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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Shristi Urban Infrastructure Development Limited
New Delhi

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Shristi Urban Infrastructure
Development Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and summary of
significant accounting policies and other explanatory information,

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”} with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls; that were operating
effectively far ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements, The proc L s selected depend on the auditor's judgment,
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including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial controi
relevant to the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on these standalone financial statements.

Basis for Qualified Opinion

i Trade receivables amounting to Rs. 511.68 lacs are outstanding for more than 1 year, pending
for recovery and project in progress amounting to Rs. 24.53 {acs outstanding for more than 1
year pending for billing. Accordingly, we are unable to comment on the recovery of the sume.

ii. ~ Company has made an investment of Rs. 300 lacs in its subsidiary company wherein the
commercial operations have still not commenced due to litigation on the project land.
Accordingly, we are unable to comment on the value of investment made by the company.

Qualified Opinion

in our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified opinion paragraph, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at March 31, 2017 and its losses and its cash flows for the year ended on that

date.
Report on Other Legal and Regulatory Requirements
i As required by the Companies (Auditor's Report) Order, 2016 isstied by the Central government of

India in the terms of Section 143 of the Companies Act 2013, we give in the "Annexure 1" a
statement on the matters specified in Paragraph 3 & 4 of the order, to the extent applicable,

(i) As required by Section 143 {3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with t oks of account,
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{d)

(e)

(f}

(9)

(h)

In our opinion, the balance sheet, the statement of profit and loss and the cash flow
statement comply with the Accounting Standards specified under Section 133 of the Act, read
with relevant rules issued thereunder.

The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on functioning of the company.

On the basis of the written representations received from the directors as on 31st March, 2017
and taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
"Annexure 2.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 22 to the Financial Statements

i, The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its standalone financial statements as
to holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the company. Refer Note 27 to the standalone financial
statements.

For 5. S. KOTHARI MEHTA & CO.
Chartered Accountants

Yagesh K. Gupta

Partner

Membership No, 093214

Place
Date

"NEMDELHY
© 21-05-2417
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ANNEXURE 1 TO THE AUDITOR’S REPORT

(As referred in paragraph 'Report on Other Legai and Regulatory Requirements ‘of our report to the
members of Shristi Urban Infrastructure Development Limited on the accounts for the year ended

March 31, 2017)

(i)

{iii)

{iv)

!

(vi)

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

{b) Fixed Assets have been physically verified by the company during the year and no
material discrepancies were noticed on such verification. In our opinion, the
periodicity of such verification is reasonable having regard to the size of the company
and the nature of its assets.

(@ Company does not possess any immovable property hence the-provision of clause 3 (i)
(c) of the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3 (ii) of the Order is
not applicable to the company.

As per the information and explanations provided to us, the company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013 during the

year.

As per the information and explanations provided to us, the company has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act,

2013 during the year.

In our opinion and according to the information and explanations given to us the
Company has not accepted any deposits from the public and consequently, the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
provision of the Companies Act and the rules framed there under are not applicable to the

company.

According to information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out by the company. Therefore, provisions
of Clause 3 (vi) of the order are not applicable to the company.

(vii) (a) The Company, has been generally regular in depositing with appropriate authorities

undisputed statutory dues including Pro t Fund, Employees’ State Insurance, Income Tax,
‘K“P‘RI Mglr/\
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(viii)

(ix)

{xi)

{xii)

{xiii)

(xiv)

(b)

Service Tax, Sales Tax, Custom Duty, Excise Duty, Value added Tax and Cess and any other
material statutory dues applicable to it though there has been a slight delay in few cases.
According to information and explanations given to us, no undisputed amounts is payable in
respect of Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
Duty of customs, Duty of Excise, Value added Tax and cess which were in arrears as at March
31, 2017 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise & Value Added Tax which have not
been deposited on account of any dispute.

in our opinion and according to the information & explanations given to us, the company has
not taken any loans from banks & financial institution and has not issued any debentures.

The company has not raised money by way of initial public offer or further public offer during
the year. The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedure performed for the purpose of reporting the true and fair view
and on the basis of the information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported during the course of our

audit.

Provision of Section 197 read with Schedule V to the Companies Act for providing managerial
remuneration with the requisite approvals is not applicable to the company. Therefore,
provision of Clause 3 (xi) of the order is not applicable to the company.

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii) is not applicable
to the company.

As per the information and explanations given to us, all transactions with the related parties
are in compliance with Section 188 wherever applicable and the details have been disclosed in
the Financial Statements etc. as required by the accounting standards. Section 177 of the

Companies Act, 2013 is not applicable on the company,

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full or partly convertible debentures

during the year under review.
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(xv} According to the information and explanation provided to us, the company has not entered
into any non-cash transactions with the directors or persons connected with them.

(xvi}  The company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934

For . S, KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. 000756N

Yogesh K. Gupta
Partner
Membership No. 093214

Place © MNEW DELHI
Date 33,459
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Shristi Urban Infrastructure
Development Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financia! Controls

The Campany's management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Comgpany considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal tinancial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financia!
information, as required under the Companies Act, 2013.

Auditors’ Responsibllity
Our responsibiity is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAL and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintzined and if such controls

operatad effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed rick. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principies. A company's internal
financial control over financial reperting inciudes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transacticns and
dispositions of the assets of the company; (2) provide reasonable assurance that transacticns are recorded
as necessary to permit preparation’ of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made ony in
accordance with authorizations of management and directors of the company; and (3) provide reasonahle
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the-inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, materiai misstaternents de to error

© or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controis
over financial reporting to future periods are subject to the risk that the internal financiat contrel over
financial reportivy may become inadequate because of changes in cenditions, or thal the degree o’
compliance with the pclicies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our qudit, the following material
\weaknesses !?ave been iderj.tfﬁ‘ed as at March 31, 2017:

i We are unable to comment on the management assessment ol the non-injpairment ‘of the trade
receivables outstanding for more than 1 year and project in progress outstarding for more than 1 year
pending for billing as detailed in our main report.

i We are unable to comment on the manggement assessment on non -impairment of investment mude in
its subsidiary company wherein the commercial operations have still not commenced due to litigation on
the project land. '

A ‘material weakness' is .2 deficiency, or a corabination of deficiencies, in internal financial control over
financial reperting, such that there is a reasonable possibility that a material misstatement of the company’s
annual or interim financial statements vill not be prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has maintaired, commensurate with the
size of the company & nature of its business, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were operating
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effectively as of March 31, 2017, based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Interna! Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”, to the extent applicable,

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2017 financial statements of the
Cempatyy, ana the material weaknesses have affected our opinion on the standalone financial statements
of the Company and we have issued a qualified opinion on the standalone financial statements.

For 5.5. KOTHARI MEHTA & CO,
Chartered Accountants

Firrn Reg. No, 000756N

Yogesh K. Aupta
Partner
Membership No. 093214

Place H‘“BELH:
Dete  : 21-05-3017



SHRIST! URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Balance Sheet as at #arch 3, X117

Particulars

1. EQUITY & LIABILITIES

(1) Sharcholders’ Funds
{a} Share Capital
(b} Reserve and Surplus

{2} Non-Current Liabillties
(a) Long Term Provisions

{2) Current Liabilities
(a) Chort Term Borrowings
{b) Trade Payable
(c) Other Current Liabilities
{d) Short Term Provisions

Total

Il. Assets
{1) Non-Current Assets
{a) Fixed Assets
Tangible Assets
{b) Non-Current investments
{c) Deferred Tax Assets (net)

{d} Long Term Loans and Advances

{e} Other Non-Current Assets

{2} Curvent Assets
(a) Trade Receiveables
(b} Cash and Bank Balances

{c) Short Term Loans and Advances

(d} Other Current Assels
Total

The Accompanying Notes are integral part of Financial Statemerits

As per our report of even date attached.
For S.8. KOTHARIMEHTA & CO

Yogesh Kunyir Gupta
Partner
Membership No.093214

Place ; New Delhi
Date : 22.08-2011

Note
No.

@~ Oy LN

10
32
Lk
12

13
14
15
16

As at 31.03.2017
Amount {in Rs.}

As at 31.03.2016
Amount {in Rs.)

50,000,000
(10,806,088}

331,916

28,148,804
3,220,832
16,163,912
15,890

60,000,000
(2.511,187)

295,088

26,897,513
3,220,832
13,079,439
14,957

87,075,366

90,996,632

37,790
30,000,000
109,720
1,647,523
64,713

51,167,968
683,136
1,011,456
2,463,060

40,180
30,000,000
99,632
2,074,5M
47,103

54,924,736
398,658
958,762

2,453,060

87,075,366

90,996,632

For & on Behalf of the Board

“w
-,
&:{S Lovnnongis
Sujit Kanorla

(Director)
DIN-G1175425

Yoge

Eoid

Memb

Ry A
f&

ath Pandey Duraiswamy Guhan

{Director)
DIN-00694714

DIN-06757569



SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED
Statement of Profit & Loss for the year ended March 31, 2017

Particulars Note Year endad Year ended
No. March 31, 2017 March 31, 2018
{Rs.) {Rs.)
INCOME
l. Revanue from Operations 17 - -
I.Other Income 18 100,200 68,047
Nl. ¥otal Revenue(i+H) 100,290 68,047
EXPENSES
Employee Benefit Expenses 19 1,609,761 1,539,889
Finance Cost 20 3,568,036 3,650,076
Depreciation and Amortization Expenses g 2,390 5,267
Other Expense 21 3,225 082 624,556
V. Total Expenses 8,405,269 5,824,788
V. Profit/{Loss) before exceptional and
extraordinary items and tax (I - v} (8,304,979) (5.756,741)
Vi. Exceptional items - -
Vil. Profit before extraordinary items and tax (V-Vi) (8,304,979) (6,756,741)
Viil. Extraordinary ltems - -
IX. Profit before tax (VI vy (8,304,979) (5,756,741)
X.Tax Expense:-
- {1} Current tax - -
= {2) Earlier tax . - 37,219
- (3) Deferred tax {10,088) (10,088) 12,395 49,614
XI. Profit/(Loss) of the year from Continuing
operation after tax {IX-20 (8,284,891) (5,808,365)
XIl. Profit/{Loss) from Discontinuing operation - -
Xill. Tax expense of discounting operation - -
XIV. Profit/(Loss} from Discontinuing operations  (XI-X1lI) - .
XV, Profitf{Loss) for the year (XLXIV) (8,294,891} (5,806,355)
XVi. Eaming per EquityShare (Face value of
Rs. 10-aach)
{1) Basic {1.659) {1.161)
(2) Diluted {1.659) (1.161)
The Accompanying Notes are intogral part of Financial Statements
As per our report of even date attached.
For 5.5.KOTHARI MEHTA & CO For & on Behalf of the Board
Chartered Accountants 2
Firm Regn. No. 000¥561/.S R
5, g S Y AN
- I < -
Yogesh Kumyr Gupta - Sujit Kanoria Kamta Nath Pandey Duraiswamy Guhan
Partner {Director) {Director) {Director)
Membership No.093214 DIN-01175425 DIN-00694714 DIN-08757569

Place : New Delhj
Date: 22.-06. 12017

Membership'No. F&8750



SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED
Cash Flow Statemment for the year onded March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before tax and extraordinary ltems
Adlusted for :

Depreciation

Sundry Balances wrilten back

Intarest income

Profit on sale of Fixed Assets
Interest Paid

Operating Profit before working capltat changes

{frcrease)/ Dacrease in Trade Receiveables

{Increase} / Decrease in Short Term Loans & Advances
{Increase) / Decrease in Long Term Loans & Advances

Increase / {Decreass) in Trade Payablas
ncreass / {Decreasa) in Other Current Liabilities
{Increase) / Dacrease in Other current assets
Increase / (Decreasa) in Long lerm provisions
Increase / {(Decrease) in Short term provisions

Cash gensrated from operations
[neome Taxes paid (including dividend tax)
NET CASH FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixad Assets
Change In Fixed Deposits
NET CASH USED IN INVESTING ACTIVITIES

€. CASH FLOW FROM FINANCING ACTIVITIES
Net Proceeds from short Term Borrowings
Interest Recaived
Dividend pald

Interest Paid
D. KET CASH USED IN FINANCING ACYIVITIES

Changs in Cash and Cash Equlvalents

Opening Batance of Cash and Cash equivalents
Closing Balance of Cash and Cash equivalents

Components of Cash & Cash Equivalents
Cash In Hand
Balances with Bank

Motes:

1. The above cash flow statement has been preapred under the 'Indirect Method' as set out in

Accounting Standard - 3 on "Cash Flow Statemant”
2. Figuwres in bracket denaote cash outfiow

As per our teport of even date attachad,
For 5.8 KOTHAR|I MEHTA &
Chartered Accountants
Firm Regn. No. 001
Yogesh ar Gupla
Pariner

Membership No.093214

Place : New Delhi

Year Ended
March 31, 2017
Amount (Rg.)

(8,204,979)
2,390
(1,905,768}
(100,290}
3,566,452
{8,742,185)
65,662,536
(52,694}
{16,540)
(125.218)

36,828
1,033

{1,238,250)
442 618

{792,732)

1,251,291
82,680

(356, 761)

977,210

184,478

184,478
198,658
383,136

23,710
356,426

For & on Behalf of the Board

~

Year Ended
March 31, 2016

—_Amount(Rs)

(5,756,741}
5267
(2,080)
{65.967)
3,649,476
{2,170,645)
867,173
347,778
(168.511)

(514,102}

{1,721,083)
48,207

(1,672,876}

1,641,000
48,042
{10,000}
381,121)
1,297,921
374,955)

(374,955)
573613
198,658

46,410
162,248

L
i’ ,-»f“"’t’
c—#f"%
Kamtd-Naih Pandey  Duraiswamy Guhan

{Director)

DIN-00694714

{Director}
DIN-06757569

Dato: g3 q¢.-2017




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

As At
Notes to Financlal Statemerts March 31, 2017
Amount (Rs. )
Note 2: Share Capital
Authorised :
5,000,000 { Previous year 5,000,000} Equity Shares of Rs.10/- each 50,000,000
Issued, Subscribed & Pald-Up:
§,000,000 { Provious year 5,000,000) Equily Shares of Rs,10/- each fully paid up
50,000,000
Out of the above 2,999,960 (Previous Year 2,999,960) shares are held
by the holding company.
50,000,000

Shares issuedfboughtback diring the year; NIL

Details of each shareholder holding more than 5% shares

As At
March 31, 2016

Amount ( Rs, )

50,000,000

50,000,000

50,000,000

Tﬁame of sharehaider As al 315t March, 2017 As al 316t March 2016
No. of Sharas held § % of Holding No. of Shares held | % of Holding
[shristi Infrastroctura Developmant Corporation Limited- Holding Company 2,999,960 58.999 2,999,960 590,990
Housing & Wrban Development Corporation Limited {HUDCO) 2,000,000 40.000 2,000,000 40.000
Note 3: Reserve & Surplus
Profit & Loss
Opening Balance (2,511,197) 3.295,158
Add: Profit for the year (8,294 891) 5,808,355
(10.806,088) {2.511,197)
Less: Depraciation charged to Retained eamings as per Companies
Act, 2013 - “
Less: Proposed dividend - -
Less: Provision for Dividend Tax - {10,806,088) - {2,511,187)
Closing Batance {10,806,088) (#,511,197)
Note 4 : Long Term Provisions
Provision for Leave Encashment 97,449 100,010
Provision for Gratuity 234,467 165,078
{Refer Note 28) 331,916 295,088
Nota 5: Short Term Borrowings
Unsecured Loan
-From Holding company 28,148,804 28,887,513
28,148,804 26,897,513
{Principal & Inerast are repayable on demand bearing interest rate of 14% per angem,)
Thera is no defauk 83 on Batanca Shoet date In repayment of Loan.
Note 8: Current Llabilities and Provisions
Trade Payable
-Dues fo Micro and Small Enterprises - -
-Dues to other than Micro and Smal! Enterprises 3,220,832 3,220,832
3,220,832 3.220,832
Note 7: Other Current Liabllities
Inlerest Accured but not due on borrowings 13,936,976 10,727,285
Expenses payable 310,452 373.274
Dutles & Taxes payable 1,916,484 1,871,352
Othar payables “ 107,528
16,163,912 13,079,439
Note 8 :Short Term Provisions
-Provision for Gratuity” 11,368 10,006
~Provislon for Leave Encashment* 4,632 4,951
* Refer Nale 28 15,900 14,957
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SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

As At As At
March 31, 2017 March 31, 2018
Note 10 : Non-Current Investments Amount { Rs. } Amount; Rs. }
{Fully paid unless ctherwise specified) Mos. Nos.
Long Term, Trade
“Unguoted
- In Subsidiary Company
- In Equity Sharas
Shristf Udaipur Hotels & Resorts (P) Ltd. of Rs. 10/-each 3,000,000 30,000,000 3,000,000 30,600,000
Total 30,000,800 30,000,000
—_— E0,00,000
Note 11: Long Term Loans and Advances
Income Tax Advances, Tax Deducted at Source* 1,496,064 1,938,582
“Net of Provisions for Income Tax Rs.NIL {Pravicus year Rs. NIL)
Advance recoverable in cash or in kinet or for value to be received 151,459 135,919
1,647,523 2,074,501
Note 12: Other Non-Current Assets
Interest Accrued but not due 64,713 47,103
64,713 47,103
— 84103
Note 13: Trade Recelveables
Unsecured and Considered good
-Gutstanding for a period exceeding slx months from the date they are
due for payment 51,167,968 54,824,736
-Others* - 51,167,968 - 54,924,736
Note 14: Cagh and Bank Batances
- h v
Cash-in-hand 23,710 46,410
Batances wih Banks
- in Current Accounts 359,426 152,248
- r
- in Fixed Deposits* 200,000 583,136 200,000 398,658
“FD amounting to Re.2,00,000/- givert as EMD (Previous yesr R3.2,00,0004-)
Fixed deposils having mirlurity after one year from the raparting date - Nil (Previous
year - Nil)
Fixed deposits wilh more than tweleve months maturity from the date of acquésition :
Rs. 2,00,000f- (Previous year 2,00,000/- Jand Fixed daposits upto 3 monthg
maturity from the date of acquisifion - Rs. N {Previous year - Nil)
Note 15: Short Term Loans and Advances
Unsecured and Considered good
Earnest Money Deposit 99,911 198,911
Advances 1o staff and other 153,827 -
Advance recoverable in cash or in kind or for value 1o be received 757,718 758,850
1,011,456 858,761
YL )
Note 16: Other Current Assets
Project in Progress® 2,453,060 2,453,080
2,453,060 2,453,080

“The project in progress of Rs. 24,53,060 has been netted off from the respective heads of the Schedule of Other expenses In previous years

% !\ * _ﬁfﬂ vy




SHRIST! URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Year ended Year ended
NHotes to Financial Statements March 31, 2017 March 31, 2016
Amount ( Rs. } Amount { Rs. }
Note 17: Revenue from Operations
Consultancy Income - -
Note 18: Other income
Interest income 19,567 19,417
interest on income Tax Refund 80,723 46,550
Misc.Income - 2,080
100,290 88,047
Note 19: Employee Benefit Expense
Salaries, Wages, Grality & staff cost 1,606,261 1,537,889
Staff Welfare 3,500 2.000
1,609,761 1,539,889
Note 20: Finance Cost
Interest -to Holding company 3,566,323 3,631,506
Other Interest 129 17,970
Bank Charges 1,584 600
3,568,036 3,650,076
Note 21: Cther Expense
Professional Consultancy Fees 550,000 64,500
Books & Periodicals - 150
Festival Expenses 4,300 4,000
Postage, Telephona & Intermnel charges 20,887 22,422
Travelling, Boarding & Conveyance expenses 671,608 471,724
Advertisement & Business Promotion 677 20,324
Fea, Membership & Subscription 2,202 18,632
Pdnling & Stationery Expenses 1.720 1.550
Miscellaneous Expenses 5,200 -
Insurance Expenses 1,610 1.254
Sundry Debtors Written off 1,905,768 -
Legal & Profassional Charges 36,000 -
Payment to Auditors:
~Audit Fee 25,000 25,000
3,225,082 629,586




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Notes to Financial Statements

Note — 1 Significant Accounting Policies & Practices

A. BACKGROUND AND NATURE OF OPERATIONS

The company was incorporated on June 20", 2005 as a Joint venture (JV) in the ratio of 60:40
between Shristi Infrastructure Development Corporation Limited (“SIDCL”) and Housing And
Urban Development Corporation Limited (HUDCO”) respectively, in order to promote,
establish, monitor, collaborate, construct, either through public and/or private participation, and
to act as special purpose vehicle (SPV) for entering into understanding and joint ventures with
various Central and State Governments, their corporations, technology and domain experts, in
and outside India, for development, creation, expansion and modernization of housing,
commercial, social and Urban Development facilities. Further the shares held by SIDCL got
transferred to Shristi Housing Development Limited w.e.f 31.03.2009. Shristi Housing
Development Limited has been amalgamated with Shristi Infrastruciure Development
Corporation Limited w.e.f 31.03.2016.

B. SIGNIFICANT ACCOUNTING POLICIES

i)

ACCOUNTING CONVENTIONS

The Company follows the mercantile system of accounting and recognizes Income and Expenditure
on accrual basis. The accounts are prepared on historical cost basis, as a going concern, in
accordance with Generally Accepted Accounting Principles in India, provisions of the Companies
Act, 2013 & Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,

201s6.

All Assets and Liabilities have been classified as current or non-current as per the company’s
normal operating cycle and other criteria set out in the Schedule 111 to the Companies, Act, 2013,
Based on the nature of services provided and time between the rendering of services and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current and non-current classification of assets and liabilities

iii) USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting
Principles requires estimates and assumptions to be made that affect the reportable amount of
assets and liabilities on the date of financial statements and the reportable amount of revenue and
expenses during the reporting period. Differences between the actual results and estimates are
recognized in the year in which the results are known / materialized.

iv) REVENUE RECOGNITION

Revenue is recognized to the extent that it s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured,

a. Income from services
Revenue is recognized when significant milestones are achieved as per terms of contracts /
agreements with the clients. Amount realized against the invoices raised to the customers
before commencement of assignments are shown as advance from customers under the head




SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

of current liability. Direct project expenditure incurred on assignments not completed at the
end of the year is carried forward as project-in-progress,

b. Interest
Interest is recognized on time proportionate basis taking into account the amount outstanding
and the rate applicable.

c. Dividends

Dividend is recognized when shareholders’/ unit holder’s rights to receive payment is
established by the Balance Sheet date.

v) FIXED ASSETS
Fixed Assets are stated at cost of acquisition /purchase price inclusive of duties, taxes, incidental
expenses, erection/commissioning expenses, etc. up to the date the asset is ready for its intended
use. Credit of duty, if availed is adjusted in the acquisition cost of the respective fixed assets,

vi) DEPRECIATION
The company has provided for depreciation using Written Down Value method over the usefut life of

the assets as prescribed under Part C of Schedule I to the Companies Act, 2013.

a. Depreciation on fixed assets is provided on Written Down Value Method as per the useful
life given below:

Furniture & Fixtures 10 years
Computers 3 years
Office Equipment’s 5 years

b. Depreciation on additions/deductions is provided from the date of their acquisition/ up to the
date of their disposal.

¢. Assets individually costing below Rs.5,000/- are fully depreciated during the year they are
put to use.

VII) IMPAIRMENT OF ASSETS

Wherever events or changes in circumstances indicate that the carrying amount of fixed assets may
be impaired, the Company subjects such assets to a test of recoverability, based on discounted cash
flows expected from use or disposal thereof. If the assets are impaired, the Company recognizes an
impairment loss as the excess of the carrying amount over the recoverable amount.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending on changes in
circumstances. However the carrying amount after reversal is not increased beyond the carrying
amount that would have prevailed by charging usual depreciation if there was no impairment,
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viii) FOREIGN EXCHANGE TRANSACTIONS
a. Foreign currency transactions are recorded at exchange rates prevailing on the date of such

transactions,

b. Foreign cuirency monetary assets and liabilities remaining unsettled at the year end are
translated at the closing exchange rate. Gain and losses on account of exchange difference
either on settlement or on translation is recognized in the relevant head of Statement of Profit

& Loss.

¢. Non-monetary items denominated in foreign currency are reported using exchange rate
prevailing on the date of transactions.

ix) EMPLOYEE BENEFITS
Gratuity and Leave Encashment are provided for on accrual basis computed as per Actuarial

Valuation made at the end of each financial year in accordance with AS-15 (Revised).

x)}) BORROWING COST
Borrowing cost attributable to the acquisition or construction of qualifying assets is capitalized
as apart of those assets. Other Borrowing Costs are recognized as an expense in the period to

which they relate,

xi) INVESTMENTS
Investments are classified into long term or current. Long-term investments are stated at

acquisition cost. Provision for diminution in the value of long-term investments is made only if
cuch a decline is other than temporary. Current investments are valued at lower of cost and

market rate on individual investment basis,

xii) TAXATION
Income tax expense is accounted for in accordance with AS-22 “Accounting for Taxes on

Income” for both Current Tax and Deferred Tax as stated below

a) Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance

with the provision of Income Tax Act, 1961,

b) Deferred Tax
i. Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing

difference between the taxable income and accounting income computed for the current
accounting year and reversal of earlier years’ timing differences. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet

date.

ii, Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are
recognized to the extent that there is virtual certainty, that sufficient future taxable income will
be available against which such deferred tax assets can be realized.
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X1ii) LEASES
Assets taken on lease under which, all risks and rewards of ownership are cffectively retained by
the lessor are classified as operating lease. Lease payments under operating lease are recognized
as expense on accrual basis in accordance with the respective lease agreements.

Xiv) EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the net profit or loss for the year atiributable
to equity shareholders by the weighted average number of equity shares outstanding during the

year. _

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

xv} CASH FLOW STATEMENT
Cash flows are reported using indirect method whereby a profit before tax is adjusted for the
effects of transaction of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flow from operating, investing and financing activities of the
Company are segregated.

xvi) PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS
Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Liabilities which are material, and whose future outcome cannot be ascertained with
reasonable certainty, are treated as contingent, and disclosed by way of notes to the accounts.
Contingent Assets are neither recognized nor disclosed in the financial statement.
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22. Contingent Liabilities:

23.

24,

25,

26.

27.

28.

Claim by a party amounting to Rs.20,08,312/- (Previous year Rs. 20,08,312/-) not acknowledged
as debt by the company.

In respect of the trade receivables exceeding six months which are mostly from government
authorities, the company is in regular communication with these debtors for recovery thereof,
accordingly the management is of the view that all these dues are good and fully recoverable,
hence no provision in this regard has been considered necessary.

Balances of certain debtors and creditors are in the process of confirmation/reconciliation.

In the opinion of the management, the value on realization of current assets, loans & advances in
the ordinary course of business would not be less than the amount at which they are stated in the
Balance Sheet and provisions for all known liabilities has been made.

As per the information available with the company, there are no dues to any Micro & Small
enterprises as defined in the Micro, Small and Medium Enterprise Development Act, 2006 as on
31.03.2017. Further no interest has been paid during the year and payable as on 31* March, 2017
to such parties.

Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period
08.11.2016 to0 30.12.2016 are as below

Total
(Rs.)

Other
denomination
notes (Rs.)

SBNs
(Rs.)

Closing cash in hand as on 08.11.2016 2,16,000 10,429 2,26,429

50,000 50,000

(+) Permitted receipts -

(-) Permitted payments

26,229

26,229

(-} Amount deposited in Banks

2,16,000

2,16,000

Closing cash in hand as on 30,12.2016

-

34,200

34,200

Employee Benefits
The Company has defined retirement benefit for the benefit of its employees. The provisions

made as per Actuarial valuation.
Disclosures as required by Accounting Standard-15 (Revised) on Employee Benefits in respect
of gratuity and leave encashment are as follows:

a) Net expenses recognized during the year 2016-17

Particulars Leave Encashment Gratuity
{Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Current service cost 1,584 1,487 27412 25,739
- Interest cost 7,764 10,284 16,909 16,006
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- Expected return on plan assets - - - -
- Curtailment cost/{credit) -- - - -~
- Settlement cost/(credit) -~ - -~ -
- Past Service Cost - - - --
- Actuarial (gain)/loss on obligation (12,228) (58,252) (3,580) (30,640)
Total (2,880) (46,481) 40,741 11,105
b) Net Asset/ (Liability) recognized in the Balance Sheet as at 31.03.2017:
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benefit [ 1,02,081 1,04,961 2,45,825 2,05,084
Obligation
- Fair value of plan assets - -- - -
- Funded status [Surplus/(Deficit)} (1,02,081) (1,04,961) (2,45,825) (2,05,084)
- Unrecognized Past Service Costs - -- — -
- Estimated Net asset/(liability) i (1,02,081) (1,04,961) (2,45,825) (2,05,084)
recognized in balance sheet
c) Change in the obligation for the year ended 31.03.2017
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benefit 1,04,961 1,51,442 2,05,084 1,93,979
Obligation as at the beginning of
the year
- Interest cost 7,764 10,284 16,909 16,006
- Past service cost - - -- -
- Cutrent service cost 1,584 1,487 27,412 25,739
- Curtailment cost/(Credit) - - - -
- Settlement cost/(Credit) -- - - e
- Benefits paid - - - -
- Actuarial (gain)/loss on obligation (12,228) (58,252) (3,580) (30,640)
- Present value of Defined Benefit 1,02,081 1,04,961 2,45,825 2,05,084
Obligation as at the end of the
year

-
¥
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d) Changes in fair value of Plan Assets

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Plan asset at the beginning of the - -- - -
year '
- Expected return of plan assets e . - -
- Actual company contributions - - - —
- Employee contribution -- - - -
- Actvarial Gain/Loss on Plan - - - --
Assets
- Benefits paid - - - -
- Plan assets at the end of the year - - - -
€) Principal actuarial assumption
Particulars Leave Encashment Gratuity
(Non-Funded) {Non-Funded)
Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Discount rate per annum | 7.50% 8.00% 7.50% 8.00%
compound
- Rate of increase in Salaries 6.00% 6.00% 6.00% 6.00%
~ Rate of return on plan assets 0% 0% 0% 0%
- Expected Average remaining{11.23 12,23 11.23 12.23
working lives of employees
(years)

In view of the management, eligibility for sick leave is insignificant based on the past
experience; hence no provision in this regard has been considered necessary.

Amounts recognized as expenses and included in Note no. 19 Item Salaries, wages, Gratuity &
Staff Cost includes Gratuity of Rs. 40,741/- ( Previous year Rs. 11,105/-.) & Leave Encashment
of Rs.(2,880/-) (Previous year .(46,481/-)

The Company is primary engaged in the business of “Consultancy Services”, which as per
Accounting Standard — 17 on “Segment Reporting” is considered to be only reportable business
segment. As the Company revenue from Indian Markets is more than 90% of the total revenue,
there are no reportable geographical segments. All the assets are also located in India,

29,

30. Related Party Transactions:

As per Accounting Standard-18, the Company’s related parties and transactions are disclosed
below:
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a. List of related parties & relationships, where control exists:

i. Holding company of Reporting Enterprise
Shristi Infrastructure Development Corporation Limited (SIDCL)
ii. Subsidiary company of Reporting Enterprise
Shristi Udaipur Hotels & Resorts Private Limited (SUHRPL)
fiil. Investing Party of Reporting Enterprise:
Housing & Urban Development Corporation Limited
iv. Fellow Subsidiaries:
Kanchan Janga Integrated Infrastructure Development Private Limited
Vipani Hotels & Resort Private Limited
East Kolkata Infrastructure Development Private Limited
Medi-Net Services Private Limited
Finetune Engineering Services Private Limited
Border Transport Infrastructure Development Limited
b. Related parties & relationships with whom transactions have taken place during the
year: :
Transactions with Related Parties

S. Relationship | Nature of Expenses Amount Current Year | Previous Year
No. Rs.) (Rs.)
1. | Holding Unsecured Loan taken 20,41,291/- 16,41,000/-
Company Unsecured Loan paid 7,90,000/- NIL
Interest on Loan 35,66,323/- 36,31,506/-
Closing Balance
Interest Payable
Unsecured Loan 1,39,36,976/- 1,07,27,285/-
2,81,48,804/- 2,68,97,513/-
2. | Subsidiary Reimbursement of Expenses NIL NIL
Company
Closing Balance
Investment in Equity 3,00,00,000/- 3,00,00,000/-
Reimbursement of Expenses 7,53,657/- 7,53,657/-
3 | Company Salary ' 12,16,800/- 12,16,800/-
Secretary Closing Balancc
%‘dh;';’ges"‘ Salary Payable 1,57,060/- 1,51,100/-
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31. Earning Per Share

Particulars Current Previous
Year Year
(Rs.) (Rs.)
Profit/(Loss) after tax as per Statement of Profit & Loss (82,94,891/-) | (58,06,355/-)
Weighted average number of Equity Shares outstanding 50,00,000 50,00,000
Basic & Diluted Earning per share (1.659) (1.161)
32, The company has recognized following deferred tax assets and liabilities determined on account
of timing differences in accordance with Accounting Standard — 22 “Accounting of taxes on
Income”
Particulars As At As At
31st March 2017 31st March 2016
(Rs.) (Rs.)
Fixed assets (2,217) (3,828)
Deferred Tax Liability / (Asset) (A) (2,217) (3,828)
Difference due to Sec.43B 1,07,503 95,804
Deferred Tax Asset (B) 1,07,503 95,804
NET DEFERRED TAX 1,09,720 99,632
ASSETS/(LIABILITY) (B-A)

33.  Previous year figures have been regrouped/ recast/rearranged wherever necessary to conform to
this year’s classification.

34. Noteno. 1 to 34 form an integral part of the financial statements,
As per our report of even date attached.

For S. S.Kothari Mehta & Co. On behalf of the Board
Chartered Accountants

D v\ e
Sujit Kanoria Kamta Nath Pandey Duraiswamy Guhan
Partner (Director) (Director) (Director)
Membership No. 093214 DIN-01175425  DIN-00694714 DIN-06757569

Place: New Delhi
Date: 22-05-2017

Membérship No. F6750
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Mathura Road

CHARTERED ACUCOUNTANTS New Delhi- 110065
Phones © +91.11 4670 BB68

fax +21-11-6662 8889

INDEPENDENT AUDITOR'S REPORT E"I’l'lé.i” . ('(‘."hi@ﬁﬁklﬂin.('ﬂm
To,
The Members,
Shristi Udaipur Hotels & Resorts Private Limited
MNew Delhy

Report on the Financial Statements

We have audited the accompanying financial statements of Shristi Udaipur Hotels 8 Resorts Private
Limited (“the Company"}, which comprise the Balance Sheet as at March 31, 2017 and the {ash Flow
Statement for the vear then ended, and summary of significant accounting policies ancd other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these financial statements that give
a true and fair view of the financial position and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting.Standards specified under
Section 133 of the Act, read with relevant rules issued thereunder. This responsibifity also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, impiementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken inte account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
inciuding the assessment of the risks of material misstatement of the financial staternents, whether
due to fraud or error, In making those risk assessments, the auditor considers internal financial control
relevant ta the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit aiso includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
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accounting estimates macle by the Company’s Directors, as well As evaluating the cverall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on these financial statements.

Basis for Qualified Opinion

Reference is invited to note no. 17 of the Financial Statements regarding the amount incurred so far on
the project amounting to Rs. 2997 lacs including service tax recoverable being considered good and futly
recoverable, pending certain clearances from various authorities and non-prevision of the subelegss
rental amounting to Ps. 478,50 lacs for the reasons as expiained in the soid aote. We cannot corurient
on the recoverability and non-provisiontng of stch amounts, .

Qualified Opinion

financial statements give the information required by the Act in the manner so required and give u trye
and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at March 31, 2017 and its cash flows for the year endei on that date,

Repart on Gther Leyal and Regulatory Requirements

¢} Asrequired by the Companies {Auditor's Report) Order, 2016 issued by tha Ceniral govermment of
India in the terms of Section 143 of the Companies Act 2012, we givz in the “Annexure 1* a
siaternont on the matters specified in Paragraph 3 & 4 of the order, to the extent appiicable,

(i} As required by Section 143 (3) of the Act, we report that:

(a} We have sought and obtained all the infarmation and explanations which to the best of our
knowledge and befief were necessary for the purposes of our audit. .

(b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those boaks,

{€) The Balarce Sheet and the Cash Flow Statement dealt with by this Report are in agréemenf
with the boaks of account. '

(e} The matters described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on functiening of the company.

. (f) Onthe basis of the written representations received from the directors as on 31st March, 2017
and taken on recerd by the Board of Directors, nene of the directors ic disqualified as on 31st
March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act,
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(¢) With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
“Annexure 2“,

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

.
I

Hl.

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 16 & 17 to the Financial Statements

The Company did nat have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

The Company has provided requisite disclosures in its financial statements as to holdings

iv.
as well as dealings in Specified Bank Notes during the period from 8 November, 2016 to
30 December, 2016 and these are in accordance with the books of accounts maintained by
the company. Refer Note 22 to the financial statements,
For 8.5, KOTHARI MEHTA & CO.

Chartered Accountants
Firm Reg. No. 000ZBE6N

Yogesh K. Bupta

Partner

o

Membership No. 093214

Place : Mgt DELHI

Date

© 2208300
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ANNEXURE 1 TO THE AUDITOR'S REPORT

{As referred in paragraph ‘Report on Gther Legal and Regulatory Requirements ‘of our report to the
members of Shristi Udaipur Hotels & Resorts Private Limited on the accounts for the year ended
March 31, 2017)

(i}

(it}

(i)

(iv)

(v}

{vi)

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b} Fixed Assets have been physically verified by the company during the year and no
material discrepancies were noticed on such verification. In our opinion, the
periodicity of such verification is reasonable having regard to the size of the company
and the nature of its assets. :

{© Campany does not passess any immovable property hence the provision of clause 3 (j)
{c) of the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3 (i) of the Order is
not applicable to the company.

As per the information and explanations provided to us, the company has not granted any
Ioans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013 during the

year.

As per the information and explanations provided to us, the ca mpany has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act,
2013 during the year.

in our opinion and according to the information and explanations given to us,the
Company has not accepted any deposits from the public and consequently, the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or aiy other
provision of the Companies Act and the rules framed there under are not applicable to the

company.

According to information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out by the company. Therefore, provisions
of Clause 3 (vi) of the order are not applicable to the company,

(vil} {2} The Company, has been generally regular in depositing with appropriate authorities

undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income Tax,
Service Tax, Sales Tax, Custom Duty, Excise Duty, Value added Tax and Cess and any other
material statutory dues applicable to it though there has been o slight delay in few cases.
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{vii)

(ix)

(x)

{xi}

(i)

{xiii)

(xiv)

{xv)

(b)

According to information and explanations given to us, no undisputed amounts is payable in
respect of Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Sesvice Tax,
Duty of customs, Duty of Excise, Value added Tax and cess which were in arrears as at March
31, 2017 for a period of more than six manths from the date they became payable.

According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise & Value Added Tax which have not
been deposited on account of any dispute,

in our opinion and according to the information & explanations given to us, in the previous
years, the financial institution has recalled the entire loun emount (outstanding Rs. 5,00,00,000
as on 31 March, 2017) citing "Event of Default” as outlined in loan agreement executed by the
company for its failure to pay rental to sub-lessor in respect of the property mortgaged in favour
of the financial institution pending adjudication on the title of a portion of loan by High Court of
Jodhpur. The company has preferred writ petition challenging such recall before the Hon'ble
High Court of Jaipur Bench. Since the matter is sub-judice, the amount of default, if any, is
unascertainable. Also, the company has not paid interest amounting to Rs. 1,6883,.288 for
previous yeors and Rs. 80,00,000 for current year due on such loan. The company has not
issued any debentures.

The company has not raised money by way of initial public offer or further public offer during
the year, The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedure performed for the purpose of reporting the true and fair view
and on the basis of the information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported during the course of our
audit.

Provision of Section 197 read with Schedule V to the Companies Act for providing managerial
remuneration with the requisite approvals is not applicable to the company. Therefore,
provision of Clause 3 (xi) of the order is not applicable to the company.

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii) is not applicable
to the company.

As per the information and explanations given to us, all transactions with the related parties
are in compliance with Section 188 wherever applicable and the details have been disclosed in
the Financial Statements etc. as required by the accounting standards. Section 177 of the
Companies Act, 2013 is not applicable on the company.

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full or partly convertible debentures
during the year under review,

According to the information and explanation provided to us, the company has not entered
into any hon-cash transactions with the directors or persons connected with them.
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{(xvi)  The company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934,

For §. 5. KOTHARI MEMTA & CO.
Chartered Accountants
Firm Reg. No. §00756N (

™

Yogesh K. Gupta
Partner

Membership No. 093214

Place Mgy DELHI
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Intemal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the

Companies Act, 2013 ("the Act”)
We have audited the internal financial controls over financial reporting of Shristi Udaipur Hotels 8 Resorts

Private Limited ("the Company"} as of March 31, 2017 in conjunclion with our audit of the financial
statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
infarmation, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or efror. '
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Flnancial Reporting

A company's internal financiat control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's intémat
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflact the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expendittires of the company are being made only in
accordance with authorizations of management and directors of the com pany, and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrals over financial reporting, including the
possibility of collusion or improper management gverride of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explonations given to us and based on our audit, the following material
weaknesses have been identified as at March 31 , 2017

We are unable to comment on the management assessrent on the non-provision of the sub-lease rental and
recoverability/realization of the amount lying in Capitat work in progress including service tax recoverable gs
detaited in our main report, since the operations of the company have been disrupted since earlier years and
no opergtional activities have been carried out by the company during the year.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possikility that a material misstaterent of the cormpany’s
annual or interim financial statements wiil not be prevented or detected on a timely basis,

In our opinion, except for the effects/possible effects of the material weakness described above on the
achievement of the objectives of the control criteria, the Company has maintained, commensurate with the
size of the company & nature of its business, in all material respects, adequate intemal financial controls
over financial reporting and such internal financial controls over financial reporting were operating
effectively as of March 31, 2017, based on “the internal control aver financial reporting criteria established
by the Company considering the essential components of intemal control stated in the Guidance Note on
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Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India“, to the extent applicahle.

We have considered the material weakness identified and reported above in determining the nature, timing,
and extent of audit tests applied in cur audit of the March 31, 2017 financial statements of the Company,
and the material weakness has affected our opinion on the financial statements of the Company and we
have issued a gualified opinion on the financial statements,

For 5. 5. KOTHARI MEHTA & CO.
Chartered Accountants

Yogesh K. Gupta
Partner
Membership No. 093214

Place P NEMHDBE L
Date N-us 300



SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED

Balaricis Shest as at Jist March, 2017

Particulars

i, EQUITY & LIABILITIES

{1)Shareholders® Funds
Bhare Capital

{2)Non-Current Liabilities
(a} Long lerm borrowings
(b} Other Long term Iiabilities
{c) Long term Provisions

(2) Currant Liabilities
{2) Other Current liabilities
(b} Short term Provisions

Total

Il. Assets
{1) Non-current assats
(e} Fixed assats
(i) Tangible assets
{ii} Capital work-in-progress
(b) Long term ioans and advances

{2) Current assets

{a) Cash ancd Bank Balanges

{b} Short term loans and advances
{c) Other cutrent assets

Total

The Accompenying Notes are Integral part of Financlal Statements

As per our report of even date attached
For $.5.Kothari Mehta & Co.

Chartered Accountants
Firm Regn. No. 000756N

i i
Yogesh fimar Gupta %
Partner %pm
Membership No.093214 =

Place : New Delhi
Date: 22.-65-2047

Note
No.

o oa W

As at 31.03.2017

As at 31.03.2018

Amount {in Rs.) Amount {in Rs.}
49,500,000 49,600,000
312,143,578 309,207,908
1,867,000 1,887,000
60,760 50,213
81,009,524 72,826,860
188,163 168,010
444,858,025 433,809,991
81,328 106,468
280,400 607 278,498,660
154,252,852 154,037,268
722,835 693,618
- 18,843
302,803 257,436
444,859,025 433,608,997

For & on bahalf of the board

(Sujit Kanoria)
Director
DIN-01175425

{Duralswamy Guhan)
Director
DIN-06757569



SHRIST! UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Cash Flow Statemnaent for the year ending March 31, 2017

Amount (in Rs.} Amount (in Ra.}
Particulare Current Year Pravious Year
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profiti{t.oss) before Taxation and Extraordinary sctivites - -
Adjustments for: :
Deapreciation 25140 3¥,180
Interast Expansas 8,000,000 8,021,918
Interest lncome (45,167) {43.,739)
Logs on tale of Fixad Assels " =
Operating Profit Before Working Capltal Changes 7979973 8,015,939
Adjustments for:
{incraase} / Decresase in Long Term Loans & Advances (216,284) (63,490}
{increase) / Decreasa In Short Term Loans 8 Advances 18,643 {13,643}
Incraass / (Decreass) In Other Current Liabilities ’ 272,684 {215,589}
Incraase f (Decraase) in Long Term Provisions 160,547 27,064
Increase { (Dacrease) in Short Term Provisions 30,153 70,48%
Net Cash From Oparating Activities 0,096,596 7.020,758
B, CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Fixed Azsets . .
Capital Woik In Progress £11,003.047) (103,531,436}
Nat Cash From investing Activitias {11,003,047} {10,531,436)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceedsf{ Re-payment) from Long Term Securad Barrowings - -
Pracesds from Long Term Unsecurad Loans 2935670 2,747,692
Intarast Paid . -
2,935,670 2,747,692
b. Not increasel {decraase) in cash and cash equivalents (A+B+C) 23,219 37,015
Qpening Cash and cash sguivalenis 393,616 358,801
Cloging Cash and cash equivalents 422,835 I3 816
Components of Cash and cash sguivalents
Cash in Hand 34,247 127.063
Balances with Bank 384 508 266 663
Hole:
1 The abova cash flow siatement has been prepaned under the 'Indiract Method' as set outin
Accounting Standard - 3 an "Cash Flow Statement”
2 Figwes in brackets denote cash outflow
As per our report of even date attachad
For §.8.Kothart Mahta & Co. For Shristi Udaipur Hotela & Resorta Pvt.Lt
Ay
W
{Durslawamy Guhan}
Diractor
Membership No.093214 DiN-01175425 DINDBTET569

Place : New Dalhi
Date: 22.-05-2011




SHRIST! UDAIUR HOTELS & RESORTS PRIVATE UMITED
As at 31.03 2017 As at 31.03.2016
Notes fo Financial Statements Amourt (in Rs.) Amount (in Rs.)

Nate - 2: Share Capitat

Avthorized ;
10,000,000 (Previous year 10,000,000} equily shares of Rs.10/- cach 100,000,000 100,000,000
st e i St
Issued, Subkcribed & Pald up
4,950,000 {Previous year 4,950,000} equity shares of Rs.10/- each fully pedd up 49,500,000 49,500,000
49,500,800 49,500,000

Shares issued/boughtback during the year: NIL

Details of each sharcholder holding more than 5% shares

Name of sharehoider As al 31st March, 2017 As al 5191 March 2016
No_of Shares % of Holding NG of Shares % of Holding
held heid
Shristi Urban Infrasiruciure Development t1d.-Holding Company 3,000,000 60.61 3,000,000 60.61
Shrisll Infrastruture Developmant Corporation Limited- Holding Company 1,950,000 39.39 1,850,000 39.39]

Note-3 :Long Term Barrowings

Secured Loan

Term Loan From Financial Institution 50,000,000 50,000,000
(Secured by morigageMypothecations of the project immovable and moveable

praperiies and personat guarantee of Promoter Director}

Unsecured Loan

Loan from Holding Company {Interest free) 312,143,678 308,207,908
362,143 578 359,207,908

Less: Current maturities of Long term borowings 50,000,000 50,000,000
Totat 312,143,578 309,207,008

Terms of Repayment for secured term loan:

Secured Term Loan from HUOCO is repayable in 43 unegeal quarterly
Instalimenis. Instalimerd 1-4 of Rs. 25,00,000 sach, Insizliment 5-B of Rs.
50,00,000 each, Instaliment 8.12 of Rs, 75.00,000 each, Instaliment 13-16 of
Rs. 100,00,000 each, tnstalment 17-28 of Rs. 150,00,000 each, Instaliment 20-
32 of Rs. 175,00,000 each, Installment 33-43 of Rs. 3.09,81000 each, payable
at the end of sach quarter starting from 31st August 2012 16 28th February
2023. Interest accrued is peyable at the end each quarter, The current rate of
interesl of the same is 16.00% per annum.

Refer Note 16 of the Financial Stateamenis

Note- 4 :Other Long Term Liabilitles

Security Deposits Received 1,867,000 1,667,000
1,867,000 1,867,000

Note- 5 :Long Term Provisions

Provizslons

Provision for Leave Encashment 24,429 16,998

Provision for Gratuity 36331 33,218

{Roter Nota 23) 60,760 50,213

Note-§ :Other Current Liabilities

Curment Maturitles of long term foan 50,000,000 58,000,000

Interes Accured but not due on borrowings - -

interast Accured & due en bormowings 24,883,288 16,863,288

Other Payables

- Sub-feasa rental accrued & due 4013224 4,013,224

- Expenses payables 2,153,153 1,922,868

- Other Linbilities 49, 858 7,460

81,009,524 72,826,860

Noto- 7 :Short Term Frovisions

Provisions

Provision for Leave Encashmant 74,457 56,935
Provision for Gratulty 113,708 101,075
{Refer Mote 23} 188,163 158,010
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SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
As at 31.03.2017 As at 31.03.2016

Amount (in Rs.) Amount fin Rs.)

Note.9 :Capital Work In Progress (Inciudling pra-opsrative expenses pending sliocation/charge off)

As al March 31, | As at March 31,

2017 2016
Land & Sile Devalopmeant 25,002 415 25,092,415
Approvals 8,414,465 6,444,465
Archileciural Fee & Project Consultancy 29,361,480 26,158,800
Civil Work 32,185,453 32,183,843
Parscnnel Expenses 68,155,336 67,168,835
Administrative Expensas 45,859,197 45,058,476
Finantce Cosl {Nel) 81,785,840 73,840,565
Dapreciation 605,311 580,171

289,499,607 278,406,560

Note-16: Long Ternt Loans and Adyancos
Unsecured and Considered Good

Capilal Advance - Mobilizatkon Advance to Civik Contraclor {Shristi Infrastructure 137,230,120 137,230,120
Development Corp.Ltd -Hoiding Company)

Sacurity Deposils 4,344,430 4,844,430
Advance recoverable in cash or in kind or for vaiye to ba received 12,178,102 11,062,718

154,252,652 154,047,268

Note -11 :Cash and Bank Balances

A- Cash & Cash Equivalont
Cash in hand 3247 127,053
Balances wilh Banks 388,588 266,563
Fixexd Deposit* 300,000 300,000

*includea Rs.3,00,000/- (Previous Year: 3,00,000) deposited with UIT Udalpur

722,835 603,616
Note- 12 :Short Term Loans and Advances
Unsacured and Consldered Good
Advance recoverable in cash ar in kind oc for value 10 be recaived - 18,643
- 18,643
302,603 257,436
302,603 257420




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

Notes to Financial Statement

Note no. I: Significant Accounting Policies & Practices

A.

BACKGROUND AND NATURE OF OPERATIONS

4.

8.

The company was incorporated on 2™ February, 2007 as promoted by Shristi Urban Infrastructure
Development Ltd. to carry on the business of hotels, motels, resorts, restaurants, shopping complex,
cominercial complex, multiplex etc. and related activities,

SIGNIFICANT ACCOUNTING POLICIES & PRACTICES

ACCQUNTING CONVENTIONS

The Company follows the mercantile system of accounting and recognizes Income and Expenditure on
accrual basis. The accounts are prepared on historical cost basis, as a going concern, in accordance with
Generally Accepted Accounting Principles in India, provisions of the Companics Act, 2013 &
Accounting Standards specified under section 133 of the Act, rcad with Rule 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016.

All Assets and Liabilities have been classified as current or non-current as per the company’s normal
operating cycle and other criteria set out in the Schedule III to the Companies’ Act, 2013, Based on
the nature of services provided and time between the rendering of services and their realization in
cash and cash cquivalents, the company has ascertained its operating cycle as 12 months for the
purpose of current and non-current classification of assets and liabilities.

USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting
Principles requires estimates and assurnptions to be made that affect the reportable amount of assets
and liabilities on the date of financial statements and the reportable amount of revenue and expenses
during the reporting period. Differences between the actual results and estimates are recognized in
the year in which the results are known / materialized.

FIXED ASSETS

8. Fixed Assets are stated at cost of acquisition/ purchase price inclusive of duties, taxes, incidental
expenses, crection/commissioning expenses, interest etc. up to the date the asset is ready for its
intended use.

b. Capital Work in Progress (CWIP) is carried at cost, comprising direct cost and related incidental
expenses and interest on borrowings to the extent attributed to them including capital advances.

DEPRECIATION

The cotnpany has provided for depreciation using Written Down Value method over the useful life of the
assets as prescribed under Part C of Schedule 11 to the Companies Act, 2013,




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

f) Depreciation on fixed assets is provided on Written Down Value Method as per the useful
life given below:

Fumiture & Fixtures 10 yecars
Computers 3 years
Office Equipment’s $ years
Plant & Machinery 15 years
Motor Vehicles 8 ycars

if) Depreciation on additions/deductions is provided from the date of their acquisition/ up to the
date of their disposal.

iif) Asscts individually costing below Rs.5,000/- are fully depreciated during the year they are
put to use.

6. Impairment of Assets

Wherever events or changes in circumsiances indicate that the carrying amount of fixed assets may
be impaired, the Company subjects such assets to a test of recoverability, based on discounted cash
flows expected from use or disposal thercof. If the assets are impaired, the Coinpany recognizes an
impairment loss as the excess of the carrying amount over the recoverable amount.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending on changes in
circumstances. However the carrying amount after reversal is not increased beyond the carrying
amount that would have prevailed by charging usual depreciation if there was no impairment.

7. MISCELLANEOQOUS EXPENDITURE
Preliminary Expenses shall be written off in the year, the company commences the commercial

Operations.

8. EMPLOYEE BENEFITS
Gratuity and Leave Encashment are provided for on accrual basis computed as per Actuarial

Valuation made at the end of each financial year in accordance with AS-15 (Revised).

9. LEASES
Asscts taken on lease under which, all risks and rewards of ownership are effectively retained by the

lessor are classified as operating lease. Lease payments under operating lease are recognized as
expensc on accrual basis in accordance with the respective lease agreements.

10, TAXATION

a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance

with the provision of Income Tax Act, 1961,
: ¢ s




Shristi Udaipur Hotels & Resorts Pvt. Lid.

11,

12.

13,

b. Deferred Tax
i) Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of
timing difference between the taxable income and accounting income computed for the
current accounting year and reversal of earlier years® timing differences.

1) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which arc
recopnized to the extent that there is virtual certainty, that sufficient future taxable income
wili be available against which such deferred tax assets can be realized.

CASH FLOW STATEMENT

Cash flows are reported using indirect method whereby a profit before tax is adjusted for the effects
of transaction of non-cash nature end any deferrals or accruals of past or future cash receipts or
payments. The cash flow from operating, investing and financing activities of the Company are

segregated.

BORROWING COST

Borrowing cost attributable to the acquisition or construction of qualifying assets is  capitalized as a
part of those assets. Other Borrowing Costs are recognized as an expense in the period to which they
relate.

PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of
resources. Liabilities which are material, and whose future cutcome cannot be ascertained with
reasonable certainty, are treated as contingent, and disclosed by way of notes to the accounts.
Contingent Assets are neither recognized nor disclosed in the financial statement.




Shristi Udaipur Hotels & Resorts Pvt, Ltd.

14, No Statement of Profit & Loss has been prepared since the company has not commenced
commercial operations.

15. Capital Commitment
Estimated amount of Capital Commitments remaining to be executed (Net of advances) -~
Rs.1,23,22,84,433/- (Previous Year - 1,23,22,84,433/-),

16. Contingent Liabilities:
Lease deed beiween company and sub-lessor states that land should be frec from encumbrance.
However, the title of a portion of land is disputed by the Forest Deptt. The Company has disputed
its liability for payment of rentals to sub-lessor tiil the matter is finally adjudicated upon. There is
IV between HUDCO and Company and if company has continue payment of rent for disputed land,
then as JV partner HUDCO would have raised question of such rent.

Despite being informed of the litigation between sub-lessor and Forest Deptt, HUDCO has treated
the non-payment of rental to sub-lessor as event of default and recalled the loan. The company has
challenged such recall by a writ petition filed before Hon’ble High Court of Rajasthan at Jaipur and
same is sub-judice.

17. (A) During the financial year progress of the project has been slow due to the fact that certain
clearances from various authorities are awaited by the sub-lessors. The management is of the view
that the disruption is temporary in nature, the matters will get resclved soon and it will be able to
complete the project at much faster pace; accordingly the full amount incurred so far on the project
has been considered good and fully recoverable. Further company has initiated arbitration against
lessors and Arbitrator has also been appointed.

(B) Consequent upon that no provision has been considered necessary for sub lease rental w.e.f.
01.09.2010 aggregating to Rs.4,78,50,000/-, as management does not consider it as payable. The
management is confident that there will be no liability on this account. Being arbitration is pending.

18. As per the information available with the company, there are no dues to any Micro & Small
enterprise as defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 3 1st
March, 2017. Further no interest has been paid during the year and payable as on 31st March, 2017
to such partics.

19. In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the
Balance Sheet and provisions for all known labilities has been made.

20. Detail of Capital Work in Progress (including pre-operative cxpenses) incurred:-

Particulars Current year Previous year
Amount (Rs.) Amount {Rs.}
a. Land & Site Development -- -
b. Approvals - --

¢. Architectural Fee & Project Consultancy 12,31,500/- 5,22,623/-




Shristi Udaipur Hotels & Resorts Pvi, Ltd,

d. Civil Work 1,610/-
¢. TPersonnel Expenses 9,88,701/-
f. Administrative Expenses* 8,00,721/-
g. Finance cost (Net) 79,55,375/-
h. Depreciation 25,140/~

Total 1,10,03.047/-

14,576/~
12,00,536/-
7,77,019/-
79,78,922/-
37.7601-

1.05.31,436/-

* Include Audit Fee Rs. 25000/- (Previous Year Rs. 25000/.)

2%. Operating Lease _
The company has paid operating lease of Rs.NIL/- for the year which has been included in CWIP,
(Previous Year Rs.23,754/-). Amount payable during next one year is NIL (Previous year Rs. NIL/-).

22, Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period 08.11.2016
to 30.12.2016 are as below

SBNs Other Total
{Rs.) denomination {Rs.)
notes (Rs.)

Closing cash in hand as on 08.11.2016 57,000 837 57,837
(+) Permitied receipts - 50,000 50,000
(-) Permitted payments - 1,500 1,500
(-) Amount deposited in Banks 57,000 - 57,000
Closing cash in hand as on 30.12.2016 - 49,337 49,337

23. Employee Benefits
The Company has defined retirement benefit for the benefit of its employees. The provisions made
as per Actuarial valuation.
Disclosures as required by Accounting Standard-15 (Revised) on Employce Benefits in respect of
gratuity and leave encashment are as follows:

a) Net expenses recognized during the year 2016-17

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
Rs.) (Rs.)

2016-17 2015-16 2016-17 2015-16
- Current service cost 31,023 30,644 16,779 18,784
- Interest cost 6,481 4,372 10,662 8,420
- Expecled return on plan assets -- - - --
- Curtailment cost/(credit) -~ - v -
- Settlement cost/(credirf) - “- - -
- Past Service Cost -~ - -- -
- Actuarial (gain)/loss on obligation (12,551) 3,861 (11,694) 31,461
Total 24,953 38,877 15,747 58,665

b) Net Asset/ (Liability) recognized in the Balance Sheet as at 31,03,2017:
\

At Qaanfitndo EM;




Shristi Udaipur Hotels & Resorts Pvt, Ltd.

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) {Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benecfit 98,886 73,033 1,50,037 1,34,290
Obligation
- Fair value of plan assets -- - - --
- Funded status [Surplus/(Deficit)] (98,886) {73,933) (1,50,037) (1,34,290)
- Unrecognized Past Service Costs - -- - -
- Estimated Net asset/(liability) | (98,886) (73,933) (1,50,037) (1,34,290)
recognized in balance sheet
¢} Change in the obligation for the year ended 31.03.2017
Particulars Leave Encashment Gratulty
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Present value of Defined Benefit 73,933 35,056 1,34,290 75,625
Obligation as at the beginning of
the year
- Interest cost 6,481 4,372 10,662 8,420
- Past service cost - = - --
- Current service cost 31,023 30,644 16,779 18,784
- Curtailment cost/(Credit) - - -- -
- Settlement cost/(Credit) - - - -
- Benefits paid - - - -
- Actuarial (gain)/loss on obligation (12,551) 3,861 (11,694) 31,461
- Present value of Defined Benefit 98,886 73,933 1,50,037 1,34,290
Obligation as at the end of the
year
d) Changes In fair value of Plan Assets
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) {Rs.)
2016-17 2015-16 2016-17 2015-16

- Plan asset at the beginning of the
year

- Expected retumn of plan assets

- Actual company contributions

qﬁw%j’




Shristi Udaipur Hotels & Resorts Pvt. Lid.

- Employee contribution - - - -

- Actuarial Gaiw/Loss on Plan - — — -
Assets
- Benefits paid - - - —

- Plan assets at the end of the year - - - —

¢) Principal actuarial assumption

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2016-17 2015-16 2016-17 2015-16
- Discount rate per annum | 7.50% 8.00% 7.50% 8.00%
compound
- Rate of increase in Salaries 6.00% 6.00% 6.00% 6.00%
- Rate of return on plan assets 0% 0% 0% 0%
- Expected Average remaining | 10.38 18.67 10.38 18,67
working lives of employees
{years)

In view of the management, eligibility for sick leave is insignificant based on the past experience;
hence no provision in this regard has been considered necessary.

Amounts recognized as CWIP and included in Note no. 9 Item Salaries, wages, Gratuity & Staff
Cost includes Gratuity of Rs.15,747/- previous year Rs58,665/- & Leave Encashment of Rs. 24,953/~

Previous year 38,877/-

24, Relaied Party Transaction
As per Accounting Standard 18, the company’s related partics transactions are disclosed below:

a. List of Related parties & relationships where control exists:
(1) Holding Company
Shristi Urban Infrastructure Development Limited (since incorporation)
(2) Ultimate Holding Company
Shristi Infrastructure Development Corporation limited
b. Related party & relationship with whom transactions have taken place during the year

(1) Investing party of the Holding Company of the reporting enterprise
Housing & Urban Development Corporation Limited (since incorporation)




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

¢. Transaction with Related Parties

S, Name of the | Relationship | Nature of  Expenses | Current ycar | Previous
No. | Party Amount (Rs.) Year (Rs)
1 Shristi Urban | Holding Clesing Balance:
Infrastructure Company Reimbursement of Expenses 7,53,657/- 7,53,657/-
Development Ltd, '
2. Shristi Ultimate Long Term wnsecured loan 29,35,670/- 2747.692/-
Infrastructure Holding taken
Development Company
Corporation Closing Balance:
Limited Long Term unsecured loan 31,21,43,578/- | 30,92,07,908/-
Mobilization Advance given 13,72,30,120/- | 13,72,30,120/-
3 Housing & Urban | Investing Interest on Loan 80,00,000/- 80,21,918/-
Development Party Closing Balance:-
Corporation Secured Loan 5,00,00,000/- | 5,00,00,000/~
Limited Interest payable 2,48,83,288/- | 1,68,83,288/-
25. Earning per Share

In view of no statement of profit & loss for the year, the calculation of EPS is not applicable.

26. Since the company has not started the commercial operation till March 31, 2017; hence the company
cannot calculate deferred tax in accordance with Accounting Standard 22 “Accounting for Taxes on
Income.” and Segment Reporting in accordance with Accounting Standard 17 is not applicable.

27, Previous year figures have been regrouped/recast/rearranged wherever necessary to conform to this
year's Classification.

28. Note no. | to 28 form an integral part of the financial statements.

As per our report of even date attached
For 8.8, Kothari Mehta & Co.

Chartered Accountants
Firm Reg. No. 800756

For & on behalf of the board

i Chutiuago \M

Yogesif Kumar Gupta Sujit Kanoria Duralswamy Guhan
Partner Director Dircctor
Membership No. 093214 DIN-01175425 DIN-06757569

Place: New Delhi
Dated: 22-0S=1on7
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INDEPENDENT AUDITORS’ REPORT
To the Members of Kanchan Janga Integrated Infrastructure Development Private Limited

Report on the Standalone financial statements

We have audited the accompanying standalone financial statements of Kanchan Janga Integrated Infra. Dev. Pvt.Ltd
(“the Company”), which comprises the balance sheet as at 313 March 2017, and the statement of profit and loss and the
cash flow statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”™) with respect to the preparation and presentation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment
niles,2016. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irreguiarities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls that were
operaling effectively for ensuring the accuracy and completeness of the accounting records relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are free from material
misstatements, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements,

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31* March, 2016
and its profit and its cash flows for the year ended on that date.

Branch Office : P Chatterjee, Pariner, DBK ASSOCIATES, C/O. Ashok Transport Agen
Bano Manzil Road,Garikhana Chowk, Ranchi -1, Jharkhand, Mobile:9831

BHUBANESWAR : Plot No.-3161, AT - Chakeisihani, Rasulgarh, Qdisha - 75
D. Biswas, Mobile - 9681185438



Report

on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a)
b
(c)

(d

(e)

(f)

4]

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;
In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this report are in
agreement with the books of account;

In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies
(Accounting Standards) Amendment Rules,2016;

On the basis of written representations received from the directors as at 31% March, 2017 taken on record by the
Board of Directors, none of the directors as on 315" March 2016 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexnre- B”; and

With respect to the other matters to be included in the Auditor’s report in accordance with Rute 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company does not have any pending litigations which would impact the financial position;

it.  The Company did not have any long-term contracts including derivative contracts for which there were any

material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and Protection

Kolkata
Dated: 19" MAY, 2017

Fund by the Company.

For DBK Associates.

Chartered Accountants
Firm’s Registration No;322817E

Pulak Chatterjee
Partner
Membership No:056493




Annexure - A to the Independent Auditor’s Report

(Refer to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements
Of our report of even date o the members of Kanchan Janga Integrated Infrastructure Development
Private Limited on the standalone financial statements for the year ended 31* March, 2017)

a) The Company has maintained proper records of Fixed Assets showing full particulars including quantitative details
and situation of fixed assets,

b) The Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
management has physically verified fixed assets during the year and no material discrepancies were noticed on such
verification.

¢) According to the information and explanations given to us and on the basis of our examination of the records of the

company, the title deeds of immovable properties are held in the name of the Company.

2.

10.

The inventories have been physically verified during the year by management at reasonable intervals and no material
discrepancies were noticed on such physical verification,

According to the information and explanation given to us and on the basis of our examination of books of

account, the Company has not granted any loans, secured or unsecured to companies, firms or other parties

covered in the register maintained under Section 189 of the Companies Act,2013.

In our opinion and according to the information and explanations given to us, the company has not given loan

and guarantee, made investment and provide securities in terms of provisions of section 185 and 186 of the

Companies Act, 2013,

The Company has not accepted any Public deposits, thus the directives issued by the Reserve Bank of India and the

provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under

is not applicable. Accordingly, clause (v) of Paragraph 3 of the order is not applicable to the Company.

According to the information and explanations given by the management, maintenance of cost records as

specified by the Central Government under Section 148(1) of the Companies Act, 2013 is not applicable to the

Company.

a} According to the information and explanations given to us and on the basis of our examination of the records,
the Company has generally been regular in depositing with the appropriate authorities, undisputed statutory
dues including provident fund and employees’ state insurance. No dues in respect of income tax, sales tax,
service tax, value added tax, cess and any other statutory dues arose during the year ended 31st March, 2017, As
explained to us, the company did not have any dues on account of investor education and protection fund, duty
of customs and duty of excise arise during the year.

b) According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax, sales tax, service tax , value added tax, cess which were outstanding at the yearend for a
period of more than 6 months from the date they became payable as follows:

Name of the statute Nature of the dues Amount RS Period to which the amount
relates

Service tax act, 1994 Service tax 4219040 July 2012 to September
2015

¢) According to the information and explanations given to us, there are no dues of income tax, sales tax, service
tax ,value added tax, cess and Service tax which have not been deposited on account of any dispute.
The Company doesnot have any loans or borrowings from any financial institutions,banks,government or debenture
holders during the year, Accordingly, paragraph 3(iviii) of the order is not applicable.
The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments). Term loans taken during the year have been applied for the purposes for which they were raised.
According to the information and explanations given to us, no material fraud by the Company or on the
Company by officers or employees has been noticed or reported during the course of our audit.




11.

12,

13.

15,

16,

According to the information and explanations given to us and based on our examination of the records of the
Company, managerial remuneration paid or provided by the Company is in accordance with the provisions section

197 read with Schedule V to the Act, during the year.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.,

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties and details of such transactions have been disclosed in the standalone

financial statements as required by applicable accounting standards,

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential atlotment or private placement of shares or fully or partly

convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him,

Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 435-IA of the Reserve Bank of India.

Kolkata
Dated: 19" may 2017

For DBK Associates

Chartered Accountants
Firm’s Registration No;322

Pulak Chatterjee
Partner
Membership No:056493




Annexure - B to the Independent Auditors® Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Kanchan Janga Integrated Infrastructure Development

Private Limited on the standalone financial statements for the year ended 31* March,2017)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act™)

We have audited the intemal financial controls over financial reporting of Kanchan Janga Integrated Infrastructure
Development Private Limited Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, 10 the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financiai controls system over financial reporting.

Meaning of Internal Financial Controls over Financiat Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the campany; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2017,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India,

For DBK Associates

Chartered Accountants
Firm’s Registration No;

Pulak Chatterjee
Partner
Membership No:056493

Kolkata
Dated: 19th May, 2017




Kanchan Janga Integrated Infrastructure Development Private Limited

Balance Sheet as at 3tst March 2017

Note As at 31.03.2017 As at 31.03.2016
No. Amount (in Rs.) Amount {in Rs.)
EQUITY & LIABILITIES
Shareholders’ Funds
Share Capital 2A £0,00,000 50,00,000
Reserve and Surplus 2B 60,79,953 43,94,649
Non-Current Liabilities
Long Term Borrowings 3 2,76,78,195 3,45,86,350
Long Term Provisions 4 33,93,473 28,69.426
Current Liabilities
Short Term Borrowings 5 1,51,80,172 89,07,924
Trade Payahle 33.21.487 24.30,429
Other Curent Liabilities 6 11,27,31,949 19,50,78,093
Short Term Provisions 7 30,00,000 2545916
17,63,85,229 25.63,12,787
ASSETS
Non-Current Assets
Tangible Assets 8 477,791 6,27.445
Development Right ’ 3,16,82,964 11,64,02,819
Other Non Current Assets 9 2,34,290 2,94 290
3,23,95,045 11,73,24,554
Current Assets
Inventories 10 11,77,66,284 11,54,93,084
Cash and Cash Equivalents 11 32.93,450 6,63,795
Short Term Loans & Advances 12 2,29,30,450 2,28,31,354
14,39,90,184 13,89,88,233
17,63,85,229 25,63,12,787
Summary of significant accounting policies 1

The accompanying notes are an irtegral part of the financial statements
As per our report of even date

DBK Associates
Chartered Accountants
Firm Registration No. 322817E

For and on Behalf of the Board

L

Sunil Jha

Director
Puiak Chafterjee 00085667
Partner

Membership No. 056493
Place : Kolkata

Date : [qlo(f-wn,_




Kanchan Janga Integrated Infrastructure Development Private Limited

Statement of Profit and Loss for the Year ended 31st March 2017

Year ended Year ended
Note 31-03-2017 March 31, 2016
No. {Rs.) {Rs.}

INCOME
Revenue from operations 13,14,90,096 9,48,50,504
Other Income - -
Total Revenue (I} 13,14,90,096 9,48,50,504
EXPENSES
{Increase)/Decrease in Stock 13 (22,73,200) 3,99,74,806
Direct Project Expenses 14 1,07,92,533 97.,63,876
Employee benefit expense 15 2,39,12,753 2,97,94,790
Finance cost 16 72,42,161 36,86,747
Depreciation and amortization expense 3 8,48,64,509 65,661
Other expenses 17 51,46,036 94,68,680
Total Expenses (ll} 12,97,04,792 9,27,54,559
Profit’{Loss) before tax 17.,85,304 20,95,94
Tax Expenses

- Current tax 6,00,000 7,00,000

- Earlier tax

- Deferred tax
Total tax expenses 6,00,000 7,00,000
Profit/{Loss) for the year 14,85,304 13,95,944
Earning per Equity Share (Face value of Rs. 10
each)
{1) Basic 2.37 279 -
{2) Diluted 2.37 2.79

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements
As per our report of even date

DBK Associates

Chartered Accountants
Firm Registration No, 322817E

For and on Behalf of the Board

Sunil Jha i r Tulsyan
Director i
Pulak Chatterjee 00085667 02447595
Partner
Membership No. 056493
Place : Kolkata

Date : fﬁ/ o{fw[g_



Kanchan Janga Integrated Infrastructure Development Private Limited
Cash Flow Statement Annexed to the Balance Sheet for the year ended 31st March, 2017

Year Ended Year Ended
Particulars 31.03.2017 31.03.201¢6
Amount (Rs.) Amount (Rs.}
A. CASH FLOW OPERATING ACTIVITES Nil Nif
Net Profit{Loss) before Taxation and Extraordinory activities 17,85,304 20,95,944
Adjustments for Profit & Loss A/c
Increase / {Decrease) in depreciation 1,64,654 55,661
Operating Proft Before Working Capital Changes 19,49,958 21,61,605
Adjustments for:
Increase /{ Decrease) in Trade Receivable - -
{Increase} /Decrease in Inventories (22,73,200) 3,98,74,806
{Increase) / Decrease in short term loans & advances {39,096) {7,07,987)
Increase / (Decrease} in Trade Payable 8,91,058 (96,517}
Increase / (Decrease} in other current liabilities {7,60,73,896) (7.73,01,240}
Long term Provisions 5,24,047 3,62,555
Short term Provisions (1.45,916)
Net Cash From Qperating Activities {7,51,67,045) {3,56,06,778)
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (15,000) (1,01,499}
Purchase of Development Rights 8,47,19,855 -

8,47,04,855 {1,01,459)

C. CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings {69,08,155) 34374511
Increase / {Decrease) in Share Capital

{69,08,155) 3,43,74,511

D. Netincrease/ {decrease) in cash and ¢cash equivalents (A+B+C) 26,29,655 {13,33,765)
Opening Cash and cash equivalents 6,63,795 19,97.563
Closing Cash and cash equivalents 32,93,450 6,63,797
Closing Cash and cash equivalents as per Balance Sheet 32,93,450 6,63,795
The accompanying notes are an integral part of the financial statements
As per our report of even date

DBK Associates

Chartered Accountants For and on behalf of Board of Di

Firm Registralien No. 322817E

Sunil Jha
Pulak Chatterjee Director
Membership No. 056493 00085667
Place : Kolkata

Date : l‘?;o;’rur}
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

As at 31.03.2017 As at 31.03.2016
Amount {in Rs.} Amount {in Rs.)

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financial Statements:
The Financial Statements are prepared in accordance with Generally Accepted Accounting Principles (GAAP) in India.
The Financial Statement of the Company are prepared on an accrual basis and under the historical cost.

GAAP comprises applicable Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006, (as
amended), other pronouncements of the Institute of Chartered Accountants of India, relevant applicable provisions of the
Companies Act, 1956, and Companies Act, 2013 to the extent applicable read with General Circular No. 15/2013 dated
September 13, 2013 and General Circular No. 08/2014 dated April 4, 2014 issued by the Ministry of Corporate Affairs in
respect of section 133 of the Companies Act, 2013 and in respect of the relevant provisions/schedulesirules of the
Companies Act, 2013 respectively.

Accounting policies have been consistently applied except in case of charging of depreciation.

All Assets and Liabilities have been classified as current or non-current as per the company’s normal operating cycle and
other criteria set out in the Schedule 1l to the Companies’ Act, 2013, The company has ascertained its operating cycle as
12 months for the purpose of current and non-current classification of assets and liabilities.

Revenue Recognition
Income from construction activities shall be provided on the basis of percentage of completion method, if completion of
project is more than 25% of the project cost.

Fixed Assets
Fixed Assets are stated at cost less accumulated depreciation. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

Depreciation has been provided at useful life of the assets on SLM basis as per Schedule Il of Companies Act, 2013.
Development rights for land are amortised in proportion to the percentage of completion of the total project.

Borrowing Costs

Borrowing costs relating to acquisition / construction of qualifying assets are capitalised until the time all substantial
activities necessary to bring the assets for their intended use are complete. All other borrowing costs are charged to
revenue.

impairment of Assets:

At each Balance Sheet date, the Company assesses whether there is any indication that assets may be impaired. If any
such indication exists, lhe Company estimates the recoverable amount. If the carrving amount of the assets exceeds its
recoverable amount, an impairment loss is recognized in the accounts to the extent the carrying amount exceeds the
recoverable amount. The impairment loss recognized in prior accounting period is reversed if there has been a change in
the estimate of recoverable amount.

Retirement and other employee benefits
Retirement benefit in the form of Provident Fund is a defined contribution scheme and the contributions are charged to the
Statement of Profit and Loss of the year when the contributions to the Regional Provident Fund Commissioner are due.
The Company has no obligation othat than contributions to the respective fund.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit
credit method made at the end of each financial year. Gratuity liability is unfunded.

The Company treats accumulated leaves expected to be carried forward beyond twelve months, as long term employee
benefit for measurement purposes. Such long-term compensated absesnces are provided for based on the actuarial
valuation using the projected unit credit method at the end of each financial year. The company presents the leave as
current liability in the Balance Sheet, to the extent it does not have an unconditional right to defer its setllement beyond 12
months after the reporting date. Where the company has unconditional legal and contractual right
for the period beyond 12 months, the same is presented as non current liability.

Actuarial gainsf/losses are imn/wéd'a/tely taken to Statement of profit and toss and are not deferred
r é/




Kanchan Janga Integrated Infrastructure Development Private Limited
Notes to financial statements for the Year ended 31 March 2017

As at 31.03.2017 As at 31.03.2016
Amount {in Rs.) Amount {in Rs.)

Miscellaneous Expenditure
Miscellaneous Expenditure to the extent not written off is carried forward to be charged to revenue over five years starting
from the year of commencement of commercial activity,

Contingent Liability

No provision is made for liabilities which are contingent in nature, unless it is probable that future events will confirm that
an asset has been impaired or a liability incurred as at the balance sheet date and a reasonable estimate of the revenue
loss can be made. However, all known material contingent liabilities are disclosed by way of separate note,




2)(A) Share Capital
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7)

Authorised and 1ssued Share Capital
5,00,000 Equity Shares of Rs. 10/- each

Paid up Share Capital
5,00,000 Equity Shares of Rs. 10/- each fully paid up

50,00,000 50,00,000
50,00,000 50,00,000
50,00,000 50,00,000
§0,00,000 50,00,000

1) The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is

entitled to have one vole per share.

2) Shares held by its hotding company
Shristi Housing Development Ltd #
Shristi Infrastructure Development Corp. Lid

3) Shareholder holding more than 5% of the total shares-
Shristi Housing Development Ltd.#

Shristi Infrastructure Development Corporation Limited

West Bengal Industrial Infrastructure Development Corporation

# (Amalgamated with Siristi Infrastructure Dev. Corp. Ltd.
persuant to Honble High Court Order, Calcutta did.
16.02.2016 which became effective on 31.03.2016)

Note 2{A) : Reserve & Surplus
Surplus / {deficit) in the statement of profit and loss
Balance as per last financial statements
Add: Profit for the year

Long Term Borrowings
Unsecured
From Hoiding Company

Long Term Provisions
Provision for Gratuity
Provision for Leave Encashment

Short Term Borrowings
Unsecured

Other Current Liabilites
Liability For Expenses
Income received in advance
Other Liabilities

Short Term Provisions
Provision for LTA
Provision for Ex-gratia
Provision for Taxation

3,689,700

3,698,700
- 3,869,700
3,69,700 -
1,30,000 1,30,000
48,94,649 34,98,705
11,85,304 13,95,944
60,79,953 48,94,649
2,76,78,195 3,45,86,350
2,76,78,195 3,45,86,350
15,21,589 12,30,718
18.71,884 16,38,708
33,93.473 28,690,426
1,51.80,172 89.07.924
1,51,80,172 89,07,924
19,43,7NM 19,25,304
10,54,79,676 18,07,83,921
53,08,482 1,23,68.868
11,27,31,949 19,50,78,093
- 66,763
- 79,163
30.00,000 24,00,000
30,00,000 25,45,916
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10)

11)

12)
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14)

Kanchan Janga integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended Year ended
31.03.2017 31.03.2016
Amount {in Rs.) Amount {(in Rs.)
Other Non Current Assets
Preliminary Expenses. 1,20,290 1,20,290
Security Deposit 1,14,000 1,74,000
2,34,290 2,94,290
Inventories
Development Work In Progress 11,77.66,284 11,54,93,084
11,77,66,284 11,54,93,084
Cash & Bank Equivalents
Balance with Scheduled Banks
- in Current Accounts 32,54,030 §,54,439
Cash in Hand 39,421 9,357
32,93,450 6,63,795
Short Term Loans & Advances
Advances recoverable in ¢ash or in kind or value to be received 21,50,250 20,21,008
Prepaid Expense 5,543 22173
TDS Receivable 1,77,80,261 1,74,18,640
Service Tax input 29,94,396 33,69,533
2,29,30,450 2,28,31,354
INCREASE/! {(DECREASE) IN STOCK
Closing Stock:
Develpment Work in Progress 11,77,66,284 11,54,93,084
Less: Opening Stock:
Development Work in Progress 11,54,93,084 15,54,67,890
22,73,200 {3,99,74,806)
Direct Project Expenses
Construction Cost 1,02,60,570 86,23,822
Insurance Premium 27,630 0,964
Electrical Work 5,04,333 11,30,090
'kg"g"@:-_\ 1,07,92,533 97,63,876
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended Year ended
31.03.2017 31.03.2016
Amount (in Rs.) Amount (in Rs.)
Employee Benefit Expense
Salary, Incentive, Ex gratia etc 1,29.85,354 1,85,85,829
Conveyance and Other Aliowances 1,03,76,952 1,08,37,606
Gratuity and Leave encashment 5,50,447 3,71,355
2,39,12,753 2,97,94,790
Finance Cost
Bank Charges 6,854 7,860
Interest Expense 72,35,307 36,78,887
72,42,161 36,86,747
Other Expenses
Audit Fees 34,500 30,000
Advertisement Charges 2,459,372 2,31,445
Rent 1,96,903 3,96,036
Eleciricity Charges - 76,260 82,551
Printing & Stationary 1,32,962 1,985,975
Professional Fees 6,11,183 12,45,730
Rates & Taxes 4,89,600 17,500
Telephone Expenses 2,15,843 2,41,368
Repairs & Maintenance 1,77,713 92,380
Postage & telegram 16,436 18,215
Travelling & Coveyance exp 56,33,449 65,48,362
Security Service 457,392 4,02,510
Miscellaneous Expenditure 9,69,235 18,79,404
Other Income (41,14,812) {19,12,797)
51,46,036 94,68,680

The Company had entered into a development agreement with M/S West Bengal Industrial Development Corporation
dated 6th July 2009. According to the said agreement, the company will develop an integrated industrial hub at Fatapukur
as per terms & conditions mentioned in the said agreement.

Since the company has completed its construction activities above 25% of the total project Contract receipts are
recognized under percentage completion method in respect of work contract business.

Relevent disclosure AS 7 (revised) are given below:

Contract revenue recognised as revenue in the period 2016-17 13,14,90,096
Contract expenses recognised as expenses in the period 2016-17 12,97,04,792
Recognised profit (less recognised losses) 17,85,304
Retirement Benefit

a)Gratuity liability and Compensated leave encashment to employees is accounted for on the basis of actuarial valuation
using Projected Unit Credit Method.

b)Company's Contributions to Provident are charged to Profit & Loss account in the year when the contributions to the
respective funds are due.

The basic earnings per share (EPS') is computed by dividing the net profit after tax for
number of equity shares outstanding during the year.

weighted average

Contingent liabilities not provided for — NIL.
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended Year ended
31.03.2017 31.03.2016
Amount {in Rs.) Amount {in Rs.)

23} Taxation:

a) Current Tax — is provided on accessible income as per Income Tax Act, 1961. in accordance with the tax Regulation as
applicable to the company.

(b} Deferred tax — Deferred tax charge or credit reflect the tax effect, of the timing differences between accounting income
and taxable income for the period which are capable of being reversed in future. The deferred tax charge or credit and the
corresponding deferred tax liabilities or assets are recognized using the tax rates that have been enacted or substantially
enacted by the balance sheet date.Deferred tax are recognized only to the extent there is reasonable certainty that the
assets can be realized in future. Also as per our calculations a very negligible amount of DTA is arising which is immaterial
and hence has not been recognised in books of accounts.

24) Related Party Transactions:

As per Accounting Standard ~ 18 issued by companies ICAIl, the Company's related parties and transactions are
discussed below:

a. Listof related parties & relationships, where control exists:

Joint Venture company of Reporting Enterprise: West Bengal Industrial infrastructure Development Corporation
Shristi Infrastructure Development Corporation Limited (SIDCL)
Shristi Housing Development Ltd.(SHDL)

b. Transactions with related parties

Holding Company : SIDCL SHDL

Nature of Expenses -

Share Capital 36,97,000 36,97,000
Unsecured Loan

Opening balance 3,45,86,350 91,19.763

Received during the year 1,39,70,000 2,56,71,587

Paid during the year 2,08,78,155 2,05,000

™ Closing Balance 2,76,78,195 3,45,86,350

25) The company has entered into a Development Rights agreement with itls JV partner WBIIDC on 6th July, 2009 for
development of 12450 acres of land near Fatapukur in the district of Jalpaiguri, West Bengal for a period of 99 years. The
total amount payable to them towards the value of Development Rights is Rs.20,59,92,720/- which is paid / payable as

follows :-

Particulars Amount (Rs}) Due date
Upfront payment 10,50,56,287 Paid on 04.07.2009
1st instaliment 1,02,99,636 Paid on 07.07.2011
2nd instaliment 1,02,89,636 Payable on 05.07.2011
3rd installment 1,02,99,636 Payable on 05.07.2012
4th installment 2,05,99,272 Payable on 05.07.2013
5th installment 4,94,38,253 Payable on 05.07.2014

Total £ E 20,59,92,720
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Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31 March 2017

Year ended
31.03.2017
Amount {in Rs.)

Year ended
31.03.201¢

Amount {in Rs.}

26)  Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016

are as below:-
' ) SBNs Other denomination Total
notes
Closing cash in hand as on 08.11.2016 42,000 394 42,394
{+) Permitted receipis - 50,000 50,000
{+) Permitted paymeuts - 13,324 13,324
{-) Amgount deposited in Banks 42,000 - 42,000
Closing cash in hand as on 300 12.2016 - 37,070 37,070

27) Previous year figures have been regrouped / rearranged wherever necessary.

As per our attached Repor of even date

DBK Associates
Chartered Accountants
Firm Registration No. 322817E

Pulak Chatterjee
Parther

Membership No. 056493
Place : Kolkata
Date : 14 TDS" 2015

For and on Behalf of the Board

Sunil Jha

Directqr
00085667
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S 219-C, Old China Bazar Street

1st Floor, Room No.B-6
KOLKATA - 700 001

R. AGARWAL & ASSOCIATES ele: (qoaso50) S M2

CHARTERED ACCOUNTANTS Telefax : (033)2230-3207
e-mail : gk.sons@hotmail.com

Independent Auditor’s Report to the Members of Medi- Net Services Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Medi-Net Services Private Limited
(“the Company”) which comprise the Balance Sheet as at 31% March 2017, the Cash flow statement

of the Company for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board Of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of the financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the Accounting Principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. W/e have
taken into account the provisions of the Act, the accounting and auditing standards and rmatters
which are required to be included in the audit report under the provisions of the Act and th e Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requiremerits and
plan and perform the audit to obtain reasonable assurance -about whether the financial statements
are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financia! control relevant to
the Company’s preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overali presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

t. in the case of the balance sheet, of the state of affairs of the Company as at 31** March 2017 and

iil. in the case of the cash flow statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies {Auditor’s Report} Order, 2016 (“the Order”}, issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
Annexure - A statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought & obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, and the statement of cash flow dealt with by this Report are in agreement
with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting Stardards
specified under section 133 of the Companies Act, 2013, read with rule 7 of the Companies
{Accounts} Rules, 2014, as amended:;

£~



e. On the basis of written representations received from the directors as on 31 March 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on
31* March 2017, from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of internal financial control over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B and

g. with respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

3. The company does not have any pending litigations which would have impact on its
financial position in its financia! statement.

b. The company did not have material foreseeable losses on long term contracts including

derivative contracts that require provision under any law or Accounting Standards for which
there were any material foreseeable losses.

c. No amount is required to be transferred to the investor Education and Protection Fund
by the Company.

h. The Company has disclosed in Note - 7 to the Financial Statement of details regarding
specified bank notes properly.

For H. R. Agarwal & Associates
Chartered Accountants
Firm’s registration no. 323029E

(Shyam Sundar Agarwal, FCA) /g
Partner

Membership number: 060033

Place: Kolkata
Date: 23/05/2017



. Annexure A to the Auditor’s Report

(Referred to in Paragraph 1 under “Report on other legal and regulatory requirements” of
our report of even date}

i)

it}

iii}

vi)

(a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information,

(b} As Explained to us, the fixed asset has been physically verified by the management, which in
our opinion is reasonable having regard to the size of the company and the nature of its assets.
No material discrepancies were noticed on such physical verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deed of immovable property is held in the
name of the Company.

As the Company has neither purchased / sold goods during the year nor there is any opening
stock, hence reporting of clause {ii) of paragraph 3 of the Order is not applicable to the Company.

The company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnership or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly, clause {iii} of paragraph 3 of the Order is not
applicable to the Company.

in-our opinion and according to the information and explanation given to us, the Company has
complied with the Provisions of Section 185 and 186 of the Companies Act, 2013, with respect to
the loans and investment made.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public in pursuance to sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the rules framed thereunder,

According to the information and explanation provided by the management, the Company is not
engaged in the production of any such goods or provisions of any such Services for which Central
Government has prescribed the maintenance of Cost Records under section 148 (1) of the
Companies Act, 2013. Accordingly, clause (vi) of paragraph 3 of the Order is not applicable to the
Company.

vii) {a) As explained, the Company is generally regular in depositing with appropriate authorities in

respect of undisputed statutory dues including provident fund, employees state insurance,
income-tax, sales tax, service tax, custom duty, excise duty, and other material statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, service tax, wealth-tax, sales tax, custom duty, excise duty or value added
tax and cess were in arrears, as at 31st March, 2017 for a period of more than six months from
the date they became payable.

(b} According to the information and explanations given to us, there are no dues of VAT, sales tax,
Service tax, duty of custom, duty of excise and Income Tax which have not been deposited on
account of any dispute.

£



viii) THe company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, clause (viii) of paragraph 3 of the
Order is not applicable to the Company.

ix) The company did not raise any funds by way of further public offer {including debt instruments)
and term loans during the year. Accordingly, clause (ix} of paragraph 3 of the Order is not
applicable to the Company.

x} According to the information and explanations given to us, no material fraud by the company or
on the company by its officers or employees has been noticed or reported during the course of
“our audit.

xi} According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not paid/ provided for any managerial
remuneration during the year. Accordingly, clause (xi) of paragraph 3 of the Order is not
applicable to the Company.

xii) In our opinion and according to the information and explanation given to us, the company isnot a

nidhi Company. Accordingly, clause (xii) of paragraph 3 of the Order is not applicable to the
Company.

xiii) According to the information and explanation given to us and based on our examination of the
records of the Company, the company has not entered into any transactions with the related
parties that require approval under section 177 and 188 of the Act, 2013, where applicable and
the details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv} According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
(xiv) of paragraph 3 of the Order is not applicable to the Company.

xv) According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For H. R. Agarwal & Associates
Chartered Accountants

Firm’s registration no. 323029E
/g a,?wd ,
{Shyam Sundar Agarwal, FCA) /5

Pariner
Membership number: 060033

Piace: Kolkata
Date: 23/05/2017



Annexure B to the Auditor’s Report

(Referred to in paragraph 2(f} under “Report on other legal and regulatory requirements”
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 {“the Act”)

We have audited the Internal Financial Control over financial reporting of Medi - Net Services Private
Limited (“the Company”) as of 31st March, 2017 in conjunction with our audit of the financial
statements of the Company for the year then ended.

Management Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl}. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor’'s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAl and prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAI Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

.

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
ICAL.

For H. R. Agarwal & Associates
Chartered Accountants
Firm's registration no. 323029t

/éaj agudal, .
{(Shyam Sundar Agarwal, FCA)

Partner /g

Membership number: 060033
Place: Kolkata
Date: 23/05/2017
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Cash Flow Stalement Annexed 10 the Batunce Sheet for the year ended 31.03.2057

Year Ended
31.03.2047
Amount (Rs.)

AL e s

Year Ended
31.03.201¢
Amount {Rs.}

A CASHFLOW OPERATING ACTIVITES
Operating Pioht Belore Working Capilal Changes
Adjustenis for
LoagreasedInereasa) n loans & advances 45429 {2,406}
Eiorease ¢ (Decrogsa) in Other Curront irabiilies 73,902 160,632
Soal Undh BLocen Qpersling Actislies 119,381 158,226
B, CASH FLOW FRONHINVESTING ACTIVITIES
anoedse; f Decrense in Olther Non Cudand Assels {185.202) (204,982}
{188,202) {204,982)
C. CASH FLOWS FROM FINANCING ACTIVTIES
slacaipl of snert (e Bormowings 7,320 8,275
7,320 8,275
D, lwecincrease? {decrease) in cash and cushi vquivaents (A+B+C) 161,501 (38 481)
Opeatiing Cash and casn equivaens 67,144 155,625
Cigzing Casn and cash equivalenis 5643 67.144
Ciosing Casi gng cash equivaivins us por Baiance Sneet 5,643 67,144
st

sepaos s trackels denate cash outtlow

The wocompaoyinyg aotes are an integrak pari of We dinanciu statements

As per our repon of even daw

Fof b TR Aginwil 3 Assotiates
Acooundng
i feg M 32E02%E

/Ca.j,c‘}‘bl.t—’ oA .
{CA Sy Sundar Agarwal)

AL
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For and on behalf of Board of Directors

% Q P@ ofl.
/%L‘ bk & -
Abhishek Bhardwaj Shankar Mukherjee
Director Director
DIN: 03459754

DN 019185681




Medi-Mot Services Pyt Ltd.
CIM NO - U72200WEB2007PTC 117940

As At As At
Motes to financlal statements for the year anded 31st March, 2047 March 31, 2017 March 31, 2016
{Rs.) {Rs.}

1) SIGNIFICANT ACCOUNTING POLICIES:

Basis of Preparation of Financlal Statements

The Company prepares its financis) statements in accordance with generally accepled accounting practices and alse in accordance wilh
requirements of Companies Acl, 2013

Revenue Recagnition

All axpenses incurred up 1o the dale of commercial operalion are recognized as Capital work-in-progress.

Contingent Liabillty

o provision is made for liabililes which are conlingent in nature, unless it is probable that fulure events will confirm that an asset has been

impaired o a liablily incurred as at the balance sheet date and a reasonable estimate of the revenue loss can be made. Howsver, all
Kknown material contingent liabiliies are disclosed by way of separate note.

2) SHARE CAPITAL

Authorised :
50,000 Equity Shares of Rs.10/- each 500!{)00 SBOEDOD
Issued, Subscribed & Paid-Up:
40,000 Equily Shares of Rs. 10/ each fully paid up 400,000 400,000
400,000 400,000
1) The company has only one class of equily shares having a par value of Rs 10 per share. Each holder of equity shares is entilled 10 have
one vole per share. Dividend if any proposed by Ihe Board of Directors is subject to approval of he share holders in Lhe ensuing AGM.
23 Shares beld by ifs holding company MS Shristi Infrasiruclure
Development Corporadion Limited 30,000
- Shristi Housing Development Corporation Lid.” 20,000
3) Sharehokler hotding more than 5% of the total shares
Ms. Stuisti Infrastruciure Developmend Corporation Lid. 30,000
- Stisli Housing Develepment Corporation Ltd." 30000
*Jamaigamaled wilh Shristi Infrastnacture Development Corporalion Limited
pursuant 1o Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective oo 31s1 March, 2016]
3) SHORT TERM BORROWINGS
Unsecured Loans
-From Bedy Corporates {Sheisti Inf uclure Develop t Corp Lid) 20,497 450 28,450,130
29,497 450 29,490,130
4} Other Current Libilties
Expenses payable
H. R. Agerwal & Associates 16,065 8,015
Aloke Kr. Ghosh 1,160 136
Arindam Banerjee 890,270 33,660
Arun Kumar Maity 10,030 3,740
BR FRECAST 116,203 116,203
K.Amn & Co. 4013 2,863
Nilesh Gatlani 5410 -
Scumabha Ghosh 11,900 1,360
ISHA KHAN CHOUDHURY 50.617 50617
MR & Associales. 1,150 -
Olher Expenses payable 8,550 B.550
Retenlion Money Payable 7,561 7,561
Service Tax Payable (RC) - 15,820
TOS Conlraclors - 1.23%
TDS Professiona! 4,760 -
Other Liabilities 3,025 3,025
339,744 265,792
5] CAPITAL WORK IN PROGRESS
Survey work 27,603 27,603
Pre-Operative Expenses bif 1,047,688 966,326
Bank Charges 22,561 5138
Legal & Professional Charges 125,570 66,134
Audit Fee 8050 8015
Filing Fees 6,268 2075
General Expenses 25753 -
1,263,493 1,075,291

£ -




Medi-Nel Services Pvi. Ltd.

CIN N - UT2200WEBZ007PTC 117540 " ;:sa?tmﬂ Marcﬁs;tzow
Notes 1o financial stataments for the year ended 31st March, 2017 arc ' )
{Rs. } ({Rs.)
5} H AND CASH E ENTS
Balances wilh Scheduted Banks
- in Current Accounts 5472 68,930
Cash-in-hand m 215
5,643 67,144
7} Disclosure Regarding Specified Bank Noles {SBN) held and lransacted during e period 08/11/2016 to
30122016 are as below:-
Other denomination
5BNs notes Total
Closing cash in hand as on 08.11.2016 171 171
(+) Permiited receipls - b
-] _Permitied payments _ -
(-} Amaunt deposilad in Banks - .
Closing cash it hand as on 30.12.2016 171 171
8) SHORT TERM LOANS AND ADVANCES
[F ed and Considerad good
Advances ko stafl and other - 25,000
Service Tax Input(on pyml. Basis) - 19,826
Service Tax Input - 603
N 45,429
8} The company IS yet 10 c 2 Ihe o ial gperations, hence no Profit & Loss Account has been prepared.

1¢ } The Company has not paid any Managerial remuneration to any of the Directors for Ihe pericd.

1"

} Contingent liabilities - NIL

12) Related Party Transactions

Relaled Party Disciosures in keeping with Accounting Standard- 18 prescribed under ‘The Acl’,

a) List of Related Parties
Promoter

b. Transactions with Related parties

Shyrisli Infrastruclure Development Corporation Limited

Shrisli Housing Development Lid [Amalgamated with Shristi Infrastructure
Devetopmeni Corporalion Limited pursuant to Hon'ble High Court

Order, Calculta dated 16Lh February, 2016 which became

effeclive on 31st March, 2016]

sl

No.

Name of the Parly

Walure of
Transaction

Amount in Rs.

Current Year

Previous Year

1| stiristi Infrastructure Development Corporation Lid.

Closing Balance
Short term
harrowing

29,497,450

2| Shristi Housing Development Limiled

Closing Balance
Short term
bomrowing

29,490,130

13} The Cormpany has identified real estate construclion as ils sole operaling segment and Lhe same has been trealed as the primary

segment. As such no separate segment information has been provided.

14} Since the company is not having any timing difference and permanent difference as prescribed under Accounling Standard - 22 issued by

ICAI, hence, provision of Deferred Tax is nol reguired.

15 ) Previous year figures have been rearranged or regrouped wherever considerad necessary.

As per our report of even date

For H. R. Agarwal & Assoclates
Chartered Accountants
Firm Reg No: 323029E

/gﬂ-ZW&-Q .
{CA Shyam Sundar Agarwal)

Pariner
Membership No.FCA 060033

Date : 25;0;71..”2,—-

Piace : Kolkata

pe

A

For and on Behalf of the Board of Director

Fromlat-

Shankar Mukher|ece
Director
DIN: 01918561

ol t.

Abhishek Bhardwa
Director {i
DIN: 0345973¢




S. S. KOTHARI & CO. CENTRE POINT

CHARTERED ACCOUNTANTS ROOM NO.314
21, OLD COURT HOUSE STREET
KOLKATA - 700 001

$. 5. KOTHARI B.Com.,C.T.A(LOND) F.CA  R.N. BARDHAN B.Com., F.CA. Phone: 2248-0279/2758 Res: 2289-1398
R.K. ROYCHOUDHURY B.Sc., B.Com. F.C.A. A.DATTA B.Com., F.C.A. E-mail: sskotharico@gmail.com
T.K SENGUPTA B.Com, LLB, F.CA P.K BHATTACHARYA B.com, F.CA

S.CHAKRABORTY B.com,, F.CA,D.LSA{LCAL)

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Financial Statemeunts

We have audited the accompanying standalone financial statements of Finetune Engineering Services Private
Limited (“the Company™), which comprise the balance sheet as at 313 March 2017, and the statement of profit and
loss and the cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluvating the
appropriateness of the accounting policies used and the ressgrebleness of the accouating estimates made by the
Company’s Directors, as well as evaluating the overall g-' 2P -

°r

<]
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, accompanying
standalone financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance sheet, of the state of affairs of the company as at March 31, 2017;

b) In the case of the Statement of profit and Loss, of the Profif for the year ended on that date; and

¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

{c) the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the companies {Accounts) Rules, 2014;

(¢) On the basis of written representations received from the directors as at 31% March 2017 taken on record by
the Board of Directors, none of the directors as on 315 March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,




(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i.  The Company does not have any pending litigations which would impact the financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  The company has provided requisite disclosure in its financial statements as to holdings as well as
dealings in specified bank notes during the period from 8th November,2016 to 30th December,2016.
Based on auditing procedures and relying on management representations, we report that the
disclosure is in accordance with the books of accounts maintained by the company as provided to us
by the management. (Refer note 12).

Centre point For S. S. Kothari & Co.
21,0ld Court House Street Chartered Accountants
Kolkata-700001 Firm’s Registration No.302034E
The day of May, 2017
Fh b (R N Bardhan)

: Partner

Membership No: 017270
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“Anunexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit

report of even date to the financial statements of the company for the year ended March 31, 2017,

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintained proper records showing full particulars, including quantitative details and situation
of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) Title deeds of immovable properties are held in the Name of the company.

There are no inventories at the beginning and close of the year,

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (c) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013,

The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2017. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no yndisputed amount payable in respect of

income tax and cess and Service tax which were outstanding at the g a peried of more than 6 months

o
from the date they become payable. (% ( »



" b) According to the information and explanations given to us, there are no dues of income tax and cess and Service tax

viii.

Xi.

Xii.

xiii.

Xiv,

Xv.

Xvi.

which have not been deposited on account of any dispute.

The Company does not have any leans or borrowings from any financial institution, banks, government or debenture

holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

. The Company did not raise any money by way of initial public offer or further public offer (including debt

instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.
The Company is not required to be registered under section 435-1A of the Reserve Bank of India Act,1934.

Centre point For 8. 8. Kothari & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The  day of May ,2017 W

Zhm_
(R N Bardhan)

partner
Membership No. 017270




“ANNEXURE B” TO THE INDEPENDENT AUDITOR'SREPORT OF EVEN DATEON THE
STANDALONE FINANCIAL STATEMENTS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Finetune Engineering
Services Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”.These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding -of intemal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s intemnal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

Centre Point For 8. 8. Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E
The day of May,2017 ; ,
- (R N Bardhan)
Partner

Membership No:017270




FINETUNE ENGINEERING SERVICES PVT. LTD.
BALANCE SHEET AS AT 31st March, 2017

{Amount in Rs.)

Notes As at As at
31st March, 2017 31st March, 2016
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 2 2,00,00,000 2,00,00,000
Reserves and Surplus 3 {1,79,27,095}) (1,79,27,392)
20,72,905 20,72,608
Non Current Liabilities
Deferred Tax Liability {Net} 6 1,095 2,015
Current Liabitities
Other Curent Liabilities 4 34,209 34,200
34,209 34,200
TOTAL 21,08,209 21,08,822
ASSETS
Non-Current Assets
Fixed Assets
Tangible assets LY - 6,322
Deferred Tax Asset (Net) 6 -
- 6,322
Current Assets
Cash and Cash Equivalents 7 21,949 16,240
Short Term Loans and Advances 8 20,86,260 20,86,260
21,08,209 21,02,500
TOTAL 21,08,209 21,08,822
Summary of significant accounting policies 1

The accompanying notes form an integral part of the financial statements
As per our report of even date

For & on behalf of the Board

i

For 5.5. Kothari & Co.
Chartered Accountants
FR No. 302034E

Gaptam 'Malik
R.N, Bardhan Digctor
Partner DIN: 02545671 : 02447595

Membership No. 17270

Place: Kolkata




FINETUNE ENGINEERING SERVICES PVT.LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March, 2017

INCOME

Other Income
TOTAL REVENUE

EXPENSES
Other Expenses

Depreciation and amortization expense
TOTAL EXPENSES

PROFIT BEFORE TAX

Tax Expense
Deferred tax

Total Tax Expense

PROFIT/LOSS FROM CONTINUING OPERATIONS AFTER
TAX

Earnings per Equity Share {(Nominal Value of Share Rs.
10) (31st March, 2016: Rs.10})
Basic & Diluted

summary of significant accounting policies

The accempanying notes form an integral part of the financial statements

As per our report of even date

For $.5. Kothari & Co.
Chartered Accountants

FR No. 302034E

R.N. Bardhan
Partner
Membership No. 17270

Place: Kolkata
Dated: 2‘-!]0';_"3'013"

Notes

10

11

1

Year Ended
31st March, 2017

{Amount in Rs.)
Year Ended
31st March, 2016

19,291

19,291

13,591
6,322

19,913

10,608
2,362

12,970

(622)

(919}

(919}

(12,970)

815

815

297

0.00

{13,785}

(0.01)
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FINETUNE ENGINEERING SERVICES PVT. LTD.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March, 2017
{Amount in Rs.)
Year Ended Year Ended
31st March, 2017 31st March, 2016

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items {622} {12,970)
Adjusted for:
Depreciation 6,322 2,362
Income Tax -

Operating Profit before working capital changes 5,700 {10,608}
Adjusted for:
Trade payables & Other liabilities 9 11,133
Loans and Advances - (525)

Cash generated from operations 5,709 -
Direct Taxes paid - -
NEY CASH FLOW FROM/(USED IN} OPERATING ACTIVITIES 5,709 -

B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets - -
Purchases of Investments - -

NET CASH FLOW FROM/{USED IN) INVESTING ACTIVITIES - -

C. CASH FLOW FROM FINANCING ACTIVITIES
Loans and Advances - -
NET CASH FLOW FROM/{USED IN) FINANCING ACTIVITIES - -

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+8+C) 5,709 -
Opening Balance of Cash and Cash equivalents 16,240 16,240
Closing Balance of Cash and Cash eguivalents 21,949 16,240
Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements
As per our report of even date

For 5.5. Kothari & Co. For & on behalf of the Board
Chartered Accountants

W I

Gaytam Malik
R.N. Bardhan Dirgctor
Partner DINg 02545671
Membership No. 17270

02447595

Place: Kotkata
Dated: m,m‘fmm.




FINETUNE ENGINEERING SERVICES PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

1.

A,

E.

F.

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTIONS

The accompanying financial statements have been prepared and presented under the historical cost
convention and on an accrual basis unless otherwise stated. These financial statements have been prepared
in compliance with Generally Accepted Accounting Principles in India {‘Indian GAAP') to comply with the
mandatory Accounting Standards prescribed under Section 133 of the Companies Act, 2013 {‘the 2103 Act’)
read with the Rule 7 of the Companies {Accounts) Rules, 2014, the provision of the 2013 Act (to the extent
notified and applicable). The accounting policies have been consistently applied by the Company and are
consistent with those used in the previous year.,

USE OF ESTIMATES

The preparation of financial statements in conformity with Generally Accepted Accounting Principles
{‘Indian GAAP’) requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets and liabilities (including contingent
liabilities) as on the of the financial statements and reported income and expenses during the reporting
period. Actual results could differ from these estimates. Any revision to accounting estimates is recognized
prospectively in current and future periods.

FIXED ASSETS
Fixed Assets are stated at cost less accumulated depreciation. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use.

DEPRECIATION
Depreciation on fixed assets is provided under Written Down Value method using useful life prescribed in
Schedule Il to the Companies Act, 2013.

REVENUE RECOGNITION
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Interest is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable,

Dividend is recognized when the shareholders’ right to receive payments is established by the balance sheet
date. :

FOREIGN EXCHANGE TRANSACTIONS
Foreign currency transactions are recorded at the exchange rates prevailing on the date of such
transactions.

Foreign currency monetary assets and liabifities remaining unsettled at the end of the year are translated at
the closing exchange rate. Gains and Losses on account of exchange difference either on settlement or on
translation are recognized in the relevant head of Profit & Loss Account,

Non-monetary items denominated in foreign currency are reported using exchange rate prevailing on the
date of transactions.




FINETUNE ENGINEERING SERVICES PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2017

G.

EMPLOYEE BENEFITS
Short-term employee benefits are recognized as an expense at the undiscounted amount in the profit and
loss account of the year in which the related service is rendered.

Leave Encashment liabilities are accounted for on accrual basis.
EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

TAXATION

a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance with the
provision of Income Tax Act, 1961,

. Deferred Tax
i} Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current accounting
year and reversal of earlier years’ timing differences.

ii) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are recognized to
the extent that there is virtual certainty, that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts. Contingent Assets are neither
recognized nor disclosed in the financial statement,




FINETUNE ENGINEERING SERVICES PVT.LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t Masch, 2017

2. SHARE CAPITAL

Authorised
2,000,00C {31st March, 2015: 2,000,000 ) Equity Shares of Rs.10/- each

tssued, Subscribed & Paid-Up

2,000,000 (315t March, 2015: 2,000,000 } Equity Shares of R$.10/- each fuliy paid up

(a} Rights, preference, repayability and restriction, if any, on equity shares

(b} Reconciliation of number of shares outstanding at the beginning and end of the year

Particulars

Shares isstied and subscribed at the beglnning of the year
Shares issued and subscribed at the end of the year

(€} Details of shareholders holding more than 5% shares in the Company

Name of the Shareholder

Equity Shares of Rs.10 each fully paig up

- Shristi Infrastructure Development Corp. Limited along with its nominees
- Shristi Housing Development Ltd. along with its nominees

{Amalgamated with Shristi (nfrastructure Development Corporation Uniited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016)

3. RESERVES AND SURPLUS

Profit & Loss Account

As per last Balance Sheet
Add: Profit/{Loss) for the year
Total

4, OTHER CURRENT LIABILITIES

Cther liabilities
Statutory dues payable

6, DEFERRED TAX ASSET (NET)

Deferred Tax Assat

Ralated to Preliminary Expenses

Difference dug to Sec, 43B of the Income Tax Act, 1961
Gross Deferred Tax Asset

Deferred Tax Liability
Related to Fixed Assets
Gross Deferred Tax Liability

Net Deferred Tax Asset/Uability
7. CASH AND CASH EQUIVALENTS
Cash and cash equivalents
Cash-in-hand

Balances with scheduled banks
- in Current Accounts

8. SHORT TERM LOANS AND ADVANCES
{Unsecured, Considerad good)

Loans and advance to related parties
Other Loans and advances

As At

31st March, 2017

2,00,00,000

2,00.00,000

2,00,00,000

fAmount in Rs.)
As At
31st March, 2016

2,00,00.000

2,00,00,000
2,00,00,000

All genearal right applicable a5 per Companies Act

31st March, 2017 31st March, 2016
Number Value Number Value
20,00,000 2,00,00,000 20,000,000 2,00,00,000
20,00,000 2,00,00,000 20,00,000 2,00,00,000
31st March, 2017 31st March, 2016
Number % holding Number % holding
20,00,000 100%

20,00,000 100%

1,79,27,392) (1,79,13,607)

297 {13,785)

{1,79,27,095) {1,79,27,392)

34,200 34,200

34,209 34,200

1,095 2,014

1,095 2,014

[1,095) {2,014)

527 527

21,422 15,713

21,549 16,240

20,80,361 20,80,361

5,899 5,8%9

20,86,260 20,86,260

vk
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FINETUNE ENGINEERING SERVICES PVT.LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2017

9. OTHER INCOME

Sundry balance written off

10. OTHER EXPENSES

Professional Consultancy Fees
Fee & Subscription

Audit Fees

Misc. Expenses

11, EARNING PER SHARE {EPS)

Net Profit after Tax as per Statament of Profit and Loss attributable to Equity
Share holdess

Weighted Average number of Equity Shares used as denominator for calculating

EPS
Basic and Diluted EPS

Year Ended

31st March, 2017

19,291

19,291

5,614
1,477
6,500

13,591

287
30,00,000

0.00

{Amount in Rs.)
Year Ended

31st March, 2016

3,750
1,842
5,000

10,608

(13,785)

20,00,000

(0.01)

12. Distlosure Regarding Specified Bank Notes {SBN} held and transacted during the period 08/11/2016 to 30/12/2016 are as below:-

Closing cash in hand as on 08.11.2016
{+} Parmitted receipts

{-} Permitted paymenis

{-] Amount deposited in Banks
Closing cash in hand as on 30.12.2016

SBNs

Other
denomination

notes

Total




FINETUNE ENGINEERING SERVICES PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

13.

14.

15,

16.

17.

18,

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance
Sheet and provisions for all known liabilities has been made.

Information as required to be disclosed under the Micro, Small and Medium Enterprise Development Act,
2006 has been determined to the extent such parties have been identified on the basis of information
available with the Company.

The Company dealt in rendering “Consultancy Services” in india. The company has considered “Consultancy
Services” as only business segment for disclosure in the context of Accounting Standard (AS-17} issued by
The Institute of Chartered Accountants of India and the conditions prevailing in India being uniform, no
separate geographical disclosure considered necessary.

As per the information available with the company, there are no dues to any Micro & Small enterprise as
defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st March, 2017. Further
no interest has been paid during the year and payable as on 31st March, 2017 to such parties.

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for zll known liabilities has been made.

Related Party Transaction

As per Accounting Standard {AS) 18 “Related Party Disclosures”, the company’s related parties transactions
are disclosed below:

a.  List of Related parties & relationships where control exists:
Shristi Infrastructure Development Corporation Limited.
Shristi Housing Development Limited
{Amalgamated with Shristi Infrastructure Development Corporation Limited pursuant to Hon’ble High Court
Order, Calcutta dated 16™ February, 2016 which became effective on 315 March, 2016)

b.  Transaction with Related Parties

sk Name of the Party Nature of Transaction Amount in Rs.
No. Current Year Previous Year
1. | Shristi Infrastructure | Closing Balance
Development - Loan and Advances 2,080,361/- -
Corporation Ltd.
2. | Shristi Housing | Closing Balance
Development Limited - Loan and Advances - 2,080,361/-

L




FINETUNE ENGINEERING SERVICES PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2017

19. The Company has re-classified the previous year figures in accordance with the requirement applicable in
the current year.

As per our report of even date

For 5.8, Kothari & Co. For & on behalf of the Board
Chartered Accountants
FR No. 302034EF

R.N. Bardhan irector
Partner IN:02545671
Membership No. 17270

Place: Kolkata
Dated: P_Lr]os[a.om
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BORDER TRANSPORT INFRASTRUCTURE
DEVELOPMENT LIMITED

Report on the Financial Statements

We have aundited the accompanying standalone financial statements of Border Transport Infrastructure
Development Limited (“the Company”) which comprise the balance sheet as at 31% March 2017, and the cash flow
statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”™) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the {inancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Opinion
In our opinion and to the best of our information and 4
standalone financial statements give the information reg4a
fair view in conformity with the accounting principlg©%
company as at 3 1st March 2017, and its Cash flow for (e

gl

o the explanations given to us, accompanying



tow

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A a stalement on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, the Cash Flow Statement dealt with by this report are in agreement with the books of
account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the compantes (Accounts) Rules, 2014,

(e) On the basis of written representations received from the directors as at 31% March 2017 taken on record by
the Board of Directors, none of the directors as on 315 March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company does not have any pending litigations which would impact the financial position;

i) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

iti) There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company,

iv) The company has provided requisite disclosure in its financial statements as to holdings as well as dealings in specified
bank notes during the period from 8% November,2016 to 30% December,2016. Based on auditing procedures and
relying on management representations, we report that the disclosure is in accordance with the books of accounts
maintained by the company as provided to us by the management. (Refer note 11).

Centre point For S. 8. Kothari & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May ,2017
EIN T
(R N Bardhan)

partner
Membership No. 017270




il.

iii.

iv,

vi.

vii.

“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit

report of even date to the financial statements of the company for the year ended March 31, 2017.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintaining proper records showing full particulars, including quantitative details and situation
of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

{¢) Title deeds of immovable properties are held in the Name of the company.
There are no inventories at the beginning and close of the year.

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (¢) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013.

The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companties Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2017. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outstanding at the vear end, for a period of more than 6 months

from the date they become payable. %ﬁu &
/ N9

b) Accordmg to the information and explanatlons given to us, ther% pﬁ-e gg\'l-ﬁbs of giicome tax and cess and Service tax



viil,

ix.

Xi.

Xil.

Xiil.

Xiv,

XY.

Xvi.

The Company does not have any loans or borrowings from any financial institution, banks, government or debenture

holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt

instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V fo the Act, during the year. Accordingly, paragraph 3 (xi} of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.
According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,1934.

Centre point For S. S. Kothari & Co.

21,01d court House Street, Chartered Accountants

Kolkata -700001 Firm’s Registration No.302034E
: (R N Bardhan)

partner
Membership No. 017270




“ANNEXURE-B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF BORDER TRANSPORT INFRASTRUCTURE
DEVELOPMENT LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™) .

We have audited the internal financial controls over financial reporting of Border Transport
Infrastructure Development Limited (“the Company”) as of March 31, 2017 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal controt stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. QOur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statemenits, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

Centre Point For S. S. Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May, 2017

QU C D e

(R N Bardhan)
Partner
Membership No:017270




Border Transpt . Joicture Oavelopment Limited
Balanc. . .« Lo oS ot March 31, 2017

March 31, 2017 March 31, 2016
Notes Amount (in Rs.) Amount (in Rs.)
. EQUITY & LIABILITIES
Shareholders' Funds
Share Capital 2 35,45,000 35,45,000
Reserve and Surplus 3 2.52,45,000 2,52,45,000
Current Liabilities
Short term borrowings : 4 37,127 -
Trade payable 5 17,841 31,412
Other Curent liabilities e ip gen s -8 130 12,705
Total ' ' 2,68,45,008 2,88,34,497
Il. Assets
Non-current assets
Fixed assets
Capital work-in-progress 7 2,86,66,078 2,86,54,797
Long term loans and advances 8 11,843 . 8,958
Other non-current assets 9 1,863,700 1,683,700
Current assets
Cash and cash equivalents 10 3,477 6.662
Total 2,88,45,098 2,88,34,117
Summary of Significant Accounting Policies 1

The accompanying notes are an integral part of the financial statements
As per our report of even date

For 8.8.Kothari & Co

Chartered Accountants For and on Behalf of the Board
FR No. 302034E

M@Q&d{l‘

W Rahul Varma Shankar Mukherjee
R.N.Bardhan Director Director
Partner DIN: 00085064 DIN: 01918561

Membership No. 17270

Date : 9_‘-?]09“2.0\ *
Ptace : Kolkata




Border Transport Infrastructure Development Limited
Cash Flow Statement for the year ended March 31, 2017

Particulars March 31, 2017 March 31, 2016
Amount {Rs.) Amount {Rs.)
A. CASH FLOW QPERATING ACTIVITES Nil Nil

Net Profit/(Loss) before Taxation and Extraordinory activities
Adjustments for Profit & Loss Alc

Increase / (Decrease) in depreciation - 2,991

Operating Proft Before Working Capital Changes - 2,991

Adjustments for;

Long term loans and advances (2,885) 19,99,96,631

{Increase) / Decrease in Trade Payable (13,671) {98)
increase / (Decrease) in Other Cuirent Liabilities (12,575) (2,56,27,056)
Net Cash From Operating Activities {29,031} 17,43,72,468

B. CASH FLOW FROM INVESTING ACTIVITIES
(Increase) f Decrease in Capital work in progress {11,281} 12,67,56,930
Purchase of Fixed Assets

(11,281) 12,67,56,930

C. CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings 37,127 (30,11,36,000)
37,127 (30,11,36,000)
D. Netincrease/ (decrease) in cash and cash equivalents (A+B+C) (3,185) (6,602}
Opening Cash and cash equivalents 6,662 13,264
Closing Cash and cash equivalents 3477 6,662
Closing Cash and cash equivalents as per Balance Sheet 3,477 6,662
Note:
1 Figures in brackets denote cash outflow
For 8.8.Kothari &Co. For-and on Behalf of the Board

Chartered Accountants
FR No. 302034E @&M’(
@N\@/()_/, Rahul Varma Shankar Mukherjee

R.N.Bardhan Director Director
Partner DiN: 00085064 DIN: 01918561
Membership No. 17270

Date: 244 U;[W|¢§'
Place ; Kolkata




BORDER TRANSPORT INFRASTRUCTURE DEVELOPMENT LTD.

Notes to Financial Statements for the year ended 31%t March, 2017

Note -1: Significant Accounting Policies & Practices
1. SIGNIFICANT ACCOUNTING POLICIES:

141 Basis of Accounting

The financia! statements have been prepared in accordance with the Mandatory
Accounting Standards prescribed under section 133 of the Companies Act 2013 read
together with the companies (Accounts) Rules, 2014, and companies (Accounting
Standards) amendment rules 2016. The financial statements have been prepared under
the historical cost convention on an accrual basis. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous
year.

1.2 Fixed Assets
These are stated at Cost. Attributable expenditure added with capital work in progress.

1.3 Depreciation
Depreciation on fixed assets is provided under Written down Value method using useful
life prescribed in Schedule il to the Companies Act, 2013.

14 Revenue Recognition
All Expenses incurred up to date of commercial operation are recognized as Capital work
in progress.

1.5 Borrowing Cost
Borrowing Costs that are attributable to the acquisition and construction of qualifying asset
are capitalized as part of cost of asset. Other borrowing costs are recognized as expense
in the year in which these are incurred.

1.6 Contingent Llability
No provision is made for liabilities which are contingent in nature, unless it is probable that
future events will confirm that an asset has been impaired or a liability incurred as at the
balance sheet date and a reasonable estimate of the revenue loss can be made. However,
all known material contingent liabilities are disclosed by way of separate note.

L




Border Transport infrasiructure Development Limited

Notes to Financial Statemnents for the year ended 31st March, 2017

NOTE 2: Share Capital
Authorised and Issued Share Capital
10,00,000 Equity Shares of Rs. 10/- each

Paid up Share Capital
3,54,500 (Previous Year 3,54,000) Equity Shares of Rs. 10/~ each fully paid up

a) Rights, Preference, repayability and restriction, if any, on equity shares

b) Reconciliation of number of Shares outstanding at the beginning and end of the year

March 31, 2017

March 31, 2016

(Rs.) {Rs.)
1,00,00,600 1,00,00,000
1,00,00,000 1,00,00,000

36,45,000 35,45,000
35,45,000 35,45,000

All general rights applicable as per

Companies Act

March 31, 2016

Particulars March 31, 2017
Nurmnber Value

As at the beginning of the year 3,54,500 35,45,000

Issued during the year - -

As at the end of the year 3,54,500 35,45,000

c) Details of shareholders holding more than §% shares in the company

Name of the shareholder March 31, 2017

Number
3,54,500

3,54,500

Value
35,45,000

35,45,000

March 31, 2016

Number % holding
Equity shares of Rs10 each fully paid
- Shristi Infrastructure Dev. Corp. Lid. along with its nominees 3,54,500
- Shristi Housing Development Corporation Limited along with its nominees
(Amalgamated with Shristi Infrastructure Development Corporation Limited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016}

100.00%

Note - 3
Reserve & Surplus
Securities Premium

Note -4
Short term borrowings
Shristi Infrastructure Development Corporation Lid

Note -5
Trade payable
-Dues to Micro and Small Enterprises
-Dues to other than Micro and Small Enterprises

Number % holding
3,54,500 100.00%
2,52,45,000 2,52,45,000
2,52,45,000 2,52 45,000

37,127 -

37,127 -
17,841 3t 412
17,84 31,412




Border Transport Infrastructure Development Limited
Notes to Financial Statements for the year ended 31st March, 2017

March 31, 2017

March 31, 2016

{Rs.) {Rs.)
Note - 6
Other Curent llabilities
Audit Fees Payable (8.5.Kothari & Co) - 12,575
Duties & Taxes payable 130 130
130 12,705
Note -7
Capital work in progress- opening balance - 2,86,54,797 15,54,11,727
Less: Liability no longer payable written back 24,602 13,68,97 682
Sub total - {(a} 2,86,30,195 1,85,14,045
Finance cost
Interest expenses - 99,57 .428
Bank Charges 17,391 20,068
Sub total - {b) 17,391 99,77,498
Other expense
Professional Consultancy Fees 2,500 4,000
General expenses 992 141,727
Depreciation - 2,991
Audit Fee 11,500 11,450
Filing Fees 3,500 3,088
Sub total - {¢} 18,492 1,63,256
Total of Capital work in progress incl.bif (a+h+c) 2,586,66,078 2,86,54,797
Note -8
Long ferm loans and advances
Unsecured, considered good
- others 1,000 1,000
Service tax input 10,843 7.958
91,843 8,958
Note - 9
Other Non-Current Assets
Preliminary Expenses to the extent not yet written off or adjusted 1,63,700 1,63,700
1,63,700 1,63,700
Note - 10
Cash and cash equivalents
Cash-in-hand 3477 6,662
3477 6,662
Note - 11
Disclosure Regarding Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016 are as below:-
Other
SBNs denomination Total
notes
Closing cash in hand as on 08.11.2016 4,691 4,691
{+) Permitted receipts - -
{-) Permitted payments 1,214 1.214
{-) Amount deposited in Banks - -
3,477 3,477

Closing cash in hand as on 30.12.2016

Py




BORDER TRANSPORT INFRASTRUCTURE DEVELOPMENT LTD.

Notes to Financial Statements for the year ended 31% March, 2017

12 No profit & Loss Account have been prepared as the company is yet to commence the
commercial operations.

13. Contingent liabilities — NIL.

14. Since the company is not having any timing difference and permanent difference as
prescribed under Accounting Standard — 22 issued by ICAI hence, provision of Deferred
Tax is not required.

15. Related Party Transactions:

As per Accounting Standard — 18 issued by the Institute of Chartered Accountants of India,
the Company’s related parties and transactions are discussed below:

a. List of related parties & relationships, where control exists:
i. Holding Company

Shristi Infrastructure Development Corporation Limited

b. Transactions with related parties

Relationship Nature of Expenses Amount Balance as Balance as
on 31.03.2017 | on 31.03.2016

Holding

Company Short term Borrowings 37,127/- -

16. Previous year figures are regrouped / rearranged wherever necessary.

As per our attached report of given date
For 8.8 KOTHARI&CO.

Chartered Accountants
FR No. 302034E

= ) e Eﬁd&/
{R.N.BARDHAN)

Partner Rahul Varma Shankar Mukherjee
Membership No.17270 (Director) (Director)

Place: DIN: 00085064 DIN: (1918561
Date: W &W ) n o L
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CHARTERED ACCOUNTANTS
KOLKATA, NEW DELHI

INDEPENDENT AUDITOR'S REPORT

TO
THE MEMUDBERS OF
EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT LTD

Report on the Financial Statements

We have audited the accompanying financial statements of EAST KOLKATA
INFRASTRUCTURE DEVELOPMENT PVT LTD (“the Company”), which
comprise the Balance Sheet as at 31%t March 2017, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Dicectors is responsible for the matters stated in Section
134(5) of Companies Act, 2013 ( the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash [lows of the Company in accordance with the accounting
principles, generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; the design,
implementation and maintenance of adequate inlernal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparalion and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit.

We have taken into account Lhe provisions of the Act, the accounting and auditing
standards, and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with

16A,SHAKESPEARE SARANI, KOLKATA -700071 PHONE : 2282-6776/6809/6807, FAX : 2213‘“%1)21

Website : www..rkothari.in , Web-email : kolkata@rkothari.in




Continuation Sheet

ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free {rom material misstatement.

An audit involves perforiming procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial stalements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the company’s management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the afuresaid financial statements, give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India,

(a) In the case of Balance Sheet of the state of affairs of the Company as at 31st
March 2017;

(b) In the case of Statement of Profit and Loss, of the loss of the Company for the
year ended on that date; and

(¢} In the case of Cash Flow Statement, of the cash flows of the Company for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. This report docs not include a statement on the matters specified in Paragraph '3
and 4" of the Companies s(Auditors Report) Order, 2016 (‘the order’) issued by
the Central Government of India since in our opinion and according to the
information and explanations given to us the said Order is not applicable to the
Company.

2. Asrequired by Section 143(3) of the Act, we re port that:

(@) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.




Continuation Sheet

(b)  Inour opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c} The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

(d)  Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

{¢)  On the basis of written representations received from the directors as on
31st March 2017, and taken on record by the Board of Directors, none of the
directors is disqualilicd as on 31t March 2017, from being appointed as a
director in terms of Section 164 (2) of the Act;

(f)  With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separale re portin “Amexure A”; and

(g)  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules ,2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would
impact on financial position in its financial statements.

if. The Company did not have any long-term  contracts including
derivalives contracts for which there were any material foreseeable
losses.

iii.  There were no amounts which were required to be transferred by the

Company to the Investor Education and Protection Fund.

v.  The Company had provided requisite disclosures in its financial
stalements as to holdings as well as dealings in Specified Bank Notes
during the period from 8th November, 2016 to 30th December, 2016
and these are in accordance with the books of accounts maintained by
the company.

For R. Kotharj.& Company
rtered Accountants

[ .
\F R q1’})7{)69E

’ T
\A(i(. C. Soni)

Membership Number: 057620

Place: Kolkata

Date:l_‘
R. KOTHARI & COMPANY]
CHARTERED ACC OUNTANTS

| 24Mar 017

B
[ 16A. SHAKESPEARE SaRAN
XOLKATA- 700071 |




Continuation Sheet

Annexure - A to the Independent Auditors’ Report
Report on the Internal Financial Controls over Financial Statements under Clause (i) of
Sub-section 3 of Suction 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of EAST
KOLKATA INFRASTRUCTURE DEVELOPMENT PVT LTD (“the Company”) as of
31 March, 2017 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over linancial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Charlered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and eflicient conduct of its business, including
adherence to company’s policics, the safeguarding of ils assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the
Guidance Nofe on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India, Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of inlernal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effecliveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, includin g the assessment of the risks of material misstatement of
the financial statements, whiclher due to fraud or error,

We believe that the audit evidence we have obtained s sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.




Continuation Sheet

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over. financial reporting is a process designed to
provide reasonable assurance regarding the relialility of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes lhose policies and procedures that (1) pertain to the maintenance of
records that, in rcasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the com pany; (2} provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or im proper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporling issued by the Institute of Chartered Accountants of India.

For R. Kothaxi & Company
Chartered Accountants

Place: Kolkata
Date:

R. KOTHARI & COMPANY
CHARTERED ACCOUNTANTS

, 2 4 MAY 2017

16A, SHAKESPEARE SARANY,
| KOLKATA . 700 07




East Kolkata Infrastructure Development Pvt. Ltd.
Balance Sheet as at March 31, 2017
As On As On
Particulars Notes 31.03.2017 31.03.2016
Amount (in Rs.)  Amount (in Rs.)

1. EQUITY & LIABILITIES
Shareholders' Funds
Share Capital 2 10,00,000 10,00,000
Reserve & Surplus 3 (64,894) -

Current Liabilities
Other Current Liabilities 4 12,076 -
9,47,182 10,00,000

II. ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets 7 - -

Current Assets

Short Term Loans & Advances 5 9,35,819 9,93,319
Cash & cash equivalents 6 11,363 6,681
9,47,182 10,00,000
Significant Accounting policies l.L1te 1.6
Notes to Financial Statements 2to 15

The accompanying notes (1 to 15) form an integral part of the financial statements

As per our report of even date annexed

For R.Kothari & Company For and on Behalf of the Board
Charte¢rey Accountants
Firm Registration M L/
t‘w /.\./ .
- ; Sunil Jha Rahul Varma
(CA K.C.Soni) (:. Director Director
Partner A2, 00085667 00085064

g
Date: 27-28 20/3
Place ; Kolkata



East Kolkata Infrastructure Development Pvt, Ltd.
Statement of Profit & Loss as at March 31, 2017

Year Ended Year Ended
Particnlars Notes ~ 3108.201% 31.03.2016
Amount {in Rs.) Amount [in Rs.)
INCOME
Revenue from operations - -
Gther Income - -
Total Revenue b -
EXPENSES
Depreciation and Amortization Expenses - -
Other Expense 8 64,894 -
Total Expenses 64,894 -
Profit/ (Loss) before exceptional and extraordinary items and tax (64,894) -
Exceptional items -
Profit/ {Loss) before extraordinary items and tax (64,894) -

Extraordinary Items/Prior period items
Profit/(Loss} before tax {64,894}

Tax Expense:-
- Current tax
- Earlier tax
- Deferred tax
- MAT Credit Entitlement

Profit/(Loss} for the period {64,894)

Earning per EquityShare (Face value of Rs. 10 each)
(1) Basic
(2) Diluted

Significant Accounting policies 1.1to 1.6
Notes to Financfal Btatements 21015

The accompanying notes (2 to 15) form an integral part of the financial statements

As per our report of even date annexed

F .Kothari & Company For and on Behalf of the Boged
hartered Accountants /g

—
Sunil Jha Rahul Varma
Director Director
Q00085667 00085064

Place : Kolkata



East Kolkata Infrastructure Development Pvt. Ltd.
Cash Flow Statement for the year ended 31.03.2017

Chartered Accountants

Firin R
e
Sunil Jha
(CA K.C.Son# -\ ©10¢ Director
Partner 7 00085667

Date :
Place : Kolkata

Year Ended Year Ended
Particulars 31.03.2017 31.03.2016
Amount (Rs.) Amount (Rs.)
A. CASH FLOW OPERATING ACTIVITES
Net Profit/(Loss) before Taxation and Extraordinory activities 64,894 -
Adijustments for Profit & Loss A/c
Increase / (Decrease) in depreciation - -
Sundry Balance written off (17,305) 8,383
Operating Proft Before Working Capital Changes
Adjustments for:
(Increase) / Decrease in Short Term Loan & Advances 57,500 16,47,163
Increase / (Decrease] in Short Term Borrowings - (2,38,65,000)
Increase / (Decrease] in Trade Payables - (8,98,798)
Increase / (Decrease) in Other Current Liabilities 12,076 (61,680)
Net Cash From Operating Activities {12,623) (2,31,69,932)
B. CASH FLOW FROM INVESTING ACTIVITIES
{Increase) / Decrease in Pre-operative Expenses - 2,31,52,627
Purchase of Fixed Assets - -
- 2,31,52,627
C. CASH FLOWS FROM FINANCING ACTIVTIES
Receipt of Borrowings - -
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (12,623) {17,305)
Opening Cash and cash equivalents 6,681 23,986
Closing Cash and cash equivalents (5,942) 6,681
Closing Cash and cash equivalents as per Balance Sheet 11,363 6,681
Significant Accounting policies 1.1to 1.6
Notes to Financial Statements 2to 15
The accompanying notes (1 to 15) form an integral part of the financial statements
As per our report of even date annexed
For othari & Company For and on Behalf of the Board

Rahul Varma

Director
00085064



| EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT. LTD.

1.1

1.2

1.3

1.4

1.5

1.6

Notes to Financial Statements for the year ended 31st March, 2017
SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting
The Company prepares its financial statements in accordance with generally
accepted accounting practices and also in accordance with requirements of
Companies Act, 2013.

All expenses incurred up to the date of commercial operation are recognized as
Preoperative Expenses.

Miscellaneous Expenditure

Miscellaneous Expenditure to the extent not written off is carried forward to be
charged to revenue over five years starting from the year of commencement of
commercial activity.

Contingent Liability

No provision is made for liabilities which are contingent in nature, unless it is
probable that future events will confirm that an asset has been impaired or a
liability incurred as at the balance sheet date and a reasonable estimate of the
revenue loss can be made. However, all known material contingent liabilities are
disclosed by way of separate note.

Fixed Assets
Fixed Assets are stated at cost inclusive of taxes and other attributable costs up
to the date the asset is ready for intended use less Depreciation.

Depreciation as per Schedule II of the Companies Act 2013 has not been provided
during the year and the same shall be taken into account in the next Financial
Year.

Taxation

Current Tax is determined on the basis of the amount of tax payable for the year
under Income Tax Act. And Deferred Tax is calculated at current tax rate and is
recognized on timing differences between taxable profit and book profit that
originate in one period and are capable of reversal in one or more subsequent
period.

Borrowing Cost

Borrowing cost relating to acquisition/ construction of qualifying assets are
capitalized until the time all substantial activities necessary to bring the assets
for their intended use are complete. All other Borrowing costs are charged to

>




East Kolkata Inf . {ouctare Development Pvt, Ltd.
Notes to Financial Statce onts for tl:2 year ended 31th March, 2017

Note -2:

Share Capital

Authorised

1,000,000 Equity Shares of Rs. 10/- each

Issued, Subscribed & Paid up

1,00,000 (P.Y 1,00,000) Equity Shares of Rs. 10/- each
fully paid up in cash

a) Rights, Preference, repayability and restriction, if any, on equity shares

As at
March 31,2017
Amount (in Rs.)

As at
March 31, 2016
Amount (in Rs.]

1,00,00,000 1,00,00,000
10,00,000 10,00,000
10,00,000 10,00,000

The company has only one class of equity shares having a par value of Rs 10/- per share. Each holder of equity shares is
entitled to have one vote per share., Dividend if any proposcd by the Board of Directors is subject to approval of the share
holders in the ensuing Annual General Meeting. In thiz event of liquidation of the company, the holders of equity shares will be
entitled te receive any of the remaining assets of the company after cistribution of all preferential amounts in proportion to the

no. of equity shares held by them.

~=. b] Reconciliation of number of Shares outstanding at the begianing and end of the year

March 31, 2016

Particulars March 31,2017

No. Valie {in Rs.)
Shares at the beginning of the year 1,00,000 16,00,600
Issued during the year - -
Shares at the end of the year 1,060,000 10,00,000

c) Details of shareholders holding more than 5% skares in the company.

No.
1,00,000

1,00,000

Value (in Rs.}
10,00,000

10,00,000

March 31, 2016

Name of the shareholder Klarch 31,2017
Kumber %
Shristi Infrast. Dev. Corp. Ltd. along with 1006000 100.00%

its nominees.

- Shristi Housing Development Corperation Limited along with its nominses
{Amalgamated with Shristi Infrastructure Developnient Corporation Limited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 201G
which became effective on 31st March, 2016)

Fanat
Note -3 :

Reserves & Surplus
Surplus / {deficit) in the statement of profit and loss

Balance as per last financial statements
Add: Profit for the year

Note -4 :
Other Current Liabilities
Liabitity for Expenses

Note -5 :

Short Term Loans & Advances

{Unsecured, considered good, unless othenvise stated)
Advance to Holding Company

{Recoverable in cash or in kKind or for value to be received)

Note 6 :

Cash & cash equivalents

Balance with Scheduled Banks
-Inn Current Accounts

Cash on Hand

(As Certified by the Management)

Number

100000

(64,894)

%

100.00%

(64,894)

12,076

12,076

9,35,819

9,93,319

9,35,819

9,93,319

4,381
6,982

11,363
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East Kolkata Infrastructure Development Pvt, Ltd.
Notes to Financial Statements for the year ended 31th March, 2017

As at As at
March 31,2017 March 31, 2016
Amount (in Rs.} Amount {in Rs.)

Note -8:
Other Expenses
Security Services 35,000 2,180,000
Filing Fees 9,600 3,000
Depreciation - -
Professional Fees 3,876 5,750
Interest on TDS - -
General Expenses 6,068 47,163
Amount written off - 8,383
Auditor's Remuneration - -
- Statutory Audit Fees 10,350 10,112

64,894 2,884,408
Note -9:

Other denomination
SBNs notes Total

Closing cash in hand as on $8.11.2016 20,000 6,531 26,531
(+} Permitted receipts - 25,000 25,000
<) Permitted paymernts 20,000 18,094 38,094
[} Amount deposited in Banks - - -
Closing cash in hand as on 30.12.2016 - 13,437 13,437




EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT. LTD.

Notes to Financial Statements for the year ended 315t March, 2017

10. Related Party Transactions

As per the Accounting Standard - 18, issued by the Institute of Chartered
Accountants of India, the Company’s related parties and transactions with them have
been discussed below:

a. List of related parties & relationships, where control exists:
Holding company of reporting Enterprise
Shristi Infrastructure Development Corporation Limited,

b. Transactions with Related Parties:

3. Relationship | Nature As on 31st "ﬁé?gh,_ﬁ'- As on 315 March !
No. . 2017 (Rs.} 2016 Rs)
‘ . Holding | Advance Given 9,35,819/- | 9,93,319/-
" | Compeny |OutstandingBalance |  9,35819/- |  9,03.319/

11, The Company has identified social infrastructure real estate business as its sole
operating segment and the same has heen treated as the primary segment. As such
no separate segment information is applicable as per the provisions of Accounting
Standard - 17 issued by ICAL

12.  Since the company is not having any timing difference as prescribed under
Accounting Standard - 22 issued by ICAl hence, provision of Deferred Tax is not
required.

13,  As per decision taken by the Board of Directors in their meeting dated 14th February,
2017, the company shall be merged with its 100% holding company viz. Shristi
Infrastructure Development Corporation Limited subject to necessary approvals of the
shareholders/ creditors and/or any other regulatory body, as may be required.

The appointed date of Scheme of amalgamation is Ist January, 2017. The said
account is prepared withoul giving any effect of the scheme of arrangement, since the
application with National Company Law Tribunal (NCL1} is in process.

14,  Previous year figures are regrouped / rearranged wherever necessary.

153. The Cumpany is in the process of obtaining Trade License [rom the concerncd
authorities.

For and on behalf of the Board

ol
._.-—-'-’
Sunil Jha Rahul Varma
Director Director
00085667 00085064

g

Place: Kolkata '%,. prect
Date: 1y, py - roi A~
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INDEPENDENT AUDITORS’ REPORT
To the Members of Shristi Hotel Private Limited
Report on the Standalone financial statements

We have audited the accompanying standalone financial statements of Shristi Hotel Private Limited (“the Company™),
which comprises the balance sheet as at 315" March 2017, and the statement of profit and loss and the cash flow statement
for the year then ended and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013

(“the Act”) with respect to the preparation and presentation of these standalone financial statements that give a frue and

fair view of the financial position, financial performance and cash flows of the Company in accordance with the

accounting principles generally accepted in India including the Accounting Standards specified under Section 133 of the
N\ Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies {(Accounting Standards) Amendment

rules,2016. This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the accuracy and completeness of the accounting records relevant to the preparation

and presentation of the standalone financial statements that give a true and fair view and are free from material

misstatements, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are

required to be included in the audit report under the provisions of the Act and the Ruies made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act, Those

Standards require that we comply with ethical requirements and plar and perform the audit to obtain reasonable

assurance about whether the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obfain audit evidence about the amounts and the disclosures in the financial
N statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error. ln making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances over financial
reporting and the operating effectiveness of such controfs. An audit alsc includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation of the standalone financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31% March, 2017
and its profit and its cash flows for the year ended on that date.




Report en Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters specified
in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(a)
(b)
©
(d)

(e)

4]
(2

i

iii,

iv.

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;
the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this report are in
agreement with the books of account;
In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 and Companies
(Accounting Standards) Amendment Rules,2016;
On the basis of written representations received from the directors as at 31 March, 2017 taken on record by the
Board of Directors, none of the directors as on 315 March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure- B”; and

With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

The Company does not have any pending litigations which would impact the financial position; )
The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

There were no amounts which were required to be ransferred to the Investor Education and Protection

Fund by the Company.

The company has provided requisite disclosure in its financial statements as to holdings as well as dealings
in specified bank notes during the period from 8" November,2016 to 30™ December,2016. Based on
auditing procedures and relying on management representations, we report that the disclosure is in
accordance with the books of accounts maintained by the company as provided to us by the management.
(Refer note 23).

For 8 § Kothari & Co.

Chartered Accountants
Firm’s Registration No.302034E

R N Bardhan
Kolkata Partner
Dated: 23" May, 2017 Membership No. 017270




Annexure - A to the Independent Auditor’s Report

(Refer to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31° March,2017)

1. a) The Company has maintained proper records of Fixed Assets showing full particulars including quantitative details
and situation of fixed assets.

b) The Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
management has physically verified fixed assets during the year and no material discrepancies were noticed on such
verification.

¢) The title deeds of immovable properties are held in the name of the Company.

2. There are no inventories at the beginning and close of the year.

3. According to the information and explanation given to us and on the basis of our examination of books of
account, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act,2013.

4, In our opinion and according to the information and explanations given to us, the company has not given loan
and guarantee, made investment and provide securitics in terms of provisions of section 185 and 186 of the
Companies Act, 2013.

5. The Company has not accepted any deposits, thus the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under
is not applicable, Accordingly, clause (v} of Paragraph 3 of the order is not applicable to the Company.

6. According to the information and explanations given by the management, maintenance of cost records as
specified by the Central Government under Section 148(1) of the Companies Act, 2013 is not applicable to the
Company.

7. a) According to the information and explanations given to us and on the basis of our examination of the records,

the Company has generally been regular in depositing with the appropriate authorities, undisputed statutory
dues including provident fund and employees’ state insurance. No dues in respect of income tax, sales tax,
service tax, value added tax, cess and any other statutory dues arose during the year ended 31st March, 2017. As
explained to us, the company did not have any dues on account of investor education and protection fund, duty
of customs and duty of excise arise during the year.

b) According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax, sales tax, service tax , value added tax, cess which were outstanding at the yearend for a
period of more than 6 months from the date they became payable.

¢) According to the information and explanations given to us, there are no dues of income tax, sales tax, service
tax ,value added tax, cess and Service tax which have not been deposited on account of any dispute.

8. The Company has taken term loans from banks during the year. The repayment of such loans are yet to
commence, hence no default in repayment of such loans has occurred.

9. The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments). Term loans taken during the year have been applied for the purposes for which they were raised.

10. According to the information and explanations given to us, no material fraud by the Company or on the
Company by officers or employees has been noticed or reported during the course of our audit.

11, According to the information and explanations given to us and based on our examination of the records of the
Company, managerial remuneration paid or provided by the Company is in accordance with the provisions section
197 read with Schedule V to the Act, during the year.

12 In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.
I3. According to the information and explanations given to us and based on our examination of the records of the

Company, transactions with the related parties and details of such transactions have been ip the standalone

financial statements as required by applicable accounting standards.




14,

15,

16,

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.
According to the information and explanations given to us and based on our examination of the records of the

Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.
The Company is not required to be registered under section 45-IA of the Reserve Bank of India.

For § § Kothari & Co.

Chartered Accountants
Firm’s Registration No.302034E

XN (U

R N Bardhan
Partner

Kolkata '
Dated: 23" May, 2017 _ Membership No. 017270




Annexure « B to the Independent Auditors® Report

(Referrer to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Shristi Hotel Private Limited on the standalone financial
statements for the year ended 31% March,2017)

Report on the Internal Financial Contrels under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Shristi Hotel Private Limited Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAT"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial centrols, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in ali material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statments, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statments for external purposes
in accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that wransactions are recorded as necessary to permit preparation of standalone financial statments in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the standalone financial statments.

Inherent Limitatious of Internal Financial Centrols Over Financial Reporting

periods are subject to the risk that the internal financial control over financial reporting may become
of changes in conditions, or that the degree of compliance with the policies or procedures may deterioy§
Opinion



In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial conirols over financial reporting were operating effectively as at 31 March 2017,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For § S Kothari & Co.

Chartered Accountants
Firm’s Registration No.302034E

<z LS

R N Bardhan

Kolkata Partner
Dated: 23" May, 2017 Membership Ne. 017270




SHRISTI HOTEL PRIVATE LIMITED

BALANCE SHEET as at 31st March, 2017 {Rs.
Note As at As at
No. 31st March 2017 31st March 2016
I. EQUITY AND LIABILITIES
1 Shareholders’ Funds
{a) Share Capital 3 923,076,920 923,076,920
{b) Reserves and Surplus 4 498,784,383 498,062,945
2 Non-Current Liabilitles
(a) Long- Term Borrowings 5 3,589,368,478 2,172,409,735
{b) Long- Term Provisions 6 6,018,175 5,177,301
3 Current Liabilities
{(a) Trade Payables 7 200,549,696 175,700,965
{b) Other Current Liabilities 8 326,974,141 158,527,137
Total 5,544,771,793 3,932,955,003
Il. ASSETS
1 Non- Current Assets
{a) Fixed Assets
(i} Tangible Assets 2] 124,775,426 126,733,020
(i) Intangible Assets 167,464 322,599
(i) Capital Work-in-Progress 4,711,029,228 3.453,077.633
(b} Deferred Tax Assets (net} 10 256,894 135,703
(c) Long- Term Loans and Advances 1" 250,319,275 212,457 569
2 Current Assets
(a) Cash and Cash Equivalents 12 367,808,433 58,363,483
{b) Short- Term Loans and Advances 13 90,415,073 81,564,995
Total 5.544,771,793 3,932,955,003

The accompanying Nates form an integral part of these Financial Statements.

In terms of our Report attached
For §.8.Kothari & Co.

Firm Regn. No. 302034E
Chartered Accountants

R.N.Bardhan
Pariner
Membership No 17270

Date: 23/ 9730 3
Place: Kolkata

On behalf of the Board of Directors

Sujit Kanoria
Managing Director
DIN :01175425

Navin Agafval
Company Secretary

L2

Sunil Jha

Director

DIN: 00085667




SHRISTI HOTEL PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS for the year ended 31st March 2017 {Rs.}
Note For the yearended | For the year ended
No. 31st March 2017 31st March 2016
INCOME
1.Other Income 14 10,321,978 3,202,061
11.Total Revenue 10,321,978 3,202,061
NL.EXPENSES
Employee Benefits Expense 15 6,085,287 1,531,909
Finance Costs 17 - -
Depreciation and Amortisation Expense 9.2 1,225,052 1,078,952
Other Expenses 18 2,122,391 397,960
Total Expenses 9,432,730 3,008,821
V. Profit before Tax (lI-1ll) 889,248 193,240
V.Tax Expense:
(1) Current tax 289,000 63,000
(2) Current tax relating to earlier year - -
(3) Defesred Tax Credit {121,190} 349,233
V1. Profit for the year {(IV-V} 721,438 (218,993)
VIl. Eaming per Equity Share:
{1) Basic 19 0.01 0.00
{2) Diluted 19 0.0t 0.00

The accompanying Notes form an integrai part of these Financial Statements.

In terms of our Report attached
For §.5.Kothari & Co.
Firm Regn. No. 302034E

Chartered Accountants

> .

X w
R.N.Bardhan Sujit Kanoria
Pariner Managing Director
Membership No.17270 DIN :01175425
Date: Zsff/ZGf’} )\\
Place: Kolkata Nabin Aganal

Company Setretary

On behalf of the Board of Directors

C>

Sunil Jha

Director
DIN: 00085667




" SHRIST! HOTEL PRIVATE LIMITED
CASH FLOW STATEMENT For the year ended 31st March, 2017

(Rs.)
For the year ended For the year ended
31st March 2017 31st March 2016
. CASH FLOW FROM OPERATING ACTMTIES:
Net Profit before Tax 889,248 193,240
Adjustments for:
Depreciation and Amertisation 1,225,052 1.078,952
Finance Costs - .
Interest Income (8,129,430) -
Miscellaneous Incoms - (91,899)
Profit on sale of Fixed Assets - {44, 484)
Operating Loss before Working Capital changes (6,015,131) 1,135,709
Adjustments for:
Trade and Other Receivables (45,869,635) 246,202,800
Trade Payables and Other Liabilities 194,136,609 184,083,742
Cash Generated/ (used) in Operations 142,251,843 431,402,251
income Taxes Paid (Net) (831,149) (1,272,290)
Net Cash Generated/ {used) in Operating Activities (A} 141,420,694 430,129,961
. CASH FLOW FROM INVESTING ACTIVITIES:
Capital Expenditure on Fixed Assets including Capital Advances (928,190,234) (970,929,884)
Proceeds from sale of fixed assets - (595,314}
Interest Received 8,129,430 1,627,154
Miscellaneous Income - 91,999
Net Cash (used in) Investing Activities (B) {920,060,804) (969,806,045
. CASH FLOW FROM FINANCING ACTIVITIES:
Loan Processing Fees - -
Finance Costs - -
Repayment of Borrowing 1,416,958,744 771,033,324
Interest paid (328,873,684) (268,562.,441)
Net Cash (used in) Financing Activities (C) 1,088,085,060 502,470,883
. Net Increase f (Decrease) in Cash and Cash Equivalents [A+B+C] 309,444,950 (37,205,201)
Opening Cash and Cash Equivalents 58,363,483 95,568,684
Closing Cash and Cash Equivalents 367,808,433 58,363,483

Notes:

i) The above cash flow statement has been prepared under the indirect method' as set out in the Accounting Standard 3 on
Cash Flow Statements issued by the Institute of Chartered Accountants of India.
iiy Figures for the previous year have been re-arranged and re-grouped wherever necessary.

In terms of our Report attached
For 5.5.Kothari & Co.
Chartered Accountants

Firm Regn. No. 302034E

On behalf of the Board of Directors

= b o5

R.N.Bardhan
Partner
Membership No.17270

Date: ‘23/5/2‘”:}
Place: Kolkata

Sujit Kanoria
Managing Director
DIN :01175425

Navin Agagwal B
Company Secretary

Sunil Jha
Director
DIN: 00085867



SHRISTI HOTEL PRIVATE LIMITED

NOTES TO THE FINANCLIAL STATEMENTS

1, GENERAL INFORMATION
Shristi Hotel Private Limited (the “Company”} is incorporated under lhe Companled Act, 1956, The Comparty is setting up of a Greenfeld project of a five star hotel at New Town, Rajarjat, Kolkata.

2. Summary of Significant Accounting Policies

2.1 Basls of Preparation
These financial statements are prepared under historical cost convention on an accrual basis of accounting to comply in all material aspects with the applicable accounting panciples in India, the
applicable accounting standards notified under Section 211(3C) of the Companies Act, 1956 (the "Act") and other relevant provisions of tha Acl.

2.2 Use of Estimates
Tha preparation of Financial Statements In conformity wih Indian GAAP requiras Management 1o make eslimates and assumptions considered in reposting amounts of Assets and Liabilities
{inckuding Conlingent Liabililies) and the reported income and expenses during ihe year, The Management believes ihal the esimales used in preparaiion of the Financial Statemems are prudent
and reasonable, Fulure results could differ due to these estimates and ihe differences between the actual results and the estimates are recogrised in the periods in which the results are known/
malerialise.

2.3 Fixed Asssts (including intangible assots)
Fixed Assets are stated al historical coat less accumulated depreciation {ncluding amortisation) and impairment losses if any. The cost of an asset includes the purchase cosl of materials.
mcluding import dulies and non refundabie taxes, and any direcily attributable costs of bringing an asset to the location and condition of its intended use. An imparment loss is recognised
wherever the camying value of the fixed assets exceeds its recoverable amount i e, net seliing price o vaiue In use, whichever is higher.

2.4 Doepraclation and Amortisation
Depreciation amoriisation on Tangiblef Intangible Assets (other than Leasehold Land) is charged on useful kfe of the assets as per Schedule [l of the Companies Act 2013. Leasehold land is
amaniised over the primary lease period.

2.5 Revenus Recognition
ovenue is recognised when significant risk and rewards of ownarship of the sences is transferred 1o e buyer and the revenus is measurable at the tame of sale and # is reasonable to expect
fimate collection of sale consideration.
i). Interest
Interest income is recognised on a time proportionate basis laking inte account the amount oulstanding and the apphicable rate.

2.6 Borrowing Costs
Borrawing costs that are aitributable to the acquisition, construction o production of qualifying assels are capitalised as past of the cost of such assets 1ill such time the assel is ready for its
iMended use or sale. A qualifying asset is an assel that necessarily 1akes a substantial period of tima lo get ready for its intended use or sale. All other borrowing costs are recognised as
expanses in the period they are incurred.

2.7 Farelgn Currency Transactions

i} Inltial Recognition
Foreign cumency transactions are recorded in ihe reporting currency, by applying 1o ihe foreign currency amount the sxchange rate between the reporting currency and foreign cummency
on the date of the ransaction.

i. Convarsion
Monetary assels and liabikties in currencigs other than the reporing cumency remaining unsetiled are remeasured al the rates of exchange prevaiing on the balance sheet date. Non-
monetary ltems which are carried in lerms of historical cost denominaled in a foreign currency are reported using the exchange rale at the dale of the transaction.

lily. Exchange Difference
Exchange difference arising on the seitlement of monelary itams, and on the remaaswement of monatary items, are icluded in profit or loss for the year.

2.8 Employee Benefits

. Short term banefits
Shaort teem employes benefits (1.e. benefits payable within one year) is recognised as an expense at lhe undiscounted amount in the Slatement of Profit and Loss for the year in which the
refaled service Is rendered,

). Post employment benefits
Defined Contribution plans
Dafined contribulion plans are those plans where the Company pays fixed contributions 10 a separate entity. Confributions are paid in retum for services rendered by the employees
during the year. The company has ne legal or constructive obligation to pay further contribulions if the fund doas nol hoki suffickent assets to pay employee benefits. The conlibutions are
expensed as they are incurred in ine wilh the reatment of wages and salaries.

m Defined Beneflt Plans
Defined benefit plans are arangements Ihat provide guaranteed benefita lo empkiyees, eithar by way of confractual obligations or twough a collective agreement. This guaraniea of
benefits represents a fulure commitment of the Company and, as such, a liability is recognised. The present vakie of these defined benefit obhgations are ascertained by year end
actuarial valuation as per the requirement of Accounling Standards 15 - Employes Benefits. The liablity recognised in the balance sheet is the present value of the defined benefit
obligations on the balance sheet dale less the fair vale of the plan assets {for funded plans), together with adjustments for unrecagrised past service costs. AY actuarial gains and
losses are recognised in Stalement of Profit and Loss in fullin the year in which Ihey ocaur,

2.9 Income taxes
i} Current Taxes
Provision for Ciarent tax is determined as ihe amount of tax payable in respect of taxable mcome for the year, compuled n accordance with the provisions of the income Tax Act, 1961,

i). Deforred Taxes
Deferred tax is recognised, subject 1o consideration of prudence in respect of defermed tax assel, on timing differences, being the difference between taxable income and accounting
incoma That criginates in one period and are capable of reversal in one or more subsequent periods and is measured using tax rates and Izws that have been enacted or substantively
enacted by the Balance Sheet date. Deferred Lax assets are periodicaly reviewed 10 reassess realisation thereof.

2.10 Provision, Conlingsnt Liabilitles and Contingent Assets
Provisions involving substantial degree of estimalion in measuremert are recognised when there is a present obligation as a result of past evenls and it is probable that there will be an outilow of
resources. Contingent Liabllities are not recognised bul are disglasserindig notes. Contingent Assets are neither recognised nor disclosed in the financial statements.
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SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd.)

_ {Red
4. Reserves and Suplus An at As at As at Asat
31t March 2017 31st March 2017 31st March 2016 J1st March 2016
Securities Eremium as at the beginning and end of the year 476,923,060 476,923,000
Surplus In the Statermnant of Profit and Loss
Balanca as al the beginning of the year 21,139,855 24,358,858
Add: Profil for the year 721438 {218,923)
jlugiment for Deprecialion - 21,861,303 - 21,139,865
| Total 498,784,383 498,062,545
§, Long- Term Bomowings As ot As M
31st March 2017 31t March 2018
Secured
Term Loans
From Banks
From Corporation Bank - 499,911,290
Term Loan-vYos Bank 2,939.366.478 -
‘Term Loan - Srei 750,000,000 -
Term Loan-Ceniral Bank of India - 500,000,000
From Axis Bank - 1472498 444
3,569,368, 473 2172409738
5.1 Naturs of Security and Terms of Repay t of S d Borr 0
The Tenm Loan is secured by a first pari passu morigage on land and buitding of the hotel project at Kolkata, first pan passu chargs on &l present and future moveable fived assels and
snlire cument assats including cash togelher with 3.5 acre of leasahold land. it is carmng Corporate Guarantae of Shisti Infrastnacture Development Commonation Limited.
T loan carmies inlerest 8t Base Rate +2.40%, effective rale being 12.65%p.4. payable at monthly rest.
§. Long- Term Provisions As at Asat As at
318t March 2017 318t March 2017 ¥t March 2016 318t March 2016
Provishon for Employes Benefits
Grahiity 3,188,070 2560123
Compan: Ab 2832105 60181735 2817178 5 177,301
Total 6,018,175 ST |
A}
7. Trade Payables As al As at
318t March 2017 S1st March 2016
Creditor for Suppliss! Senvices (Refer Nobe 7.1 below) 200,649 695 175,700,585
Total 200,545,855 178,700,986
7.1 Duas to The Micro, Small and Medium Emerprises:
The Company has not racelved any intimation from its vendors regarding their status under The Micro, Small or Meadilm entarprises under Micre, Small and Madium Entemprises
Development Act, 2006, and hence disclosures relaling to thei oulstanding amount and inerest have not been made.
5. Other Current Liabiikiss Asat Asat Anat At
315t Mareh 2017 J1st March 2017 318t March 2018 315t March 2016
Inferest Acarued and dus on Bomowings - -
Losng and Advances from relaled partias 307,672,813 143,318,470
Other Payablos:
Siatulory Dues 19,301 326 15,248,674
Income Received in Advanca - 950,693
Biook Qverdeaft 326,974,141 158,627,137
Total 326,974,149 158,827 137
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SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd.)

—— {Rs,
10. Dafarrad Tax Assets / {Liabllities) (Net) As at As at As at As at =
31st March 2017 318t March 2017 31st March 2014 $4st March 2016
Tax Impact of-
Assets:
ACCrues axpenzes deductible when paid 272,822 263,208
Liabilltias:
Difference betwaen Tax Dapraciation and Book Deprecistion 15.828 256,004 117, 505 135,703
Het Assots 256 8594 135703
11. Long- Term Loars and Advances Asat As at As at As at
st March 2017 31st March 2017 313t March 2016 J1st March 2018
Unsecured, Considered Good
Sacurity Depasils 135,494,750 133,512,620
Loans and Advances Lo relaled partias (Project Advance) 135,494 750 133,512 620
Other Loans and Advances:
Service Tax Recoverable 104,401,349 69,063,922
Advance Income Tax [Net of Provision Rs, 58,54,162/ (31.03.2018: Rs, 57.81,162)] 10423176 9,881,027
114,824 626 79,944,949
Total 260,319,278 212,457 589
12. Cash and Cash Equivalonts As at As at As at
— 31t March 2017 31st March 2017 3iat March 2016 st March 2016
Balances with Banks
a) In Currani Accounts 242 462,149 4,145,708
b} In Daposit Acoounts {(With oniginal maturity of less than 3 months) 125,270,843 53,5888 g
¢) Deposiis with origingl maturity of more than 3 monihs but less than 12 manths - .
Cash on hand 67,441 267,808,433 331,953 58,363,452
Total 367,808 433 58,363, 4683
13. Short- Term Loans and Advances As at As at As ot As at
st March 2017 315t March 2017 318t March 2018 31t March 2018
Unsecured, Consldered Good
Advance to Suppliers 80,139,883 81,470,987
Advance for Expenses 2751540 50,415 073 385008 51,864,995
Total 90,415,073 81,864,995
14, Other Income For the year sndad For the year anded For the year anded | For the year ended
318t March 2017 ¥ist Mavch 2017 31st March 2018 315t March 201¢
Interest incoms {On Bank Deposits) 8,129,430
ncome o Mutual Fund 1,154,670 3,085,579
Oiher Non Operating Incoms 1,037,877
-Lisbilitles/ Provislons no knger reéquired written back - 91,599
“Profit on sale of Fixed Assats - 44,484
nterest on Staff advances . 10,221,978 - 3,202,081
TFotal 10,321,578 3,202 061
15. Employee Benefits Exp For the year ended For the yaar endad For the year anded | For the year ended
31st March 2017 st March 2017 318t March 206 34st March 2018
Sataries, Wages and Bonus 112,084,742 67,990,081
Cantribution to Provident and Cther Funds (Refer Note 16.1) 5,353,544 2,642,772
Staff Welfare Expenses 3,637,000 1,449,056
Less: Expanse Capltalised {115,600,000] 6,085,287 t?o.sso,ooo_)_l 1,531,609
Total 8,088,287 1,531,809

16.1 Employee Benefits

a} Defined Contribution Plan

The Company has recognisad, in the Stalement of Profit and Loss for the current year an amount of Rs. 51,892,213/ (31.3.2015 1 Rs, 26,42 772) as axpenses undar defined contribution

plans towards payment of Providenl Fund 1o ils employaes.

b) Dafined Benafit Plans

The Company provides the following post retirement employee benefit plans:
Non funded

1. Gratuity: Lishility iowards Grabuity,
st March 2017,

ing akgitls employ

is provided on 1he basis of year-end actuarial valuation, The most recent aciuarial valuation was camied out as at

2 Compansalad Absances: Accrued abilly towards compensated absences, covering eligible amployess, evaluated on the basis of year-end actuanial valuation is recognised as a
charge in the Stalemant of Profil and Loss. The mast racent actuanial valustion was caried out as at 31st March 2017,




SHRISTI HOTEL PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS {Contd.}

18.2: Foll are the further particulars with t to Defined Banefit Plans of the Company for the year endsd 31st March 2017; (Rs.)
Gratuity {Unfunded) Compensated Absances (Unfunded)
Forthe yearended | Forthe yoarended | Forthe yearended | Forthe year ¢nded
st March 217 st March 2018 Hst March 2017 Jiat March 2018
f. Ry IRation of Opening and closing bal of value of defined
benefit obligation:
a, Present Value of Obligation a3 at the beginning of the year 2,560,123 1,903,676 2617178 2413202
b. Curent Service Cost 1,435,133 766,282 305,786 444 047
<. Intergst Cost 215452 182,250 204,348 204,766
d. Acluanial (gainsyLosses (1.007,026) (392,085) {118,043) {441,837)
a. {Banofits Paid) (17.842) {177,164)
1. Prasant Valse Obilgation as =t the end of the year 3,196,070 2 560,123 2832105 2817178
il. Reconcillation of tha kil and closing bal of falr valoe of plan assets
and defined benefit obligation:
a, Present valug of obligation as at the end of the year 3,185,070 2,560,123 2832105 2617178
b. Fair value of pfan assats as at the end of the year
. Nel Deficil{Surplus) recognised in the balance sheet {3.186,070) (2_560,123_)} (2832105} f2.617,1?€|_]j
IR. Expervas recognised during the year in the Statement of Profit and Loss
& Curran Service Cost 1,435,133 766,282 305,786 444,047
b. interest Cost 215482 182,250 204,349 201.756
¢. Expected refurn on plan agsets
d. Actuarial (gains¥Loss (1,007.026) {392.085) (113,043} (441,837}
0. Tolal Expensas racogmised during the year* 643,589 576,447 392,091 203,976
"The Expenses is discicsed In tha Ene kem - Emy & Bensfits Expenses - Salary, Wages and Bonus in Nole 16
Iv. Principal Actuarial Assumptions
a. Discount rate (per annum) 7.50% £.00%| 7.50% B.O0P%
b. Estimated rate of refum on plan assels N A A A,
. Avarage Future Service 2648 18.26 26.48 18.26
d. Rate of esclation of salary 5.00% 5.00% 6.00% 5.00%|
&_Method Usad Projected Unit Credit Method
v. Other Disclosures
2 Gratully Scheme
. . Forthe yearended | Forthe yearended | For the year ended | Forthe year ended
Experience Histary MstMarch2017 | MstMarch2016 |  31stMarch 2018 | 31st March 2014
1 Defined Benefit Obligation at end of tha periad 3,185,070 2560123 1,983.876 1.405.554
2 Plan Agsets at end of the paried - - - -
3 Funded Status {3.186,070} (2,560,123 {1,983.676) (1,405,554
4 Experignce GainkLoss) sdiustments on plan liabililes 188,723 216,759 50224 {48,770}
§ Expeniance GaindLoss) sdiustments on plan assets - - - -
5 Aclurial Gain/Loss) dug o change on sssumplions - - - -
b. nsated Absances
. For th year ended | For the yoarended | For the yoar ended | For the year endad
Experience History MstMarch2017 | 3MstMarch2016 | 31stMarch2015 | 3tst March 2014
1 Dafined Benafil Obligation at end of the period 2,832,105 2817178 2413202 1,464,668
2 Plan Assets at end of the period - - - -
3 Funded Status {2,832,10%5) {2,413,202) {1,464,668) (1,119,815)
4 Experienca GaindLoss) adjustments on plan liabikties 155,853 257,000 81,211 {32,019)
§ Expanience GainfLoss) adjustments on plan assets . - . .
§ Acturial GaindLoss} due 1o change on assumplions . - - -
17. Finance Costs. For the year sndad For the year anded For the year ended | For the year ended
38t March 217 31st March 2017 st March 2016 3 st March 218
Interest {(Gross) 328,873,684 268,562 441
Less: Amount transferred lo Capital Work-in-Prograss 326,573,684 268,562 441
Lass: Amaunt transferred to Long- Term Loans and Advances : - - -
Total - -
18, Other Expenses For the year andod For the year sndad For the year ended | For the year ended
SstMarch 2017 | 3tetMarch 2057 | 3tetMarch2016 | 31stMarch 2045 |
Rent 2,091,915 2,150,936
Repaire- Others 1,787,866 1425685
Insurance 544 481 5,116,087
Rates and Taxes 29,582 80,000
Professional Charges 103,251,820 90,906,442
Traveling and Convayance 53,907 760 22,068,950
Business Promolion §,835848 4,014,484
General Expenses 23,906,558 10,143,100
Guest House Expenses 1,266913 682,073
Printing and Statienery 1,040,506 858 486
Payment to Auditors {inchuding sarvice tax):
Statutory Audit Fess 69,000 88,700
Tax Audlt Fees 17,250 86,250 17,175 85,876
Security Charges - 7,540,456
Telephone Expensas 1.773.631 1,404,622
Less: Expenge Capitalised {184.389.551} {14_5‘%
Total 2,122,391 397, 96¢
E X g
r
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SHRIST! HOTEL PRIVATE LIMITED
MOTES TO THE FINANCIAL STATEMENTS {Contd)

19, Earmings Per Shars {EPS} The numerators and denominators used to calculate Baslc and Dikted EPS {Rs.
For the year ended For the yaar ended

 _ 315t March 2017 J1st March 2016
Profit after Tax (A) 721.438 130.240
Waighted average number of Outslanding Equity Shares (In Numbers) (8] 92,307,692 92,307 692
Norinal Value of Equity Shares (In Rs.} 10 10
|Eamings per Shara- Baskc and Dikited {In Rs.) (A8} 0.01 000

20, lture In Forelgn Currenc _Rs.
For tha year snded For the year ended

31st March 2017| 315t March 2018
Professional Feas 2,968 573 6,485 401
Foreign Travel 3,615,064 5,082 689
Total 8,783,637 11,568,380

21. Redated Party Disclosures
Redated Parly Disclosures in keeping with Accounting Standard- 18 prescibad under the Act.

8} List of Related Parties
Promotar Shisli Infrastructune Development Comporation Limited
lrwestor Rishima 54 Investments LLC
Key Management Parsonne| Mr, Sujlt Kancria, Managing Director
b} Parfizulars of Trangactions during the year and year end balances
For the year anded For tha year ended
31st March 2017 31t March 2016
1. With Shrist] Infi Develof it Cory ion Limited
Transactions during tha Year
Consiruction Expansas 7,129,340 200,823,624
Year End Balances
Mobilisation Advances (307672813 {142,318,470}
Security Daposit 120,000,000 120,000,000
Trade Payablkes - -
(187,672,813} {22,318,470)
Ii. With Key Management Persoanel
Remuneration {Managing Director} 12073747 11,447 527

22, Contingent Liabilities
i} Letter of Credit given by Bank an behalf of the Company Rs. 1.82 Lacs [ Previous Year Rs, 458 Lacs).

ily Bank Guarantaes given by Bank on behaN of the Company for import of capital goods under Export Promaotion Capital Goods {(EPCG Scheme) to the extent of Rs. 249225 Lacs
The Company has importad cerait capdal goods ander EPCG Schems with MIL custom daty, Under the Sch the Ci y 5 requived 10 U Cerfain export obligations, falimg with if it Hable for payment

i} Interas| payable to Shrist| Infrastruchure Development Comuretlon Lid.
The Company o time fo me has take ioans/ech Dl f G iofi L& franting

pany) in order fo meed IS fonds requrements. The inferest or sucl

3. Disclosure Regarding Specified Bank Hotes (SBH) held and transacted during thu period 03/41/2016 to 30M2/2016 ara A% halow:-

SBNs Other dengminaiion Total
| Closing cash in hand a5 o 08112016 400,000 897.120 1,097,120
| (+} Permitted feceipts = 522,340 522,340
[-) Permitted payments - 1,171,867 1,171,897
(- IAMMmtedeenks 400,000 - 400,000
Closing cash in hand as on 30.12.2016 - 47 562 47 563
24, Previous Year Figures
Pravious years figures have been regrouped / reclassified wharever y 10 comespand with the curent year's classifcation / disclosure.
Signatures 1o Note *1" te 24’ On behalf of the Board of Direciors
x
Suijit Kanoria Suni Jha
Managing Direclor Cirector

3&175425 DIN: 0085567
Date; 23’ ﬂwlﬁ—— avin Agarw ) /

Place: Kolkala Company S
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INDEPENDENT AUDITORS” REPORT
TO THE MEMBERS OF VIPANI HOTELS & RESORTS PVT. LTD.

Report on the Financial Statements
We have audited the accompanying standalone financial statements of Vipani Hotels & Resorts pvt. Ltd. (“the
Company”), which comprise the balance sheet as at 31% March 2017, and the cash flow statement for the year then

ended, and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Dircctors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act™) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India. including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant 1o the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is fo express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report vnder the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors. as well as evaluating the overall presentation of the financial statements.

We believe that the audit ¢vidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Mnancial statements.

Opinion
In our opinion and to the Lest of our informadon and aucordl.u, to the explanations given to us, accompanying

standalonc f’namml statemunts give the lIlfOlmdUOI s by the Actin thc manner so required and give a true and
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“Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

. As required by section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) the Balance Sheet, the Cash Flow Statement dealt with by this report are in agreement with the books of
account; '

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the companies (Accounts) Rules, 2014;

(e) On the basis of written representations received from the directors as at 315 March 2017 taken on record by
the Board of Directors, none of the directors as on 31% March 2017 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company does not have any pending litigations which would impact the financial position;

if) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

1ii) There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

iv) The company has provided requisite disclosure in its financial statements as to holdings as well as dealings in specified
bank notes during the period from 8% November,2016 to 30* December,2016. Based on auditing procedures and
relying on management representations, we report that the disclosure is in accordance with the books of accounts
maintained by the company as provided to us by the management. (Refer note 10).

Centre point Far S.S. Kothari & Co.
21,01d court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May ,2017

2l Tl

(R N Bardhan)
partner
Membership No. 017270
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Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit
report of even date to the financial statements of the company for the year ended March 31, 2017,

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintained proper records showing full particulars, including quantitative details and situation

of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) Title deeds of immovable properties are held in the Name of the company,

There are no inventories at the beginning and close of the year.

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) (a) to (c) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013.

The Company has not accepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section (1) of section 148

of the Companies Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2017. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outstanding at the year end, for a period of more than 6 months

from the date they become payable.

b) According to the information and explanations g Qﬁl%ﬁﬁd gre are no dues of income tax and cess and Service

tax which have not been deposited on account of Af dispute. N
o( pomate )
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xIii,

Xiv.

XV,

AVI.

The Company does not have any loans or borrowings from any financial institution, banks, government or debenture
holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934,

Centre point For S. S. Kothari & Co.
21,0ld court House Street, Chartered Accountants
Kolkata -700001 Firm’s Registration No0.302034E

The day of May ,2017

OUN- Sy

(R N Bardhan)
partner
Membership No. 017270




ANNEXURE-B  TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATES ON THE
STANDALONE FINANCIAL STATEMENTS OF VIPANI HOTELS & RESORTS PVT. LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of VIPANI HOTELS &
RESORTS PVT. LTD. (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financiaj Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectivel ¥y in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

Centre Point For S. S. Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E
The day of May,2017 W
: (R N Bardhan)
Partner

Membership No:017270




Vipani Hotels & Resorts Pvt.Lid.
Balance Sheet as at March 31, 2017

{Amount in Rs,)
Particulars Notes As at 31.03.2017 As at 31.03.2016
EQUITY & LIABILITIES
Shareholders’ Funds
Share Capital 2 49,60,000 49,60,000
Reserve and Surplus 3 (43,26,285) (43,26,285)
Non-Current Liabilities
Long term borrowings 4 35,66,513 34,860,758
Current Liabilities
{a} Trade payable § - 14,870
(b) Other Curent liabilities 5} 61,813 21,936
Total 42,62,041 41,31,279
Assels
Non-current assets
Capital work-in-progress 7 26,53,454 25,30,044
Current assets
Cash and cash equivalents 8 27141 14,789
Short term loans and advances 9 15,81,446 15,86,446
Total 42,62,041 41,31,279
Summary of significant accounting policies 1
The accompanying notes form an integral part of the financial statements
As per our report of even date
For $.5. KOTHARI & CO For & on behalf of the Board Wl’
Chartered Accountants
R.N. Bardhan {Sujit Kanoria) (Rajiv Keshri)
Fartner Director Director
Membership No. 17270 DIN: 01175425 DIN: 07703541
Place: Kolkata

Date: 2.‘1)05’1’101'4—




Vipani Hotels & Resorts Pvt.Ltd.
Cash Flow Statement for the year ended 31.03.2017

(Amount in 13s,)

Year ended Year ended
Particulars 31st March, 2017 31st March 2016
A, CASHFLOW OPERATING ACTIVITES
Net Profit/{Loss) before tax and Extraordinary items . -
Adjusted for
Interest Received - -
Excess provision of earlier year written back - -
Operating Profit/{Loss) Before Working Capital Changes - -
Adjustments for:
{Increase) / Decrease in Trade Receivable 5,000 7,595,834
Increase / (Decrease) in Trade Payable 25,007 (8,337)
Cash Generated from Operations 30,007 7,53,497
Direct Tax Paid - .
Net Cash From Operating Activities 30,007 7,563,497
8. CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received - -
Capital Work in Progress (1,23,410) 25,842
(1,23,410) 25,842
C. CASH FLOWS FROM FINANCING ACTIVITIES
Loan 1,065,755 (7,86,500)
1,05,755 (7,86,500)
D.  increasef (decrease) in cash and cash equivalents (A+B+C) 12,352 (7,181)
Opening Balance of Cash and Cash equivalents 14,789 21,950
Closing Balance of Cash and Cash equivalents 27,141 14 789
The accompanying notes form an integral part of the financial statements
As per our report of even date
For 8.S. KOTHARI & CO For & on behalf of the Board
Chartered Accountants .
Firm Regn. MoE 3oios4E g K @/
R.N. Bardhan (Sujit Kanoria) {Rajiv Keshri}
Partner Director Director
Membership No. 17270 DIN: 01175425 DiN: 07703541

Place: Kolkata
Date: 214 'DS\’)-OID—




VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,

2017

1.

A,

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTIONS

The accompanying financial statements have been prepared and presented under the historical cost
convention and on an accrual basis unless otherwise stated. These financial statements have been prepared
in compliance with Generally Accepted Accounting Principles in India (‘Indian GAAP’) to comply with the
mandatory Accounting Standards prescribed under Section 133 of the Companies Act,2013 (‘the 2013 Act’)
read with Rule 7 of the Companies(Accounts) Rules, 2014, the provisions of the 2013 Act (to the extent
notified and applicable). The accounting policies have been consistently applied by the company and are
consistent with those used in the previous year.

USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting Principles
requires estimates and assumptions to be made that affect the reportable amount of assets and liabilities on
the date of financial statements and the reportable amount of revenue and expenses during the reporting
period. Differences between the actual results and estimates are recognized in the year in which the results
are known / materialized.

CAPITAL WORK IN PROGRESS
Capital Work in Progress (CWIP) is carried at cost, comprising direct cost and related incidental expenses and
interest on borrowings to the extent attributed to them including capital advances.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

TAXATION

a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance with the
provision of Income Tax Act, 1961.

b. Deferred Tax

i} Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current accounting
year and reversal of earlier years’ timing differences.

i) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable

certainty, except arising from unabsorbed depreciation and carry forward losses which are recognized to
the extent that there is virtual certainty, that sufficient future taxable income will be available against

which such deferred tax assets can be realized.
@.\ Cuomoartss
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VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,

2017

F. PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS
Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources,
Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts. Contingent Assets are neither
recognized nor disclosed in the financial statement,

/{ Sk Qanlssas,




Vipani Hotels & Resorts Pvt.Ltd.
NMotes to Financial Statements for the period endod March, 31, 2017

As at 31.03.2017 As at 31.03.2016
Amount (in Rs.) Amount (in Rs.)
MNote 2: Share Capital
Authorised
5,00,000 (Previous year 5,00,000) equity shares of Rs. 10/~ et 50,00,000 50,00,000
Issued, Subscribed & Paid u
4,96,000 (Previous year 4,96,000)equily shares of
Rs.10/- each fully paid up 49,60,000 49,60,000
Total 49,60,000 49,60,000

{a) Righis, preference, repayability and resiriction, if any, un equily shares  All general rights applicable as per Companies Act
(b) Reconciiiation of number of shares outstanding at the beginning and end of Ihe year

31st March, 2007 3151 March 2016
Number  Value Number Valua
Shares issued and subscribed at the beginning of the year 4,968,000 49,60,000 4,896,000 49,860,000
Shares issuad and subscribed at the end of the year 4,96,000 49,60,000 4,96,000 49,60,000
{c) Details of shareholders holding more than 5% share in the company
31wt March, 2017 31st March 2016
Number % holding Number % holding
Mame of the Shareholder
Equily shares of Rs.10 each fully paid up
- Shyisti Infrastructure Development Corp. Lid. And ils nominees 4,96,000 100%
- Shristi Housing Development Lid, And its nominees 4,96,000 100%

[ d with Shrisfi o Carp ion Limited
pursuant 1o Hon'ble High Coud Order, Calculia dated 16h February, 2016
which pecame effaclive on 3151 March, 2016}

Note 3: Reserve & Surplus
Profit & Loss account {43,26,285) (43,26,285)
As per last balance Sheet

Total 43,26, 43,26,

Note 4:Long term borrowings

Unsecured Loan

Loan from Helding Company (Interest free) . 35,66,513 34,60,758
Total 35,66,513 34,60,758
Note 5: Current Liabilities and Provisions
Trade payable
-Dues to Micro and Small Enterprises
-Dues to cther than Micro and Small Enterpiises - 14,870
Total - 14,870
Note 6: Other Curent liabilities
Other Liabilities 61,813 21,936
Total 61,813 21,936
Note 7: Capital Work in Progress (Including pre-operative expenses pending allocation/charge off)
Land & Site Development 2435582 24,35,582
Administrative Expenses 463,628 3,40,230
Finance Cost -2,45,756 (2,45768)
26,53,454 25,30,044
Note 8: Cash and cash equivalents
Cash in hand 2617 175
Balance with Scheduled Banks
- in Current accounts 24,524 14,614
Total 27,141 14,789

Note 9: Short term loans and advances
{Unsecured and Considered Good)

Other Loans & advances 3,931,446 3,36,446
Securily Deposit 12,50,000 12,650,000
Total 15,81,446 15,86,446

10. Disclosure Regarding Specified Bank MNetes (SEHN) held and transacted during the period
08/11/2016 to 30/12/2016 are as below;-
Other
denomination

notes Total @/
175 175

Closing cash in hand as on 08.11.2016

{+) Permilled receipts 5,000 5,000
(-) Permitted payments 1,534 1,534
(-} Amount deposiled in Banks - -
Clesing cash in hand as on 30.12.2016 3,641 3,641 .+




VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,
2017 '

11.

12.

13.

14,

15.

16.

17.

No Profit & Loss A/c has been prepared for the current year since the company has not commenced
commercial operations.

The company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect
of Accounting Standards notified under the Companies Act, 1956. Accordingly, the Company has complied
with Accounting Standards as applicable to a small and Medium Sized Company.

As the company does not have any employee at the end of year, therefore the company is statutorily not
liable to make the provision for Gratuity and disclosure requirement as per Accounting Standard (AS) 15
(Revised 2005) “Employee benefits” is not applicable.

As per the information available with the company, there are no dues to any Micro & Small enterprise as
defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st March, 2017. Further
no interest has been paid during the year and payable as on 31st March, 2017 to such parties.

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for all known liabilities has been made.

Related Party Transaction

As per Accounting Standard (AS) 18 “Related Party Disclosures”, the company’s related parties transactions
are disclosed below: :

a. List of Related parties & relationships Shristi Infrastructure Development Corporation Limited
where control exists:

Shristi Housing Development Ltd.

(Amalgamated with Shristi Infrastructure Development
Corporation Limited pursuant to Hon’ble High Court Order,
Calcutta dated 16th February, 2016 which became effective

on 31st March, 2016)

b.  Transaction with Related Parties
Sl. | Name of the Party Nature of Transaction Amount in Rs.
No. Current Year | Previous Year

1. | Shristi  Infrastructure  Development | Closing Balance

Corporation Ltd. - Loan and Advances 35,66,513/-
2. | Shristi Housing Development Limited Closing Balance 34,60,758/-
- Loan and Advances

The Board of Directors in their meeting dated 14th February, 2017, had approved a scheme of arrangement
for Demerger of hospitality business of the Shristi Infrastructure Development Corporation Limited (100%
holding company) to the Company subject to necessary approvals of the shareholders/ creditors and/or any
other regulatory body, as may be required. The appointed date of Scheme of amalgamation is 1st January,
2017. The said accounts are prepared without giving any effect of the scheme of arrangement, since the
application with National Company Law Tribunal (NCLT} is in process.




VIPANI HOTELS & RESORTS PVT. LTD. -~
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR PERIOD ENDED 31ST MARCH,
2017

18. Deferred Tax Assets and Liabilities
In accordance with the Accounting Standard (AS) 22 “Accounting for Taxes on Income”, the company has

certain amounts eligible to create Deferred Tax assets (DTA). However, in the absence of virtual certainty
with regards to realization of DTA in the foreseeable future, the same has not been recognized. "

,18. The company has reclassified the previous year’s figures in accordance with the requirement applicable in

the current year.

As per our report of even date

For S.S.Kothari & Co ' For and on behalf of the Board

Chartered Accountants \/‘//\/

FR No. 302034E

2 fo— Do O
, Sujit Kanoria Rajiv Keshri

R.N.Bardhan Director _ Director
Partner  DIN: 01175425 DIN: 07703541
Membership No. 17270 ’

Date : 2+{og{201
Place : Kolkata




