of acquisimvfca':mstruction less

accumulated depreciation and impairment, if any. For this purpose, cost includes deemed gost

v




Avarsekar Realty Private Limited

Notes to Financial Statements (contd.) _
Note No. : 2 Significant accounting policies (contd.)

which represents the carrying value of PPE recognised as at st April, 2016 measured as per
the previous GAAP '

Cost is inclusive of inward freight, non-refundable taxes and duties and directly attributable
costs of bringing an asset to the location and condition of its intended use, All upgradation /
enhancements are charged off as revenue expenditure unless they bring similar significant
additional benefits.

The cost and related accumulated depreciation are derecognised from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are recognized in the
Statement of Profit and Loss.

Depreciation of these assets commences when the assets are ready for their intended use
which is generally on commissioning. Depreciation on items of PPE is provided on a written
down value basis to allocate their cost, net of their residual value over the estimated useful life

of the respective asset as specified in Schedule II to the Companies Act, 2013.

The estimated useful lives of PPE of the Company are as follows:

Furniture and fixtures 10 years
Office equipment 5 years
Computers 3-6 years

The estimated useful lives, residual values and method of depreciation are reviewed at each
Balance sheet date and are and changes, if any, are treated as changes in accounting estimate.

2.6

Impairment of Assets

As at each balance sheet date, the Company assesses whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an asset
is required, if any, an impairment loss is recognized for the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use.

If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the impairment loss previously
recognized is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not
been recognized.

2.7

Inventories /

7
g

The construction work in progress is valued at lower of cost or net realisable value on the
of specific identification. Cost includes cost of land/development rights, rates and
construction costs, borrowing costs, other direct expen'diture, allocated overheads and
incidental expenses.

28

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceeds
is received from customers. Revenue is measured at the fair value of the consideration
received/receivable net of rebate and taxes.

C

ap—,
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Avarsekar Realty Private Limited

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

a)

Revenue from real estate projects

The Company follows the percentage of project completion method for its projects. The
Company recognises revenue in proportion to the actual project cost incurred.

The estimates relating to percentage of completion, costs to completion, area available for sale
etc. being of a technical nature are reviewed and revised periodically by the management and
are considered as change in estimates and accordingly, the effect of such changes in estimates
is recognised prospectively in the period in which such changes are determined.

b)

Interest income

Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

All other income are accounted for on accrual basis.

29

Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction of a
qualifying asset are capitalized as part of the cost of such asset till such time that is required to
complete and prepare the asset to get ready for its intended use. A qualifying asset is one that
necessarily takes a substantial period of time to get ready for its intended use.

All other borrowing costs are charged to the Statement of Profit and Loss in the period in
which they are incurred.

210

Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material.

b)

Contingent lability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations arising
from past events where it is not probable that an outflow of resources will be required to settle
the cbligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed except when realisation of income is
virtually certain, related asset is disclosed.

d)

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

211

Employee benefits

Short-term employee benefits

Short-term employee benefits in respect of salaries and wages, including non-monetary
benefits are recognised as an expense at the undiscounted amount in A &_\ t of Profit
and Loss for the year in which the related service is rendered. q:?/‘ P \QL

b}

e R
of kélkate) e
Defined contribution plans 2 5




Avarsekar Realty Private Limited

Notes to Financial Statements (contd.)
Note No.: 2 Significant accounting policies (contd.)

year when the contributions to the respective funds are due.

212

Financial instruments, Financial assets, Financial liabilities and Equity instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of

financial assets or financial liabilities.

i)

Financial Assetfs

(@)

Recognition

Financial assets include Loans, Advances, Security Deposits, Cash and cash equivalents. Such
assets are initially recognised at transaction price when the Company becomes party to
contractual obligations. The transaction price includes transaction costs unless the asset is
being fair valued through the Statement of Profit and Loss.

(b)

Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assets
depends on such classification,

Financial assets are classified as those measured at:

1) amortised cost, where the financial assets are held solely for collection of cash flows
arising from payments of principal and/ or interest.
2) fair value through other comprehensive income (FVTOCI), where the financial assets

are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale of such assets. Such assets are subsequently measured at
fair value, with unrealised gains and losses arising from changes in the fair value being
recognised in other comprehensive income,

3) fair value through profit or loss (FVTPL), where the assets does not meet the criteria for
categorization as at amortized cost or as FVTOCL Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they
arise.

Loans, Advances, Security Deposits, Cash and cash equivalents etc. are classified for
measurement at amortised cost.

()

Impairment

The Company assesses at each reporting date whether a financial asset (or a group of financial

assets) such as loans, advances and security deposits held at amortised cost and financial
assets that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is available without undue cost or effort.
Expected credit losses are assessed and loss allowances recognised if the credit quality of the
financial asset has deteriorated significantly since initial recognition.

@

De-recognition

Financial assets are derecognised when the right to receive cash flows from the assets has
expired, or has been transferred, and the Company has transferred substantially all of the risks
and rewards of ownership. If the asset is one that is measured at:

(i) | amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;
(ii) [ fair value through ek pomprehensive income, the cumulative fair value




Avarsekar Realty Private Limited

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

cumulative fair value adjustments previously taken to reserves is reclassified within

equity.

Financial liabilities

Borrowings, trade payables and other financial liabilities are initially recognised at the value of
the respective contractual obligations. They are subsequently measured at amortised cost.
Financial liabilities are derecognised when the liability is extinguished, that is, when the
contractual obligation is discharged, cancelled and on expiry.

iii) | Equity instruments
Equity instruments are recognised at the value of the proceeds.

iv) Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount is included in the Balance Sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

v) Dividend distribution
Dividends paid (including income fax thereon) is recognised in the period in respect of the
final dividend when approved by shareholders.

vi) Fair value measurement
The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.
Level 3: Inputs for the assets or liabilities that are not based on observable market data
(uncbservable inputs).

213 | Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of
Profit and Loss is provided as the amount of tax payable in respect of taxable income for the
period using tax rates and tax laws enacted during the period, together with any adjustment to
tax payable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax
laws enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

PSRN
The carrying amount of deferred tax assets/iféviewed™Nehch balance sheet date and reduced
to the extent that it is no longer probable s le profit will be available to allow
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= Avarsekar Realty Private Limited

. Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

all or part of the deferred tax assets to be utilised.

Income tax, in so far as it relates to items disclosed under other comprehensive income or
equity, are disclosed separately under other comprehensive income or equity, as applicable.

2.14 | Earnings per Share

a) Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted-
average number of equity shares outstanding during the period.

b) For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted-average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares,

. The number of equity shares and potential dilutive equity shares are adjusted retrospectively
for all periods presented for any share split and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

2.15 | Foreign Currency Transactions
The functional and presentation currency of the Company is Indian Rupee.

Transactions in foreign currency are accounted for at the exchange rate prevailing on the
transaction date. Gains/ losses arising on settlement as also on translation of monetary items
are recognised in the Statement of Profit and Loss.

2.16 | Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an

original maturity of three months or less and which carry insignificant risk of changes in
value.

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and
cash equivalents, as defined above and net of outstanding book overdrafts as they are
considered an integral part of the Company’s cash management.

'2.17 | Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

3. Critical accounting estimates
The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of

causing a material adjustment to the carrying amo ofaggdtg and liabilities within the next
i i TN
financial year. st ~0
(1) Revenue and inventories *

L |
|~




Avarsekar Realty Private Limited

Notes to Financial Statements (contd.)
Note No. ; 2 Significant accounting policies (contd.)

The Company recognizes revenue using the percentage of completion method. This requires
forecasts to be made of total budgeted cost with the outcomes of underlying construction and
service contracts, which require assessments and judgements to be made on changes in work
scopes, claims (compensation, rebates etc.) and other payments to the extent they are probable
and they are capable of being reliably measured. For the purpose of making estimates for
claims, the Company used the available contractual and historical information.
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AVARSEKAR REALTY PVT LTD

Notes to accounts (contd.)

Note No. : 4 Inventories (Valned at lower of cost awd net realisable value, unless stated otherwise)

(Rs. In Lakhs)
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Construction Work-in-progress 6,540.74 - 6,150.80 11,723.76
6540.74 6,150.80 11,723.76]
|
Note No. : 5 Financial Assets- Loans {Rs. In Lakhs)
As at 31st As at 31st As at1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Loans and advances to related parties 3,075.00 3,075.00 525.00
3,075.00 3,075.00 525.004
|
Note No. : (i} Cash and cash equivalenis. (Rs. In Lakhs)
As at 31st As at 31st As atist
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Cash in hand 1.40 1.32 1.50
Balances with banks
On current accounts 0.10 0.04 0.081
1.50 1.36 1.57
Note No. : 6(ii} Bank Balance other than cash and cash equivalents (Rs. In Lakhs)
As at 31st As at 31st As atlst
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Earnmarked with banks
Fixed Deposits 54063 500.00 500.00
540.63 500.00 500.004
}
Note No. : 7 Other Financial Assets- Current (Unsecired, considered good) {Rs. In Lakhs)
As at 31st As at 31s¢ As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs, Rs,
Security Deposits 13.00 13.00 13.00
Interest accried but not due on
Fixed Deposits 0.00. 0.00 2299
13.00 13.00 36.0(!]
|




Note No. : § Current tax assets (net)

(Rs. In Lakhs)

As at 3st Ag at 31st As at1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Advance tax 38.52 33.83 25.62
Less:- Provision for taxation 0.00 0.00 0.00
38.52 33.83 25.62
Note No. : 9 Other cwrent assets (Unsecured, cousidered good) {Rs. In Lakhs)
As at 31st As at 31st As at1st
Particulars March, 2018 Match, 2017 April, 2016
Rs. Rs.
Advances recoverable in cash or in kind or for value to be received
To others 500,00 500.00 500.00
Advances other than capital advances
Other advances
Advances to suppliers and others 6,293.61 591204 5,291.96
Cenvat, Vat and other taxes / duties 83,59 108.28 109.76
Others
Staff Imprest 0.30 041 0.00
6,877.50 6,520.73 5901.71
Note No. : 11 Other Equity (Rs. In Lakhs)
As at 31st As at 31t As at1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Retained earnings
Balance as per last account 6.75 0.00 0.004
Add: Net Profit for the year 1.86 6.75 0.00
$.61 6.75 0.00
Note No. : 12 Financial Liabilities -Borrowings
Non- Current (Rs. In Lakhs)
As at 31st As at 3ist As at1st
Particalars March, 2018 March, 2017 April, 2016
Rs. Rs.
Carried at amortized cost
From entities other than banks
Secured
Srei Equipment Finance Limited 15,200.00 15,200.00 11,856.00
15,200.00 15,200.00 11,850.00)




AVARSEKAR REALTY PYT LTD
Notes fo accounts (contd.}
Note No.: 10
Equity Share capital
Particulars As at 31st March, 2018 As at 31st March, 2017 AE al 1st April, 2016
Ng. of shares {Rs. in Lakhs) Mo. of shares  {Rs. in Lakhs) No. of shares (Rs. in Lakhs)
Rs. i,
{a} Authorised
Equity shares of par value Rs. 1€/ cach 1,00,000 10.00 100,000 14.00 100,000 10.00
by Issyed, subscribed and fully paid up
Equity shares of par value Rs. 10/- each 10,000 1.00 10,004} 100 10,4600 1.00
1.00 100 L.0G
{t) Reconciliation of number and amount of equity shares outsianding:
Particulars As at st March, 218§ As at 3st¢ March, 2Xn7 As al 15t April, 26
Mo, of shares {Rs. in Lakhs) No. of shares  (Rs. in Lakhs) No. of shaves {Rs. it Lakhs)
[is. Rs.
At the beginning of the year 101,000 100 10,000 140 10,000 1.00
Add: lssued during the year - 0.00 - 040 £2.00
Al the end of the year 10,000 1.00 10,000 100 10,000 1.00
{d) Terms / Rights attached to Equity shares :
The Company has only Equity shares having a per value of Ks. 10.00 per share, Each hokler of Equity shares are enlitled to
to receive dividend as declared from time to time and entitled 10 one vole per sltare.
Tn the event of liquidation of the Company, the holders of equity shares will be entitkd to receive remaining assets of the
Company, afier distribution of all pref ial dues. The distribution will be in proportion ta the number of equity shares
held by the shareholdess.
{€) Shares held by holding/ ultimate hakling company and/or their subsidiaries/ associates :
Name of the Company (Relalionship) As at 31st March, 2017 As at 15t April, 206
Nuy. of shares % of holding MNo. of shates % of holding
Bharat Mirnvan Lid - - 9.900 100.00%
Sheisti Infrastructure Development Corporation Lid along with ils nominee share holder 10,000 100.00% - -
(Holding Company)
{€) Sharcholders holding more than 5 % of the equily shares in the Company :
Name of the shareholders As a1 315t March, 2017 As at kst April, 2016
Ma, of shares % of holding No. of shares *% of holding
Bharat Nirman Ltd - - 9,900 100.00%
Shristi Inh ture Develop Corporation Ltd along with ils nominee share holder 14,000 100.00% - -
okling Company)




Note No. : 13 Financial Liabilities -Borrowings

Cuarrent {Rs. In Lakhs)
As at st As at 31st As at1st
Particulars March, 2018 March, 2017 April, 2016
Es. Rs.
Carried at amortized cost
From banks
Secured
Corporation bank 502.60 59.28 234.99
502.60 59.28 234.99|
Note No. : 14 Trade payables and other payables
_ As at st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
- |Trade payables
Total cutstanding dues of micro and small enterprises 0.00 0.00
Total outstanding dues of creditors other than micro and small
enterprises 69.20 38.59 111.51
69.20 38.59 111.51
Note No. : 15 Other financial liabilities- Current
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs.
Financial liabilities at amortized cost
Current maturities of long term borrowings 0.00 289 320.37
Other Payables
Book overdraft balances 0.01 0.01 0.00
Unpaid salaries and other payroll dues 4.04 855 10.84
4.05 11.45 331.22
|
Note No. : 16 Other current liabilities
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. ~ Rs.
Other Advances
Advance from Customer and Others 1,253.64 93239 6,076.25
Others
Statutory liabilities 51.87 50.61 111.69
1,305.51 983.00 6,187.94]

Z




Nate No. : 17 Revenue from Operations

(Rs. In Lakhs)
Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2017
Rs.
Revenue from real estate projects -13.90 6,038.52
-13.90 6,038.52
Note No. : 18 Other Income
Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2037
Rs.
Fixed deposit with banks 40.63 2565
Cancellation charges 3.13 0.00)
Cther non-operating income
Unspent liabilities/ balances written back 0.00 20.37
43.76 46.02
Note No. : 19 Change in inventories of finished gooods, Stock in trade and Work-in-progress
Year Year
Particulars ended 31st ended 31s¢
March, 2018 March, 2017
Rs.
Construction Work- in-progress
Opening stock 6,150.80 11,723.76|
jless : Closing stock 6,540.74 6,150.50
-389.94 5,572.96
Note Ne, : 20 Direct Project expenses
Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2017
Rs.
Rates and Taxes 010 111
Contractors' expenses (induding towards tumkey contracts) 206.40 279.92
206.50 281.03

s




Note No, ; 21 Employee Benefits Expense (Rs. In Lakhs)

. Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2017
Rs.
Salaries and wages 128.56 133.16|
Contribution to provident and other funds 11.30 5.60)
Staff welfare expense 0.59 0.55
140.45 139.32
Note No. : 22 Finance Costs
Year Year
Particulars ended 31si ended 31s¢
March, 2018 March, 2017
Rs.
Interest expense
Borrowings* 28.43 31.27
Others 0.00 0.0
* Includes interest on late payment of statutory dues,
2843 31.27|
Note No. : 23 Depreciation and amortisation expense
Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2017
Rs.
Depreciation and amortisation of property,
plant and equipment 1.58 144

158 L44




Note No. : 24 Other expenses

Year Year
Particulars ended 31st ended 31st
March, 2018 March, 2017
) Rs.
Advertisement & Marketing Expenses 9.93 15.46
Business Promotion 0.87 0.00
Car Hire & Running Expenses 029 013
Professional & Censultancy Charges 9.37 23.18
Electricity Charges 0.54 0.56
Printing & Stationary 0.54 0.72
Rates and taxes 151 0.00
Travelling & Conveyance 590 493
Payments te auditor
As auditor for statutory audit 0.30 0.20
For Tax Audit 0.00 0.10
Other expenses 11.08 3.75
40.33 49.01
Note No. : 25 Exceptional items (Rs. In Lakhs)
Year Year
Particulars ended 315t ended 3ist
March, 2018 March, 2017
Rs.
Prior period adjustment in property, plants and equipment 0.00 0.14
0.00 0.14
Note No. : 26 Earnings per share
Year Year
ended 31st ended 31st
Particulars March, 2018 March, 2017
a}  Amount used as the numerator (Rs.)} 1,85,974.34 6,75,451.80
Profit/{Loss) after Tax - (A}
b) Weighted average number of Equity Shares outstanding
used as the denominator for computing Basic Earnings per 10,600.00
Share - (B) 16,000.00
<) Weighted average number of Equity Shares outstanding
used as the denominator for computing Diluted Earnings 10,000.00
per Share - (C) 10,000.00
d)  Nominal value of Equity Shares (Rs.) 1.00 1.00
e)  Basic Earnings per Share (Rs.) (A/B) 18.60 67.55
f) Diluted Earniings per Share (Rs.) (A/C) 18.60 67.55,




AV LKAR REA LTD

Nutes to accounts {conkd.)

Nate No. : 27 Other disclosures

A,

The company has not received any memorandum (as required to be filed by the suppliers with the notified authority under the Micro, Small and Medium
Enterprises Development Act, 2006) claiming their status as on 31 March 2018 as micto, small and medium enterprises. Consequently, the amount due to
wicro and small enterprises as per requirement of Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 is Nil (31st March 2017 -
Nil) (Ist April 2016 - Nil).

Operating Segment

In line with Ind AS 108 ~Operating Segments, taking into account the organizational structure, product type as well as the differing risks and returns
criterion, there are no distinguishable Geographical or Business components on the basis of which segments can be identified.

Related party disclosures :
a) Name of the related parties and description of relationship :
i} Holding Company : Shristi Infrastructure Plevelopment Corporation Limited

{Control exists)
b} Transactions with Related parties Rs, 30.75 Lakhs Dr. (No movement during the year).




Notes to accounts {contd.)
Note No. : 27 Other disclosures (contd.)

AVARSEKAR REALTY PVT LTD

D. Financial instruments - Accounting, Classification and Fair value measurements
a Financial instruments by category
As at 31st March, 2018 (In Rs.Lakhs)
St |Farticulars Refer Amortized cost Falr Vatue
No. Note No. st March, 2013 3lst March, 2017] Lst April, 2016) 315t March, 2008|  31st Maxrch, 2017 1st April, 26|
1) Financial assets
(a) Loans 5 3.075.00 3.075.00 525.00 3,075.00 3.075.00 525.00
1] Cash and cash equivalents 6(i) 150 1% 1.57 1.5 1.36 1.57]
Bank balances other than cash and
© cash equivalents olii) 540.63 500,00 500.00 540.63 500.00 500.00
{dy Other financial assats 7 13.00 13.00 36.00 13.00 13.00 35.00
Total 363013 3,589.36 106257 3,630.13 3,589.36 1,062.57|
2 Financial liabillties
. Borrowings (Non-Current) 12 15,200.00, 15,200..00) 11,850.00 15,200.00 15,200.00] 11,850.0
® Borrowings (Current) 13 502.60! 59.28] 3499 H260 59.28 234.99
) Tradde payables 14 6924 38.59 1.5 69.20 3859 111.51
(d) (Other financial liabilities 15 4.05] 11.45 331,22 4.05 11.45 331.22
15,775.56 15,309.32 12,527.71 15,775.86 15.309.92 12,527.71
b. Fait valwe hierarchy

The fair value of the financial assets and financial liabilities are included at the amount at which the instrumant could be exchanged in a current ransaction between willing
parties, other than in a ferced or liquidation sale,

Level 1: Quoted prices (unadjusbed) in active markats for identical assets or liabilities.
Level Z Inputs other than quoted prices included within Level 1 that are observable for the asset or lability, either direcHy or indirectly.
Level & Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs}.

Fair value of cash and cash equivalents and other current financial assets, short term borrowings, trade payables and other current financial liabilities is considered to be
equal ko the carrying amounts of these items due to their short-term nature,

There has been no change in the valuation methodology for Level 3 inpuls during the year. The Company has aot classified any material financial instruments under Level
3 of the fair value hierarchy.

No Financial assets and financial liabilities are measured at fair value on a recutting basis.

Fimancial visk management objectives and policies

The Company's activities is expose ko liquidity risk and credit risk. The Company’s Board of Directors has ovarat] responsibility for e establish
Company’s risk £ ke

the Einancial statements.

t and ight of the
%. This note explains the sources of risk which the entily is exposed to and how the entity manages the risk and the related ilmpact in

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation. The company has only given
security deposit and the company is exposed to credit risk 10 that extent,

Ligquidity dsk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are seitied by delivering cash. The company
is expased to Biquidity risk due to short tlerm borrowings and other current liabilities.

The Company’s approach to ging liquidity is to as far as possible, that it will always have sufficient liquidity to meet its liabiliies when due without incuming
unacceptable losses or risking damage to the Company’s reputation. The Company that it has sufficient fund to meet expected operational expenses, servicing of
financial obligations.
The following are the contractual maturities of financial liabitlties:
Particulars Carrying Less than 1-5 years More than Total
Amount 1 year 5 years
F1st March, 2018
jBorrowings (Non-Current) 15,200.00 15,200.00 15,200.00
fBorrowings (Current) 502.60 502.60 502.60
Teade payables £9.20 69,20 69.20
Other financial liabilities 405 4105 405
Toal 15.775.56 57586 15,200.00 15,775.56
st March, 2m7
Borrowings {Non-Current) 15.200,00[ 15,200.00 1520000
Bormowings (Current) 59.28 59.28 59.28
Trade payables 38.59 38.59 38.59
Other financial liabilities 11.45 1145 1145
Tobal 15,300.32 100,32 15, 200,00 15,.308.32
13t April, 2016
Borrowings (Non-Current) 11.850.00 1£,850.00 11.850.00
Borrowings (Current) 23499 234.99 234.99
Trade payables 1151 11151 11,51
Oher financial liabilities 3.2 3.2 33122
Tatal 12,527,711 477.71 11,8%0.00 12,527,711




Capital Management

Fot the putpose of the Company’s capital management, capital includes issued equity capital and all other equily reserve attributable to the equity share-holders of the
Company. The Company’s objective when managing capital is to safepuard its ability to continue as a going concern so that it can continge o provide returns o
shaveholders and other stake holders,

First-time Adoption of Ind AS
11} These financial statements, for the year ended 31st March, 2018, are the first financial statements, tha Company has prepared in accordance with Ind AS,

Accordingly, the Company has prepared finanwial stat ts which comply with Tnd AS applicable for year ended 3st March, 2018, together with the
comparative figures for the year ended 315t March, 2017, as described in the summary of significant accounting policies [Refer Moke No¥).

The Company has prepared the opening Balance Sheet as per Ind AS as of 1st April, 2016 (the transition dale) by:
a. recoghising all assets and liabilities whose recognition is required by Ind AS,
b. ot recognising items of assets or liabiiities which are not permitted by Ind AS,
<. reclassifying items from previous G lly Accepbed Acg ing Principles (GAAP) te [nd AS as required under Ind AS, and
d. applying Ind AS in 1 of recognised assels and liabilities.

{ii} A. Reconciliation of total com prehensive income for the year ended 31st March, 2017 :Not applicable

B. Reconciliation of equity as reported under previous GAAP is summarized as follows:

{Rs. in Lakhs)
Particolars As at1st April, 2016 |As at 315t March, 2017 (end of Last
(Date of transition} petiod
presented nnder
previons GAAP)
Rs. Rs.
Equity as reported under previons GAAP 1.00 775
Add /(Less) - Effect of ransition {0 Ind AS 0.00 .00
| Equity as reported under Ind AS 1.00 7.75
(U]} Ind AS 101 mandates certain exceptions and allows first-time adopiees exemplions from the retrospective application of cerfain requirements under Ind AS. The

Company has applied the following exemplions in the financial statements:

a} Capital work in progress were cartied in the Balance Sheet prepared in accordance with previous GAAP on 315t March, 2016. Under ind AS, the Company has
elected to regard such carrying values as deemed cost at the date of transition. '

{iv} There is no impact on cash flow statement.

As per oar of even date attached. For and on behalf of the Board of Directors
P report

Eor K B 8 C & Co. (formerty 5.5.Kaothari & Co,)
Firms Reym, No. }20ME

Cliartered Accomilants Rahal Varma
Director
DIN :00085064
R.N.Bardhan
Purtner
Membership No.17270

Date: 16.05.2018
Place: Kolkata
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF VIPANI HOTELS & RESORTS LTD.

Report on the Financial Statements

We have audited the accompanying standalone financial statements of Vipani Hotels & Resorts Ltd. (“the
Company”), which comprise the balance sheet as at 31% March 2018, the statement of changes in Equity and the cash
flow statement for the year ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, change in Equity and cash flows of the Company in accordance with Indian Accounting Standards
Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
- %015, as amended, and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143( 10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

Qn audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error, In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, accompanying
standalone financial statements give the information required by the Act in the manner so required angd.gi e.3 true and

fair view in conformity with the accounting principles generally accepted in India, of the state 2
company as at 31st March 2013, statement of changes in Equity and its Cash flow for the year eng; ?



e

~__

~ “Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”} issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. As required by section 143 (3) of the Act, we report that;

{a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(B) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, statement of changes in Equity, the Cash Flow Statement dealt with by this report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial staternent comply with the Indian Accounting Standards (Ind

AS) specified under Section 133 of the Act, read with the companies (Indian Accounting Standards) Rules,
2015;

(e) On the basis of written representations received from the directors as at 31 March 2018 taken on record by

the Board of Directors, none of the directors as on 315 March 2018 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us;

i) The Company does not have any pending litigations which would imipact the financial position;

if) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

iti} There were no amounts which were required to be transferred to the Investor Education and Protection Fund

by the Company.
Centre point ForRBS C & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E
The 17™ day of May ,2018
{R N Bardhan)
partner

Membership No. 017270




“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit
report of even date to the financial statements of the company for the year ended March 31, 2018,

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

i. The company has no fixed assets. Hence this clause is not applicable.
ii. There are no inventories at the beginning and close of the year,

iii. As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such this clauses of the Order is

not applicable.

iv. There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013.

v. The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v} of Paragraph 3 of the order is not applicable to the Company.

vi. Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

vil. a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
.appropriate authorities during the year ended 31 March 2018. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.
According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outstanding at the year end, for a period of more than 6 months
from the date they become payable.
b) According to the information and explanations given to us, there are no dues of income tax and cess and Service

tax which have not been deposited on account of any dispute.

viii. The Company does not have any loans or borrowings from any financial institution, banks, government or debenture

holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

ix. The Company did not raise any money by way of initial public offer or fu

instruments) and term loans during the year. Accordingly, paragraph 3 (ix} of the Qg



o

" x. Accord ing to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit,

xi. The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii. According to the information and explanations given to us and based on our examination of the records of the
Company, fransactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

xive’ According to the information and explanations give to us and based on our examination of the records of the
. Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.
xv. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him,

Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,1934.

Q Centre point ForRB S C & Co.
) 21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E
The 17™ day of May ,2018
(R N Bardhan)
partner

Membership No. 017270




Annexure - B to the Independent Auditors’ Report

The Annexure referred to in paragraph 2(f) under the heading “Report on Other Legal and
Regulatory Requirements” of our Independent Auditors’ Report of even date im respect to the
financial control under clause (i) of Sub-section 3 of Section 143 of the Act for the year ended 31*
March, 2018, we report that :

We have audited the internal financial controls over financial reporting of Vipani Hotels & Resorts Lid.
(“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone financial statements of
-the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
assurance regarding the reliability of financial reporting and the preparation of findg
external purposes in accordance with generally accepted accounting principles. A \g& D $#rnal

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
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dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error ot
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Centre Point ForRBSC & Co.
21, Old Court House Street Charterd Accountants
Kolkata-700001 Firm's Reg. No.- 302034E

The 17TH day of May,2018

=L N

{R. N. Bardhan}
Partner
Membership No.- 017270




e

VIPANI HOTELS & RESORTS LIMITED

Balance Sheet as at 31st March, 2018

“(Rs. i_n Lacs})

Particulars

Place: Kolkata

Note Ag at 31st As at 31st - As at 1st
Ne. March, 2018 March, 2017 April, 2016
I. | ASSETS -
{1}| Non - cun'ent assets
(a) Capital work in progress 3 27.07 2653 25.30
(b)  Other non- current assets 4 3.00 ©.3.00 - 3.00
(2] Current ansets
| (@) -Financial assets
(i) ! Cash and cash equivalents 5 019 0.27 0.15
(i)} Other financial assets 6 12.50 12.50 12.50
(c) Current tax assets (net) 7 031 0.31 0.31
(d) Other current assets 8 - - 0.05
. Total Assets 43.07 4261 . 41.31
IL | EQUITY AND LIABILITIES
(1)| Equity !
(a)  Equity Share capital 9 49.60 49.60 49.60
{(b) Other Equity 10 {43.26) (43.26} (43.26)
Liabilitie:.
(2)§ Current labilities
{a)  Financial liabilities
(i} . Borrowings 1 3637 35.65 34.60
(i) Trade and other payables 12 - . 015
(iti: Other financial liabilities 13 0.36 (.58 022
(b} Otlier current liabilities 14 - 0.04 -
. “Total Equity and Liabilities | 1307 4261 K
Corporate Information 1
Significant Accounting Policies 2
Other Dis:losures 15
The acconiparying notes 1 to 15 are an
integral piurt of the financial statements.
For R B 8 C & Co, (formerly. 5.5.Kothari & Co.) For and on behalf of the Board of Directors
Firm Regn. No. 702034E : : : -
Chartered Accoun'ants:
= L 0 o
R.N.Bardhan ’
Partner Shankar Mukherjee Rajiv Keshri
Membership No 17270 Director Director.
' : DIN: 01918561 DIN :07703541
Date:17.05.2018
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; VIPANI HOTELS & RESORTS LIMITED
| CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018
(Rs. In Lacs)
Year Year
ended 31st : ended 31st
Particulars o March, 2018 " March, 2017
A. |Cash flows from operating activities ' :
Profit after taxation -

-|Operating profit before working capital changes - -
Working cai:pital changes:

JIncrease / (Decrease) in other current assets - 0.05
Increase/(Decrease) in trade and other payables R B {0.15)
Increase/ (I)ecrease) other financial liabilities (0.22) 036 |
Increase/ (L)ecrease) other current liabilities - (0.04) 0.04

.ICash generated from operations (0.26) 0.30
Income tax fpaid
Net cash from operating activities (0.26)] 0301
IB |Cash flowsifrom investing activities -
Increase in Capital work in progress {0.53) (1.23)]
Net cash ujed in investing activities q (0.53) (1.23)
C {Cash flows from financing activities
Proceeds from long-term borrowings 071] - 1.05
_ {Net cash used in financing activities ( 071] - --1.05
Net increate in cash and cash equivalents (0.08) 0.12
b‘Cash and cash equivalents at beginning of period 0.27 0.15
Cash and cash equivalents at end of period 0.19 0.27

For R B S ¢ & Co. (formerly S.5.Kothari & Co.):
Firm Regn.No. 302034E
Chartered A-countants

R.N.Bardhian

Partner
Membership No.17270

Date:17.05.2018
Place; Kolkata

For and on behalf of Board of Directors

St

Shankar Mukherjee

Director

DIN: 01918561

Rajiv Keshri
Director
DIN :07703541
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VIPANI HOTELS & RESORTS LIMITED

- Statement of Changes in Equity for the Year ended 31st March, 2018

(a) Equity Sha:i:'e capital
|

) {Rs. In Lacs)
Balance as on April 1, 2017 Changes in equity share| Balance as at 31st March,
capital during the year 2018
49.60 - 49.60
i
(b) Other Equity (Rs. In Lacs)
. ' Reserves and surplus
Retained Earnings
Balance-as at Ist April, 2017 ' . (43.26)
Balance as at 31st March, 2018 {43.26)
|
For R B 8 C & Co. {formerly 5.5.Kothari & Co.) For and on behalf of the Board of Directors

Firm Regn. Wo. 302034E

' Chartered Acrountants ' VI/\/
R.N.Bardha: Shankar Mukherjee Rajiv Keshri

Partner - . _ o Director - Director
Membership No.17270 - ' - DIN: 01918561 ~ DIN:07703541 .
" Dater17.05.2018

Place: Kolkata




Notes to Financial Statements

VIPANI HOTELS & RESORTS LIMITED

Corporate information

Vipani Hotels & Resorts Limited (‘the Company”) is an unlisted entity mcorporated in India

| and is presently not engaged in commercial business.

| Shristi Infrastructure Development Corporation Ltd, is the holding company owning 100% of

equity share capital of the Company.

| Its registered office is situated in Kolkata. The financial statements for the year ended March

31, 2018 were approved for issue by the Board of Directors on May 17th, 2018,

| Significant accounting policies

21

| Statement of Compliance with Ind AS

| These financial statements have been prepared in accordance with Indian Accounting
| Standards (Ind AS) notified under Section 133 of the Companies Act, 2013. The financial
| statements have also been prepared in accordance with the relevant presentation requirements

of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year
ended 31st March, 2017, the Company prepared its financial statements in accordance with the

} requirements of previous Generally Accepted Accounting Principles (GAAP), which includes
{ Standards notified under the Companies {Accounting Standards) Rules, 2006. These are the
| Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st April, 2016.-
| Details of the exceptions and optional exemptions availed by the Company and principal
| adjustments along with related reconciliations are detailed in Note 15] (First-time Adoption),

22

Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.

- .| Historical cost is generally based on the fair value of the consideration in exchange for goods
‘| and services.

All amount disclosed in the financial statements including notes thereon have been rounded

| off to the nearest lacs as per the requirement of Schedule III to the Act, unless stated otherwise.

2.3

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to'|
make judgements, estimates and assumptions that affect the application of the accounting |
policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and Habilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from those estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

| estimates are recognised in the period in which the estimate is revised if the revision affects

only that period; they are recognised in the period of the revision and future periods if the

revision affects both current and future penods

24

:' Operatmg Cycle

| All assets and liabilities have been classified as current or non-current as per the Company’ 5
| normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013
| and Ind AS 1 - Presentation of Financial Statements. The Company has ascertained its
| operating cycle to be 12 months for the purpose of current, hon-current classification of assets
1 and liabilities.

25

| Capital work in progress

a)

| Capital work in progress are stated at cost. For this purpose, co; g'ﬁldﬁs med cost wh_ich
' represents the carrying value recognised as at 1st April, 201 ,ﬁ(asu

GAAP. | ( Ko




VIPANI HOTELS & RESORTS LIMITED

Notes to Firancial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

b)

1 Capital work in progress is stated at cost and includes development and other expenses.
{ Directly attributable expenditure (including finance costs relating to borrowed funds for

construction or acquisition of Property, plant and equipment) incurred on projects under
implementation are treated as Pre-operative expenses pending allocation to the assets and are

| shown under Capital work in progress.

26

Impairment of Assets

As at each balance sheet date, the Company assesses whether there is an mdxcatlon that an
asset may be impaired. If any indication exists, or when annual impairment testing for an asset

| is required, if any, an impairment loss is recognized for the amount by which the carrying
| amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of

an asset’s fair value less costs to sell and value in use.

If at the balance sheet date there is an indication that a previously assessed impairment loss no -

| longer exists, the recoverable amount is reassessed and the impairment loss previously

recognized is reversed such that the asset is recognized at its recoverable amount but not

| exceeding written down value which would have been reported if the impairment loss had not

been recognized.

2.7

Revenue recognition

|| Revenue is recognised to the extent it is probable that economic benefits would flow to the
| Company and the revenue can be reliably measured, regardless of when the revenue proceeds
| is received from customers. Revenue is measured at the fair value of the consideration

received/ receivable net of rebate and taxes.

| Al other income are accounted for on accrual basis.

2.8

Provisions, contingent liabilities and contingent assets.

a)

| Provisions are recognized only when there is‘a present obligation, as a result of past events.

and when a reliable estimate of the amount of obligation can be made at the reporting date.

| These estimates are reviewed at each reporting date and adjusted to reflect the current best
| estimates. Provisions are discounted to their present values, where the time value of money is
| material. '

b)

Contingenf Liability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations arising-

| from past events where it is not probable that an outflow of resources will be required to settle
| the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed except when realisation of income is

'| virtually certain, related asset is disclosed.

d)

| Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

2.9

| Financial instruments, Financial assets, Financial liabilities and Equity instruments

| Transaction costs that are directly attributable to the acquisition or issue of financial ¢

|_through profit or loss) are added to or deducted from the fair value on initial reqdohifzBRr

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the relevant instrument and are mltlally measured at fair :

_' eﬁt o

financial liabilities (other than financial assets and financial labilities measured a iqn yaie




VIPANI HOTELS & RESORTS LIMITED

Notes to Fmanclal Statements (contd.)
Note No. : 2;Significant accounting policies (contd.)

| financial assets or financial liabilities.

i| Financial Assets

(@)

;| Recognition

Financial assets include Cash & cash equivalents and other financial assets. Such assets are
initially recognised at transaction price when the Company becomes party to contractual
obligations. The transaction price includes transaction costs unless the asset is being fair

| valued through the Statement of Profit and Loss.

(b)

| Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acqulred The subsequent measurement of fmanmal asseis
depends on such classification. - -
Financial assets are classified as those measured at:

1) | amortised cost, where the financial assets are held solely for collection of cash flows

arising from payments of principal and/ or interest.

2) fair value through other comprehensive income(FVTOCI), where the financial assets
are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale of such assets. Such assets are subsequently measured at
fair value, with unrealised gains and losses arising from changes in the fair value being |
recognised in other comprehensive income.

13) fair value through profit or loss (FVTPL), where the assets does not meet the cnterxa for

categorization as at amortized cost or as FVTOCIL Such assets are subsequently
-| measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they
arise.

TCash and cash equivalents and other financial assets efc. are classified for measurement at

amortsed cost.

(<)

| Impairment

{ The Company assesses at each reporting date whether a financial asset {or a group of fmancxal

assets) is impaired based on evidence or information that is available without undue cost or
effort. Expected credit losses are assessed and loss allowances recognised if the credit quality
of the financial asset has deterlorated significantly since initial recognition.

()

| De-recognition

| Financial assets are derecognised when the right to receive cash flows from the assets has

expired, or has been transferred, and the Company has transferred substantially all of the nsks
and rewards of ownersh1p If the asset is one that is measured at:

(1) amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(i) | fair value through other comprehensive income, the cumulative fair value
adjustments previously taken to reserves are reclassified to the Statement of Profit
and Loss unless the asset represents an equity investment in which case the
cumulative fair value adjustments previously taken to reserves is reclassified within

equity.

1 Financial liabilities

| contractual obligation is discharged, cancelled and on expiry.

Financial liabilities are initially recognised at the value of the respective contractual
obligations. They are subsequently measured at amortised cost.
Financial liabilities are derecognised when the liability is extinguished, that is, when the

i)

Equity instruments

Equity instruments are recognised at the value of the proceeds. -




VIPANI HOTELS & RESORTS LIMITED

Notes to Finanmal Statements (contd.)
Note No, : 2:Significant accounting policies (contd.}

iv)

.Offsetting of financial instruments

| Financial assets and liabilities are offset and the net amount is included in the Balance Sheet

where there is a legally enforceable right to offset the recognised amounts and there is an

| intention to settle on a net basis or realise the asset and settle the liability simultaneously. .

Dividend distribution

| Dividends paid (including income tax thereon) is recognised in the penod in respect of the '
| final dividend when approved by shareholders

|| vi)

Fair value measurement

| The Company uses the following hierarchy for determining and disclosing the fair value

of financial instruments by valuation technique:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or llabllltles

| Level 2: Inputs other than quoted prices included within Level 1 that are observable for

the asset or liability, either directly or indirectly.

Level 3: Inputs for the assets or liabilities that are not based on observable market data

| (unobservable inputs).

2,10

' Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of

| Profit and Loss is provided as the amount of tax: payable in respect of taxable income for the
| period using tax rates and tax laws enacted during the period, together w1th any ad]ustment to |
| tax payable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets

| and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax

laws enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised. :

| The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to allow

| all or part of the deferred tax assets to be utilised.

| Income tax, in so far as it relates to items disclosed under other comprehensive income or
| equity, are disclosed separately under other comprehensive income or equit, as applicable.

21

| Earnings per Share

a)

| Basic earnings per share is calculated by dividing the net profit or loss for the period

attributable to equity shareholders(after deducting attributable taxes) by the weighted-average

| number of equity shares outstanding during the period.

/‘5""‘\‘:\

b)

| For the purpose of calculating diluted earnings per share, the net profit or (&9 or

attributable to equity shareholders and the weighted-average number of s

[/ (x}’ o g\%




VIPANI HOTELS & RESORTS LIMITED

Notes to Firancial Statements {contd.)
Note No. ; 21Significant accounting policies {contd.)

' during the period are adjusted for the effects of all dilutive potential equity shares.

; The number of equity shares and potential dilutive equity shares are adjusted retrospectively

for all periods presented for any share split and bonus shares issues including for changes

| effected prior to the approval of the financial statements by the Board of Directors.

212

Ca_sh and cash equivalents
Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an
| original maturity of three months or less and which carry insignificant risk of changes in
value,
For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cashand
- | cash equivalents, as defined above and net of outstanding book overdrafts as they are
| considered an integral part of the Company’s cash management. '
2.13 | Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted

| for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
| operating cash receipts or payments and item of income or expenses associated with investing |
i or financing flows. The cash flows from operating, investing and financing activities of the

Company are segregated.




VIPANIHOTELS & RESORTS LIMITED

Notes to accounts {contd.)

Note No. : 3 Capital work-in-progress

(Rs. In Lacs)
Particulars ! .- As at 31st As at 31st ~ Asatlst
o March, 2018 March, 2017 " April, 2016
Civil work - in - paé‘oggss
Additions during the year:
Finance costs
Bank charges 0.01 - 10,00 -
‘Other expenses
Professional expinses 047 0.75
Miscellaneous expenses 0.05 052 048 1.23 -
! (A) 0.53 1.23 -
Bce brought forward
Plant and equipment/ Civil work - in- progress (B) 26.53 25.30 - 2530
Capital work-in-ptogress at the end of the year  C= (A+B) 27.07 2653 25.30
\




Notes to accounis (contd.)

VIPANI HOTELS & RESORTS LIMITED

Note No. : 4 Other non- current assets (Unsecured, considered good) (Rs. In Lacs)
. _ Asat 31st Asat3lst - "As at 1st
| Particulars March, 2018  March, 2017 April, 2016
| ' . Rs. Rs. Rs.
Capital advances 3.00 3.00 3.00
: 3.00 3.00 3.00
Note No.: § Casij and cash equivalents ~(Rs. In Lacs)
' ' As at 31st As at 31st As at 1st
'Particulars ' March, 2018 March, 2017 April, 2016
Cash in hand 0.03 - 0.03 0.00
Balances with bapks _ .
On _cu-rfent_.apcounts E 0.17 0.25 0.15
| 0.19 0.27 0.15
Note No. : 6 Other Financial Assets- Current (Unsecured, considered good) _ (Rs.In Lacs) - '
' ) ; ' ' " As at 31st As at 31st ~ Asatlst
Particulars ! 0 March, 2017 April, 2016
'. . Rs. Rs. Rs.

Security Deptésits 12.50 12.50 ©12.50
. | 1250 1250 1250
Note No. : 7.Current tax assets (net) oo ‘(Rs. In Laés) |

T As at 31st As at 31st As at 1st
Particulars , March, 2018 March, 2017 April, 2016
' Rs. - Rs. Rs. "
Advance tax 0.31 031 0.31
0.31 0.31 031

»

L




Note No. : 8 Other current assets (Unsecured, considered good) (Rs. In Lacs)
As at 31st As at 31st As at1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Advances other than capital advances
Other advances '
FBT Refundable - - 0.05
- - 0.05
Note No. : 10 Other Equity (Rs. In Lacs)
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Retained earnings
Balance as per last account (43.26) (43.26) {43.26)
Q {43.26) {43.26) (43.26)
Note No.: 11 Financial liabilities - Borrowings (Rs. In Lacs)
As at 31st As at 31st As at1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Loans repayable on demand - Unsecured;
From related parties
Shristi Infrastruture Development Corporation Limited 36.37 35.65 34.60
36,37 35.65 34.60
Note No.:12 Trade payables and other payables {Rs. In Lacs)
—& As at 31st As at 31st As at 1st
iculars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Trade payables
Total outstanding dues of creditors other than micro and small
enterprises - - .
Other Payable
Total outstanding dues of credifors other than micro and small
enterprises - - 0.15

0.15




Note No. : 13 Other financial liabilities- Current (Rs. In Lacs)
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Financial liabilities at amortized cost
Other Payables
Liability for expenses 0.36 0.58 0.22
0.36 0.58 0.22
Note Ne. : 14 Other current liabilities (Rs. In Lacs)
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
o
~ Statutory liabilities . 0.04 -
- 0.04 -




VIPA MIT!

Notes to accounts {contd.)
Note No.: 9 (Rs. In Lacs).
Equity Share ¢apital |, . o .
Farticulars . ‘ As at 31st March, 2018 Asat31st March, 20017 . - - Asab1st April, 2016
' ' No.ofghiares . Amouni  No, of shares Amount- No. of shares Amount
o Rs. Rs. ' - Rs.
{a) Authorised
Equity shares of par value Rs. 10/- each 5,00,000 50.00 5,00,000 50.00 5,00,000 50.00
(b} Issued, subscribe I and fully paid up
Equity shares of par value Rs. 10/- each 4,96,000 49.60 4,96,000 49.60 4,96,000 49.60
49.60 49,60 - 49.60
| (&) Reconciliation ai_f }number and amount of equity shares outstanding:
Particulars 4y As at 31st March, 2018 As at 315t March, 2017 - As at 1st April, 2016
: : No. of shares Amount  No. of shares Amount No. of shares Amount
Q ' Rs. Rs. Rs,
the beginning of the year 4,96,000 49.60 4,96,000 49.60 4,96,000 49.60
Add: Issued durir g the year - - - - . -
Atthe end of the year 496,000 49.60 4,96,000 49.60 4,96,000 - 49.60
{d) Terms / nghts atiached fo Equity shares : ' _
The Company has.only Equity shares having a par vatue of Rs. 10.00 per share. Each holder of Equity shares are entitled to
to receive dividen 1.as declared from time to time and entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential dues. The distribution will be in proportion to the number of equity shares
held by the sharelolders,
(e} Shares held by ho dmg/ uttimate holding company and/ or their subﬂdlarles/assocwtes
Name _uf the Company (Relationship) - ' ‘As at 31st March, 2M8 " As at 31st March, 2017 : As at st April, 2016
' oo ‘No. of shares % of holding | No. of shares % of holding | No. of shares * % of holding
Shristi Infrastruct:ilre Development Corp. Ltd. 4,96,000 100% 4,956,000 100% - -
{ along with its nominee share holders) '
risti Housing D swelopment Lid. - - 4,96,000 - 100%
long with its nominee share holders) .
(f) Shareholders holdi mg more than 5 % of the equity shares in the Company :
Name of the shar-.holders AR " As at 31st March, 2018 " As at 315t March, 2017 " As at 1st April, 2016 )
. . No. of shares % of holding | No. of shares % of holding | No. of shares % of holding |
Shiristi Infrastructure Development Corp. Ltd. 4,96,000 100% 4,96,000 100% ' - -
{ along with its nominee share holders)
Shristi Housing D :velopment Lid. - - 4,96,000 - 100%
{ along with its nominee share holders) .




VIPANI HOTELS & RESORTS LIMITED

Notes to aCCOIII_![‘S{(;Ol'Itd)
Note No. : 15 Other disclosures

A. The. company has not received any memorandum (as required to be filed by the suppllers with the notified authonty under the '
Micro, Small snd Medium Enterprises Development Act, 2006) claiming their status as on 31 March 2018 as inicro, small and _
medlum enterprises. Consequently, the amount due to micro and small enterprises as per requirement of Section 22 of the Micro,

Small and Mecium Enterprises Development Act, 2006 is Nil (31st March 2017 - Nil) (1st April 2016 - Nil).
B. Operating Seglment
In line with Ind AS 108 -Operating Segments, taking into-account the orgamzatlonal stiucture, procluct type as well as the diffeting
-risksand . returns criterion, there are no distinguishable Geographical or Business components on the basis of whjch segmenls can
be 1dentlf1ed : _

C. Related party -:lisclosures :

g Nare of the related parties and description of relationship :

1} Hol jmg Company:  Shristi Infrastructure Development Corporation Limited {Control exists)
b) ' Transactions mth Related partles : : : ) {Rs. In Lacs)

" Nature of transaction / Holding Company -

" Nanie of the related party 2017-18 2016-17

: Amount Amount

Loan

Shristi Infrastructure Development Corporation Limited : _

Taken during the year : _ 0.72 105 (.
- . Balznce Outstanding: 31st March, 2018] 31st March, 2017|  1st April, 2016| -

Amount Amount "~ Amount
- Shristi Infrastructure Development Corporation Limited '
Loan 36.37 35.65 34.60

'd) . The'amounts outstanding are unsecured ancl will be settled in cash. No guarantees have been gwen or- recewed No
expense has been recognised in current year and previous year for bad or doubtful debts in respect of the amounts owed -

The transactions with related party has been entered at an amount which are not mabenally chfferent from those on
normal commercial terms, Sl

by rzlated parties.

D. No Statement of Profit and Loss has been prepared as the Company has not ommenced any business operations.

E. The board of Director in their meeting dated 14th February, 2017, had approved a scheme of arrangement for Demerger of

hospitality business of the Shristi Indrastructure Development Corporation Limited(100% holding company) sque&t to necessary

~ apporvals of the sahreholders/ creditors and/or any other regulatory body, as may be required. The appointed date of the scheme

is 01.01.2017. SEBI and BSE have given their approval for the scheme vide their letters dated 12th May, 2017, Shareholders &
Creditors gave: their approval on 25th October, 2017 and the matter is listed for hearing at NCLT. Since the scheme is subject to
various regulatory approvals, pending such approvals, the scheme has not been accounted for in the accompanying audited

financial Statetnent for the year ended on 31st March, 2018,
In acccordance with the Indian Accounting Standard (AS) 12 " Accounting for Taxes on Income”, the company has certain amounts

- eligible to create Deferred Tax assets(DTA). However, in the absence of virtual certamty with regarg
- foreseeable future, the same has not been recognized.

o
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Notes to accounts {con'd.)

Note No_. 15 Other dis losures (contd.)

VIFANI HOTELS & RESORTS LIMITED

G. Financial instrume nits - Accounting, Classification and Falr value measurements

a. Financial instraments by category
i

As at 31st March, 2118 (Rs. In Lacs)
: Refer Carrying value
S1. |Particulars Note Amortized cost Fair Value
No. No. 3ist March, 2016]  3l1st March, 2017| 1st April, 2016 31st March, 2018| 31st March, 2017 1st April, 2016
(1) |Financial ass:ts . I
{a) | Cashand ca:l h equivalents - 5 0.19 0.27 0.15 019 | 027 - 015
(b} |Other financ! 'al assets 6 12.30 12,50 12.50 12,50 “1250 12.50
Total 12.6% 12.77 12.68 1269 1277 12.65
(2} |Financial Laliilities
{a) |Botrowings 1 36.37 35.65 34.60 36.37] 35.65 34.60
{b) |Trade payablos 12 0.00 0.00 0.15 0.00 0.15
{c) |Other financil liabilities 13 0.36 0.58 0.22 0.36 0.58 0.22
a 36.73 36.23 3497 36.73 36.23 3397
|

b,

a.
.

Faiy iraltl:e hier_a.rchy
The fair value of thh financial assets and financial liabilities are included at the amount at which the instrament could be exchanged in a current
transaction betwee: A willing parties, other than in a forced or liquidation sale.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 Inputs othcr than quoted prices included within Level 1 that are abservable for the asset or liabihty, either directly or mdjrectly
Level 3: Inputs for - he assets or liabilities that are not based on observable market data (unobservable inputs).

Fair value of cash{and cash equivalents and other current financial assets, short term borrowings, trade payables and other current ﬁnanmal liabilities is
considered to be eq ual to the carrying amounts of these items due to their short-term nature.

There has been no *hange in the valuation melhodology for Level 3 mputs during the year. The Company has not classified any material financial mstruments
under Level 3 of th fair value hierarchy.

No Financial assets and financial liabilities are measured at fair value on a recurring basis.

H.’ai'u'ial risk management pbjectives and policies

The Company’s activities is expose to liquidity risk and credit risk. The Company’s Board of Directors has overall responsibility for the establishiment and

- oversight of the Company’s risk management framework. This note explaing the sources of risk which the entity is exposed to and how the entity manages the

- risk and the related' impact in the financial statements.

Credit risk
Credit risk is the rik that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation.

The company has.cnly given security deposit and the company is exposed to credit risk to that extent,

Liquidityrisk | : :
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial habllmes that are setiled by delivermg cash. The

company is exposed to liquidity risk due to short term borromn_gs and other current Habilities.

: i
The Company’s af proach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities. when due
without incurring inacceptable losses or risking damage to the Company’s reputation. The Company ensures that it has sufficient fund to meet expected

aperational expens2s, servicing of financial obligations.




The following are the contractaal maturities of fingncial liabilities;

{Rs.in Lacs)

Particulars Carrying Less than 1-5 years More than Total
Amount 1 year 5 years

31st March, 2018
Borrowings 3637 3637 36.37
Trade payables 0.00
Other financial liabilities 0.36 0.36 0.36
Total 36.73 36.73 36.73
31st March, 2017
Borrowings 35.65 35.65 0.00 0.00 35.65
Trade payables 0.00 0.00 0.00 0.00 0.00
Other financial liabilities 0.58 058 0.00 0.58
Total 36.23 36.23 0.00 0.00 36.23
1st April, 2016
Borrowings 34.60 34.60 0.00 0.00 34.60
Trade payables 0.15 015 0.00 0.00 0.15
Other financial liabilities 0.22 0.22 0.00 0.00 0.22
Total 3497 34.97 0.00 0.00 34497

L

Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserve attributable to the equity shareholders
of the Company. The Company’s cbjective when managing capital is to safeguard its ability to continue as a going concern so that it can continue to provide

returns to shareholders and other stake holders.

Firsi-time Adoption of Ind AS

() The financial statements, for vear ended 3Ist March, 2018, are first financial statements, the Company has prepared in accordance with Ind AS. The
Company has prepared financial statements which comply with Ind AS applicable for year ended 31st March, 2018, along with the comparative figuzes for

the year ended 31st March, 2017, as described in the summary of significant accounting policies,

The Company has prepared the opening Balance Sheet as per Ind AS as of 1st April, 2016 (the transition date} by:

L omn oo

(i) A Reconciliation of total comprehensive income for the year ended 31st March, 2017 :Not applicable

- recognising all assets and liabilities whose recognition is required by Ind AS,

. not recognising items of assets or liabilities which are not permitted by Ind AS,
- reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS as required under Ind AS, and
- applying Ind AS in measurement of recognised assets and labilities.

B. Reconciliation of equity as reported under previous GAAP is summarized as follows:

(Rs. In Lacs)

Particulars A;);;}Sa‘:ep :;’ Ag at 3;;;;13:::}1,
transition} presented under
previous GAAP)
Amount Amount
Equity as reported under previous GAAP 6.34 6.3
Add/ {Less) - Effect of transition to Ind AS - -
Equity as reported under Ind AS 6.34 634

{iii} ind AS 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain requirements under Ind
AS. The Company has applied the following exemptions in the financial statements:

a) Capital work in progress were carried in the Balance Sheet prepared in accordance with previous GAAP on 31st March, 2016, Under Ind AS, the Company

has elected to regard such carrying values as deemed cost at the date of transition.

(iv} There is no impact on cash flow statement.
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K. Recentaccounling pronouncements
a)  Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has
notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the
related asset, expense or income, when an entity has received or paid advance consideration in a foreign currency. The amendment wilt come into force

from April 1, 2018. The Company does not have Foreign currency transactions, therefore, thete is no impact on the financial statements.
b)  iad AS5115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from

Contract with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. Further
the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s

contracts with customers.
‘The standard permits two possible methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively 1o each priot reporting period presented in accordance with
Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors.

* Refrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative catch - up approach)
The etfective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018. The Company will adopt the standard on April 1,
2018 by using the cumulative catch-up transition method and accordingly compatatives for the year ending or ended March 31, 2018 will not be

retrospectively adjusted. There will be no effect on adoption of Ind AS 115 as the Company has no commercial operations,

Fm& C & Co. {formerly 5.5 Kothari & Co.) For and on behalf of the Board of Directors
Firm Regn. No. 302034E

Charfered Acconntants \P‘/\/
ol = O//

" R.N.Bardhan
Partrier Shankar Mukherjee Rajiv Keshri
Membership No.17270 Director Director
DIN- 01918561 DIN :07703541
Date:17.05.2018
Place: Kolkata
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INDPEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BORDER TRANSPORT INFRASTRUCTURE
DEVELOPMENT LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of Border Transport Infrastructure
Development Limited (“the Company™) which comprise the balance sheet as at 31% March 2018, the statement of
changes in Equity and the cash flow statement for the year ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act™) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, change in Equity and cash flows of the Company in accordance Indian
ccounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
e1Tor,

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

"’An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the

~ Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, accompanying
standalone financial statements give the information required by the Act in themapagr so required and give a true and
fair view in conformity with the accounting principles generally acceptedeinAundid¥ o the state of the affairs of the
company as at 31st March 2018, the statement of changes in Equity and § f e year ended on that date.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Act, we give in the Arnexure A a statement on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a} we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, the Statement of changes in Equity and the Cash Flow Statement deait with by this report
are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Indian Accounting Standards (Ind

AS) specified under Section 133 of the Act, read with the companies (Indian Accounting Standards) Rules,
2015;

(e) On the basis of written representations received from the directors as at 31% March 2018 taken on record by
the Board of Directors, none of the directors as on 31 March 2018 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g} With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company does not have any pending litigations which would impact the financial position;

i) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses; and

it} There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Company.
ForRBSC & Co.
Chartered Accountants
Firm Regn. No. 302034E
Kolkata (R. N. Bardhan)
Date: 17T May, 2018 Partner

Membership No, 017270



: ZAnnexure A” to the Independent Auditors® Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit

report of even date to the financial statements of the company for the year ended March 31, 2018.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

i.  The company has no fixed assets. Hence this clause is not applicable.
ii. There are no inventories at the beginning and close of the year.

iii. As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
- covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (c) of the

Order are not applicable,

iv. There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
- Act, 2013,

v. The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India

and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

vi. Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

vil. a) According to the information and explanations given to us and on the basis of our examination of the records, the

Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with

. appropriate authorities during the year ended 31 March 2018. As explained to us, the Company did not have any

dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

- According to the information and explanations given to us, there are no undisputed amount payable in respect of

income tax and cess and Service tax which were outstanding at the year end, for a period of more than 6 months

from the date they become payable.

b) According to the information and explanations given to us, there are no dues of income tax and cess and GST

which have not been deposited on account of any dispute.

instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.



[}

X. According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

xi. The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

- read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

Xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

xili. According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

x1v. According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

- convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,1934.

ForRB S C & Co.
Chartered Accountants
Firm Regn. No. 302034E

t= L1

{R. N. Bardhan)
Partner
Membership No. 017270

Kolkata
Date: 17" May, 2018




Annexure - B to the Independent Auditors’ Report

The Annexure referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors® Report of even date in respect to the financial control under
clause (i) of Sub-section 3 of Section 143 of the Act for the year ended 31* March, 2018, we report that :

We have audited the internal financial controls over financial reporting of Border Transport Infrastructure
Development Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

. Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely

‘)reparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,|issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
~plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
~ financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audijt of internal financial controls over
financial reporting included obtaining an understanding of internal financial |controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of

.ntemal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
* accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directo tre-company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized g
company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Centrols Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate intemal financial controls system over financial
reporting'and such internal financial controls over financial reporting were operating effectively as at 31 March 2018,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For RBS C & Co.
Chartered Accountants
Firm Regn. No. 302034E

= L

(R. N. Bardhan)
Partner
Membership No. 017279

Kolkata
Date: 17™ May, 2018




Border Transport Infrastructure Development Limited

Balance Sheet as at 31st March, 2018

The accompanying notes 1 tof2 are an
|imegral part of the financial statements.

{Rs. In Lakhs)|
Particulars Note As at 31st As at 31st As at 1st
No. March, 2018 March, 2017 April, 2016
Amount Amount Amount
1. JASSETS
(1}|Non - current assets
{a) Capital work in progress 3 288.45 288.30 28818
(b} Other non-current assets 4 - 288.45 0.01 288.31 0.01 238.19
(2)|Current assets
(a) Financial assets
(i} Cash and cash equivalents 5 0.02 0.03 007
(b) Other current assets 6 0.12 0.15 0.11 014 0.08 015
Total Assets| 258.60 288.45 258.34
E L ————
T:l. EQUITY AND LIABILITIES
()|Equity
(a} Equity share capital 7 3545 3545 3545
(b} Other equity - ' 8 25245 28790 25245 287.90 252.45 287.90
'qLiabilities
(2)|Current labilities
{a) Financial liabilities
(i) Borrowings 9 0.44 037 -
(i) Other financial liabilities 10 026 018 0.44
(b) Other current liabilities 11 0.00 0.70 0.00 0.55 0.00 044
Total Equity and Liabilities 288.60 288.45 288.34
. — e —————— ] ——— R
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Border Transport Infrastructure Development Limited
Cash Flow Statement for the year ended March 31, 2018
(Rs. In Lakhs)|
Particulars March 31,2018 March 31, 2017
Amount (Rs.) Amount (Rs.)
CASH FLOW OPERATING ACTIVITES
- {Net Profit/(l.oss) before Taxation and Extraordinory activities - -
Adiustments for Profit & Loss Alc
Increase / (Decrease) in depreciation - -
Operating Proft Before Working Capital Changes - -
Adjustments for;
{Increase) / Decrease in Other Current Assets (0.02) (0.03)
Increase / (Decrease) in Other Current Financial Liabilities 0.08 (0.26)
Net Cash From Operating Activities 0.07 0.29)
CASH FLOW FROM INVESTING ACTIVITIES
(Increase) / Decrease in Capital work in progress (0.16) (0.11)
Decrease in loans & advances 0.01 -
Net Cash From Investiing Activities (0.15) (0.11)
— —
CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings 0.07 0.37
[Net Cash From Financing Activities 0.07 0.37
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (0.01) (0.03)
Opening Cash and cash equivalents 0.03 0.07
Closing Cash and cash equivaients as per Balance Sheet 0.02 0.03

For and on behalf of Board of Directors

i~
Shankar Mukherjee
Director

DIN: 01918561

P~

Rahul Varma
Director
DIN 00085064




Border Transport Infrastructure Development Limited

Statement of changes in equity for the year ended 31st March, 2018

(a) Equity share capital

(Rs. In Lakhs)

Balance at the
beginning of the
reporting year

Changes in equity
share capital during
the year

Balance at the end of
the reporting year

For the year ended 35 ) 35
31st March, 2017
For the year ended 35 } 35
31st March, 2018
(b} Other equity (Rs. In Lakhs)
Reserves and surplus
Security premium
Balance as at st April, 2016 25245
Profit for the year -
|Other comprehensive income/ (loss) for the year -
Balance as at 31st March, 2017 25245
Profit for the year -
jOther comprehensive income/ (loss) for the year “
Balance as at 31st March, 2018 252.45
The accompanying notes 1 tol1 are an integral part of the financial
|statements.
For RB S C & Co. (formerly S.5.Kothari & Co.) For and on behalf of the Board of Rirectors
Firm Regn. No. 302034E
Chartered Accountants ﬁp
Shankar Mukherjee Rahul Varina
&,‘MP Director Director
DIN: 01918561 DIN 00085064

R.N.Bardhan
Pariner
Membership No.17270

Date:17.05.2018

' Place: Kolkata




Border Transport Infrastructure Development Limited

Notes to Financial Statements

Corporate information

Border Transport Infrastructure Development Limited (‘the Company”) is an unlisted entity
incorporated in India and is yet to commence commercial operations.

Shristi Infrastructure Development Corporation Ltd. is the holding company owned 100% of
equity share capital of the Company.

Its registered office is situated Mumbai. The financial statements for the year ended March 31,
2018 were approved for issue by the Board of Directors on May 17t, 2018,

Significant accounting policies

21

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013. The financial
statements have also been prepared in accordance with the relevant presentation requirements
of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year
ended 31st March, 2017, the Company prepared its financial statements in accordance with the
requirements of previous Generally Accepted Accounting Principles (GAAP), which includes
Standards notified under the Companies (Accounting Standards) Rules, 2006. These are the
Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st April, 2016.
Details of the exceptions and optional exemptions availed by the Company and principal
adjustments along with related reconciliations are detailed in Note 12H (First-time Adoption},

2.2

Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services.

All amount disclosed in the financial statements including notes thereon have been rounded
off to the nearest lacs as per the requirement of Schedule III to the Act, unless stated otherwise.

23

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from those estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects
only that period; they are recognised in the period of the revision and future periods if the
revision affects both current and future periods.

24

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule II to the Companies Act, 2013
and Ind AS 1 - Presentation of Financial Statements. The Com scertained its
operating cycle to be 12 months for the purpose of current, non-c ' ion of assets
and liabilities, (A AR

25

g' { Ko&t# @
Property, plant and equipment (PPE) and Depreciation £

N, i ':"
Property, plant and equipment are stated at cost of acquisi QB}L’Cc/G“ﬁﬁmction less
accumulated depreciation and impairment, if any. For this purpose, cost includes deemed,cost
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Border Transport Infrastructure Development Limited

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.}

which represents the carrying value of PPE recognised as at 1st April, 2016 measured as per
the previous GAAP

b)

Cost is inclusive of inward freight, non-refundable taxes and duties and directly attributable
costs of bringing an asset to the location and condition of its intended use. All upgradation /
enhancements are charged off as revenue expenditure unless they bring similar significant
additional benefits.

The cost and related accumulated depreciation are derecognised from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are recognized in the
Statement of Profit and Loss,

Depreciation of these assets commences when the assets are ready for their intended use
which is generally on commissioning. Depreciation on items of PPE is provided on a written
down value basis to allocate their cost, net of their residual value over the estimated useful life

of the respective asset as specified in Schedule II to the Companies Act, 2013.

The estimated useful lives, residual values and method of depreciation are reviewed at each
Balance sheet date and are and changes, if any, are treated as changes in accounting estimate.

d}

Expenditure during construction period

Directly attributable expenditure (including finance costs relating to borrowed funds for
construction or acquisition of PPE) incurred on projects under implementatioh are treated as
Pre-operative expenses pending allocation to the assets and are shown under CWIP. CWIP is
stated at the amount expended upto balance sheet date on assets or PPE that are not yet ready
for their intended use.

2.6

Impairment of Assets

As at each balance sheet date, the Company assesses whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an asset
is required, if any, an impairment loss is recognized for the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use.

If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the impairment loss previously
recognized is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not
been recognized.

2.7

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceeds
is received from customers. Revenue is measured at the fair@ of the consideration
received /receivable net of rebate and taxes. 7~ —~=¢

PaNe)
{‘h‘( ~ *

Al
All other income are accounted for on accrual basis, k

2.8

)5
o=

Borrowing costs NIUACLS

Borrowing costs that are directly attributable to the acquisition and/or construgtion of a

K/'é/



Border Transport Infrastructure Development Limited

Notes to Financial Statements {contd.)
Note No. : 2 Significant accounting policies {contd.)

qualifying asset are capitalized as part of the cost of such asset till such time that is required to
complete and prepare the asset to get ready for its intended use. A qualifying asset is one that
necessarily takes a substantial period of time to get ready for its intended use.

All other borrowing costs are charged to the Statement of Profit and Loss in the period in
which they are incurred.

29

Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material.

b)

Contingent liability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations arising
from past events where it is not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount of the obligation cannot be made.

<)

Contingent assets are neither recognized nor disclosed except when realisation of income is
virtually certain, related asset is disclosed.

d)

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

210

Financial instruments, Financial assets, Financial liabilities and Equity instruments

 Financial assets and financial liabilities are recognised when the Company becomes a party to

the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of
financial assets or financial liabilities.

1

Financial Assets

@

Recognition

Financial assets include Cash and cash equivalents. Such assets are initially recognised at
transaction price when the Company becomes party to contractual obligations. The transaction
price includes transaction costs unless the asset is being fair valued through the Statement of
Profit and Loss.

(b)

Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assets
depends on such classification.

Financial assets are classified as those measured at;

1) amortised cost, where the financial assets are held solely for collection of cash flows
arising from payments of principal and/ or interest.

2} fair value through other comprehensive income (FVTOCI), where the financial assets
are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale pfSuCh asets. Such assets are subsequently measured at
fair value, with unrealised :

recognised in other compre




Border Transport Infrastructure Development Limited

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies {contd.)

3) fair value through profit or loss (FVTPL), where the assets does not meet the criteria for
categorization as at amortized cost or as FVIOCL Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they
arise.

Cash and cash equivalents etc. are classified for measurement at amortised cost.

c)

Impairment

The Company assesses at each reporting date whether a financial asset (or a group of financial
assets) such held at amortised cost and financial assets that are measured at fair value through
other comprehensive income are tested for impairment based on evidence or information that
is available without undue cost or effort. Expected credit losses are assessed and loss
allowances recognised if the credit quality of the financial asset has detericrated significantly
since initial recognition,

(d)

De-recognition

Financial assets are derecognised when the right to receive cash flows from the assets has
expired, or has been transferred, and the Company has transferred substantially all of the risks
and rewards of ownership. If the asset is one that is measured at:

{i} | amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(i) | fair value through other comprehensive income, the cumulative fair value
adjustments previously taken to reserves are reclassified to the Statement of Profit
and Loss unless the asset represents an equity investment in which case the
cumulative fair value adjustments previously taken to reserves is reclassified within

equity.

ii)

Financial liabilities

Borrowings and other financial liabilities are initially recognised at the value of the respective
contractual obligations. They are subsequently measured at amortised cost,

Financial liabilities are derecognised when the liability is extinguished, that is, when the
contractual obligation is discharged, cancelled and on expiry.

iii)

Equity instruments

Equity instruments are recognised at the value of the proceeds.

iv)

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

Dividend distribution

Dividends paid (including income tax thereon) is recognised in the period in respect of the
final dividend when approved by shareholders,

Fair value measurement

The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:

i

Level 1: Quoted prices (unad in active markets for identical assets or liabilities.

Level 2: Inputs other tha gd.ﬁ s included within Level 1 that are observable for
the asset or liability, eit irectly.
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Border Transport Infrastructure Development Limited

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

Level 3: Inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs}). '

211

Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of
Profit and Loss is provided as the amount of tax payable in respect of taxable income for the
period using tax rates and tax laws enacted during the period, together with any adjustment to
tax payable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax
laws enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced

| to the extent that it is no Ionger probable that sufficient taxable profit will be available to allow

all or part of the deferred tax assets to be utilised.

Income tax, in so far as it relates to items disclosed under other comprehensive income or
equity, are disclosed separately under other comprehensive income or equity, as applicable.

212

Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted-
average number of equity shares outstanding during the period.

b)

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted-average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potential dilutive equity shares are adjusted retrospectively
for all periods presented for any share split and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

213

Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an
original maturity of three months or less and which carry insignificant risk of changes in
value.

S
For the purpose of the Cash F 3tu‘te ieOb\Cash and cash equivalents consist of Cash and
cash equivalents, as defin “rh‘l"ﬁve W\O of outstanding book overdrafts as they are




Border Transport Infrastructure Development Limited

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

considered an integral part of the Company’s cash management.

2,14

Cash Flow Statement

Cash fiows are reported using the indirect method, whereby profit/loss before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.




Border Transport Infrastructure Development Limited

Notes to accounts (contd.)}

Note No. : 3 Capital work-in-progress

{Rs. In Lakhs)
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Balance as per last account - (A) 288.30 288.18
Additions during the year ;
Other income
Liability no longer payable written back - - 0.25
Finance costs
6ank charges 0.00 017
Other expenses
Audit fee 010 012
Professional Consultancy Fees 0.03 0.3
Filing Fees 002 0.04
Miscellanecus expenses 000 0.01 0.18
(B) 0.11
Capital work-in-progress af the end of the year C=(A+B) 288.45 288.30 288.18




Border Transport Infrastructure Development Limited

Notes to accounts {contd.)

Note No. : 4 Other non-current assets (Unsecured, considered good unless stated otherwise)

(Rs. In Lakhs)
Particulars As at 3]st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs.
Advances other than capital advances
Other advances - 0.01 Q.01
- 0.01 0.01
Note No.:5 Cash and cash equivalents {Rs. In Lakhs}
Particulars As at 31st As at 31s¢ As at 1st
March, 2018 March, 2017 April, 2016,
Rs. Rs.
Cash on hand : 0.02 0.03 0.07
0.02 0.03 0.07
Note No.: 6 Other current assets (Unsecured, considered good) (Rs. In Lakhs)
As at 31st As at 31st As at 1st]
March, 2018 March, 2017 April, 2016
Rs. Rs.
Advances other than capital advances
Other advances
Service tax receivable 0.11 011 0.08
GST Receivable 0.02
0.12 0.11 0.08




Notes to accounts (contd.)

Border Transport Infrastructure Development Limited

(e)

Shareholders holding more than 5 % of the equity shares in the Company :

Note No.: 7 Equity share capital (Rs. In Lakhs)
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
No. of shares No. of shares Rs. No. of shares Rs.
(a) Authorised
Equity shares of par value Rs. 10/- each 10,00,000 100.00 10,00.000 100.00 10,00,000 100.00
100.00 100.00 100.00
- (b} Issued, subscribed and fully paid up
Equity shares of par value Rs. 10/- each 3,554,500 3545 3,54,500 35.45 3,954,500 35.45
3545 35.45 3545
(c) Reconciliation of number and amount of equity shares outstanding:
Particulars As at 31st March, 2017 As af 1st April, 2016
No. of shares Rs. No. of shares Rs,
At the beginning of the year 3,54,500 3545 3,54,500 3545
At the end of the year 3,54,500 3545 3,54,500 3545
{d) The Company has only one class of equity shares. The holders of equity shares are entitled to receive dividend as declared from time to time and are
entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution
of all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders.

] As at 315t Maxch, 2018 As at 31st Maxch, 2017 As at 1st April, 2016
" {Name of the sharehoider No. of % of holding No. of % of holding No. of % of holding
shares held shares held shares held
Shristi Housing Development Ltd.* - - 3,54,500 100.00%
Shristi Infrastructure Development Corporation Limited 3,54,500 100.00% 3,54,500 100.00%
(f)  Shares held by holding/ultimate holding company and/ or their subsidiaries/associates :
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Name of the shareholder No. of % of holding No. of % of holding No. of % of holding
shares held shares held shares held
Holding Company:
Shristi Housing Development Ltd.* - - 3,54,500 100%
Shristi Infrastructure Development Corporation Limited 3,54,500 100% 3,54,500 100% - -

2016 which became effective on 31st March, 2016.

*Amalgamated with Shristi Infrastructure Development Corporation Limited pursuant to Hon'ble High Court Order, Calcutta dated 16th February,

Notes to accounts (contd.)

Note No. ; 8 Other equity

(Rs. In Lacs)
Particulars As at 31st As af 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs.
(a) Security premium

~ Balance as per last account 25245 25245 252,45

(b) Other comprehensive income

Balance as per last account - - -

25245 262,45 25245

e




Notes to accounts {contd.)

Note No. : 9 Borrowings

Border Transport Infrastructure Development Limited

(Rs. In Lakhs)

Particulars As at 31st As at 31s¢ As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs.
Carried at amortized cost
Loans repayable on demand
From Related party
Unsecured
Holding Company 0.44 0.37 -
0.44 0.37 -
Note No. : 16 Other Current Financial Liabilities {Rs. In Lakhs)
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs,
Carried at amortized cost
Accrued expenses 0.26 0.18 0.44
0.26 0.18 0.44
Note No. : 11 Other Current liabilities (Rs. In Lakhs}
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs.
Statutory liabilities 0.00 0.00 0.00
0.00 0.00 0.00




Border Transport Infrastructure Development Limited
Notes to accounts {contd.}

Note No. : 12 Other disclosures

A.

The company has not received memorandum (as required to be filed by suppliers with notified authority under the Micro, Small and

Medium Enterprises Development Act, 2006} claiming their status as on 31 March 2018 as micro, small and medium enterprises.
Hence, the amount due to micro and small enterprises as per requirement of Sec. 22 of the Micro, Small and Medium Enterprises

Development Act, 2006 is Nil (31/03/ 2017 - Nil) (01/04/ 2016 - Nil).

- Operating Segment

In line with Ind AS 108-Operating Segments, taking into account the organizational structure, product type as well as differing risks
and returns criterion, there are no distinguishable Geographical or Business components on the basis of which segments can be

identified,

Related party disclosures:

a) Name of the related parties and description of relationship :

i) Holding Company : Shristi Infrastructure Development Corporation Limited

b) Transactions with Related parties :

(Control exists)

{Rs. In Lakhs)

. Nature of transaction /
Name of the related party

Holding Company

2017-18

2016-17

Loan

{Shristi Infrastructure Development Corporation Limited
Taken during the year

Balance Qutstanding:

Shristi Infrastructure Development Corporation Limited
Loan

0.07

31st March, 2018

0.44

0.37

31st March, 2017

0.37

Ist April, 2016
Rs.

3] The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received. No expense
has been recognised in current year and previous year for bad or doubtful debts in respect of the amounts owed by relaged

parties.




Border Transport Infrastructure Development Limited

Notes to accounts {contd.)

Note No. : 12 (ther disclosures (contd.)

D.

E.

No Statement of Profit and Loss has been prepared as the Company has not ommenced any business operations.
Financial instruments - Accounting, Classification and Fair value measurements

Financial instruments by category

As at 31st March, 2018 (Rs. In Lakhs}
Sl Particulars Amortized cost Fair Value
No. | ~ [Refer Note No.| 315t March, 2018] 315t March, 2017 irch, 2017] 15t April, 2026
(1) Financial assets
(@) Cash and cash equivalents 5 0.02 003 0.03 0.07
() Other financial assets

Total 0.02 0.03 0.03 0.07

2) Financial liabilities

(a) Borrowings 9 044 0.37 037 -
b Other financial liabilities 10 0.26 013 018 0.44
0.70 0.55 0.55 0.44

Fair value hierarchy

The fair value of the financial assets and financial liabilities are mduded at the amount at which the instrument could be exchanged in a
currenttrans action between willing parties, other than in a forced or liquidation sale.

Level 1: Queted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly,

Level 3: Inputs for the assets or Liabilities that are not based on observable market data (unobservable inputs),

Fair value of cash and cash equivalents and other current financial assets, short term borrowings, trade payables and other current financial
liabilities is considered to be equal to the carrying amounts of these items due to their short-term nature,

There has been no change in the valuation methodology for Level 3 inputs during the year. The Company has not classified any material
financial instruments under Level 3 of the fair value hierarchy.

No Financial assets and financial liabilities are measured at fair value on a recurring basis.
Financial risk management objectives and policies

The Company’s activities is expose to liquidity risk and credit risk. The Company’s Board of Directors has overall responsibility for the
establishment and oversight of the Company’s risk management framework. This note explains the sources of risk which the entity is exposed
to and how the entity manages the risk and the related impact in the financial statements.

Credit risk
Credit risk is the risk that one party to a financial instrament will cause a financial loss for the other party by failing to discharge an

obligation. The company has only given security deposit and the company is exposed to credit risk to that extent.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by
delivering cash. The company is exposed to liquidity risk due to short term borrowings and other current liabilities,

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its Liabilities
when due without incurring unacceptable losses or risking damage to the Company’s reputation. The Company ensures that it has sufficient

fu.nd to meet expected operational expenses, servn:mg of {izn




The following are the contractual maturities of financial liabilities:

(Rs. In Lakhs)

Particulars Carrying Less than Total
Amount 1 year

31st March, 2018
Borrowings 0.44 0.44 0.44
Other financial liabilities 0.26 026 0.26
Total 0.70 0.70 0.70
31st March, 2017
Borrowings 0.37 0371 037
Other financial liabilities 0.18 018 0.18
Total 0.55 (.55 0.55
1st April, 2016
Borrowings -
Other financial liabilities 0.44 0.44 0.44
Total (.44 0.44 0.44
Capital Management

For the purpose of the Company’s capital management, capital inclades issued equity capital and all other equity reserve attributable to the
equity shareholders of the Company. The Company’s objective when managing capital is to safeguard its ability to continue as a going
concern so that it can continue to provide returns to shareholders and other stake holders.

First-time Adoption of Ind AS

(i These financial statements, for the year ended 31st March, 2018, are the first financial statements, the Company has prepared in
accordance with Ind AS.
Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for year ended 31st March, 2018,
together with the comparative figures for the year ended 31st March, 2017, as described in the summary of significant accounting
policies.
The Company has prepared the opening Balance Sheet as per Ind AS as of 1st April, 2016 (the ransition date) by:

. recognising all assets and liabilities whose recognition is required by Ind AS,

not recognising items of assets or liabilities which are not permitted by Ind AS,

. reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS as required under Ind AS, and

. applying Ind AS in measurement of recognised assets and liabilities.

BN o

i) A Reconciliation of total comprehensive income for the year ended 31st March, 2017 :Not applicable

B. Reconciliation of equity as reported under previous GAAP is sumunarized as follows:

(Rs. In Lakhs)
Particulars Ag at 1st April, | As at 31st March, 2017
2016 (Date of (end of last period
transition) presented under
previous GAAP)
Rs. Rs.

Equity as reported under previous GAAP 287.90 287.90
Add/ {Less} - Effect of transition to Ind AS 0.00 0.00
Equity as reported under Ind AS 287.90 287.90

(iii) Ind AS 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain
requirements under Ind AS, The Company has applied the following exemptions in the financial statements:
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(iv}  There is no impact on cash flow statement.

1. Recentaccounting pronouncements

a)

b)

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs
{"MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21,
Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency. The amendment will come into force from April 1, 2018, The Company does not have Foreign
currency transactions, therefore, there is no impact on the financial statements.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind
A5 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the nature,
amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

* Refrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period presented
in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors.

* Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative
catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018, The Company will adopt the
standard on April 1, 2018 by using the cumulative catch-up transition method and accordingly comparatives for the year ending or
ended March 31, 2018 will not be retrospectively adjusted. There will be no effect on adoption of Ind AS 115 as the Company has no
commercial operations,

For RB 8 C & Co. (formerly 5.5.Kothari & Co.) For and on behalf of the Board of Directors

Firm Regn. No. 302034E
Chartered Accomintants

M Shankar Mukherjee  Rahwl Varma
Director Director

R.N.Bardhan DIN: 01918561 DIN 00085064

Partser

Membership No.17270

Date:17.05.2018
Place: Kolkata
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Financial Statements

We have audited the accompanying standalone financial statements of Finetune Engineering Services Private
Limited (“the Company™), which comprise the balance sheet as at 31" March 2018, and the statement of profit and
loss, the statement of changes in equity and the cash flow statement for the year ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
_(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
nancial position, financial performance, change in Equity and cash flows of the Company in accordance Indian
* "Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143( 10) of the Act.
Qhose Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s Judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies wsed and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and accordfi@¥5-thi g#planations given to us, the aforesaid financial
: required and give a true and fair view in

g state of affairs of the Company as at 31st

"flows for the year ended on that date.

conformity with the accounting principles generally accep
March 2018 and its loss and the statement of changes in eqy}



, Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. As required by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and Cash Flow
Statement dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the companies (Indian Accounting Standards) Rules, 2015;

(e) On the basis of written representations received from the directors as at 315 March 2018 taken on record by

o the Board of Directors, none of the directors as on 315 March 2018 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
' Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies {(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i.  The Company does not have any pending litigations which would impact the financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
- were any material foreseeable losses; and

iti.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

Centre Point ForRB S C & Co.
21, Old Court House Street Chartered Accountants
Kolkata-700001 Firm’s Reg. No.- 302034E

Date: The 17™ day of May,2018
(R.N.Bardhan)

Partner
Membership No.- 017270
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Reqﬁirements” of our audit
report of even date to the financial statements of the company for the year ended March 31, 2018.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we

considered appropriate and the information and explanation given to us, we further report that:
1. The company has no fixed assets. Hence, this clause is not applicable.

if. There are no inventories at the beginning and close of the year,

iii, As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
. covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (c) of the

Order are not applicable.

iv. There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013,

v. The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not apphicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

vi. Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

v. a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2018. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outstanding at the year end, for a period of more than 6 months

from the date they become payable.

b) According to the information and explanations given to us, there are no dues of income tax and cess and Service tax

which have not been deposited on account of any dispute.

viii. The Company does not have any loans or borrowings from any financial institution, bankfag pyebenture

holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.
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.ix. The Company did not raise any money by way of initial public offer or further public offer (including debt
~ instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

>

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

xi. The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

~ read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

-

xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

xiil.  According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where

applicable and details of such transactions have been disclosed in the financial statements as required by the

9 applicable accounting standards.

xiv. According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

- convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,1934.

Centre Point ForRB S C & Co.
21, Old Court House Street Chartered Accountants
Kolkata-700001 Firm’s Reg. No.- 302034E

Date: The 17™ day of May,2018
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(R.N.Bardhan)
Partner
Membership No.- 017270




Annexure - B to the Independent Auditors’ Report

- The Annexure referred to in paragraph 2(f) under the heading “Report on Other Legal and

Regulatory Requirements” of our Independent Auditors’ Report of even date in respect to the
financial control under clause (i) of Sub-section 3 of Section 143 of the Act for the year ended 31°
March, 2018, we report that .

We have audited the internal financial controls over financial reporting of Finetune Engineering Services
Private Limited(“the Company™) as of 31 March 2018 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and

-errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporti ¢ preparation of financial statements for
external purposes in accordance with generally ag
financial control over financial reporting includes
maintenance of records that, in reasonable detal )
dispositions of the assets of the company; (2) providd¥eas

d procedures that (1) pertain to the
fairly reflect the transactions and
rance that transactions are recorded as




necessary to permit preparation of financial statements in accordance with generally accepted accounting
- principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internat Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
- Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Centre Point ForRB S C & Co.
21, Old Court House Street Chartered Accountants
Kolkata-700001 Firm’s Reg. No.- 302034E

Date: The 17™ day of May,2018
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FINETUNE ENGINEERING SERVICES PVT, LTD.
BALANCE SHEET AS AT 31ST MARCH, 2018
{Rs. In Lakhs)|
Particulars Note As at 31st As at 31st As at 1st
No. March, 2018 March, 2017 April, 2016
I. JASSETS
{1)fNon - current assets
{a) Property, plant and equipment 3 - - - - 0.06 0.06
{2)fCurrent assets
(&) Financial assets
(i) Loans 4 20.80 20,80 20.80
(ii) Cash and cash equivalents 5 0.21 2101 0.22 21.02 0.16 20.97
(b) Other current assets 6 0.06 0.06 0.06
Total Assets 21.07 21.08 21.09
T T ]
II. {EQUITY AND LIABILITIES
(W)Y Equity
(a) Equity share capital 7 200,00 200.00 200.00
(b) Other equity ] (179.38) 2062 _ (179.27) 073 _(179.27) 20.73
. Liabilities
(2}|Non-Current liabilities
a) Deferred tax liabilities (net) 9 0.0 0.m 0.01 0.01 0.02 (.02
(3}|Current liabilities
{a) Financial liabilities
(i) Other financial liabilities 10 0.44 0.44 0.34 0.34 0.34 034
Total Equity and Liabilities 2107 21.08 21.09
L —] — ]
|Corporate Information 1
Significant Accounting Policies 2
{Other Disclosures 14
The accompanying notes 1 to 14 are an
integral part of the standalone financial
statements.

|| Firm Regn. No. 302034E
Chartered Accountants

—So Lo N

R.N.Bardhan
Parirer
Membership No.17270

Date:17.05.2018
Place: Kolkata

For R B § C & Co. (formerly 5.5.Kothari & Co.)

For and on behalf of the Board of Directors

utam Malik
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FINETUNE ENGINEERING SERVICES PVT. LTD.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018
{Rs. In Lakhs)|
Particulars Note Year Year
No. ended 31st ended 31s¢,
March, 2018 March, 2017

L. {Revenue from operations - -

II. JOther income 11 - 0.19
HI. |Total income (I+H) - 0.19
IV. |Expenses:

Depreciation and amortisation expense - 0.06
|Other expenses 12 0.11 0.14
Total expense 0.11 0.20

V. {Profit before tax (I1I-1V}) 011)] (0.01)

.. Tax expense
T |Current tax - -
Deferred tax - (0.01)
- {0.01)
VII.|Profit for the year {V-VI) (0.11) 0.00
VIII|Other comprehensive income
Total other comprehensive income - -
IX. JTotal comprehensive income for the year (IX + X)
(Comprising of profit and other comprehensive income for the
year) (0.11) 0.00
X. |Earnings per equity share (Nominal value per share Rs. 10/) 13
- Basic () -0.01 0.00
- Diluted () -0.01 0.00
. Number of shares used in computing earnings per share
- Basic 20,00,000 20,00,000
- Diluted 20,00,000 20,00,000
The accompanying notes 1 to 14 are an integral part of the standalone
financial statements.

For R B $ C & Co. (formerly S.5.Kothari & Co.)
Firm Regn. No. 302034E
Chartered Accountants
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R.N.Bardhan
Pariner
Membership No.17270

Date:17.05.2018
Place: Kolkata

For and on behalf of the Board of Direciors
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autam Malik
irector
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FINETUNE ENGINEERING SERVICES PVT. LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31T MARCH, 2018

(Rs. In Lakhs)|
Year Year
ended 31st ended 31st

Particulars March, 2018 March, 2017

. [Cash flows from operating activities

" |Profit before taxation (0.11) {0.01)
Adjustments for:
Depreciation - 0.06
Round off adjustment 0.01

|Operating profit before working capital changes (0.11) 0.06
[Working capital changes:
Increase / (Decrease) Other financial Liability 0.10 0.00
Cash generated from operations (0.01) 0.06
Tax Expense -
Net cash from operating activities (A) (0.01) 0.06
Cash flows from investing activities
Net cash used in investing activities (B) - -
C LCash flows from financing activities

Net cash used in financing activities Q) - .
Net increase in cash and cash equivalents {0.01) 0.06
Cash and cash equivalents at beginning of period 0.22 0.16
Cash and cash equivalents at end of period 0.21 0.22

For R B 8 C & Co. (formerly 5.5.Kothari & Co.)
Firm Regn. No. 302034E
Chartered Accountants

=Ll

R.N.Bardhan
Pariner
Membership No.17270

Date:17.05.2018
Place: Kolkata

For and on behalf of the Board of Directors
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utam Malik
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FINETUNE ENGINEERING SERVICES PYT. LTD.
STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED NST MARCH, 2018

(a) Equity share capilal
For the year ended 31st March, 2017 {Rs. In Lakhs)
Balance as at Changes in equity Balance as ai
1st Apail, 2017 | share capital during | 31st March, 2018
the year
20000 0.00 200.00
{b) Other equity (Rs. In Lakhs)
Beserves and Other comprebensive income Total other equity

surplas

Retained Debt Equity instruments | Revaluation |Re-measurement of

earnings Instruments through Other Surplus defined benefit

through Other comprehensive | (Refer Note 2) plan
Comprehensive income
Tacome
Balance as at 1st April, 2017 (179.27) 0.00| 0.00 0.00 0.004 {179.27),
|[Changes in equity during the year ended 31st March, 2018
Prafit for the year : 1 G.00 0.00 .00/ 0.0, [®11)
{Other comprehensive income/ (loss) for the year 0.0 O.Q 0.00 (.00 0.00 0.004
Balance as at 31st March, 2018 (179.38) 12 LL| W 70| 179.38)]
[The accompanying notes 1 to 40 are an integral part of the standalong
dﬁnamial stakements,
For BB S C & Co. (formerly 5.5 Kothari & Co.) For and on behalf of the Board of Directors
Firm Regn. No. 302034E
Chartered Accositants M
Gautam Malik

R.N.Bardhan Director
Partner DIN 02545671
Membership No.17270
Dates17.05.2019
Place: Kolkata
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FINETUNE ENGINEERING SERVICES PRIVATE LIMITED

Notes to Pinancial Statements

Corporate information

Finetune Engineering Services Private Limited (‘the Company”) is an unlisted entity
incorporated in India and is engaged in the business of Consultancy services.

Shristi Infrastructure Development Corporation Ltd. is the holding company owning 100% of
equity share capital of the Company.

Its registered office is situated in Delhi. The financial statements for the year ended March 31,
2018 were approved for issue by the Board of Directors on May 17th, 2018,

Significant accounting policies

21

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS5) notified under Section 133 of the Companies Act, 2013. The financial
statements have also been prepared in accordance with the relevant presentation requirements
of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year
ended 31st March, 2017, the Company prepared its financial statements in accordance with the
requirements of previous Generally Accepted Accounting Principles (GAAP), which includes
Standards notified under the Companies {Accounting Standards) Rules, 2006. These are the
Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st April, 2016.
Details of the exceptions and optional exemptions availed by the Company and principal
adjustments along with related reconciliations are detailed in Note 14H (First-time Adoption).

2.2

Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services.

All amount disclosed in the financial statements including notes thereon have been rounded
off to the nearest lacs as per the requirement of Schedule II1 to the Act, unless stated otherwise.

23

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from those estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects
only that period; they are recognised in the period of the revision and future periods if the
revision affects both current and future periods.

24

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013
and Ind AS 1 - Presentation of Financial Statements. The Company has ascertained its
operating cycle to be 12 months for the purpose of current, non-current classification of assets

and liabilities.
PaS RN
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Property, plant and equipment (PPE) and Depreciation VAN £

and impairment, if any. For this purpose, cost includes de

Property, plant and equipment are stated at cost of acquisiti ‘Tésga fdd depreciation
cosk whicl/represents the
7
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FINETUNE ENGINEERING SERVICES PRIVATE LIMKITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

carrying value of PPE recognised as at 1st April, 2016 measured as per the previous GAAP.

b)

Cost is inclusive of inward freight, non-refundable taxes and duties and directly attributable
costs of bringing an asset to the location and condition of its intended use.

The cost and related accumulated depreciation are derecognised from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are recognized in the
Statement of Profit and Loss.

Depreciation of these assets commences when the assets are ready for their intended use.
Depreciation on items of PPE is provided on a written down value basis to allocate their cost,
net of their residual value over the estimated useful life of the respective asset as specified in
Schedule II to the Companies Act, 2013.

The estimated useful lives, residual values and method of depreciation are reviewed at each
Balance sheet date and are and changes, if any, are treated as changes in accounting estimate.

2.6

Impairment of Assets

As at each balance sheet date, the Company assesses whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an asset
Is required, if any, an impairment loss is recognized for the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use.

If at the balance sheet date there is an indication that a previously assessed impairment loss no

longer exists, the recoverable amount is reassessed and the impairment loss previously

recognized is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not
been recognized.

2.7

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceeds
is received from customers. Revenue is measured at the fair value of the consideration
received /receivable net of rebate and taxes.

Interest income

Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

b)

Dividend is recognized when the shareholders’ right to receive payments is established by the
balance sheet date.

<)

All other income are accounted for on accrual basis.

28

Provisions, contingent liabilities and contingent assets

a)

Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.

estimates. Provisions are discounted to their present values,

material,




FINETUNE ENGINEERING SERVICES PRIVATE LIMKITED

Notes to Financial Statements (contd.)

Note No. : 2 Significant accounting policies (contd.)

b)

Contingent liability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations arising
from past events where it is not probable that an outflow of resources will be required to settle

the obligation or a reliable estimate of the amount of the obligation cannot be made.

)

Contingent assets are neither recognized nor disclosed except when realisation of income is
virtually certain, related asset is disclosed.

d)

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

29

Employee benefits

Short-term employee benefits

Short-term employee benefits in respect of salaries and wages, including non-monetary
benefits are recognised as an expense at the undiscounted amount in the Statement of Profit
and Loss for the year in which the related service is rendered.

2,10

Financial instruments, Financial assets, Financial liabilities and Equity instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of
financial assets or financial liabilities.

Financial Assets

(@)

Recognition

Financial assets include Loans, and Cash & cash equivalents. Such assets are initially
recognised at transaction price when the Company becomes party to contractual cbligations.
The transaction price includes transaction costs unless the asset is being fair valued through
the Statement of Profit and Loss.

. ()

Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assets
depends on such classification.

Financial assets are classified as those measured at:

1) amortised cost, where the financial assets are held solely for collection of cash flows
arising from payments of principal and/ or interest.
2) fair value through other comprehensive income{(FVTOCI), where the financial assets

are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale of such assets. Such assets are subsequently measured at
fair value, with unrealised gains and losses arising from changes in the fair value being
recognised in other comprehensive income.

3) fair value through profit or loss (FVITPL), where the assets does not meet the criteria for
categorization as at amortized cost or as FVTOCL Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they

arise. = O e

Loans and Cash and cash equivalents etc. are classified for/feasiyEmdlibn amortised cost.

()

Impairment { 5’ ,( - *\




FINETUNE ENGINEERING SERVICES PRIVATE LIMKITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

The Company assesses at each reporting date whether a financial asset (or a group of financial
assets) is impaired based on evidence or information that is available without undue cost or
effort. Expected credit losses are assessed and loss allowances recognised if the credit quality
of the financial asset has deteriorated significantly since initial recognition.,

(d)

De-recognition

Financial assets are derecognised when the right to receive cash flows from the assets has
expired, or has been transferred, and the Company has transferred substantially all of the risks
and rewards of ownership. If the asset is one that is measured at:

() | amoriised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(i) | fair value through other comprehensive income, the cumulative fair value
adjustments previously taken to reserves are reclassified to the Statement of Profit
and Loss unless the asset represents an equity investment in which case the
cumulative fair value adjustments previously taken to reserves is reclassified within

equity.

Financial liabilities

Financial liabilities are initially recognised at the value of the respective contractual
obligations. They are subsequently measured at amortised cost.

Financial liabilities are derecognised when the liability is extinguished, that is, when the
contractual obligation is discharged, cancelled and on expiry.

iii)

Equity instruments

Equity instruments are recognised at the value of the proceeds.

iv) Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount is included in the Balance Sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention 1o settle on a net basis or realise the asset and settle the liability simultaneously.

v) Dividend distribution
Dividends paid (including income tax thereon) is recognised in the period in respect of the
final dividend when approved by shareholders.

vi) Fair value measurement
The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.
Level 3: Inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs). '

211 | Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of
Profit and Loss is provided as the amount of tax payable in respect of taxable income for the

period using tax rates and tax laws enacted during the period, toget % ith apy adjustment to
tax payable in respect of previous years. 74 :'2_ » &




FINETUNE ENGINEERING SERVICES PRIVATE LIMKITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and lLiabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax
laws enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax assets to be utilised.

Income fax, in so far as it relates to items disclosed under other comprehensive income or
equity, are disclosed separately under other comprehensive income or equity, as applicable.

212

Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders(after deducting attributable taxes) by the weighted-average
number of equity shares outstanding during the period.

b)

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted-average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potential dilutive equity shares are adjusted retrospectively
for all periods presented for any share split and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

213

Foreign Currency Transactions

The functional and presentation currency of the Company is Indian Rupee.

Transactions in foreign currency are accounted for at the exchange rate prevailing on the
transaction date. Gains/ losses arising on settlement as also on translation of monetary items
are recognised in the Statement of Profit and Loss.

2,14

Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an
original maturity of three months or less and which carry insignificant risk of changes in
value.

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and
cash equivalents, as defined above and net of outstanding book overdrafts as they are

considered an integral part of the Company’s cash management.
P XN

2.15

Cash Flow Statement e ﬁ/ﬁ?fk

Cash flows are reported using the indirect method, whereby profit/ losfﬁfﬁrgtwﬁlsted
/

a L
N
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FINETUNE ENGINEERING SERVICES PRIVATE LIMKITED

Notes to Financial Statements (contd.)
Note No. : 2 Significant accounting policies {(contd.)

for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.
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FINETUNE ENGINEERING SERVICES PVT. LTD.

Notes to Financial Statements {contd.)

Note No. : 4 Finanial Assets - Loans (Carried at amortised Cost)

(Rs. In Lakhs)

Particulars As at 31st As at 31st As at 1st|
March, 2018  March, 2017 April, 2016
Rs. Rs.
JUnsecured, considered good
Loan to Related Party 20.80 20.80 20.80
20.80 20.80 20.80
Note No. : 5 Cash and cash equivalents (Rs. In Lakhs)
Particulars As at 31st As at 31st As at 1st
March, 2018  March, 2017 April, 2016,
Rs. Rs.
Balances with banks
On current accounts 0.20 021 0.16
JCash on hand 0.01 0.01 0.01
0.21 0.22 0.16
Note No. : 6 Other current assets (Unsecured, considered good) (Rs. In Lakhs)
Particulars As at 31st As at 31st As at 1st
March, 2018  Mazxch, 2017 April, 2016
Rs. Rs.
Advances other than capital advances
Other advances
Service tax refundable 0.06 0.06 0.06
0.06 0.06 0.06
e i




INotes to Financial Statements (contd.)

Note No. ;7 Equity share capital

" FINETUNE ENGINEERING SERVICES PVT. LTD.

d

(Rs in Lakhs)
Particulars As at 31st As at 31st " Asatlst
March, 2018 March, 2017 April, 2016
No. of shares Amount No. of shares Amount  No, of shares Amount
la) Authorised
Equity shares of par value Rs. 10/- each 20,00,000 200.00 20,00,000 200.00 20,00,000 200.00
200,00 200.00 200.00
[{b) Issued, subscribed and fully paid up
Equity shares of par value Rs.10/- each 20,00,000 200.00 20,00,000 200.00 20,00,00 200.00
200.00 200.00 200,00
{¢) Reconciliation of number and amount of equity shares outstanding;
" |Particulars As at 315t March, 2017 As at st April, 2016
No. of shares Amount} No. of shares Amount
At the beginning of the year 20,00,000 200 20,00,000 200
At the end of the year 20,00,000 200 20,00,000 200

e Company has only one class of equity shares. The Company declares and pays dividend in Indian rupees. The holders of equity shares are entitled

P receive dividend as declared from time to time and are entitled to one vote per share.

(e  In the event of liquidation of the Company, the holders of equity shates will be entitled to receive remaining assets of the Company, after distvibution of
all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders.

|(®)  Shareholders holding more than 5 % of the equity shares in the Company :
As at 31st March, 2018 As at 31st March, 2017 Asg at Ist April, 2016
Name of the shareholder No. of % of holding No. of % of holding No. of % of holding
shares held shares held shares held
Shristi- Housing Development Ltd.* : - - 20,00,000 100%
Shristi Infrastructure Development Corpora 20,00,000 100% 20,00,000 100% - -
*Amalgamated with Shristi Infrastructure Development Corporation Ltd. persuant to Hon'ble High Court Order, Calcutta dtd, 16.02.20t6 which
became effective on 31.03.2016.
Note No.: § Other equity
. (Rs in Lakhs)]
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
(a) Retained earnings
Balance as per last account {179.27) (179.27)
Add: Net Profit for the year {0.11) 0.00
(179.38) {179.27) (179.27)

.




" Notes to Financial Statements (contd.)

-

FINETUNE ENGINEERING SERVICES PVT. LTD.

Note No. : 9 Deferred Tax Liabilities (Rs. In Lakhs)
Particulars ' As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs.
Tax effect of item constituting deferred tax liabilities
Depreciation 0.01 0.01 0.02
0.01 0.01 0.02
Note No. : 10 Other Current Financial Liabilities (Rs. In Lakhs)
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Rs. Rs.
Carried at amortized cost
g Liability for expenses 0.23 0.17 0.15
Payable to related parties 0.21 0.17 0.19
0.44 0.34 0.34




FINETUNE ENGINEERING SERVICES PVT. LTD.

Notes to accounts {contd.)

Note No.:11 Other income (Rs. In Lakhs)
Particulars Year Year
ended 31st ended 31st
March, 2018 Mairch, 2017
Rs.
Sundry balance written back - 0.19
- 0.19
Note No. : 12 Other expenses {Rs. In Lakhs)
Particulars Year Year
ended 31st ended 31st
March, 2018  March, 2017
Rs.
Q Audit Fees 0.06 0.07
Professional Consultancy Fees 0.04 0.06
Fee & Subscription 0.0 0.01
011 0.14
Note No. : 13 Earnings Per Share
31st March, | 31st March,
Particulars 2018 M7
Amount used as the numerator (Rs.)
Profit/(Loss} after Tax - (A) (10,641.00) 296.78
é"leighted average number of Equity Shares outstanding used as the denominator 20,00,000.00 | 20,00,000.00
Weighted average number of Equity Shares outstanding used as the denominator 20,00,000.00 | 20,00,000.00
Nominal value of Equity Shares (Rs.) 10.00 10.00
Basic Earnings per Share (Rs.} (A/B) {0.01) 0.00
Diluted Earnings per Share (Rs.) (A/C) {0.01) 0.00




FINETUNE ENGINEERING SERVICES PVT. LTD,

Notes to Financial Statements {contd.)

Note No. : 14 Other disclosures

Al

B.

The company has not received any memorandum (as required to be filed by the suppliers with the notified authority
under the Micro, Small and Medium Enterprises Development Act, 2006) claiming their status as on 31 March 2018 as
micro, small and medium enterprises. Consequently, the amount due to micro and small enterprises as per requirement
of Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 is Nil (31st March 2017 - Nil) (1st April

2016 - Nil).

Operating Segment

In line with Ind AS 108 -Operating Segments, taking into account the organizational structure, product type as well as the
differing risks and returns criterion, there are no distinguishable Geographical or Business components on the basis of

which segments can be identified,

Related party disclosures :

a) Name of the related parties and description of relationship :

i) Holding Company : Shrist Infrastructure Development Corporation Limited {Control exists)
b) Transactions with Related parties :
Nature of transaction Holding Company
31st March, 2018] 31st March, 2017| 1st April, 2016
Balance Outstanding:
Loans {Rs. In Lakhs) 20.80 20.80 20.80
<) The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or

received. No expense has been recognised in current year and previous year for bad or doubtful debts in

regpect of the amounts owed by related parties.
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Notes to Finanrial Statements {contd.)
Note No. : 14 Other disclosures (contd.)

FINETUNE ENGINEERING SERVICES PVT. LTD.

E.  Financial instraments - Accounting, Classification and Fair value measurements

a}  Financial instruments by category

As at 31st March, 2018 (In Rs. Lakhs)

Sl Particulars Refer Amortized cost Fair Value

No. Note No.| 31st March, 2018] 31st March, 2017|  1st April, 2026] 31st March, 2018] 31st March, 2017]  1st April, 2016

{1 Financial assets

(@) Loans 4 20.30 20.80 20.80 20.80 20.80 20.80

(b) Cash and cash equivalents 5 0.21 0.22 0.16 0.21 0.22 0.16
Total 21.01 21,02 20.97 21.0 21.02 20.97

2) Financial liabilities

() Other financial liabilities 10 0.44 0.34 0.34 0.44 0.34 0.34

0.44 (.34 0.34 044 0.34 0.34

b)

Fair value hierarchy

;:‘;air value of the financial assets and financial liabilities are included at the amount at which the instrument could be exchanged in a current

(a)

(b)

ction between willing parties, other than in a forced or liquidation sale.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities,
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs for the assets or liabilities that are not based on observable market data (uncbservable inputs).

Fair value of loan, cash and cash equivalents and other current financial liabilities is considered to be equal to the carrying amounts of these items due to
their short-term nature. No Financial assets and financial liabilities are measured at fair value on a recurring basis.

Financial risk management objectives and policies
The Company’s activities is expose to liquidity risk and credit risk. The Company’s Board of Directors has overall respansibility for the establishment

- and oversight of the Company’s risk management framework. This note explains the sources of risk which the entity is exposed to and how the entity

manages the risk and the related impact in the financial statements,

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation.
The company has granted loan to related party. Hence, the management believes that the company is not exposed to any credit risk.

Liquidity risk

d&juidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering

resh. The company is exposed to liquidity risk due to other current liabilities. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due without incurring unacceptable losses or risking damage to the
Company’s reputation. The Company ensures that it has sufficient fund to meet expected operational expenses, servicing of financial obligations.

The following are the contractual maturities of financial Kabilities:

{In Rs.Lakhs)

Particulars Carrying Less than

amount 1 year
31st March, 2018
Other financial liabilities 0.44 0.44
Total 0.44 0.44
31st March, 2017
Other financial liabilities 0.34 0.34
Total 0.34 0.34
1st April, 2016
Other financial liabilities (.34 0.34
Total - 0.34 0.34




Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
share-holders of the Company. The Company’s objective when managing capital is to safeguard its ability to continue as a going concemn so that it can
continue to provide returns to shareholders and other stake holders.

H.  First-time Adoption of Ind AS
{i) These financial statements, for the year ended 31st March, 2018, are the first financial statements, the Company has prepared in accordance
with Ind AS. '

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for year ended 31st March, 2018, together
. with the comparative figures for the year ended 31st March, 2017, as described in the sumumary of significant accounting policies [Refer Note

The Company has prepared the opening Balance Sheet as per Ind AS as of 1st April, 2015 (the transition date) by:
a. recognising all assets and liabilities whose recognition is required by Ind AS,
b. not recognising items of assets or liabilities which are not permitted by Ind AS,
¢. reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS as required under Ind AS, and
d. applying Ind AS in measurement of recognised assets and liabilities,

(ii) A. Reconciliation of total comprehensive income for the year ended 31st March, 2017 is summarised as follows:

_ For the year end
' Particulars I1st March, 2017
G Amount

Profit After Tax as reported under previous GAAP 0.00

Add/ (Less) - Effect of transition to Ind AS 0.00

Profit After Tax as reported under Ind AS 0.00

Other Comprehensive Income {net of tax) 0.00

Total Comprehensive Income as reported under Ind AS 0.00

B. Reconciliation of equity as reported under previous GAAP is sununarized as follows:

{Int Rs.Lakhs)
R v
transition) (end of last
period
Particulars presented
' Amount Amount
Equity as reported under previous GAAT (179.27) (179.27)
Add/(Less) - Effect of transition to Ind AS - -
Equity as reported under Ind AS (179.279) (179.27)
N

iit) Ind A5 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain

a) Property, plant and equipment were carried in the Balance Sheet prepared in accordance with previous GAAP on 31st March, 2016. Under Ind
AS, the Company has elected to regard such carrying values as deemed cost at the date of transition.

(iv) There is no impact on cash flow statement.

For RB § C & Co. (formerly $.5.Kothari & Co.) For and on behalf of the Board of Directors
Firm Regn, No. 30204E
Charigred Accountants

@\W autan Malik
R.N.Bardhan irector
Partner IN :02545671
Membership No., 17270
Date:17.05.2018

Place: Kolkata
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INDEPENDENT AUDITORS’ REPORT
To the Members of Shristi Hotel Private Limited
Report an the Standalone financial statements

We have audited the accompanying standalone financial statements of Shristi Hotel Private Limited (“the Company™),
which comprises the balance sheet as at 313 March 2018, and the statement of profit and loss, the statement of changes in
Equity and the cash flow statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, change in Equity and cash flows of the Company in accordance with Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generaily accepted in India.. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with cthical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone financial statements are free from material misstatement,

An andit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31% March, 2018
and its loss and its statement of changes in equity and its cash flows for the ygaranded on that date.




Report on Other Legal and Regulatory Requirements .

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters specified
in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3} of the Act, we report that;

(@
(b
(©)
(d)

(e)

s

{2}

iii.

Kolkata
Dated: 21¥ May, 2018

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss, statement of equity and the Cash Flow Statement dealt with
by this report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial stafement comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Compaunies (Indian Accounting Standards) Rules, 2015;

On the basis of written representations received from the directors as at 31¥ March, 2018 taken on record by the
Board of Directors, none of the directors as on 31%* March 2018 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure- B”; and

With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

The Company does not have any pending litigations which would impact the financial position;

The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

ForRBS C & Co.

Chartered Accountanis
Firm’s Registration No.302034E

R N Bardhan
Partner
Membership No. 017270




Annexure - A to the Independent Auditor’s Report

(Refer to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31* March,2018)

1. a) The Company has maintained proper records of Fixed Assets showing full particulars including quantitative details
and situation of fixed assets.

b) The Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
management has physically verified fixed assets during the vear and no material discrepancies were noticed on such
verification,

¢} The title deeds of immovable properties are held in the name of the Company.

2. a) There management has physically verified the inventory at reasonable interval of time.

b) There were no material discrepancies noticed while physical verification of inventory.

3. According to the information and explanation given to us and on the basis of our examination of books of
account, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act,2013.

4. In our opinien and according to the information and explanations given to us, the company has not given loan
and guarantee, made investment and provide securities in terms of provisions of section 185 and 186 of the
Companies Act, 2013.

5. The Company has not accepted any deposits, thus the directives issued by the Reserve Bank of India and the

provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under
is not applicable. Accordingly, clause (v) of Paragraph 3 of the order is not applicable to the Company.

6. According to the information and explanations given by the management, maintenance of cost records as
specified by the Central Government under Section 148(1) of the Companies Act, 2013 is not applicable to the
Company.

7. a) According to the information and explanations given to us and on the basis of our examination of the records,
the Company has generally been regular in depositing with the appropriate authorities, undisputed statutory
dues including provident fund and employees’ state insurance. No dues in respect of income tax, sales tax,
service tax, value added tax, cess and any other statutory dues arose during the year ended 31st March, 2018. As
explained to us, the company did not have any dues on account of investor education and protection fund, duty
of customs and duty of excise arise during the year.

b) According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax, sales tax, service tax , value added tax, cess which were outstanding at the vearend for a
period of more than 6 months from the date they became payabie.

¢) According to the information and explanations given to us, there are no dues of income tax, sales tax, service
tax ,value added tax, cess and Service tax which have not been deposited on account of any dispute.

8. The Company has taken term loans from banks during the year. The repayment of such loans are yet to
commence, hence no default in repayment of such loans has occurred.

9. The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments). Term loans taken during the year have been applied for the purposes for which they were raised.

10, According to the information and explanations given to us, no material fraud by the Company or on the
Company by officers or employees has been noticed or reported during the course of our audit.
11. According to the information and explanations given to us and based on our examination of the records of the

Company, managerial remuneration paid or provided by the Company is in accordance with the provisions section
197 read with Schedule V to the Act, during the year.

12. In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3({xii) of the Order is not applicable,
13. According to the information and explanations given to us and based on our examination of the records of the

Company, transactions with the related parties and details of such transactions have been disclosed in the standalone
financial statements as required by applicable accounting standards.

14. According to the information and explanations give to us and bgsed ur examination of the records of the

convertible debentures during the year.



13, According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.
16. The Company is not required to be registered under section 45-1A of the Reserve Bank of India.

ForRBS C & Co.

Chartered Accountants
Firm’s Registration No.302034E

CL2 )~

R N Bardhan
Partner

Kolkata .
Membership No. 017270

Dated: 21* May, 2018




Annexure - B to the Independent Auditors’ Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31* March,2018)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (*the Act™)

We have audited the internal financial controls over financial reporting of Shristi Hotel Private Limited Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our andit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controis operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statments, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statments for external purposes
in accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial statments in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the standalone financial statments.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of

be detected. Also, projections of any evaluation of the internal financial controls over financial rgf
periods are subject to the risk that the internal financial control over financial reporting may become jradf



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial conirols system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2018,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Contrels Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

ForRBS C & Co.

Chartered Accountanis
Firm’s Registration No.302034E

R N Bardhan

Partner
Membership No. 017270

Kolkata
Dated: 21¥ May, 2018




Annexure - B to the Independent Anditors® Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31* March,2018)

Report on the Internal Financial Coatrols under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Shristi Hotel Private Limited Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial conirols, both
applicable to an audit of Internai Financial Controls and, both issued by the Institute of Chartered Accountants of India,
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statments, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statments for external purposes
in accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial statments in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the standalone financial statments, :

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may e
be detected. Also, projections of any evaluation of the intemal financial controls over financial rep
periods are subject to the risk that the internal financial control over financial reporting may become infided]
of changes in conditions, or that the degree of compliance with the policies or procedures may deterioras




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2018,
based on the internal controi over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For RBS C & Co.

Chartered dccountants
Firm’s Registration No.302034E

= e —

R N Bardhan
Partner
Membership No. 017270

Kolkata
Dated: 21% May, 2018




- SHRISTI HOTEL PRIVATE LIMITED
BALAN 3 T MARCH, 201
(Rs. In Lakhs)
[~ [Particulars Note As at 31t As at 31st As at st
No. MARCH, 2018 March, 2017 April, 2016
JI. JASSETS
{IHNon - current assets
{a} Property, plant and equipment 11 48,177.16 1,247.75 1,267.33
(5] Cépita! work-in-progress 4.2 12,422.30 46,365.35 34,627.13
{c) Intangible assets 43 97.05 167 A
(d) Financial assets
() Other financiat assets 5() 1,241.17 15515 135.30
(e} Deferred tax assets (net) 15.35 257 13
(fy Current tax asset (net) 6 199.77 1423 98.81
(g) Other non-current assets 7 1,301.54 £3,544.35 2,980:36 50,857.09 2,555.38 38,688.54]
{ZJhCumnt assets
(¢) Finaxial assets
{i) Inventory 8 104.13
(i) Trade and other receivables 9 27049 0.00
(iii) Cash and cash equivalents 1043y 60.28 2:425.30 4478
(iv) Bank balances other than cash
and cash equivalents 10¢ii) 494.66 1,252.79 538 .86
(v) Other financial assets 5(ii) 6.00 0.00 0.00
{d) Other current assets 10{iii) 10.41 939.97 17.75 3.695.84 18.86 602.49)
Total Assets 64,484.32 54,552.92 39,291.03)
L. JEQUITY AND LIABILITIES
(1)[Equity
(a) Equity Share capital 1 923077 9,20.77 8,230.77
(b) Other Equity 12 4,982,58 14,213.35 49979 14,228.68 4,980.63 14.211.40|
JLiabilities
{2)fNon - current liabilities
(@) Financial liabilitics
¢} Long Term Borrowings 13() 36,924.17 34,988,682 2168558
(i} Deferred Tax Liabilities
{b) Provisions 14(i) 96.73 37,020.90 59.29 3504421 47.21 21,732.78|
{3){Current Liabilities
{a) Financial liabilities :
() Borrowings. 13l 0.00 T 0.00
() Trade and other payables 15 3,465.24 200550 : 1,757.01
{ify Other financial liabilities 14 4,658.90 ~ 307673 1,423.18
{b) Other current liabilities 17 5,116.70 - 1931 162.0%
(c) Provisions 14(ii) 923 13,250.07° 4.89 5,280.13 4.57 3,346.85
Total Equity and Liabilities T esaslaz 5455792 39,791.03
Signiticant accounting policies 1-3
Other disclosures 5
The accompanying notes ¥ to 25 are an
{integral part of the financial statements.
As per our report of even date attached,
For and on behalf of the Board of Directors
For R B § C & Co. (formerly §.5,Kothari & Co.)
Firm Regm. No. 302034E
Chartered Accounkants
W Sujit Kanoria Sunit Jha
R.N.Bardhan Managing Drirectoy Diirector
Partrer DIN:01175425 DIN: §0853667
Membership No.17270
Date:21.05.2018 Navin Kumar Aphrwal
PMace: Kotkata Company Sec




SHRISTI HOTEL PRIVATE LIMITED

11\% ) N
' ! STATEMENT FIT AN $S FOR THE YEAR ENDED 315T MAR:
-k (Rs. In Lakhs})
- . |Particulars Note For the For the
No. Year ended 31st Year ended 315t
March, 2018 March, 2017
L |Revenue from operations 18(1) 2141.% 10.38
L. |Other income 18(1) 13041 92.84
NI, JTotal income (1+11) 2,272.31 103.22
. iExpenses:
{Cost of Goods Sold 369.75
Employee benefits expense 19 737.84 60.85{
Finance costs 20 459.82 0.00!
[Depreciation and amortisation expense 44 10.35 12.25
(Other expenses 21 ?22.66' 21.22
[Total expenses (IV) 2,300.43 94.33
Y. |Profit before exceptional and extta
ordinary items and tax (MI-IV) «28.12 8.89]
VI. [Exceptional items 0.00 0.00
Vil iPeril before tax {VII-VIII) -28.12 8.89)
VI Tax expense 2
Current tax 0.00 289
Deferred tax -12.78 -4,54
~12.78 165
IX. |Profit for the year (VH-VIII) -15.33 10.54
X. JOther Comprehensive Income il
A. (i)  Items that will not be reclassified to Profit or Loss -10.07|
(i) Income tax refating to items that will not be
reclassified to Profit or Loss 3.33
0.00] .74
B. (i} Items that will be reclassified to Profit or Loss
(ii} Income tax relating to items that will be
reclassified to Profit or Loss
0.00 0.00]
Total Other Comprehensive Income 0.00 -6.74
X1. |[Total Comprehensive Income for the year {IX + X) -15.23 3.30)
1(Comprising Profit and Other Comprehensive
Income for the year)
X1i. JEamings per equity share (Nominal vatue per share” 10/4) 24
- Basic 0.0 0.00
- Diluted -0.00 0.00
Significant accounting, policies 13
(Other disclosures 25
The accompanying hotes 1 ko 25 are an
|integral part of the financial statements.

Thate:21.05.2018
Place: Kolkata

As per our report of even date atfached,

For R B $ C & Co.(formerly 8.5 Kothari & Co.)
Firm Regn. No. 302034E :
Chartered Acoountants

SN

R.N.Bardhan
Partner
Membership No, 1727

For and on behalf of the Board of Directors

Sujit Kanoria
Managing Director
DIN:01175425

Sunil Jha
Director
DIN: 00085667

«
Navmmar garwal

Company etary




3‘o§II3lSﬁ HOTEL PRIVATE LIMITED
CASH FLOW STATEMENT For the year ended 31st March, 2018

-

{Rs.in Lakhs)

For the year ended For the year ended
31st March 2018 31st March 2017
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before Tax -28.12 8.89
Adjustments for:
Depreciation and Amortisation 10.35 12.25
Finance Costs 459.82 0.00
Interest Income -97.41 -81.29
Miscellaneous Income -22.02 0.00
Profit on sale of Fixed Assets ' 0.00
Operating Profit before Working Capital changes 322.62 -60.15
Adjustments for:
Trade and Other Receivables 39.99 -458.70
Trade Payables and Other Liabilities 8,011.38 1,941,37
Cash Generated/ (used) in Operations : B,373.99 1,422.52
Income Faxes Paid (Net) -8.31
Net Cash Generated/ (used) in Operating Activities (A) 8,373.99 1,414.21
B. CASH FLOW FROM INVESTING ACTIVITIES:
Capital Expenditure on Fixed Assets including Capital Advances -7,750.49 -9,281.90
Proceeds from sate of fixed assets 0.00 0.00
Interest Received 97.41 81.29
Miscellaneous Income 2202 0.00
Net Cash (used in) Investing Activities (B) -7,631.06 -$,200.61
C. CASH FLOW FROM FINANCING ACTIVITIES:
Loan Processing Fees 0.00
Finance Costs -459.82 0.00
Borrowing 1,935.35 14,169.59
Interest paid -5,341.60 -3,288.74
Net Cash (used in) Financing Activities (C) -3,866.07 10,880.85
D. Netlincrease / (Decrease) in Cash and Cash Equjvalents [A+B+C] -3,123.14 3,084.45
Opening Cash and Cash Equivalents 3,678.08 583.63
Closing Cash and Cash Equlvalents 554,94 3.678.08

Notes: .

i} The above cash flow statement has been prepared under the 'indirect method' as set out in the Accounting Standard 3 on
Cash Flow Statements issued by the Institute of Chartered Accountants of India..

i) Figures for the previous year have been re-arranged and re-grouped wherever necessary.

In terms of our Report attached

For R B 8 C & Co.(formerly 3.5.Kothari & Co.) On behalf of the Board of Directors
Chartered Accountants

Firm Regn. No. 302034E

LN aPoamas

R.N.Bardhan Sujit Kanoria Sunil Jha
Partner Managing Director Director
Membership No.17270 DIN:01175425 DIN: 00085667

Date:21.05.2018
Place: Kolkata

Navi)&kl@gﬁ B

Company Secretary




(b)

SHRISTI HOTEL PRIVATE LIMITED

Statement of Changes in Equity for the Year ended 31st March, 2018 Rs. In Lakhs
Equity Share capital
Balance as on April 1, 2017 Changes in equity | Balance as at 31st
share capital during March, 2018
the year
Rs, Rs. Rs.
9,230.77 0.00 9,230.77
" Other Equity
Particulars As at As at As at
31st March,2018 31st March, 2017 | 1st April, 2016
Securities Premium Reserve
Balance as per last account - 4,769.23 4,769.23 4,769.23
Surplus in the Statement of Profit and Loss :
-Balance as at per last account 219.29 208.75
Add: Profit for the year -15.33 10.54
Closing balance 203.96 219.29 208.75
Other comprehensive reserve
Balance as at per last account 9.39 2.65
Add: OCT for the year 0.00 6.74
Closing balance 9.39 9.39 2.65
Total 4,982.58 4,997.91 4,980.63

ForRB S C & Co.{formerly S.S.Kothari & Co.)
Firrn Regn. No. 302034E
Chartered Accountants

Lo

R.N.Bardhan
Partner
Membership No.17270

Date:21.05.2018
Place: Kolkata

On behalf of Board of Directors

@'@M d—=%

Sujit Kanoria Sunil Jha
Managing Director Director
DIN:01175425 DIN: 00085667

—

. -
a

Navin Kumar{Agarwal
Company Secretary
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fSl:lRISTI HOTEL PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Note No.1 Background

Shristi Hotel Private Limited (the "Company") is incorporated under the Companied Act, 1956. The Company is operating a
five star hotel under the name of Westin at New Town, Rajarhat, Kolkata since 24th September, 2017.

Note No.2 Significant Accounting Policies

A}

B)

C)

D)

Basis of Preparation
i) Compliance With Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting Standards(ind AS)
notified under section 133 of Companies Act, 2013(the Act)[Companies(Indian Accounting Standards)Rules,
2015] and other relevant provisions of the act.

The financial statements upto year ended 31st March 2017 were prepared in accordance with the accounting
standards notified under Companies(Accounting Standards)Rules, 2006 (as amended) and other relevant
provisions of the act.

These financial statements are the first financial statements of the company under Ind AS. Refer Note No. 25F
for an explanation of how the transition from previous GAAP to Ind AS has affected the company's financial
position, financial performance and cash flows,

li) Historical Cost Convention

The financial statements have been prepared on the historical cost basis, except
a) certain financial assets and liabilities and contingent consideration that is measured at fair value,
b) defined benefit plans - plan assets measured at fair value

Segment Reporting

In line with Ind AS 108 —Operating Segments, taking into account the organizational structure, service type as
well as the differing risks and retuns criterionthere are no distinguishable Geographical or Business
components on the basis of which segments can be identified.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are inclusive of net of returns, trade allowances, rebates, value added taxes and amount collected on
behaif of third parties.

Revenue is recognised when significant risk and rewards of ownership of the services is transferred to the buyer
and it is reasonable to expect ultimate coliection of sale consideration.

Interest income is recognised on a time proportionate basis taking into account the amount outstanding and the
applicable rate.

Income Tax

i} Current Tax

Provision for Current tax is determined as the amount of tax payable in respect of taxable income for the year,
computed in accordance with the provisions of the Income Tax Act, 1961,

iiy Deffered Tax

Deferred tax is recognised, subject to consideration of prudence in respect of deferred tax asset, on timing
differences, being the difference between taxable income and accounting income that originates in one period
and are capable of reversal in one or more subsequent periods and is measured using tax rates and laws that

reviewed to reassess realisation thereof,

N




E)

F

G)

H)

J)

K)

L)

Impairment of Assets

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable

amount. The recoverable amount is higher of an asset's fair value less costs of disposal and value in use.
Inventories

inventories are stated at lower of cost and net realisable amount.

Property, Plant and Equipment

Property.plant and equipments are stated at historical cost less accumulated depreciation and impairment
losses (if any). The cost of an asset includes the purchase cost of materials, including import duties and non
refundable taxes, and any directly attributable costs of bringing an asset to the location and condition of its
intended use.

Depreciation on Tangible Assets (other than Leasehold Land) is charged on useful life as per straight line
method of the assets as per Schedule Il of the Companies Act 2013. Leasehold land is amortised over the
primary lease period.

intangible Assets
Computer Softwares

Costs associated with maintaining software programmes are recognised as an expense as incurred. Capitalised
development costs are recorded as intangible assets and amortised from the point at which the asset is
available for use. The amortisation is done as per straight line mathod.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. They are subsequently
measured at amortised cost. Any difference betwsen the proceeds and the redemption amount is recognised in
profit or loss over the period of borrowings using the effective interest method.

Borrowing Costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are
capitalised as part of the cost of such assets till such time the asset is ready for its intended use or sale. A
qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use or
sale. All other borrowing costs are recognised as expenses in the period they are incurred.

Provisions

Provisions are recognised when there is a present obligation due to a past event resulting in the outflow of
resources of the entity which can be reliably measured. Provisions are measured at the present valus of
management's best estimate of the expenditure required to settle the present obligation at the end of the
reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability.

Employee Benefits
i} Short-term Benefits

Short term employee benefits (i.e. benefits payable within one year) is recognised as an expense at the
undiscounted amount in the Statement of Profit and Loss for the year in which the related service is rendered.

ii) Post-employment Benefits

Defined Contribution Plans

Defined contribution plans are those plans where the Company pays fixed centributions to a separate
entity. Contributions are paid in return for services rendered by the employees during the year. The company has
no legal or constructive obligation to pay further contributions if the fund does not hoid sufficient assets to pay
employee benefits. The contributions are expensed as they are incurred in line with the treatment of wages and
salaries. :




T I

Defined Benefit Plans

Defined benefit plans are arrangements that provide guaranteed benefits to employees, either by way of
contractual obligations or through a collective agreement. This guarantee of benefits represents a future
commitment of the Company and, as such, a liability is recognised. The prasent value of these defined benefit
obligations are ascertained by year end actuarial valuation as per the requirement of Accounting Standarsd 15-
Employee Benefits. The liability recognised in the balance sheet is the present value of the defined benefit
obligations on the balance sheet date less the fair value of the plan assets (for funded plans), together with
adjustments for unrecognised past service costs. All actuarial gains and losses are recognised in Statement of
Profit and Loss in full in the year in which they occur.




»

SHRISTI HOTEL PRIVATE LIMITED

Note No. 3 Critical Estimates and Judgements

The areas involving critical estimates or judgements are:

a) Estimation of current tax expense and payable - Refer Note 2D
b) Estimated useful life of intangible asset - Refer Note 2H
c) Estimation of defined benefit obligation - Refer Note 21.
d) Recognition of revenue - Refer Note 2C

W
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"SHRISTI BOTEL PRIVATE LIMITED
"| NOTES TO THE FINANCIAL STATEMENTS (Contd.)

Note No: 5 Other Financial Asset

(i) Non- Current (Rs. In Lakhs}
Particulars As at As at As at 1st
31st March, 2018 | 31st March, 2017 April, 2016
Carried at amortised cost
Security Deposits 124117 155.15 135.30
Total 1,241.17 155.15 135.30
{if) Current
Particulars Asat Asat As at
' 31st March, 2018 | 31st March, 2017 April, 2016
Carried at amortized cost
Total - - -
Note No: 6 Current fax assets (net)
Particulars As at As at As at
31st March, 2018 | 31st March, 2017 April, 2016
Advange Income Tax [Net of Provision Rs. 58,54,162/- (1.04.2017: Rs. 57,91,162)) 19977 104,23 98.81
Total 199.77 104.23 98.81
Note No: 7 Other non- current assets
Particulars As at As at As at
31st March, 2018 | 31st March, 2017 April, 2016
{Unsecured, considered good)
Capital Advances '
Advance to Suppliers 870.05 901.40 814.79
Other advances
GST Recoverable 521.49 1,044.01 690.64
Prepayments 1,034.95 1,049.95
Total 1,391.54 2,980.36 2,555.38
Note No: § Inventory
Asat As at Asat
31st March, 2018 | 31st March, 2017 April, 2016
Inventory
a).Inventory - Food 34.37
b).Inventory - Liquor 69.76
Total 104.13 - -

N
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"Note No: 9 Trade Receivable

As at As at As at
- : 31st March, 2018 | 31st March, 2017 April, 2016
TRADE RECEIVABLES
Over Six Months
Unsecured, considered good
Provision for bad and doubtful debts
Under Six Months
Unsecured, considered good 27049
Total 27049 - -
Note No: 10(i} Cash and cash equivalents
Particulars ' As at As at Asat
31st March, 2018 | 31st March, 2017 April, 2016
Balances with Banks
In Current Accounts 48.89 242462 4146
Cash on hand 11.39 0.67 332
Total 60.28 2425.30! 44.78
Note No: 10(ii) Bank balances other than cash and cash equivalent
Particulars As at As at As at
31st March, 2018 | 31st March, 2017 April, 2016
Balances with Banks held as security against guarantees
In Deposit Accounts (With maturity upto 12 months) 494 66 1,252.79 538.86
Total 494.66 1,252.79 538.86
Note No: 10{iii) Other Current Assets
Particulars Asat As at Asat
31st March, 2018 | 31st March, 2017 April, 2016
Unsecured, considered good
Others
Prepayments 10.41 15.00 15.00
Advance for Expenses 2.75 3.86
Total 1041 17.75 18.86

|
|
|
I
Unsecured, considered doubtful
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{SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THI: FINANCIAL STATEMENTS (Conid.)
Note No; 12 Othier Equity

(Rs. In Lakhs)

Particulars | Asat Asat Asat_
| 31st March, 2018 | 31stMarch, 2017 | 1st April, 2016
Securities Premijum Reserve
Balance as per last account 4,769.23 4,769.23 4,769.23
Surplus in the Slatement of Profit and Loss
Balance as at per ‘Tast account 219.29 1208.75
Add: Profit for tlre year -15.33 10.54} - g
Closing balance | 203.96 219.29 208.75
|
Other compreher!mive reserve
Balance as at perl, last account 9.39 265
Add: OCI for the year 0.00 6.74|
Closing balance | 9.39 9.39 2.65]°
- , Total 4,982.58 4,997.91- 4,980.63
Note No: 13 Bdni'owings
(i) Non-Current | .
Particulars ! As at Asat As at
' 31st March, 2018 31st March, 2017 | 1st April, 2016
Secured : : -
Term Loans’
| From Banks . _
Corporation Bank 0.00 4,987.61
Yes Bank’ 27,137.48 27,488.82 0.0
Central Bank of India 0.00 4,988.08
Axis Bank 0.00 11,709.89
© From Finaneiz] institution 9,786.69 7,500.00 0.00
36,924.17 ' 34,988.82 21,685.58

@ Nature of Se-:unty and Terms of Repayment of Secured Borrowings:
The Term Loan i5; secured by a first pari passu mortgage on land and building of the hotel project at Kolkata, first pan
passu charge on ail present and future moveable fixed assets and entire current assets including cash together with
3.5 acre of Ieaset;old land. It is carrying Corporate Guarantee of Shristi Infrastructure Development Corporat:on Limited.
The loan carries interest at Base Rate +2.40%, effective rate being 12.65%p.a. payable at monthiy rest. .




! ‘Note-No: 14 Provisions
{i) Nen-current

| Particulars As at As at As at
) 31st March, 2018 31st March, 2017 | 1st April, 2016
Provision for Employee Benefits
Gratuity 48.96 30.86 23.78
Compensated Absence 47.76 24.43 23.43
Total 96.73 55.29 47.21
(ii} Current
As at Asat Asat
_ 31st March, 2018 31st March, 2017 1st April, 2016
Provision for Employee Benefits
Gratuity 292 1.00 1.82
Compensated Absence 6.31 3.89 2.75
Total 9.23 4.89 4.57
Note No: 15 Trade and other payables
Particulars As at Asat As at
31st March, 2018 31st March, 2017 1st April, 2016
Carried at amortized cost
Trade Payables
Total outstanding dues of Micro and Small Enterprises 0.60 0.00
Total outstanding dues of other than Micro and Small 370.61
Enterprises 0.00 .00
Other Payables :
Total outstanding dues of Micro and Small Enterprises 0.00 0.00
Total outstanding dues of other than Micro and Small 3,094.63 2,005.50 1,757.01
Enterprises
Total 3,465.24 2,005.50 1,757.01
Note No: 16 Other Financial Liability - Current
Particulars As at As at As at
31st March, 2018 31st March, 2017 1st April, 2016
Carried at amortized cost
Loans and advances from related parties 3,223.71 3,076.73 1,423.18
Interest Accrued and due on Borrowings 714.44 0.00
Other Payables 562.30
Book Overdraft - Axis Bank -89079 158.46
Total 4,658.90 3,076.73 1,423.18
Note No: 17 Other Current Liabilities
Particulars As at As at As at
31st March, 2018 31st March, 2017 1st April, 2016
Other advances
Advance from customers 4,988.75 - 9.60
Others
Statutory Dues 127.94 193.01 152.49
Total , 5,116.70 162.09




-1 SHRISTTHOTEL PRIVATE LIMITED -
| NOTES TO THE FINANCIAL STATEMENTS {Contd.)

Note No: 18 (i) Other Income (Rs. In Lakhs)

Particulars For the year For the year ended
31st March, 2018 31st March, 2017

Revnue From Operation 2,141.90

Operating Income 0.00 10.38

Total 2,141.90| 10.38

Note No: 18 (ii) Other Income

Particulars For the year For the year ended
31st March, 2018 31st March, 2017

Rs, Rs.

Interest Income on Financial asset (amortized cost)

Fixed deposits with banks 97.41 81.29
Income from financial assets 22.02 11.55
Other Non Operating Income 10.98

Total 13041 92.84

Note No: 19 Employee Benefits Expense

Particulars : For the year For the year ended

31st March, 2018 31st March, 2017
Rs. Rs.

Salaries, Wages and Bonus 1,169.15 1,131.02

Contribution to Provident and Other Funds (Refer Note 17.1) nn 53.54

Staff Welfare Expenses 67.03 36.37

1,267.90 1,220.92

Less: Expense Capitalised -530.06 -1,160.07|

Total 737.84 60.85
Note No: 20 Finance costs
Particulars For the year For the year ended
31st March, 2018 31st March, 2017
Rs. Rs,

Interest expense{Gross) 2,613.00 2422.39
On long term borrowing 2,613.00 242239
On short term borrowing 0.00| 0.00

Less: Amount transferred to Capital Work-in-Progress -2,153.17 -2,422.39

Total 459.82 0.00

Note No: 21 Other Expenses

Particulars For the year For the year ended

31st March, 2018 31st March, 2017
Rs. Rs.

Rent 9.50 3592

Repairs & Maintanance 72.15 17.88

Insurance 14.83 544

Rates and Taxes 0.10} 0.30

Professional Charges 272.38 1,032.52

Travelling and Conveyance 136.27 539.08

Business Promotion 63.20 68.36

General Expenses 824.03 251.62

Telephone Expenses 17.72 17.74

Printing and Stationery 16.84 10.41

Statutory Audit Fees 0.75 0.69
Tax Audit Fees 0.17

Telephone Expenses .

_ 1,427.76 1,980.12

Less: Expense Capitalised / -705.10 -1,958.89

/& A 722.66 21.22]
T &



Note Ne: 22 Income Tax

Particulars For the year For the year ended
| 31st March, 2018 31st March, 2017
i Rs. Rs.
!
Current tax 0.00 2.89
Deferred taxes -12.78 - -4.54
i 1278 -1.65
Note No: 23 Other Comprehensive income
Particulars For the year For the year ended
' | 31st March, 2018 | 31st March, 2017
(A) Items that will not be reclassified to profit or loss -
Remeésulfements of the defined benefit plans * -10.07].
|
| |
Tax impa:t of above 333
| - 674
1
g
Note 24- Earnings Per Share
i For the year ended  For the year ended
: 31st March,2018 31st March,2017
Profit after Tax (A} (In Rs.Lakhs) -16.33 10.54
- [Weighted: avg. number of Qutstanding Equity Shares (in No.) (B) 9,23,07,692 9,23,07,692
Nominal \(alue of Equity Shares (In Rs.) 10 ' 10
Earnmgs per Share- Basic and Diluted (In Rs.Lakhs)} (A/B) (0.00) 0.00

§
i
i
i
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Note 19A: Employee Benefits

a) Defined Contribution Plan

The Company has recognised, in the Statement of Profit and Loss for the current year an amount of Rs. 3,171,555/ (31.3.2017 : Rs. 5,353,544) as expenses

under defined contribution plans towards payment of Provident Fund 1o its employees.
b) Defined Benefit Plans

The Company provides the following post retirement employee benefit plans:

Non funded

1. Gratuity : Liability towafds Gratuity, covering eligible employees, is provided on the basis of year-end actuarial valuation. The most recent actuarial valuation

was camried out as at 31st March 2017.

2. Compensated Absences: Accrued liability towards compensated absences, covering eligible employees, evaluated on the basis of year-end actuarial valuation
is recognised as a charge in the Stalement of Profit and Loss. The most recent actuarial valuation was carried out as at 31st March 2017.

Note 19B: Following are the further particulars with respect to Defined Benefit Plans of the Company for the year ended 31st March 2018:

{Rs. In Lakhs)

Gratuity (Unfunded) | Compensated Absences {Unfunded)
For the For the For the
yoar onded | year ended | year ended
3tst March | 31st March | 31st March | For the year ended 31st
2018 2017 2018 March 2017
i. Reconciliation of Opening and closing balances of present value of defined
benefit obligation:
a. Present Value of Obligation as at the beginning of the year 31.86 25860 28.32 2617
b. Current Service Cost 18.77 14,35 2362 3.06
c. Interest Cost 238 215 2.14 2.04
d. Actuariat {gains)/Losses 1.31 ~-10.07 1.35 -1.18
e, (Benefits Paid) -2.42 -0.18 -1.35 -1.77
{. Present Value Obligation as at the end of the year 51.89 31.86 54.07 28.32
ii. Reconciliation of the opening and closing balances of fair value of plan assets
and defined benefit obligation:
a. Present value of obligation as at the end of the year 51.89 31.86 54.07 28.32
b. Fair value of plan assets as at the end of the year
¢. Net Deficit/{Surpius) recognised in the balance sheet -51.89 -31.86 -54.07 -28.32
ili. Expense recognised during the year in the Statement of Profit and Loss
a. Current Service Cost 18.77 14.35 23.62 3.06
b. Interest Cost 2.38 215 214 2.04
¢. Expected return on plan assets
d. Actuarial {gains)/Loss 1.3 -10.07 1.35 -1.18
e. Total Expenses recognised during the year* 2245 6.44 27.11 3.92
‘The Expenses is disclosed in the line item - Employee Benefits Expenses - Salary, Wages and Bonus in Note 19
iv. Principal Actuarial Assumptions
a. Discount rate {per annum} 7.75% 7.50% 7.75% 7.50%
b. Estimated rate of return on plan assets NA NA NA NA
¢. Average Future Service 28.07 26.48 28.07 26.48
d. Rate of esclation of salary 6.00% 6.00% §.00% 6.00%
e. Method Used Projected Unit Credit Method
v. Qther Disclosures
a. Gratuity Scheme
For the For the Forthe
: . year ended | your ended | year ended | For the year ended d1st
Experience History 315t March | 31st March | 31st March March 2015
2018 2017 2016
1 Defined Benefit Obligation at end of the period 51.89 31.86 25.60 19.84
2 Plan Assets at end of the period 0.00 0.00 - -
3 Funded Status -51.89 -31.86 -25.60 -19.84
4 Experience Gain/(Loss) adjustments on plan liabilities 1,30 1.89 217 0.50
5 Experience Gain/{Loss) adjustments on plan assets 0.00 0.00 0.00 0.00
6 Acturial Gain/{L.oss) due to change on assumptions 0.00 0.00 0.00 (.00
b. Compensated Absences
For the For the For the
. . year ended | year ended | year ended | For ths yoar ended 31st
Experience History 31st March | 31st March | 31st March March 2015
2018 2017 201¢
1 Defined Benefit Obligation at end of the pericd 54.07 28.32
2 Plan Assets at end of the period 0.00 0.00
3 Funded Status -54.07 -28.32
4 Experience Gain/(Loss) adjustments on plan liabilities 1.2 1.56
5 Experience Gain/Loss) adjustments on plan assets 0.00 0.00
6 Acturial Gain/(Loss) due to change on assumptions 0.06]




SHRISTI HOTEL PAIVATE LIMITED

© Note No.: 25 '_Othe:_j: disclosures
A .._"The comy Bany has not received any memorandum (de. requued to be filed by the suppliers with the nohhed authonty under the Mlcro,ﬁ -
© 0 Small anp;l Medium Enterprises Development Act, 2006) claiming their status as on 31 March 2018 as micro, small’ and .edium -
enterpnshs Consequently, the amount due to micro and small enterprises as per requirement of Section 22 of the Mlcro, S na and
Medium Enterprises Development Act, 2006 is Nil (3151 March 2017 - Nil) (1st April 2016 - Nil), - R
B _ _ Related.]:arl'y disclosures :

_ - _a] Name of the related parties and descriplion of uia.t‘c-‘lship

) List: !)f Related Parties :
.Pmmote:r _Shrlsti infrastructure Development Cosporalion Limited

b) Trans.ictions with Related parties : 1 (R i..a.khs)
: ' - For the year ended -~ Forthe year ended
31st March,2018 . 31stMarch,2017
.| i With Ghristi Infrastructure Development Corh' "‘. a -,.im tod ' - '
Sl Transachons dunngtheYear _ o ) _ S o
T Constrwlmon Expenses _— S ' I oo e00) -
' -'_.-l.:bar}s-.a_"ﬁd Ad_v_anoes _ ' 32237|

Year Eni Balances _ oo S
Security Deposit : T 1,200.00 1,200.00
il With, Key Management Personnel

-Ramuneratlon (Managmg Dirsctor) . S 118.80 S 120.74]

c) The amounts outstanding are unsecured and wii be .,e“‘ed in cash. No guarantees have been given or recewed No exp
been recognised in current year and previous year for bad or doubtful debts in respect of the amounts owed by related parhes




SHRIST! HOTEL PRIV,(TH LIMITED
-Nate No.t 25 Other dislosuras {contd)

€ {i} Financfal instrame ats - Accounting, Classification and Fair value measurements

+ ' Financlal instrume 1ts by category
+ . Asat 3lst March, 2018 (Bs. In Lakhs)
St Particul irs Amartized cost Fair Value
No. | 31st March, 2013| 31st March, 2017| 1st April, 2016 31st March, 2018| 31st March, 2007} 1st April, 2016
(1) Financiil assets : .
a) Inventory 104.13 .00 0.00 10413 0.00/ 0.0
b) Trade and other receivables 270,49, 0.00 0.00 27049 0.00 0.00
) (Cash an cash equivalents 6028 2425.30 44.78 60.28 242530 44.78
Bank talances other than cash and cash
d) equivalents 494 686 1,252.79 538.86 494 56 1,252 79 538.86
i) Other financial assets{ Non-Current) 1,241.17) 155.15 135.30) 1,241.17| 155.15 135.30}
Total 2170.73) 3,833.23 718.% 2,170.73) 3,833.23 718.94
) Financis | liabilities
(a) Long-Term Borrowings 36,924.17 34,988.82) 21,685.58 36,924.17 34,988.82 21,585.58(
) Trade puyables 3465.24 2,005.50 1.75101' 346524 2,005.50( 1,757.01
{c) (Qther il ancial liabilities 4,658.90 3,076.73 1,423.18 4,658.90 3,076.73 1,423.18
: 45,048,31 40,071.4 24,865.77| 45,048.31 40,071.04 24,865.77

Fair value hierarch s

The fair value of t} ¢ financial assets and financial liabilities are included at the amount at which the Instrument could be exchanged in a curreit transaction between
willing parties, other than in a forced or liquidation sale.

Level 1: Quoted priies (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs othe ' than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Inputs for the assets or liabilities that are not based on observable market date (unobeervable inputs).

Fair value of cash and cash equivalents and other current financial assets, short term borrowings, trade payables and other current financial liabilities is considered to be
equaltothecm‘rymgamountso!theseilems due to their short-term nature,

There has been no hange in the valuation methodology for Level 3 inpuis during the year. The Company has not classified any material financial instruments under
Level 3 of the fair vulue hierarchy,

No Financial assets and financial liabilities are measured at fair value on a recurring basis.

C (if). Expenditure in Foreign Currency

For the year ended

For the year ended For the year ended
31st March 2018 31st March 2017 31st March 2016
Professional Fees 47.92 29.69 64.85
Foreign Travel 38.65 38.15 50.83
others 252.64 . -
‘Total 3. 67.84 115.68
€ (iii). Income in Foreign Currency
For the year ended For the year ended For the year ended
31st March 2018 31st March 2017 31st March 2016
Operational Income 592,55 0.00 000
Total 592.55 0.00 0.00
D Financial risk management objectives and policies

The Company's act vities is expose to liquidity risk and credit risk. The Company’s Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. This nofe explains the sources of risk which the entity is exposed to and how the enlﬂy manages the risk and the related impact
in the &.nancial statiments.

a.  Creditrisk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation. The company has only
given security deposit and the company is exposed to credit risk to that extent.

b.  Liquidity risk

Liquidiky risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash. The company

- is exposed to liquid .ty rigk due to short term borrowings and other current Habilities,

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due without
incurring unacceptible losses or risking damage to the Company’s reputation, The Company ensures that it has sufficient fund to meet expected operational expenses,
servicing of financil obligations.

N
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The following are the contraciual matarities of financial liabilities:

. {Rs. in Lakhs)
Particulars Catrying Less than 1-5 years More than Total

Amount 1 year 5 years
31st March, 2N8
Borrowings 37.486.47 562.30 36,92417 37 486.47
Trade payables 3,465.24 3465.2¢] 3,465.24
Other financial Habilities 4,658.90 4,658.90 4,658.90
Tokal 45,610.61 §,666.44 45,610.61
31st March, 207
Borrowings 34,988,862 0.004 34,988.82 34,988.82
Trade payables 2,005.50 2,005.50 0.00] 0.0 2,005.50
Other financial liabilities 3,076.73 3,076.73 0.00 3.076.
Tokal 40.071.04 5.,082.23, 0.00/ 0.00 4007104
1st April, 2016
Borrowings 21,685.58 0.00 21,685.58 21,685.58
Trade payables 1,757.01 1,757.01 G.00 Q.00 1,757.01
Other financiak tiabilities 1423.18 1,423.18: 0.00 0.0 142318
Total 24,865.77 318019 0.00} 0.00 24,865.77
i
| E. Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserve
attributable to the equity share-holders of the Company. The Company’s objective when managing capital is to safeguard its ability to continue as a
going concern so that it can continue to provide returns to sharehoiders and other stake holders,
. First-time Adopiion of Ind AS

(i} These financlal statements, for the year ended 315t March, 2018, are the first financial statements, the Company has prepared in accordance with Ind AS,

Accordingly, the Company has prepared financial statements which comply with [nd AS applicable for year ended 31t March, 2018, together with the
comparative figures for the year ended 31st March, 2017, as described in the summary of significant accounting policies [Refer Note No.2].

The Company has prepared the opening Balance Sheet as per Ind AS as of 1st April, 2016 (the transition date} by:

recognising all assets and liabilities whose recognition is required by Ind AS,

not recognising items of assets or liabilities which are not permitted by Ind AS,

reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS as required under Ind AS, and
applying Ind AS in of recognised assets and liabilities.

AnFe

(i) A. Reconxiliation of total comprehensive income for the year ended 315t March, 2017 :Not applicable

B. Reconciliation of equity as reported under previous GAAP {s sumanarized as follows:

Particulars Asalt1st Apeil, | pporon 2my
206 {Date of {end of last
transition) period
presented
Rs. Rs.

Equity as reported under previons GAAFP 14,211.40 14,218.61
Adid/ (Less} - Effect of transition to [nd AS 0.00 10.07
|Equity as reported under Tnd AS 14211.40). . _ 1422868

(iif) Ind AS 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain requirements under

Ind AS. The Company has applied the following exemptions in the financial statements:

Capital work in progress were carried in the Balance Sheet prepared in accordance with previons GAAP on 31st March, 2016. Under nd AS, the
Company has elected to regard such carrying values as deemed cost at the dale of transition,

({iv) There is ne inpact on cash fow statement,

As per our report of even date aftached. For and on behalf of the Board of Divectors

For R B § C & Co. (formerly 5.5.Kothari & Co.) (( % é 36' @ ' M

Firm Regn. No. 302034
Chiarteved Accotintails

Sujit Kanoria Sunil Jha
Managing Director Direckor
DIN:(175425 DIN: 0KIBS667
R.M.Bardhan .
Bartier
Membership Ne. 7370
Navin Kumar A 1 T
Company Secreta
Date: 21.05.2018

Place: Kolkata
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independent Auditor’s Report to the Members of MEDI-NET SERVICES PRIVATE
LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of MEDI-NET SERVICES PRIVATE LIMITED
(“the Company”) which comprise the Balance Sheet as at 31% March, 2018, the Cash flow
statement and the statement of changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134{(5)
of the Companies Act, 2013 {“the Act”) with respect to the preparation and presentation of the
Ind-AS financial statements that give a true and fair view of the financial position, financial
performance including Other Comprehensive income ,cash flows and the statement of changes in
Equity of the Company in accordance with the Accounting Principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting‘ records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
_ﬁ adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit of Ind AS financial statement in accordance with the Standards on Auditing
143(10} of the Act. Those Standards require that we comply with ethical

specified under Section




~

requirements and plan and perform the audit to obtain reasonable assurance about whether the
IND —AS financial statements are free from material misstatement. )

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including the IND-AS :

i.  in the case of the balance sheet, of the state of affairs of the Company as at 31 March 2018:
ii.  in the case of the cash flow statement, of the cash flows for the year ended on that date, and

iii. statement of changes in Equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 {“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure - A a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. we have sought & obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the Balance Sheet, the Cash Flow Statement and statement of changes in Equity dealt with by
this Report are in agreement with the books of account;




d. in our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Companies Act, 2013, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended;

e. on the basis of written representations received from the directors as on 31" March 2018,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31% March 2018, from being appointed as a director in terms of Section 164 (2) of the Act;

f. with respect to the adequacy of the internal financial control over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure — 8;

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {(Audit and Auditors} Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The company does not have any pending litigations which would have impact on its
financial position in its financial statement.

ii. The company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, as required on long term contracts
including derivative contracts;

iil.  No amount is required to be transferred to Investor Education and Protection Fund in
accordance with the relevant provisions of the Companies Act, 2013 and rules made
thereunder.

For H. R. Agarwal and Associates
Chartered Accountants
Firm’s registration number: 323029E

/(7.,.,3@_91.»-’&-9\ '

(Shyam Sundar Agarwal, FCA)
Partner
Membership number: 060033

Place: Kolkata
Date: 17" Day of May 2018




The Annexure - A

To the Independent Auditor’s Report on the IND-AS Financial Statements of MEDI-NET
SERVICES PRIVATE LIMITED referred to in paragraph 1 under the heading “Report on
other Legal and regulatory requirements” of our report of even date

i The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information.

(b) Fixed Assets have been physically verified by the management in the phased periodical
manner, which in our opinion is reasonable having regard to the size of the company and the
nature of its Assets. No material discrepancies were noticed on such verification.

{c) The title deeds/ lease deeds of immovable properties included in Property, Plant and
Equipment are held in the name of the company;

ii) As the Company has neither purchased / sold goods during the year nor is there any opening
stock, requirement of reporting on physical verification of stocks, in our opinion does not arise.

iii) The company has not granted any loans secured or unsecured to companies, firms, Limited
Liability Partnership or other parties covered in the register maintained under section 189 of
the Companies Act, 2013.

iv} In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013, in respect of
grant of loans, making Investments and providing guarantees and securities, as applicable.

v) In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public in pursuance to sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the rules framed there under.

vi) The Central Government has not prescribed the maintenance of cost records under section
148(1} of the Companies Act, 2013.

vii) a} According to the records of the Company, the Company is generally regular in depositing
with appropriate authorities undisputed statutory dues including Provident Fund, employees
‘state Insurance, Income Tax, Sales tax, Service Tax, Goods and Service Tax, custom duty, excise
duty, value added tax, cess and other material statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of service tax, Goods and Service Tax, sales tax, Income Tax, provident fund, employees
state Insurance, custom duty, excise duty or value added tax and cess were in arrears, as at 31st
March, 2018 for a period of more than six months from the date they became payable

b)  According to the information and explanations given to us, there are no dues of VAT, sales
tax, Service tax, Goods and Service Tax ,duty of custom, duty of excise and Income Tax which
have not been deposited on account of any dispute.




viii) The company does not have any loans or borrowings from any financial institution, banks,
government or by issue of debentures during the year. Accordingly, clause (viii} of paragrap 3
of the Order is not applicable to the Company.

ix) The company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, clause (ix} of
paragraph 3 of the Order is not applicable to the Company

x) No any fraud by the company or any fraud on the company by its officers or employees has been
noticed or reported during the year.

xi) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not paid/ provided for any managerial
remuneration during the year. Accordingly, clause {xi) of paragraph 3 of the Order is not
applicable to the Company.

xii) The company is not a Nidhi Company. Accordingly, Clause (xii) of paragraph 3 of the Order are
not applicable to the Company.

xiii) According to the information and explanation given to us and based on our examination of the
records of the Company, the company has not entered into any transactions with the related
parties that require approval under section 177 and 188 of the companies Act, 2013 and the
rules made there under. Accordingly, clause (xiii) of paragraph 3 of the Order is not applicable
to the Company.

xiv) The company has not made any preferential aliotment or private placement of shares or fully or
partly convertible debentures during the year under review.

xv} According to the information and explanations given to us, the Company has not entered into
non- cash transactions with directors or persons connected with them;

xvi) According to the information and explanation given to us and based on our examination of the
records of the Company, the Company is not required to be registered under section 45-1A of
the Reserve bank of India Act, 1934.

For H. R. Agarwal and Associates
Chartered Accountants
Firm's registration number: 323029E

/QO- Evf*-‘}"") oA+
{Shyam Sundar Agarwal, FCA)

Partner
Membership number: 060033

Place: Kolkata,
Date: 17" Day of May, 2018




Annexure-B referred to in paragraph 2(f) under “Report on other legal and regulatory
requirements” of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Control over financial reporting of MEDI-NET SERVICES
PRIVATE LIMITED {“the Company”) as of 31° March, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year then ended.

Management Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (iCAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting {the “Guidance Note”) and the
standards on Auditing, issued by ICAl and prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

i
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Meaning of Internal Financial Controls over Financial Reporting

A company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2} provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31° March, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the ICAL

for H. R. Agarwal and Associates
Chartered Accountants
Firmy's registration number: 323029E

/96.3&)'\)‘30\1 1
(Shyam Sundar Agarwal, FCA)

Partner
mMembership number: 060033

Place: Kolkata
pate: 17™" Day of May 2018




Medi-Net Services Pvt. Ltd.
aegl-Nel vervices Pyt Ltd,

Balance Sheet as at 31st March, 2018

(Rs. In Lacs)

The accompanying notes 1 to 11 are an
itegral part of the financial statements,

Particulars Note As at 31st As at 31st As at st
No. March, 2018 March, 2017 Apri], 2016
Rs. Rs. Rs.
ASSETS
Non ~ current assets
(a)  Property, Plant and Equipment 4 289.68 289.68 289.68
(®) Capital work in progress 5 13.17 12.63 10.75
Current assets
{a)  Financial assets
(i) Cash and cash equivalents 6 0.00 0.06 0.67
(d) Other current assets 7 - - 0.45
h Total Assets 302.85 302,37 301.56
| EQUITY AND L1ABILITIES
Equity
{a)  Equity Share capital 8 4.00 4.00 4,00
Liabilities
Current liabilities
(a)  Financial liabilities
{i) Borrowings 9 296.61 294.97 294,90
{i) Other financial liabilities 10 0.19 3.32 242
{b)  Other current liabilities 11 2.05 0.08 0.24
Total Equity and Liabilities 302.85 302.37 301.56

As per our report of even date

For H. R. Agarwal & Associates
Chartered Accountants
Firm Reg No: 323029

A«?‘*’“’“ﬂ |
(CA Shyam Sundar Agarwal)

Partner
Membership No.FCA 060033

Date : f%Zo
" Place : Kolkata

vei

For and on behalf of Board of Directors

M—/

4
Abhishek Bhardwaj
Director
DIN: 03459739

Director
DIN: 01918561

Shankar Mukherjee




(a} Equity Share capital

Medi-Net Services Pvt. Lid.

Statement of Changes in Equity for the Year ended 31st March, 2018

For the year ended 31st March, 2018 (Rs.InLacs)  For the year ended 31st March, 2017 (Rs. In Lacs)
Balance as at Changes in equity Balance as at Balance as at Changes in equity Balance as at
1st April, 2017 share capital during | 31st March, 2018 1st April, 2016 share capital during 31st March, 2017
the year the year
4.00 - 4.00 4.00 - 4.00

A~

Parmer

_ Place : Kolkata

For H. R. Agarwal & Associates
Chartered Accountants
Firm Reg No: 323029E

aju.dd..o\,
{CA Shyam Sundar Agarwal)

Membership No.FCA 060033

As per our report of even date

Date : 1970 207 8

For and on behalf of Board of Directors

Hould—

Shankar Mukherjee
Director
DIN: 01918561

t\

/h”fa :
Abhishek Bhardwaj
Director

DIN: 03459739




Medi-Net Services Pvt. Ltd.

Notes to the Financial Statements

1

Corporate information

Medi-net Services Private Limited is incorporated on 21 August 2007. Its registered office is
situated at Plot No. X-1, 2 & 3, Block - EP, Sector - V, Salt Lake City, Kolkata - 700 091. The
Company has not yet commenced business operations,

Shristi Infrastructure Development Corporation Lid. is the holding company owned 75% of
equity share capital of the Company.

The financial statements for the year ended March 31, 2018 were approved for issue by the
Board of Directors on May ....., 2018.

Significant accounting policies

21

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013, The financial
statements have also been prepared in accordance with the relevant presentation requirements
of the Companies Act, 2013. The Company adopted Ind AS from 1st April, 2017. Up to the year
ended 31st March, 2017, the Company prepared its financial statements in accordance with the
requirements of previous Generally Accepted Accounting Principles (GAAP), which includes
Standards notified under the Companies (Accounting Standards) Rules, 2006. These are the
Company'’s first Ind AS financial statements. The date of transition to Ind AS is 1st April, 2016.
Details of the exceptions and optional exemptions availed by the Company and principal
adjustments along with related reconciliations are detailed in Note 31 (First-time Adoption),

2.2

Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies,
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services,

All amount disclosed in the financial statements including notes thereon have been rounded
off to the nearest lacs as per the requirement of Schedule III to the Act, unless stated otherwise.

23

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities, the disclosure of contingent assets
and Hlabilities at the date of the financial statements, and the reported amounts of revenyes
and expenses during the year. Actual results could differ from those estimates. The estimates
and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects
only that period; they are recognised in the period of the revision and future periods if the
revision affects both current and future periods.,

24

Operating Cycle

All assets and liabilities have been classified as current or hon-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule Il to the Companies Act, 2013
and Ind AS 1 - Presentation of Financial Statements. The Company has ascertained its
operating cycleto be 12 months for the purpose of current, non-current classification of assets
and liabilities.

25

Property, plant and equipment (FPE)

2)

Property, plant and equipment are stated at cost of acquisition or construction less
accumulated depreciation and impairment, if any. For this purpose, cost includes deemed cost

ML




Medi-Net Services Pvt. Ltd,

Notes to the Financial Statements (contd.)
Note No. : 2 Significant accounting policies (contd.)

which represents the carrying value of PPE recognised as at 1st April, 2016 measured as per
the previous GAAP.

Assets held under finance leases are not depreciated due to perpetual lease..

b)

Capital work in progress is stated at cost and includes development and other expenses,
Directly attributable expenditure (including finance costs relating to borrowed funds for
construction or acquisition of Property, plant and equipment) incurred on projects under
implementation are treated as Pre-operative expenses pending allocation to the assets and are
shown under Capital work in progress.

26

Impairment of Assets

As at each balance sheet date, the Company assesses whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an asset
is required, if any, an impairment loss is recognized for the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use,

If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the impairment loss previously
recognized is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not
been recognized.

27

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceeds
is recefved from customers. Revenue is measured on accrual basis at the fair value of the
consideration received /receivable net of rebate and taxes,

28

Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction of a
qualifying asset are capitalized as part of the cost of such asset tll such time that is required to
complete and prepare the asset to get ready for its intended use, A qualifying asset is one that
necessarily takes a substantial period of ime to get ready for its intended use.

2.9

Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events
ard when a reliable estimate of the amount of obligation can be made at the reporting date,
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material,

b)

Contingent liability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations arising
from past events where it is not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount of the obligation cannot be made.




Medi-Net Services Pvt, Ltd.

Notes to the Financial Statements {contd.)
Note No. : 2 Significant accounting policies (contd.)

<)

Contingent assets are neither recognized nor disclosed except when realisation of income is
virtually certain, related asset is disclosed.

d)

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date,

210

Financial instruments, Financial assets, Financial liabilities and Equity instruments

Financial assets and financial labilities are recognised when the Company becomes a party to
the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of
financial assets or financial liabilities.

)

Financial Assets

(a)

Recognition

Financial assets are initially recognised at transaction price when the Company becomes party
to contractual obligations. The transaction price includes transaction costs unless the asset is
being fair valued through the Statement of Profit and Loss,

(b)

Classification

Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assets
depends on such classification,

Financial assets are classified as those measured at:

1) amortised cost, where the financial assets are held solely for collection of cash flows
arising from payments of principal and/ or interest.
2) fair value through other comprehensive income (FVTOCI), where the financial assefs

are held not only for collection of cash flows arising from payments of principal and
interest but also from the sale of such assets. Such assefs are subsequently measured at
fair value, with unrealised gains and losses arising from changes in the fair value being
recognised in other comprehensive income.

3) fair value through profit or loss (FVTPL), where the assets does not meet the criteria for
categorization as at amortized cost or as FVTOCL Such assets are subsequently
measured at fair value, with unrealised gains and losses arising from changes in the fair
value being recognised in the Statement of Profit and Loss in the period in which they
arise.

(c)

Impairment

The Company assesses at each reporting date whether a financial asset {or a group of financial
assets) that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is available without undue cost or effort,
Expected credit losses are assessed and loss allowances recognised if the credit quality of the
financial asset has deteriorated si gnificantly since initial recognition.

(d)

De-recognition

Financial assets are derecognised when the right to receive cash flows from the assets has
expired, or has been transferred, and the Company has transferred substantially all of the risks
and rewards of ownership. If the asset is one that is measured at:

{i) | amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(ii} | fair value through other comprehensive income, the cumulative fair value
adjustments previously taken to reserves are reclassified to the Statement of Profit
and Loss unless the asset represents an equity investment in which case the
cumulative fair value adjustments previously taken to reserves is reclassified within

b M




Medi-Net Services Pvt, Lid.

Notes to the Financial Statements (contd.)
Note No. : 2 Significant accounting policies {(contd.)

[ | equity.

Financial liabilities

Borrowings, trade payables and other financial liabilities are initially recognised at the value of
the respective contractual obligations. They are subsequently measured at amortised cost.
Financial liabilities are derecognised when the liability is extinguished, that is, when the
contractual obligation is discharged, cancelled and on expiry.

Equity instruments

Equity instruments are recognised at the value of the proceeds.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultanecusly.

Fair value measurement

Fair value is a market-based measurement, not an entity-specific measurement. Under Ind AS,
fair valuation of financial instruments is guided by Ind AS 113 “Fair Value Measurement” (Ind
AS -113).

For some assets and liabilities, observable market transactions or market information might be
available. For other assets and liabilities, observable market fransactions and market
information might not be availabie. However, the objective of a fair value measurement in
both cases is the same — to estimate the price at which an orderly transaction to sell the asset or
to transfer the liability would take place between market participants at the measurement date
under current market conditions.

In determining the fair value of financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
balance sheet date.

The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3: Inputs for the assets or liabilities that are not based on observable market data
{(unobservable inputs).
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Leases

Leases are classified as finance leases whenever the terms of the lease, transfers substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases.

Assets held under finance leases are ini tially recognised as assets of the Company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the balance sheet as a finance

lease obligation.. .




Medi-Net Services Pvt, Ltd.

Notes to the Financial Statements (contd.)
Note No. : 2 Significant accounting policies {contd.)

Lease payments, if any, are apportioned between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the liability.
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Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand and
balance with banks on current accounts.

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and
cash equivalents, as defined above and net of outstanding book overdrafts as they are
considered an integral part of the Company’s cash management.
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Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

Use of estimates and judgements

The judgements, apart from those involving estimations, that the Company has made in the
process of applying its accounting policies and that have a significant effect on the amounts
recognised in these financial statements pertain to the following:

i)

Classification of leases

The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease or operating lease is based on an assessment of several
factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of
lease term to the asset's economic life, proportion of present value of minimum lease
payments to fair value of leased asset and extent of specialized nature of the leased asset.

V.




Note 4 - Property, plant and equipment

Medi-Net Services Pvt, Ltd.

{Rs. In Lacs)

Particulars Gross Block Depreciation / Amortisation Net Block
As on As on As on For the As on As on As on
01.04.2017 31.03.2018 | 01.04.2017 | vyear | 31.03.2018 31.03.20138 31.03.2017
Property, plant and
equipment
Land 289.68 289.68 - - - 25968 289.68
289,68 289.68 - - - 289.68 289.68
Previous year (Rs. In Lacs)
Particulars Gross Block Depreciation / Amortisation Net Block
As on As on As on For the As on As on As on
01.04.2016 31.03.2017 | 01.04.2016 | year { 31.03.2017 31.03.2017 31.03.2016
Lehold fand 289.68 289.68 - - - 289.68 289.68
289.68 289.68 - - - 289.68 289.68

%




Medi-Net Services Pyt Litd,

Notes to accounts (contd.)

Note No. : 5 Capital work-in-progress

{Rs. In Lacs)
Particulars As at 31st As at 31st As at 1st
March, 2018 March, 2017 April, 2016
Balance brought forward {A) 12.63 10.75 8.43
Additions during the year ; - - 1.24
construction Exp
Survey Expense 0.28
Finance costs
Bank charges 0.09 023 0.04
Other expenses
Professional expenses 034 1.26 0.66
Audit fees 0.07 0.08 0.08
Filing fees 0.02 0.06 0.02
Miscellaneous expenses 0.00 044 0326 1.66 - 0.76
{B) 0.53 1.88
Capital work-in-progress at the end of the year Ca (A+B) 1317 12.63 10.75
_——

8.00




Notes to accounts (contd.)

Medi-Net Services Pvt, Ltd.

Note No.: 6 Cash and cash equivalents (Rs. In Lacs)
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Cash in hand 0.00 0.00 0.00
Balances with banks
On current accounts - 0.05 0.67
0.00 0.06 0.67
Note No. : 7 Other current assets (i Unsecured, considered good) (Rs. In Lacs)
As at 31st As at 31st As at Ist
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs, Rs.
Advances other than capital advances
Other advances
Service Tax Input Receivable - 0.20
Others
Advance to others - 0.25
- - 0.45
Note No. : 9 Borrowings (Rs. In Lacs)
As at 31st As at 3ist As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Carried at amortized cost
Loans repayable on demand
From Related party - Unsecured
Holding Company 296.61 294,97 294.90
296.61 20497 294,90




Medi-Net Services Pvt. Lid,

Noies to accounts {contd.)
Note No.: 8§ {Rs. In Lacs)
Equity Share capital
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1t April, 2016
No. of shares Amount No. of sh, A t No. of shares Amount
Rs, Rs. Rs.
{a) Authorised
Equity shates of par value Rs. 10/- each 0.50 5.00 Q.50 5.00 0.50 5.00
{b) issued, subscribed and fully paid up
Equity shares of par value Rs. 10/- each 0.40 4.00 840 4.00 0.40 4.00
4.00 4.00 4.00
% %

(c) Reconciliation of number and amount of equity shares outstanding:

Parficulars As at 31st March, 2018 As ai 31st March, 2017 As at 1st April, 2016
No. of shares Amount No. of shares Amount No. of shares Amount
Es, Rs. Rs,
At the beginning of the year &.40 4.00 0.40 4.00 0.40 4.00
Add: Issued during the year - - - - - -
At lhe end of the year 040 4.00 0.40 4.00 0.40 4.00

‘ , (d) Terms / Rights attached 1o Equity shares
The Company has oniy Equity shares having a per value of Rs. 10.00 per share. Each holder of Equity shares are entitled to
to receive dividend as declared from time to Hme and entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of afl preferential dues. The distribution will be in proportion to the number of equity shares
held by the shareholders,

(e) Shares held by holding/ultimate holding company and/or their subsidiaries/associates :

Name of the Comy ¥ (Relationship) As at 31st March, 2018 As at 31st March, 2017 As at Ist April, 2016
No.of shares % of holding [ No. of shares %, of halding f No. of shares % of holding

Shristl Infrastructure Development Corp, Lid. 0.30 75% 0.30 75% - -

Shristi Housing Development Lid.* - - 0.30 75%

*Amalgamated with Shristi Infrastructure Development Corporation Limited pursuant to Hon'ble High Court Order, Caleutta dated 16th February, 2016
which became effective on 31st March, 2016,

{f) Shareholders holding more than 5 % of the &quity shares in the Company :

Name of the shareholders As af 31st March, 2018 As af 31st March, 2017 As at 1st April, 2016

H No. of shares % of holding | No.of shares % of holding [ No. of shares % of holding
Shuisti Infrastructure Development Corp. Ltd. 0.30 75% 0.30 75% - -
Shristi Housing Development Lid.* - - - - 0.30 7%
Mr. Isha Khan Choudhury 0.05 12.5% Q.05 12.5% 0.05 12.5%
Ms. 55 Noor [} 125% 0.05 12.5% 0.05 12.5%




Note No. : 10 Other financial liabilities

(Rs. In Lacs)

As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Financial liabilities at amortized cost
Other Payables
Retention money 0.06 0.08 0.08
Liability for expenses 0.13 3.24 234
0.19 3.32 242
Note No. : 11 Other current liabilities (Rs, In Lacs)
As at 31st As at 31st As at 1st
Particulars March, 2018 March, 2017 April, 2016
Rs. Rs. Rs.
Others
Statutory liabilities - 0.08 0.24
Accrued expenses 2.05
2.05 0.08 0.24




Medi-Net Services Pyt, Ltd.

Notes to accounts {contd.)

Note No. : 12 Other disclosures

1

2

3

The company is yet to commence the commercial operations,

The company has not received any memorarxdum (as required to be filed
the Micro, Small and Medium Enterprises Development Act,

hence no Profit & Loss Account has been prepared.

by the suppliers with the notified authority under
2006) claiming their status as on 31 March 2018 as micro,

small and medium enterprises, Consequently, the amount due to micro and small enterprises as per requirement of Section 22

of the Micro, Small and Medium Enterprises Development Act,

Operafing Segment

The Company has identified real estate construction as its sole o]

segment. As such no separate segment inforiaation has been provided.

Related party disclosures :

a) Name of the related parties and description of relationship :

i) Holding Company : Shristi Infrastructure Development Corporation Limited

(Contro) exists)

2006 is Nil (37st March 2017 - Nil) (Ist April 2016 - Nil),

perating segment and the same has been treated as the primary

b) Transactions with Related parties :
{Rs. In Lacs)
Nature of transaction / Holding Conmpany
Name of the related pacty 2017-18 216-17
Rs. Rs, Rs.
Short term borrowings
Taken during the year 163 0.07 -
Balance Quistanding: 31st March, 2018|  31st March, 2017] 1st April, 2016
Short term: borrowings 266.61 294.97 294.90
<} The amounts outstanding are unsacured and will e settled incash. No guarantees have been given or received.

No expense has been recognised in current year and previous year for
amounts owed by related parties.

bad or doubtful debts in respect of the




Medi-Net Services Pve, Ltd.

Notes to accounts (contd.)

Note No. : 12 Other disclosures {contd.}

5.

A.

(@}

L]

i}

Financial instruments - Accounting, Classification and Fair value Measurements

Financial instruments by category

As at 315t Maych, 2018 {Es. In Lacs)
Cartying value

51, |Particulars Refer Note Amortized cost Fair Value
No. No. st March, 2018 315t March, 2007| 181 April, 2016|323t March, 20t8|  31st Maxrch, 2017 1st April, 2016
{1)  |Firancial assets
(a) Cash and cash equivalents 6 0.00 0.06 0.67 0.00 0.06 0.67
2 Financial Habilities
(a} Borrowings 9 296.61 294,97 294.90 2%6.61 29497 294.90
) Orher financial liabilities 10 0.19 3.32 242 0.19 3.32 2.42

296.80 298.29 297,32 295,80 298,29 297.32

* Bortowings are interest tree.
Fair value hierarchy

The fair value of the financial assets and Fnancial liabilities are included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

Level 1: Quoted prices {unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset ot liability, either directly or indirectly,
Level 3: Inputs for the assets or Kabilities that are not based on observable market data (unobservabie inputs).

Fair value of cash and cash equivalents, short term borrowings and other current financial liabikities is considered 1o be equal 1o the carTying amounts
of these items due to their short-term nature,

There has been no change in the valaation methodology for Level 3 inputs dusing the year. The Company has not classified any wmaterial financial
instruments under Level 3 of the fair value hierarchy.

Ne Financial assets ant financial Habilities are measured at fair value on a recurring basis,
Financial risk management objectives and policies

The Company’s activities expose it to market risk, liquidity risk and credit risk, The Company‘s Board of Directors has overall Tesponsibility for the
establishaent and oversight of the Company’s risk management framework. This note explains the sources of risk which the entity is exposed
to and how the entity manages the risk and the telated impact in the financial statements,

Credit rigk
Credit risk is the risk that one party to a fipancial instrument will cause a financial loss for the other party by fatling to discharge an obligation.
The management betieves that the tompany is not exposed to any credit risk,

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are
settled by delivering cash or another financial assets. The company is exposed to liquidity risk due to bank Borrowings and trade and
other payables, The company measures risk by forecasting cash flows,

The Company’s approach to managing liquidity is to ensure, as far as possible, that it wilt always have sufficient liquidity to meet

its liabilities when due without incurring uhacceptable losses or risking damage to the Company’s reputation. The Company ensures
that it has sufficient fund to meet expected operational expenses, servicing of financial obligations,

The contzactual matutities of all financiaf tiabilities are less than or uplo | year,
Market risk

Foreign cutrency risk
The Company has no international transactions and is mot exposed to foreign exchange risk.

Interest rate risk
The Company has no variable rate borrowings.

Price risk
The Company is not exposed to price risk,




7. Capltal Management

For the purpose of the Company’s capital management, capital includes issusd equity capital of the Company.
The Company’s objective when managing capital is to sateguard jts ability to continne as a
going concem so that it can continue o provide retums to shareholders and olber stake holders,

8. First-time Adoption of Ind AS
(i} These financial stalements, for the year encled 31st March, 2018, are the first financial statements, 1he Company has prepared in accordance with
ind AS,
Accordingly, the Company has prepared financlal statements which comply wilh Ind AS applicable for year ended Y1st March, 2018, together with
the comparative figures for the year ended 31st Marcly, 2017, as described in |he summary of significant accounting policies [Refer Note No.2j.

The Company has prepared the opening Balance Sheet as per Ind AS as of 15t April, 2016 (e transition date) by:
a recognising all assets and labilities whose tecogmition is required by Ind AS,
b. not recognising items of assets or Liabilities which are not permitred by [nd AS,
€. reclassifying itents from previous Generally Accepted Accounting Principles (GAAF) to Ind AS as required under Ind AS, and
d. applying Ind AS in measurement of recognised assets and Habilities.

(i} A Reconciliation of total comprehensive income for the year ended 31st March, 2017 ; Not applicable

B. Reconciliation of equity as reported under previous GAAP is suunarized as follows:

Parlicalars As at Ist April, | As at 31st March,
s 27
Rs. Rs.
Equity as reported under previous GAAP 4.00 4.00
Add/ (Less) - Effect of transition to Init AS - -
Equity as reported under Ind AS 1.00 4.00
' 1 (i)  Ind AS101 mandates certain exceptions and allows first-tine adopters exemplions from the retrospective application of certain

requirements under Ind AS. The Company has applied the following exemptions in the financial statements:

a) Property, plant and equipment and capital work in progress were carried in the Balance Sheet prepared in accordance with previous
GAAP on 31st March, 2016. Under Ind AS, the Company has elected to vegard such carrying values as deemed cost at the date of
trangition,

9 Recent accounting pronouncements
a) Appendix B to Ind AS 21, Foreign currency transactions and advance consideration; On March 28, 2018, Ministry of Corporate Affairs
("MCA”) has notified the Companies (Indian Accounling Standards) Amendment Rules, 2018 <ontaining Appendix B to Ind AS 21,
Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpase of delermining the
exchange rate to use on initiat recognition of the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency. The amendment wil) come into force from Apeil 1, 2018. The Company does not have Foreign
QuIency transactions, therefore, there is no impact an the financial statements.

b) Ind AS 115- Revenue from Contract with Customers: Om March 28, 2018, Ministey of Corporate Affairs (“MCA”) has notified the Ind AS
115, Revenue from Contract with Customers. The core principle of the new standard is Hiat an entity should recognize revenue to depict
the transfer of promised goods or services to customers iz an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services, Further thie new standard requires enhianced disclosures about 1he nature, amomnt,

10 The previcus period’s figures have been reworked, regrouped, reamanged and reclassified wherever hecessary 10 cormespond fo those of the current year.
A and other discl for the preceding year are included a5 an iitegral part of the current year financral statements and are 10 be read in relation 1o
. the amounis and other disciosures relating to the current year.
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