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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Financial Statements

We have audited the accompanying standalone financial statements of Finetune Engineering Services Private
Limited (“the Company™), which comprise the balance sheet as at 31%' March 2016, and the statement of profit and
loss and the cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other frregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or etror. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements,

Opinion




In our opinion and to the best of our information and according to the explanations given to us, accompanying
standalone financial staternents give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance sheet, of the state of affairs of the company as at March 31, 2016;

b) In the case of the Statement of profit and Loss, of the Loss for the year ended on that date; and

¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1, As required by the Companies (Auditor’s Report) Order, 2016 {(*the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, is not applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that;

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit; :

{(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢} the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this report are in
agreement with the books of account; '

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the companies (Accounts) Rules, 2014;

(e) On the basis of written representations received from the directors as at 31 March 2016 taken on record by
the Board of Directors, none of the directors as on 31% March 2016 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A",

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

. The Company does not have any pending litigations which would impact the financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii. ~There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.,
Centre point : For §. 8. Kothari & Co.
21,01d Court House Street Chartered Accountants
Kotkata-700001 Firm’s Registration No.302034E
The day of May, 2016 g \hé_’/n,_/
(R N Bardhan)

Partner
Membership No: 017270




“ANNEXURE A" TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF FINETUNE ENGINEERING SERVICES PVT.LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Finetune Engineering
Services Private Limited (“the Company™) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate interna! financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate interna! financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

* Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Chartered Accountants of India”

Centre Point For 8. S, Kothari & Co.
21,01d court House street, Chartered Accountants
Kolkata -700001 Firm’s Registration No.302034E

The day of May,2015

P ER e L

(R N Bardhan)
Pariner
Membership No:017270




FINETUNE ENGINEERING SERVICES PVT. LTD.
BALANCE SHEET AS AT 31st March, 2016

EQUITY AND LIABILITIES

Shareholders' Funds
Share Capital
Reserves and Surplus

Non Current Liabilities
Deferred Tax Liability (Net)

Current Liabilities

Trade Payable

Other Curent Liabilities
TOTAL
ASSETS
Non-Current Assets

Fixed Assets

Tangible assets

Deferred Tax Asset {Net)

Current Assets

Cash and Cash Equivalents
Short Term Loans and Advances

TOTAL

Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements

As per our report of even date

For 5.5, Kothari & Co.
Chartered Accountants
FR No. 302034E

R.N, élardhan

Partner
Membership No. 17270

Place: Kolkata
Dated: ’7-%’0§f'20|b

Notes

1

{Amount in Rs.}
As at As at

31st March, 2016 31st March, 2015
20,000,000 20,000,000
(17,927,392} {17,913,607)
2,072,608 2,086,393
2,014 1,199
34,200 23,067
34,200 23,067
2,108,822 2,110,659
6,322 8,684

6,322 8,684
16,240 16,240
2,086,260 2,085,735
2,102,500 2,101,975
2,108,822 2,110,659

For & on behalf of the Board

A

Gaptam Malik
Digector
DIJ: 02545671




HNETUNE ENGINEERING SERVICES PVT.LTD.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2016

{Amount in Rs.}
Notes Year Ended Year Ended
31st March, 2016 31st March, 2015
INCOME
Other Income 10 - -
TOTAL REVENUE - -
EXPENSES
Other Expenses 11 10,608 27,334
Finance cost 12 - -
Depreciation and amortization expense 6 2,362 3,624
TOTAL EXPENSES 12,970 30,958
PROFIT BEFORE TAX (12,970) {30,958)
Tax Expense
Current tax - -
Deferred tax 815 54,825
Total Tax Expense 815 54,825
PROFIT/LOSS FROM CONTINUING OPERATIONS AFTER
TAX ' {13,785) (85,783)
Earnings per Equity Share {Nominal Value of Share Rs.
10) {31st March, 2015: Rs.10}
Basic & Diluted 13 (0.01) {0.04)
Summary of significant accounting policies 1
The accompanying notes form an integral part of the financial statements
As per our report of even date
For 5.5, Kothari & Co. For & on behalf of the Board

Chartered Accountants
FR No. 302034E

R.N. Bardhan Gautam Malik
Partner Dijector
Membership No. 17270 DIN: 02545671

Place: Kolkata
Dated: 23’0{(@91.&




FINETUNE ENGINEERING SERVICES PVT. LTD.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2016

{Amount in Rs.)
Year Ended Year Ended
31st March, 2016 31st March, 2015

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items {12,570) {30,958}
Adjusted for:

Depreciation 2,362 3,624

Income Tax -
Operating Profit before working capital changes (10,608) (27,334)
Adjusted for:

Trade payables & Other liabilities 11,133 11,831

Loans and Advances {525) {370}
Cash generated from operations - (15,873)
Direct Taxes paid - -
NET CASH FLOW FROM/{USED IN} OPERATING ACTIVITIES - (15,873)
B. QH FLOW FROM INVESTING ACTIVITIES

Sale of Fixed Assets - -

Purchases of Investments - .
NET CASH FLOW FROM/{USED IN) INVESTING ACTIVITIES - -
C. CASH FLOW FROM FINANCING ACTIVITIES

Loans and Advances - -
NET CASH FLOW FROM/{USED IN} FINANCING ACTIVITIES - -
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) - {15,873)
Opening Balance of Cash and Cash equivalents 16,240 32,113
Closing Balance of Cash and Cash equivalents 16,240 16,240
Summary of significant accounting policies
The accompanying notes form an integral part of the financial statements
Asf our report of even date
For 5.5. Kothari & Co. For & on behalf of the Board

Chartered Accountants
FR No. 302034F

R.N. Bardhan Dirgctor

Partner DIN: 02545671
Membership No, 17270

Place: Kolkata

Dated: 0_.3{&5(.-;01 6




FINETUNE ENGINEERING SERVICES PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

1.

A.

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTIONS _

The accompanying financial statements have been prepared and presented under the historical cost
convention and on an accrual basis unless otherwise stated. These financial statements have been prepared
in compliance with Generally Accepted Accounting Principles in India ('Indian GAAP’) to comply with the
mandatory Accounting Standards prescribed under Section 133 of the Companies Act,2013 {'the 2013 Act')
read with Rule 7 of the Companies{Accounts) Rules, 2014, the provisions of the 2013 Act {to the extent
notified and applicable).The accounting policies have been consistently applied by the company and are
consistent with those used in the previous year,

USE OF ESTIMATES

The preparation of financial statements inconformity with Generally Accepted Accounting Principles (‘'Indian
GAAP') requires the management to make judgments, estimates and assumptions that affect the application
of accounting policies and reported amounts of assets and liabilities {including contingent liabilities) as on
the date of the financial statements and the reported income and expenses during the reporting period.
Actual results could differ from these estimates. Any revision to accounting estimates is recognised
prospectively in current and future periods.

FIXED ASSETS
Fixed Assets are stated at cost less accumulated depreciation. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use.

DEPRECIATION

Depreciation on fixed assets is provided under Written Down Value method using useful life prescribed in
Schedule 11 to the Companies Act, 2013.

REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Interest is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable.

Dividend is recognized when the shareholders’ right to receive payments is established by the balance sheet
date.

FOREIGN EXCHANGE TRANSACTIONS

Foreign currency transactions are recorded at the exchange rates prevailing on the date of such
transactions.

Foreign currency monetary assets and liabilities remaining unsettled at the end of the year are translated at
the closing exchange rate. Gains and Losses on account of exchange difference either on settlement or on
translation are recognized in the relevant head of Profit & Loss Account,

Non-monetary items denominated in foreign currency are reported using exchange rate prevailing on the
date of transactions.




FINETUNE ENGINEERING SERVICES PVT. LTD,
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2016

G.

-~ .

EMPLOYEE BENEFITS
Short-term employee benefits are recognized as an expense at the undiscounted amount in the profit and
loss account of the year in which the related service is rendered.

Leave Encashment liabilities are accounted for on accrual basis.
EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

TAXATION

a. Current Tax :
Provision for taxation is ascertained on the basis of assessable profits computed in accordance with the
provision of Income Tax Act, 1961.

. Deferred Tax
i) Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current accounting
year and reversal of earlier years’ timing differences.

ii} Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are recognized to
the extent that there is virtual certainty, that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts, Contingent Assets are neither
recognized nor disclosed in the financial statement.




FINETUNE ENGINEERING SERVICES PVT.LTD,
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2016

. As At

31st March, 2006
2. SHARE CAPITAL
Authorlsed
2,000,000 (31st March, 2015: 2,000,000 } Equity Shares of Rs.10/- each 20‘000:000
tssued, Subscribed & Pakd-Up
2,000,000 {315t March, 2015: 2,000,000 ) Equity Shares of Rs.10/- each fully paid up 20,000,000

Eﬁ,ﬁ,m

{a) Rights, preference, repayability and restriction, If any, on equity shares

(b} Recancllatlan of number of shares outstanding at the beglaning and end of the year

{Amount In Rs.)
As At
31st March, 2015

20,000,000

20,000,000

20,000,000

Alt general right applicable as per Companies Act

Particulars 31stMarch, 2006 A1st March, 2015
Numb Valua Value
Shares issued and subscribed at the beginning of the year 2,000,000 20,000,000 20,500,000
Shares issued and subscribed at the end of the year 2,000,000 20,000,000 20,000,000
{c} Datalls of sharehalders holding more than 5% shares in the Company
st March, 2006 31st March, 2015

Nama of tha Shareholder Number % holding % holding
Equity Shares of Rs.10 rach fully paid up
- Shristh Houslng Development Ltd. 1,999,999 100% 100%
[Amalgamated with Shristi nfrastructure Development Corporation Lirnited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016)
3. RESERVES AND SURPLLIS
Profit & Loss Accaunt
As per last Balance Sheet (17,913,607} {17,827,824}
Add: Profit/{Loss) far the year (13,785) {85,783}
Totsl [17,927,392) {17,913,607)
#. TRADE PAYABLES
Micra, Small & Medium Enterprises - -
Others N .
5. OTHER CURRENT LIABILITIES
Other habifities 34,200 23,067
Statutory dues payable - -

34,200 23,067
7. DEFERRED YAX ASSET (NET)
Deaferred Tax Asset
Related to Preliminary Expenses - -
Difference due to Sec. 438 of the Income Tax Act, 1961 - -
Gross Deferred Tax Asset - -
Deferred Tax Liabllicy
Related to Fixed Assets 2,013 1,199
Gross Deferred Tax Linblity 2,014 1199
Het Deferred Tax Asset/Lisbllity !2,0145 {1,199)
8. CASH AND CASH EQUIVALENTS
Cash and cash equivalents
Cash-in-hand 527 527
Balances with scheduled banks
- in Current Accounts 15,713 15,713

16,240 16,240
9, SHORT TERM LOANS AND ADVANCES
[Unsecured, Considered good)
Loans and advance to related parties 2,080,361 2,080,361
Other Loans and advances 5,899 5,374

me 2,085,735
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FINETUNE ENGINEERING SERVICES PVT.LTO.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2016

10. OTHER {INCOME

Interest on Income Tax refund

11. OTHER EXPENSES

Prafessional Consultancy Fees
Fee & Subscription

Audit Fees

Mist. Expenses

12. INANCE COSTS

Bank Charges

13. EARNING PER SHARE (EPS}

Net Profit after Tax as per Statement of Profit and Loss attributable to Equity
Share holders

Weighted Average number of Equity Shares used as denorinator for calculating
EPS

Basic and Diluted EPS

Yeaar Ended

315t March, 2006

3,750
1892
5.000

10,608

{13,785)
2,000,000

{0.01)

{Amaunt in Rs.}
Year Ended

31st March, 2015

7,500
3,583
5,518
10,633

27,334

(85,783)
2,000,000

{0.04)




FINETUNE ENGINEERING SERVICES PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

14.

15.

16.

17.

18.

19.

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for all known liabilities has been made.

Information as required to be disclosed under the Micro, Small and Medium Enterprise Development Act,
2006 has been determined to the extent such parties have been identified on the basis of information
available with the Company.

The Company dealt in rendering “Consultancy Services” in India. The company has considered “Consultancy
Services” as only business segment for disclosure in the context of Accounting Standard (AS-17) issued by
The Institute of Chartered Accountants of India and the conditions prevailing in India being uniform, no
separate geographical disclosure considered necessary.

As per the information available with the company, there are no dues to any Micro & Small enterprise as
defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st March, 2016. Further
no interest has been paid during the year and payable as on 31st March, 2016 to such parties.

In the opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for all known liabilities has been made.

Related Party Transaction

As per Accounting Standard (AS) 18 “Related Party Disclosures”, the company’s related parties transactions
are disclosed below:

a.  Llist of Related parties & relationships where control exists: Shristi Housing Development
Ltd. (Holding Company)
{Amalgamated with Shristi
Infrastructure  Development  Corporation
Limited pursuant to Hon’ble High Court
Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016)

b. Transaction with Related Parties

Sl. | Name of the Party Nature of Transaction Amount in Rs.
No Current Year Previous Year
1. | Shristi Infrastructure | Closing Balance
Development - Loan and Advances 2,080,361/- 2,080,361/-
Corporation Ltd.




FINETUNE ENGINEERING SERVICES PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

20. The Company has re-classified the previous year figures in accordance with the requirement applicable in
the current year.

As per our report of even date

For S.S. Kothari & Co. For & on behalf of the Beard
Chartered Accountants

FR No. 302034E

"o fon—

-(_;'\,\ Gautam Malik n
R.N. Bardhan Digector
Partner DIM:02545671 102447595

Membership No. 17270

Place: Kolkata
Dated: 2%{051'2,0f 6




INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF VIPANI HOTELS & RESORTS PVT. LTD.

Report on the Financial Statements

We have audited the accompanying standalone financial statements of Vipani Hotels & Resorts pvt. Ltd. (“the
Company”), which comprise the balance sheet as at 313 March 2016, and the cash flow statement for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and apptication of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken
into account the provistons of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Aunditing specified under Section 143(10) of the Act.
Those Standards require that we comply with cthical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements,

Opinion
[npour opinion and to the best of cur information and according to the explanations given to us, accompanying
standalone financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of the affairs of the
company as at 3 1st March 2016, and its Cash flow for the year engiigall




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Govemnment of
India in ferms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

{a) we have sought and obtained all the information and explanatlons which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, the Cash Flow Statement dealt with by this report are in agreement with the books of
account;

(d) In our opinion, the aforesaid standalone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the companies (Accounts) Rules, 2014;

{e) On the basis of written representations received from the directors as at 31% March 2016 taken on record by
the Board of Directors, none of the directors as on 31%' March 2016 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

(f) With respect to the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company does not have any pending litigations which would impact the financial position;

ii) The Company did not have any long-term contracts inciuding derivative contracts for which there were any
material foreseeable losses; and

iii) There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

For 8. S. Kothari & Co.
Chartered Accountants
Firm’s Registration No.302034E

Place : New Delhi . .
Datc : 24/05/2016

(R N Bardhan)
partner
Membership No. 017270
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nnexure A" to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other Legal and Regulatory Requirements” of our audit
report of even date to the financial statements of the company for the year ended March 31, 2016.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act,2013 and on the basis of such checks as we
considered appropriate and the information and explanation given to us, we further report that:

(a)The company has maintaining proper records showing full particulars, including quantitative details and

situation of fixed assets.

(b) All the assets have been physically verified by the management during the year and there is a regular programme
of verification which, in our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

(¢) Title deeds of immovable properties are held in the Name of the company.

There are no inventories at the beginning and close of the year.

As informed, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act and as such clauses 3(iii) () to (c) of the

Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section 185 and 186 of the Companies
Act, 2013,

The Company has not aceepted any deposits from the public, thus the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there

under, is not applicable . Accordingly clause (v) of Paragraph 3 of the order is not applicable to the Company.

Maintenance of cost records has not been specified by the central government under sub Section {1) of section 148

of the Companies Act, 2013 for the activities of the company.

a) According to the information and explanations given to us and on the basis of our examination of the records, the
Company is regular in depositing undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March 2016. As explained to us, the Company did not have any
dues on account of provident fund, investor education and protection fund, Employees’ state insurance, sales tax,
wealth tax, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax and cess and Service tax which were outsianding at the year end, for a period of more than 6 menths
from the date they become payable.

b} According to the information and explanations given to us, there are no dues o

f inggrpe tax and cess and Service

tax which have not been deposited on account of any dispute,
Contd...2 .
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The Company does not have any loans or borrowings from any financial institution, banks, government or debenture
holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.
The Company did not raise any money by way of initial public offer or further public offer (including debt

instruments}) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by

its officers or employees has been noticed or reported during the course of our audit.

The Company did not paid/provided for any managerial remuneration covered under the provisions of section 197

read with Schedule V to the Act, during the year. Accordingly, paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year,

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable. .

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For 8. 8. Kothari & Co.
Chartered Accountants
Firm’s Registration No.302034E

C oot

(R N Bardhan)
partner
Membership No. 017270

Place : New Delhi
Date : 24/05/2016




ANNEXURE-B TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATES ON THE
STANDALONE FINANCIAL STATEMENTS OF VIPANI HOTELS & RESORTS PVT. LTD.

Report on the Internal Firancial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of VIPANI HOTELS &
RESORTS PVT. LTD. (“the Company™) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance 168 Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting tncluded obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exisis, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to {fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
rcasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion _

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
cffectively as at March 31, 2016, based on “the internat control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”

For 8. S. Kothari & Co.
Chartered Accountants

Firm’s Registration No.302034E
Place ; New Delhi

Date : 24/05/2016 L %

(R N Bardhan)
Partner
Membership No:017270




Vipani Hotels & Resorts Pvt.Ltd.

Balance Sheet as at March 31, 2016

Particulars
EQUITY & LIABILITIES

Shareholders’ Funds
Share Capital
Reserve and Surplus

Non-Current Liabilities
Long term borrowings

Current Liabilities
(a) Trade payable
(b) Other Curent liabilities

Total

Assots
Non-current assets
Capital work-in-progress
Current assets
Cash and cash equivalents
Short term loans and advances

Total

Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements

As per our report of even date

For 5.5. KOTHARI & CO
Chartered Accountants
Firm Regn. No. 302034E

a2 DN/ S B N e

R.N. Bardhan
Partner
Membership No. 17270

;I:t:fm om;fm 6

Notes

]

1

({Amount in Rs.)
As at 31.03.2016 As at 31.03.2015
4,960,000 4,960,000
{4,326,285) (4,326,285)
3,460,758 4,247 258
14,870 26,289
21,936 16,854
4,131,279 4,924,116
2,530,044 2,555,886
14,789 21,950
1,586,446 2,346,280
4,131,279 4,924,116
For & on behalf of the Board
A
(Sujit Kanoria) (R-K.Grover)
Director Director
DIN: 01175425 DIN: 06942308




Vipani Hotels & Resorts Pvt.Ltd.
Cash Flow Statement for the year ended 31.03.2016

(Amount in Rs.)
Year ended Year ended
Particulars 31st March, 2016 31st March 2015
A. CASH FLOW OPERATING ACTIVITES
Net Profit/(Loss) before tax and Extraordinary items - -
Adjusted for
Interest Received - -
Excess provision of earlier year written back - -
Operating Profit/(Loss) Before Working Capital Changes : - -
Adjustments for; )
(Increase) / Decrease in Trade Receivable 759,834 (70,316)
Increase / (Decrease) in Trade Payable (6,337) 31,064
Cash Generated from Operations 753,497 (39,252)
Direct Tax Paid - -
Net Cash From Operating Activities 753,497 (39,252)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received - -
Capital Work in Progress - 25,842 31,610
25,842 31,610
C. CASH FLOWS FROM FINANCING ACTIVITIES )
Loan (786,500) -
(786,500) -
D. increasel (decrease) in cash and cash equivalents (A+B+C) (7,161) (7.642)
Opening Balance of Cash and Cash equivalents 21,950 29,592
Closing Balance of Cash and Cash equivalents - 14,789 21,950
The accompanying notes form an integral part of the financial statements
As per our report of even date
For S.S. KOTHARI & CO ' For & on behalf of the Board

Chartered Accountants
Firm Regn. No. 302034E

R.N. Bardhan (Sujit Kanoria) @%

Partner Director Director
Membership No. 17270 DIN: 01175425 DiN: 06942306
Place: New Delhi

03‘9:2‘1'05[1-015




- VIPANI I-iOTEI.S & RESORTS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

1

A.

~SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTIONS

The accompanying financial statements have been prepared and presented under the historical cost
convention and on an accrual basis unless otherwise stated. These financial statements have been prepared
in compliance with Generally Accepted Accounting Principles in India ('Indian GAAP') to comply with the
mandatory Accounting Standards prescribed under Section 133 of the Companies Act,2013 ('the 2013 Act')
read with Rule 7 of the Companies(Accounts) Rules, 2014, the provisions of the 2013 Act (to the extent
notified and applicable).The accounting policies have been consistently applied by the company and are
consistent with those used in the previous year. .

USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting Principles
requires estimates and assumptions to be made that affect the reportable amount of assets and liabilities on
the date of financial statements and the reportable amount of revenue and expenses during the reporting
period. Differences between the actual results and estimates are recognized in the year in which the results
are known / materialized.

CAPITAL WORK IN PROGRESS
Capital Work in Progress (CWIP) is carried at cost, comprising direct cost and related incidental expenses and
interest on borrowings to the extent attributed to them including capital advances.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

TAXATION

a. Current Tax

Provision for taxation is ascertained on the basis of assessable profits computed in accordance with the
provision of Income Tax Act, 1961. C

b. Deferred Tax

i) Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current accounting
year and reversal of earlier years’ timing differences.

i) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are recognized to
the extent that there is virtual certainty, that sufficient future taxable income will be available against
which such deferred tax assets can be realized, '

—
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- VIPANI HOTELS & RESORTS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

F. PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS
Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts. Contingent Assets are neither
recognized nor disclosed in the financial statement.




Vipani Hotels & Resorts Pvt.Ltd.

Notes to Financial Statements for the period ended March, 31, 2016

As at 31.03.2016 As at 31.03.2015
Amount (In Rs.) Amount (in Rs.)
Note 2: Share Capital
Authi
5,00,000 (Previous year 5,00,000) equity shares of Rs.10/- each 5,000,000 5,000,000
Issued, Subscribed & Paid up
4,96,000 (Previous year 4,96,000)equity shares of
Rs.10/- each fully paid up 4,960,000 4,960,000
Total 4,960,000 4,960,000
(a) Rights, p . repayability and restriction, if any, on equity shares All g | rights app as per C les Act

(b) Reconciliation of number of shares outstanding at the beginning and end of the year

31st March, 2016 31st March 2015
. Number Value Number Value

Shares Issued and subscribed at the beginning of the year 496,000 4,860,000 406,000 4,960,000
Shares issued and subscribed at the end of the year 496,000 4,560,000 496,000 4,960,000
(c) Details of sharehoiders holding more than 5% share in the company

31st March, 2018 31st March 2015

Number % holding Numt % holding

Name of the Shareholder
Equity sagres of Rs.10 each fully paid up 486,000 + 100% 496,000 100%
- Shristi Housing Development Lid. And its nominees .
(Amaigamated with Shristi Infrastructure Development Corporation Limited
pursuant to Hon'ble High Cour Order, Calcutta dated 16th February, 2018
which became effective on 31st March, 2016)
Note 3. Reserve & Surplus '
Profit & Loss account (4,326,285) (4,326,285)

As per last balance Sheet
Tota () 3]

Note 4:Long term borrowings

Unsecured Loan
Loan from Holding Company (Interest free) 3,460,758 4,247,258
Total 3,480,7 4,247,258
Note 5: Current Liabilities and Provisions
Trade payable
-Dues to Micro and Small Enterprises
-Dues to other than Micro and Small Enterprises 14,870 26,289
Total 14,870 26,289
Note 6: Other Curent liabllities
Other Liabilities 21,938 16,854
Total 21,515 16,854
Note 7: Capital Work in Progress (including pre-operative expenses pending aliocation/charge off)
Land & Site Development 2,435,582 2,435,582
Administrative Expenses 340,230 304,424
Finance Cost -245,768 (184,120)
2,530,044 2,555,886
Note 8: Cash and cash equivalents
Cash in hand 175 675
Balance with Scheduled Banks .
- in Current accounts 14,614 21,275
Total . 14,789 21,950

Note 9: Short term loans and advances

(Unsecured and Considered Good)

Loans and advance to related parties - 766,449
Other Loans & advances 336,448 320,831
Security Deposit ) 1,250,000 1,250,000
Total 1,586,446 2,348,280
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.- VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

10.

11.

12,

13.

15.

No Profit & Loss A/c has been prepared for the current year since the company has not commenced
commercial operations.

The company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect
of Accounting Standards notified under the Companies Act, 1956. Accordingly, the Company has complied
with Accounting Standards as applicable to a small and Medium Sized Company.

As the company does not have any employee at the end of year, therefore the company is statutorily not
liable to make the provision for Gratuity and disclosure requirement as per Accountlng Standard (AS) 15
(Revised 2005) “Employee benefits” is not applicable.

As per the information available with the company, there are no dues to any Micro & Small enterprise as
defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st March, 2016. Further
no interest has been paid during the year and payable as.on 31st March, 2016 to such parties.

. In the opinion of the management, the value on realization of current assets, loans & advances in the

ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for all known liabilities has been made.

Related Party Transaction

As per Accounting Standard (AS) 18 “Related Party Disclosures”, the company’s related parties transactions
are disclosed below:

List of Related parties & relationships where control exists: Shristi Infrastructure Development

Corporation Ltd.

Shristi Housing Development Ltd.
(Amalgamated with Shristi
Infrastructure Development
Corporation Limited pursuant to
‘Hon’ble High Court Order, Calcutta
dated 16th February, 2016 which

-P"* became effective on 31st March, 2016)
b.  Transaction with Related Parties

sl Name of the Party Nature of Transaction AmountinRs.

No. ] - Current Year Previous Year
Shristi Infrastructure | Closing Balance
Development - Loan and Advances ' NIL 7,66,449/-
Corporation Ltd.
Shristi Housing | Closing Balance
Development Ltd. - Unsecured Loan 34,60,758/- 42,47,258/-
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-~ VIPANI HOTELS & RESORTS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

16. Deferred Tax Assets and Liabilities

In accordance with the Accounting Standard (AS) 22 “Accounting for Taxes on Income”, the company has
certain amounts eligible to create Deferred Tax assets (DTA). However, in the absence of virtual certainty
with regards to realization of DTA in the foreseeable future, the same has not been recognized.

17. The company has reclassified the previous year's figures in accordance with the requirement applicable in
the current year.

As per our report of even date

(..‘ For S.5.Kothari & Co For and on behalf of the Board
Chartered Accountants
FR No. 302034E

Sujit Kanoria Grover
R.N.Bardhan Director Director
Partner DIN: 01175425 DIN: 06942306

. Membership No. 17270

Date : 24|0<{2016
Place : New Oelil
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Kanchan Janga Integrated Infrastructure Development Pyt Ltd. 4 SHRISTI
(A joint venture company of SIDCL & WBIIDC)

Regd. Office : Plot No. X -1, 2 & 3, Black -EP, Sector - V, Salt Lake City, Kolkata - 700 091
Phone : +91 33 4020 2020 / 4015 4646 Fax : +91 33 4020 2099
CIN : USH101WB2009PTC132625
E-mail : contact@shristicorp.com  www.shristicorp.com

BOARDY'S REPORT
FOR THE YEAR ENDED 315T MARCH 2016

WELCOME FO LIFE

Dear Members,

Your Directors are pleased to present the Seventh Annual Report together with the
Audited Financial Statements of your Company for the financial year ended 31st March,
2016.

FINANCIAL HIGHLIGHTS

The summarized financial results of your Company for the year ended 313t March, 2016
are given herein below:

[ ;
Turnover 9,48,50,504 14,55,75,150
Profit Before Tax 20,95,944 52,13,278
Less: Tax Expense 70,000 17,00,000
Profit After Tax 13,95,944 35,13,278

STATE OF THE COMPANY’S AFFAIRS

The Company is a Joint Venture with West Bengal Industrial Infrastructure Development
Corporation (WBIIDC) and Shristi Housing Development Limited (SHDL). Pursuant to
Hon'ble Calcutta High Court Order dated 16.02.2016, SHDL has amalgamated with its
100% holding Company, Shristi Infrastructure Development Corporation Limited, whick
became effective on 315t March, 2016.

~ Your Company is developing an Integrated Industrial Park at Fatapukur, Siliguri.
Infrastructural work of the said project has been carried out in the year under review.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statement relates
and the date of this report.

NUMBER OF MEETINGS OF BOARD OF DIRECTORS

During the Financial Year 2015-16, 4 (four) Board meetings were held.




@ Kanchon Janga Integrated Infrastructure Development Pyt Ltd. »{ SHRISTI

{A joint venture company of SIDCL & WBIIDC)

WBlIDC Regd. Office : Plot No. X -1, 2 & 3, Black -EP, Sector - V, Salt Lake City, Kolkata - 700 091
—— Phone : +91 33 4020 2020 / 4015 4646 Fax : +91 33 4020 2099
CIN : U51 101WB2009PTC132625
E-mail : contact@shristicorp.com  www.shristicorp.com

EXTRACT OF ANNUAL RETURN

WELCOME TD LIFE

The extract of Annual Return in Form MGT-9 as required under Section 92 of the
Companies Act, 2013 read with the relevant Rules framed thereunder, for the financial
year ending 31t March, 2016 is annexed hereto as Annexure I and forms part of this
report.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the Financial Year ended 31
March 2016 were on an arm’s length basis and were in the ordinary course of business.
Therefore, the provisions of Section 188 of the Companies Act, 2013 were not attracted.
Thus, disclosure in Form AQC-2 is not required.

PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGES EARNINGS AND QUTGO

Particulars of statement u/s 134(3)(m) for conservation of Energy, Technology absorption
are not given as the Company has not undertaken any manufacturing activity. During the
year under review, the Company neither earned nor utilized any foreign exchange.

DIRECTORS

In accordance with the provisions of the Companies Act 2013, Mr. Sunil Jha, Director of
the Company, retires by rotation and being eligible, seeks reappointment.

Mr. Sunil Jha, Mr. Rahul Varma and Mr. Badri Kumar Tulsyan continue to be the Directors
of the Company. None of the Directors of the Company are disqualified from being

appointed as Director of the Company pursuant to Section 164(2) of the Companies Act,
™ 2013,

DIRECTORS’ RESPONSIBILITY STATEMENT

As required under Section 134(5) of the Companies Act, 2013, the Board of Directors of the
Company confirms that:

a) in the preparéltion of the Annual Accounts, the applicable accounting standards have
been followed and there has been no material departures.

b} the selected accounting policies were applied consistently and the Directors made
judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at 31st March, 2016 and the Statement of
Profit & Loss of the Company for the year ended on that date.




Kanchan Janga Integrated Infrastructure Development Pt Ltd. % SHRISTI |

{A joint venture company of SIDCL & WEIHDC)

Regd. Office : Plot No. X -1, 2 & 3, Block -EP, Sector - V, Salt Lake City, Kolkata - 700 09)
Phone : +91 33 4020 2020 / 4015 4646 Fax : +91 33 4020 2099
CIN : UST10YWB2009PTC1 32625
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WELCOME TO LIFE

c) the proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.

d) the Annual Accounts have been prepared on a going concern basis.

e} the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

STATUTORY AUDITORS

DBK Associates, Chartered Accountants, were appointed as Statutory Auditors of the

~ Company for a term of five years subject to the ratification every year at the 5t Annual
General Meeting of the Company held on 24th September, 2014. Hence, the appointment of
DBK Associates, Chartered Accountants, Statutory Auditors is placed before the
shareholders for ratification at the ensuing Annual General Meeting.

RISK MANAGEMENT

Your Company has appropriate risk management systems in place for identification and
assessment of risks, measures to mitigate them, and mechanisms for their proper and
timely monitoring and reporting,

DEPOSIT

During the year under review, your Company has not accepted any deposit from the
public within the ambit of section 73 of the Companies Act 2013 and the Companies
(Acceptance of Deposits) Rules 2014.

~ ACKNOWLEDGEMENT
Your Directors wish to place on record their appreciation to all the stakeholders for their
continued co-operation and support.

For and on behalf of the Board of Directors

Sunil JTha
Director
DIN: 00085667

Place; Kolkata
Date: 26.05.2016




Eerm MNo. MGT-9

EXTRACT OF ANNUAL RETURN

as on the financial year ended on 31 March, 2016

of

Kanchan Janga Integruted Infrasiruciure Development Privare Limited
[Pursuant to Section 92(1) of the Companies Act, 2012 and rule 12(1) of the Companies

M

nt and Ad

I, REGISTRATION AND OTHER DETAILS:

i) CIN

ii}Registration Date

iii} Name of the Company

Wi ategory / Sub-Category of the

Carnpany

v} Address of the Registered Office and contect details

vi} Whether Listed company

ation) Rules, 2014]

CUSHOIWBZO0SPTC 32625
. 11" February, 2009

- Kanchan Janga Integrated Infrastructure Development Private Limited
: Public Company Limited by shares
* Plot No. X-1,283 Block-EP Secror-V . Salt Lake City, Kolkata - 700091
- ¥estMo

vii)Name, Address and contact details of Registrar & Transfer Agents (RTA), ifany - N.A

IL PRINCIPAL BUSINESS ACTIVITLES OF THE COMPANY
All the business achivities contriburing 10 % or mote of the tolal wumover of the company shall be stated -

ANNEXURE-]

Name and Description of main NIC Code of the Product! % to total
S1. No. . . turnover of the
producis /services service
companv |
1 Construction Activities 410 & 427 100
IIL PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -
Halding/ . .
Sl Na. Name of the Com pany CINGGIN Subsidiary/ ¥ of shares Applicable
X held Section
Assaviate
I E:E;:;i““s"'g Development UTO200WR200TPLC 13303 Holding 7394 2d6)

* Amalgamated with Shrisn Infrastructure Development Corporation Lid. pursuant to Hon'ble High Court Order, Calcuna dated 16.02.2016 which became effective on 31.03.2016.

IV, SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Tatal Equity)

(i} Category-wise Share Holding

Catepory of Na. o

f Shares held at the beg:

ing of the year

Nao, of Shaves held at the end of the yenr

% Change during

Sharcholder Demat

Physical | Total

%% of Totak
Shares

Demat Physical

‘ Total

% of Total
Shares

the year

A. Promoters

{1} Indian

(a)Individua)’ HUF -

300 3o

. 300

300

0.06 -

{b) Central Gove R

{z) State Gavt () -

130000 130000

- 130040

130000

26 -

{d) Bodies Corp. -

IGFT00 369700

73.94

- 369700

3697100

73.94 -

{e) Banks / FI -

{F) Any hher -

Sub-total(A)(1) -

S00400 500000

[10

- SODHD

SHHID0

100 -

{2} Foreign

{a) NRIz-Individualz

{biOther—Individual

(c) Bodies Corp. -

{d} Banks /Fl -

{e) Any Other -

Sub-tatal (AN} -

Total shareholding
of Promoter (4)
=(ANIYHAK2)

S00000 500000

2141

- 50000

SO0

100

B. Public Shareholding

1. Institati

{a) Mutual Funds -

{b} Banks / FI -

{u) Central Govt -

{d) State Goviis) -

{e} Venture Capital
Funds

{f) Insurance
Compani

() Flis -

(h) Foreigm Venturs
Capital Funds -

(1) Owhers (specify) -

Sulr-totul (BY1):- -




2. Nan-Institutions

{a) Bodies Corp. ] .

(1) Indian - - - . - - - .

(it) Overseas - . - - R i K N

(b} Individuals - - - - - - . - .

{i) Individual
shareholders
halding nominal . - . - - - . -
shatre capital
upto Rs. 1 lakh
(i1} Individugl
shareholders
holding norminal
share capital in
excess o Rs, 1
lakh

{e) Others ’ .
(specify) ) )

Sub-tatal (B)(2): -
Total Public
Shareholding
{B)=(BN1)HB)(

2)

C. Shares held - - - - - - - - -
by  Cusiodian

for GDRs &

ADRs

Grand  Total - 500,000 500,000 100.00 - 500,000 S00,004 100.00 -
(A+B+C)

(ii) Shareholding of Premoters

Sharchelding at the bepinning of the year Sharehalding at the end of the year

“oof Shares % of Shares | % Change
1. No. Shareholder’s Name No.of | % oftatal | ety No.of | Yaftotal | "p yoeds | during e
Shares  |Shares of the Shares Shares of the
company encutbered company encumbered year
tn total shares to total shares
1 Shristi Housing Development 369700 73,94 - 369700 7394 N.A,
Limited®*
2 West Rengal Indusinial 130000 26 - 130000 26 M.A. NIL
Infrastructure Development
Corporaticon

*Amalgamated with Shristi [nfrastructure Development Corporation Limited pursuant to Hon'ble High Court Order, Caleutta dated 16.02.2016 which became
effective on 31032016

{iii) Change in Promnters’ Sharehalding (please specify, if there is no change)

Shareholding at the beginning of the year Lumulat.we Shareholding
during the vear
o,
Si. No. Name % of total of shares of % of total
Mo, of shares No. of shares shares of
cHmpsny
company
1 At the beginning of the year
2 Date wise Increase / Decrease in Promoters
Shareholding during the Year specitying the
reasons for increase / decrease Na Change in Promoter Shareholing
(e.z allotment / transler / bonus! sweal
equity etc):
3 At the end of the year




(ivy Shareholding Pattern of top ten Sharehoiders {other than Direciors, Promoters and Holders of GIVRs and ADRs):

Shareholding at the Cumulative sharehelding during
Sk | Bor Eachof the Top 10 sharsholders  |orBnning aod ead of the year) | Charge in K the year
Na. = of total Shareholding % uf 1uial shares
No. of shares No. of shares
of shares of company
NIL
{¥) Shareholding of Directars and Key Managerial Persopnel:
Sharehoiding al the Cumulative Shareholding
st beginning nf the year during the year
No. For Each of the Directors and KMP No. of %, of total of e, of total of
: shares of | No, of shares shares of
shares
company company
1 [Mr. Sunil Jha
At the heginning afthe year 100 0.02 - -
Date wise Increase ‘Devrease i Share hold ng during the year No change during the year
At the end of the year 190 0.02 - -
2 |Mr. Rabul ¥arma
At the beginning ofthe year 100 0.02 - -
Diate wise Increase /Decrease in Share holding during he vear Mo change during the year
At the cnd of the year 100 0.02 -
3 |Mr. Badri Kr. Tulsyan
At Lhe beginning of the year 100 0.02 - -
Date wise Increase /Decrease in Share holding during the vear No change during the year
At the ¢nd of the year w0 | ooz | -
¥.INDERTEDNESS
Indebted. of the Company including interest outstandingfaccrued but not due for paymend
Particulars Secured I.oan% excluding ‘ Linsecured Deposits [ Tatal
deposits Loans Indebtedness
Indebted at the hepinning of the fi ial year
i} Principal Ameunt - 5.11%,763 - 2,119,763
i} Laterest due but not paid - - - -
iii) Interest accrued but not due - - -
Total {i+ii+iii} - 8,118,763 - .119.763
Change i Indebted during the financial year
+ Addition - 25671587 - 25,671,587
= Reduction - 205 000 - 205,000
Net Change 25,466 587 - 25,466,587
Indebted at the end of the finuncial year
i} Principal Amount - 34,588 330 - 14,586,350
i} [mterest due but not paid - 2,494, 587 - 2,494 587
ii1) Interest acerued bul not due - - - -
Tatal (i+ii+iii} - 37,080,937 - 37,080,937

AR ation en M

¥I. REMUNERATION OF HRECTORS AND KEY MANAGERIAL PERSONNEL

Drirector, Whuole-time Directors andfor Manager:

SL

Particulars of Remuneration
Na.

Name of MIVWTD/Manager

My, Badri Kumar

My, Sunil Jha Tulsyan

Mr. Rabul ¥arma

Tatal Amount

1 |Gross salary

{a) Salary as per provisions contamed in
section ] 701 ) of the ncome-tax Act, 1561

() Value of perquisites w's 17{2) Income-tax
Act, 1961

¢} Profits in liew of salary under section
17{3) of Income Tax Act, 1961

2 |Stock Option

3 |Sweat Equity - - - -

4 |Commission
- as % of profic - - - -
- otbers, specify...

§ |Crhors, please specifv . - R -
Tolal (A} - - - -

Ceiling as per the Act




B. Remuneration to ather directors:

3l
No.
i |Independent Directors

» Fee for attending board /committee meetings - - - -
o Cammission B B . B
» Others, please specify - - . -
Total {1} . N N .
2 |Other Non-Executive Directors
» Fee for attending board /committee meetings - - - -
= Commussion - - - -
* Others, please specify - - - -
Total (2} - - - -
Total (B}={1+2) - . - -
Total Managenal Remuneration -

Overall Ceiling 83 per the Act -

Particulars of Remuneration Name of Directors Total Amount

C. Remuneration ¢tv Key Managerial Personnel Other than MDY Manaper/ATD

5l

No,
1 Gross salary

(a) Salary as per provisions contamcd in section 1 7(1) of the

Income-tax Act, 1951

(b} Value of perquisites w's 17(2) Income-tax Act, 1961

{¢) Profits in lieu of saary under section 1 7(3) of Income Tax

Particulars of Remuneration Key Managerial Perznnnel

Act, 1961
2 |Stock Option . . R
3 _|Sweat Equity . - B
4 O IS51 - - -
5 |Ouhers, please specify - - -

Total - - -

VI PENALTIES / FUNISHMENT/ COMPOUNDING OF OFFENCES:

There were na penalties / punishment / compouncing of offences for breach of any sectien of Companiws Act against the Company of its Directors or other officers in
default, 1f any, durmyg the year

For and behalf of the Board of Directors

7

Sunil Jha
Director
DIN: 00085667




/| DBK ASSOCIATES e Ot

P-48C, C.I.T. Road, Ground Fioor,

Chartered Accountants Kolkata - 700 014
Phone No : 6459 6195

Mobile : 9831213807
email ; dbkassociatesd@gmail.com

INDEPENDENT AUDITORS® REPORT
To the Members of Kanchan Janga Integrated Infrastructure Development Private Limited
Report on the Standalone financial statements

We have audited the accompanying standalone financial statements of Kanchan Janga Integrated Infra. Dev. Pvt.Ltd
{“the Company™), which comprises the balance sheet as at 3 15 March 2016, and the statement of profit and loss and the
cash flow statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act™) with respect to the preparation and presentation of these standalone financial statements that give a true and
fait view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India including the Accounting Standards specified under Sectiont 133 of the
Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment
rules,2016. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are free from material
misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our respensibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors as well as
evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standaione financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 3 {* March, 2016
and its profit and its cash flows for the year ended on that date.

Branch Office : P Chatterjee, Partner, DBK ASSOCIATES, C/O. Ashok Transport Agency (P) Ltd.
Bano Manzil Road,Garikhana Chowk, Ranchi -1, Jharkhand, Mobile:98310 60714

BHUBANESWAR : Plot No.-3161, AT - Chakeisihani, Rasulgarh, Odisha - 751010
D. Biswas, Mobile - 9681185438 ’




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report} Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure- A, a statement on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable to the company.

2. Asrequired by section 143 (3) of the Act, we report that:

(@
(b
(c)

(d)

(e)

®
(8)

il.

Kolkata
Dated: 26th May, 2016

we have sought and obtained all the informations and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by Jaw have been kept by the Company so far as it appears
from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this report are in
agreement with the books of account:

In our opinion, the aforesaid standatone financial statement comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies
(Accounting Standards) Amendment Rules,2016;

On the basis of written representations received from the directors as at 31 March, 2016 taken on record by the
Board of Directors, none of the directors as on 31% March 2016 are disqualified from being appointed as a
director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure- B”; and

With respect to the other matters to be included in the Auditor's report in accordance with Rule 11 of the
Companies (Audit and Auditors)} Rules, 201 4, in our opinion and to the best of our information and according to
the explanations given to us:

The Company does not have any pending litigations which would impact the financial position;
The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For DBK ASSOCIATES

Chartered Accountants
%’s Registration Ng:322817E

iy

Pulak Chatterjee
Partner
Membership No:056493

-~
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1. a)

b)

c)

3.

4,

5.

6.

7.
a.
b.

8.

Annexure - A to the Independent Auditor’s Report

(Refer to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements
Of our report of even date to the members of Kanchan Janga Integrated Infrastructure Development
Private Limited on the standalone financial statements for the year ended 31" March, 201 6)

The Company has maintained proper records of Fixed Assets showing full particulars including quantitative details
and situation of fixed assets. '

The Company has a phased program of physical verification of its fixed assets which in our opinion, is reasonable
having regard to the size of the Company and the nature of its business. In accordance with such program, the
management has physically verified fixed assets during the year and no material discrepancies were noticed on such
verification,

According to the information and explanation given to us and on the basis of our examination of the records of the
company, the title deeds of immovable properties are held in the name of the Company.,

The inventories have been physically verified during the year by the management at reasonable intervals and no
material discrepancies were noticed on such physical verification.

According to the information and explanation given to us and on the basis of our examination of books of
account, the Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act,2013.

In our opinion and according to the information and explanations given to us, the company has not given loan
and guarantee, made investment and provide securities in terms of provisions of section 185 and 186 of the
Companies Act, 2013,

The Company has not accepted any Public deposits, thus the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act rules framed there under
is not applicable. Accordingly, clause (v) of Paragraph 3 of the order is not applicable to the Company.

According to the information and explanations given by the management, maintenance of cost records as
specified by the Central Government under Section 148( 1) of the Companies Act, 2013 is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination of the records,
the Company is generally regular in depositing undisputed statutory dues including provident fund, employees’
State Insurance, duty of custom, duty of excise, value added tax, income-tax, sales —tax, service tax, cess and
other material statutory dues to the extent applicable with appropriate authorities.

According to the information and explanations given to us, there are no undisputed amount payable in respect of
income tax, sales tax, provident fund , duty of custom, duty of excise , cess except dues in respect of Works
Contract Tax under VAT ,service tax which were outstanding at the year end for a period of more than 6
months from the date they became payable as follows:

Name of the statute Natre of the | AmountRs. | Period to which the
dues amount relates
West Bengal Value Added ! Works Contract | 2,03,706 February to September
Tax ,2003 Tax 2013
Service Tax Act, 1994 Service Tax 42,19,040 July 2012 to September
2015

b. According to the information and explanations given to us, there are no dues of income tax, sales tax, service tax
-custom duty, excise duty and cess and which have not been deposited on account of any dispute,

The Company does not have any loans or borrowings from any financial institutions , banks, government or debenture
holders during the year. Accordingly, paragraph 3( iviii} of the org_gf_is not applicable.




10.

.

13.

14,

16.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments)., Term loans taken during the year have been applied for the purposes for which they were raised.
According to the information and explanations given to us, no material fraud by the Company or on the
Company by officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the records of the
Company, managerial remuneration paid or provided by the Company is in accordance with the provisions section
197 read with Schedule V to the Act, during the year.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties and details of such transactions have been disclosed in the standalone
financial statements as required by applicable accounting standards,

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the vear.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable, .

The Company is not required to be registered under section 45-1A of the Reserve Bank of India.

For DBK ASSOCIATES

Chartered Accountants
Firm’s Registration No:322817E

Pulak Chatterjee
Partner
Membership No:056493

Kolkata
Dated: 26th May, 2016




Annexure - B to the Independent Auditors’ Repart

(Referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory Requirements
of our report of even date to the members of Kanchan Janga Integrated Infrastructure Development

Private Limited on the standalone financial statements for the year ended 31* Maréh,ZUlﬁ)

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Kanchan Janga Integrated Infrastructure
Development Private Limited (“the Company”)as of March 31, 2016 in conjunction with our audit of the standalone
financial statements of the company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Tnstitute of Chartered Accountants of India (‘ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 201 3, 1o the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of interal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or emror,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting,.

Meaning of Internal Financial Controls over Firancial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of standalone financial statements for external
purposes in accordance with generally accepted accounting principles. A company's intermal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Infernal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over fina al-seporting, including the possibility of
/\W ES*oN
[o) i
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collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For DBK ASSOCIATES

Chartered Accountants
Firm’s Registration No:322817E

G

O -
o Pulak Chatterjee
w! Partner
&,

Kolkata
%/ Membership No:056493

Dated: 26th May, 2016



Kanchan Janga Integrated infrastructure Development Private Limited

Balance Sheet as at 31st March, 2018

Note As at 31.03.2016 As at 31.03.2015
No. Amount {in Rs.} Ampunt {In Rs.)
EQUITY & LIABILITIES
Shareholders” Funds
Share Capital 2A 5,000,000 5,000,000
Reserve and Surpius 2B 4,894 649 3,498,705
Non-Current Liabilities
Long Term Borrawings 3 34,586,350 9,119,763
Long Term Provisions 4 2,869,426 2,506,871
Current Liabillties
Short Term Borrowings 5 8,807,924
Trade Payable 2,430,429 2,526,946
Other Curent Liabilities 3 105,078,093 272,379,333
Short Term Pravisions 7 2,545916 1,845,016
256,312,787 296,877,535
ASSETS
Non-Current Assets
Tangible Assets 8 627 445 591,607
DCevelopment Right 116,402,819 116,402,819
Cther Non Current Assets g 254 200 294,290
117,324,554 117,268,716
Current Assets
Inventories 10 115,493,084 155,467,890
Trade Receivables - -
Cash and Cash Equivalents 11 663,795 1,897,563
Shart Term Loans & Advances 12 22,831,354 22,123,367
138,988 233 179,588,820
256,312,787 296,877,535
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements
As per our report of even date
DBK Associates For and on Behalf of the Board

Charlered Accountants
Firm ReqjstratigrNo.

Sunil Jha
Director

Pulak Chafterjee 00085667

Partner

Membership No. 0564
Place : Kolkata

Date : 26.05.2016
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Kanchan Janga Integrated Infrastructure Development Private Limited

Staternent of Profit and Loss for the Year ended 315t March 2016

INCOME

Revenue from operations
Other Income

Total Revenue {I)

EXPENSES

{Increase)/Decrease in Stock
Amortization of development rights
Direct Project Expenses

Employee benefit expense

Finance cost

Depreciation ang amartization expense
Oiher expenses

Total Expenses (I}
Profit{Loss) before tax
Tax Expenses

- Current tax

- Earlier tax

- Deferred tax
Total tax expenses

Profiti{Loss) for the year

Earning per Eguity Share (Face value of Rs. 10

each)
{1} Basic
{2) Diluted

Summary of slgnificant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

DBK Associates
Chartered Accountants
Firm Registration No. 3122817E

Pulak Chatterjee
Partner
Mermbership No. 05649
Place : Kolkata

Date : 26.05.2016

Note
No.

Year ended Year ended
March 31, 2016 March 31, 2015
{Rs.} { Rs.)
4 850,504 145,575,150
94,850,504 145,675,150
39,974,806 80,535,530
9,763,876 15,623,686
298,794,790 26028012
3.686,747 7075767
65,661 154,041
9,488 BA0 10,944,808
92,754,560 140,361,872
2,095,944 5,213,278
700,000 1,700,000
700,000 1,700,000
1,395,944 3,613,278
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Diractor
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Kanchan Janga Integrated Infrastructure Development Private Limited
Motes to financial statements for the Year ended 313t March 20116

As at 31.03.2016 As at 31.03.2015
Amount (in Rs.) Amount {in Rs.)

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financlal Statements:
The Financial Statements are prepared in accordance with Generally Accepted Accounting Principles (GAAP) in India.
The Financial Statement of the Company are prepared on an accrual basis and under the historical cast.

GAAP comprises applicable Accounting Slandards notified under the Companies {Accounting Standards) Ruies, 2006, {as
amended), other pronouncements of the Insfitute of Chartered Accountants of India, relevant applicable provisions of the
Companies Act, 1956, and Companies Act, 2013 to the extent applicable read with General Circular No. 15/2013 dated
September 13, 2013 and Generat Circular No. 08/2014 dated April 4, 2014 issued by the Ministry of Corporate Affairs in
respact of section 133 of the Companies Act, 2013 and in respect of the relevant provisions/schedulesirules of the
Comgpanies Act, 2013 respectively.

Actounting policies have been consistently applied except in case of charging of depreciation.

Al! Assets and Liabilities have been classified as cumrent or non-current as per tha campany’s normal operating cycle and
other criteria set out in the Schedule Il to the Companies' Act, 2013, The company has ascertained its operating cycle as
12 months for the purpose of current and non-curreat classification of assets and liabilities.

Ravenua Recognition
Income from construction activities shall be provided on the basis of percentage of completion method, if completion of
praject is more than 25% of the project cost.

Fixed Assets
Fixed Assets are stated at cost less accumulated depregiation. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

Depreciation has been provided at useful fife of the assets on SLM basis as per Schedule Il of Companies Act, 2013.
Development rights for lang are amortised in proportion to the percentage of completion of the total project.

Borrowing Costs

Borrowing costs relating to acquisition / construction of qualifying assets are capitalised until the time all substantial
aclivities necessary to bring the assets for their intended use are complete. All other borrowing costs are charged to
revenue.

Impalrment of Assets:

At each Balance Sheet date, the Company assesses whelher there is any indication that assets may be impaired. If any
such indication exists, the Company estimates the recoverable amount. If the carrying amount of the assets exceeds its
recoverable amourt, an impairment 088 is recognized in the accounts to the extent the carrying amount exceeds the
recoverable amount. The impairment loss recognized in prior accounting period is reversed if there has been a change in
the estimate of recoverable amount.

Retirement and other employee benefits

Retirement benefit in the form of Provident Fund is & defined contribution schema and the confributions are charged to the
Statement of Profit and Loss of the year when the contributions to the Regional Provident Fund Commissioner are due.
Tne Company has no obligation cthat than coniributions to the respective fund.

Gratuity liability is a defined benefit obligation and is provided far on the basis of an actuarial valuation on projected unit
credit method made at the end of each financial year. Gratuity lability is unfunded.

The Company treats accumulated leaves expected to be carried forward beyond twelve months, as long term employee
benefit for measurement purposes. Such long-term compensated absesnces are provided for based on the actuarial
valuation using the projected unit credit method at the end of each financial year. The company presents the leave as
current liabifity in the Balance Sheet, to the extent it does not have an unconditional right to defer its setiement beyond 12
months after the reporting dale. Where the company has unconditional legal and contractual right to defe'r the setflement
for the period beyond 12 months, the same is presented as non current liability.

Actuarial gains/losses are immediately taken to Statement of profit and loss and are not deferred.

Miscellaneous Expenditure
Miscellaneous Expenditure to the extent net writlen off is carried forward to be charged to revenue over five years starting
from the year of commencement of commercial activity.

Contingent Liability

Ng provision is made for liabilities which are contingent in nature, unless it is probable that future events will confirm that
an asset has been impaired or a liability incusred as at the balance sheet date and a reasonable estimate of the revenue
loss can be made. Howeve) ‘@Q\m material contingent liabitities are disclosed by way of separate note.




Kanchan Janga Integrated Infrastructure Development Privats Limited
Notes to financial statements for the Year ended 31st March 2016

As at 31.03.2016
Amount (in Rs.}

As at 31.03.2015
Amount {in Rs.)

2){A) Share Capital

Authoriged and issued Share Capital

5,00,000 Equity Shares of Rs. 104 each 5,000,000 5,000,000
5,000,000 5,000,000

Paid up Share Capital )
5,00.000 Equity Shares of Rs. 10/- each fully paid up 5,000,000 5,000,000
5,000,000 5,000,000

1} The company has only one class of equity shares having 2 par value of Rs 10 per share. Each holder of equity shares is

entitled to have one vote per share.

2) Shares held by its helding company

Shristi Housing Development Limited 369,700 369,700
7 d with Shrigh & [ . t Lo
Honble High Court Ovder, Calclfla dalsd 18.02 2018 which became sffectva on
A1 03 20168)
) Shareholder holding more thar 5% of the total shares-
Shristi Housing Development Limited 369,700 365,700
West Bengal Industrial infrastructure Development Corporation 130,000 130,000
Note 2{A} : Reserve & Surplus
Surplus { (deficit) In the statement of profit and loss
Balance as per last financial statements 3,498,705
Add: Profit for the year 1,395,944 3,513,278
Adjustment for Depreciation - (14,573)
4,894,645 3,498,705
3 Long Term Borrowings
Unsecured
From Halding Company 34,586,350 9,119,763
34,586,350 9,119,763
4} Long Term Provislons
Provision for Gratuity 1,230,718 1,240,140
Provision for Leave Encashment 1,638,708 1,266,731
2,869,426 2,506,871
5) Short Term Borrowings
Unsecured 8,807,924 -
8,907,924 -
6} Other Current Liabilites
Liability For Expenses 1,925,304 1,856,960
Income received in advance 180,783,921 260,177,406
Other Liabilities 12,368,868 10,344,967
195,078,093 272,379,333
7)  Short Term Provisions
Provision for LTA 66,763 66,763
Provision for Ex-gratia 79,153 79,153
Provision for Taxation 2,400,000 1,700,000
2,545,916 1,845,916
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9

10}

11)

12)

13)

14)

Kanchan Janga {ntegrated Infrastructure Development Private Limited

Notes to financlal statements for the Year ended 31st March 2016

Other Non Current Assets

Preliminary Expenses.
Security Deposit

Inventories

Cevelopment Work In Progress

Cash & Bank Equivalants

Balance with Scheduled Banks
- in Current Accounts
- in Fixed Deposit Account

Cash in Hand

Short Term Loans & Advances

Advances recoverable in cash or in kind or value to be received
Prepaid Expense

TDS Receivable

Service Tax Input

Interest on FD Receivable

INCREASE! (DECREASE]} IN STOCK

Clozing Stock:

Develpment Work in Progress
Less: Opening Stock:

Development Work in Progress

Direct Project Expanses

Construction Cost
Purchases

Sanitary & Plumbing
Insurance Premium

Electrical item
Electrical Work
Conversion Fees

Year ended
31.03.20186
Amcunt (in Rs.)

Year ended
31.03.2015
Amount (In Rs.)

120,290 120,290
174,000 174,000
294,290 294,200
115,493,084 155,467,850
115,493,084 158,467,890
654,439 1,891,461
9,357 6,102
663,795 1,997,563
2,021,008 2,034,526
22173 22,173
17.418.640 17,307,240
3,369,533 2,759,328
22,831,354 22,123,367
115,493,084 155,467,800
155,467 890 236,003,429
(39,974,806) {80,535,538)
8,623,822 13,923,248
9,964 5,086
1,130,080 548,887
- 1,146,454
9,763,876 15,623,686

S




Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statements for the Year ended 31st March 2016

Year ended Year ended
31.03.2018 31.02.2015
Amount {in Rs.) Amount {in Rs.)
15) Employee Benefit Expense
Salary, incentive, Ex gratia etc 18,585,829 19,254 441
Conveyance and Other Allowances 10,837,606 8,165,206
Gratuity and Leave encashment 371,355 608,365
29,794,780 26,028,012
16} Finance Cost
Bank Charges 7.860 11,100
Interest Expense 3,678,887 7,807,204
Less: Interest Income - (742.517)
3,686,747 7,075,787
17} Other Expenses
Audit Fees 30,000 22472
Advertisement Charges 231,445 804,931
Rent 398,036 370,500
Electricity Charges 82,551 170,155
Printing & Staticnary 195,975 165,282
Professional Fees 1,245,730 1,501,958
Rates & Taxes 17.500 1,454,118
Telephone Expenses 241,368 211,850
Repairs & Maintenance 92,380 74,334
Pogtage & telegram 18.215 51,178
Travelling & Coveyance exp 6,548,362 6,569,616
Security Service 402,510 440,200
Miscellancous Expenditure 1,879,404 1,481,246
Subscription - 20,000
Other Income (1.912,767) {2,394,026)

9,468,680 10,944,808




18) The Company had entered into a development agreement with M/S West Bengal Industrial Development Corporation
dated 6th July 2009. According to the said agreement, the company will develop an integrated indusirial hub at Fatapukur
as per terms & cenditions mentioned in the said agreement.

19} Since the company has completed its construction activities above 25% of the total projecl Contract receipts are
recognized under percentage complation method in respect of work contract business.

Relevent disclosure AS 7 {revised) are givan below:

Condract revenue recognised as revenue in the period 2015-16 04,850,504
Contract expenses recoghised as expanses in the period 2015-16 92,754 560
Recognised profit (less recognised losses) 2,095,944

20} Retirement Benefit

a)Gratuity liability and Compensated feave encashment to employees is accounted for on the basis of actuarial valuation
using Frojected Unit Credit Method.

byCompany's Contributions to Provident are charged to Profit & Loss account in the year when the coniributions to the
respective funds are due.

21} The basic eamings per share {'EPS') is computed by dividing the net profit after tax for the year by the weighted average
number of equity shares outstanding during the year.

22y Conlingent liabilities not provided for— NIL,
23) Taxatlon:

a) Current Tax - is provided on accessible incame as per Income Tax Act, 1961. in accordance with the tax Regulation as
applicable to the company.,

{b} Deferred tax — Deferred tax charge or credit reflect the tax effect, of the Eming differences between accounting income
and taxable income for the pericd which are capable of being reversed in future. The deferred tax charge or credit and the
commesponding deferred tax liabilities or assets are recognized using the tax rates that have been enacted or substantially
enacted by the balance sheet date.Deferred tax are recognized only to the exient there is reasonable ceriainty that the
assets can be realized in future. Also as per our calcuations a very negligible amount of DTA is arising which is immaterial
and hence has not been recognised in books of accounts.

24) Related Party Transactions:

As per Accounting Standard ~ 18 issued by companies ICAl, the Company’s related parties and transactions are discussed
below:

a. List of related parties & refationships, where control exists:

Joint Venture company of Reporting Enterprise: West Bengal Industrial Infrastructure Development Corporation
Shristi Housing Development Limited amal d with Shelet Inh
Daval € i L. o Hon'ble High Court Qrder, Calcutia dated 16.02.2014
which bacamne sffective on 31.03.2018}

&




25}

26}

Kanchan Janga Integrated Infrastructure Development Private Limited

Notes to financial statemnents for the Year ended 31st March 2016

Year ended Year ended
31.03.2016 31.03.2015
Amount {in Rs.) Amount (in Rs.)
c¢. Transactions with related parties
Holding Company (SHDL)
Nature of Expenses -
Share Capital 3,697,000 3,697,000
14% Non-Canvertible Debenture - -
Unsecured Loan
QOpening balance 9,119,763 38,981,573
Received during the year 25671587 7,138,180
Paid during the year 205,000 37,000,000
Closing Balance 34,586,350 9,119,763

The company has entered inte a Development Rights agreement with its JV partner WBIIDC on 6th July, 2008 for
developmant of 124.50 acres of land near Fatapukur in the district of Jalpaiguri, West Bengal for a perlod of 99 years. The
total amount payable to them towards the value of Development Rights is R$.20,59,92,720/ which is paid / payable as

follows -

Particulars Amount (Rs) Due date
Upfront payment 105,056,287 Paid on 04.07.2009
1st installment 10,209,636 Paid on 07.07.2011
2nd instaliment 10,299,636 Payable on 05.07.2011
3rd installment 10,299,636 Payable on 05.07.2012
dth installment 20,599,272 Payable on 05.07.2013
5th instaliment 49,438,253 Payable or 05.07.2014

Total 205,992,720
Previous year figures have been regrouped / rearranged wharever necessary.
As per our attached Reporl of even date
DBK Associates

Chartered Accountanits
Firm Regisirati

Sunil Jha

Director
Pulak Chatterjee 00085667
Partner "

Membership No. 0564
Place : Kolkata
Date : 26.05.2016




Kanchan Janga Integrated Infrastructure Development Private Limited
Cash Flow Statement Annexed to the Balance Sheet for the year ended 31st March, 2016

Particulars

A. CASH FLOW OPERATING ACTIVITES

Net Profit{Loss) before Taxation and Extraordinory activities

Adjustments for Profit & Loss A/c
Depreciation for the Year

Operating Proft Before Working Capital Changes

Adjustments for:
Increase /( Decrease) in Trade Receivable
(Increase) /Decrease in Inventories

(Increase) / Decrease in short term loans & advances

Increase / (Decrease) in Trade Payable

Increase / (Decrease} in other current liabilities

Increase/ (Decrease) Long term Provisions

Net Cash From Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Purchase of Development Rights

C. CASH FLOWS FROM FINANCING ACTIVTIES

Receipt of Borrowings
Increase / (Decrease) in Share Capital

D. Net increase/ (decrease) in cash and cash equivalents {A+B+C)

Opening Cash and cash equivalents
Closing Cash and cash equivalents

Closing Cash and cash equivalents as per Balance Sheet

Year Ended Year Ended
31.03.2016 31.03.2015
Amount (Rs.) Amount (Rs.)
Nil Ni)
2,095,944 5,213,278
{14,573)
65,661 168,614
2,181,605 5,367,319
39,974,808 80,535,539
(707,987) (307,645)
(96,517) (6,615,256)
{77,301,240) (53,024,579)
362,555 608,365
{35,606,778) 26,563,742
(101,499) (75,355)
{101,499) (75,355)
34,374,511 (29,861,810)
34,374,511 (29,861,810}
(1,333,765) {3,373,423)
1,997,563 5,370,985
663,797 1,997,662
663,795 1,997,563

The accompanying notes are an integral part of the financial statements

As per our report of even date

DBK Associates
Chartered Accountants
Firm Registration No. 322817

Pulak Chatterjee
Membership No. 056493
Place : Kolkata

Date : 26.05.2016

For and on behalf of Board of Directors

o

Sunil Jha
Director
00085667
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3 219-C, Old China Bazar Street
L@J : 1st Floor, Room No.B-6
_ ~ KOLKATA - 700 001
H. R. AGARWAL & ASSOCIATES Tele : (033)2248-6561, 3022-6561
CHARTERED ACCOLINTANTS Telefax : (033) 2230-3207

Email: gk.sons@hotmail.com

Independent Auditor’s Report to the Members of Medi- Net Services Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Medi-Net Services Private Limited
(“the Company”) which comprise the Balance Sheet as at 31 March 2016, the Cash flow statement of

the Company for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board _Of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act”) with respect to the preparation and presentation of the financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the Accounting Principles generally accepted in india,
including the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility |

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement. '




An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial controf relevant to
the Cornpany’s preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

. in the case of the balance sheet, of the state of affairs of the Company as at 31 March 2016 and

il. in the case of the cash flow statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the
Annexure - A statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought & obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, and the statement of cash flow dealt with by this Report are in agreement
with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Companies Act, 2013, read with rule 7 of the Companies
(Accounts) Rules, 2014, as amended;




e. On the basis of written representations received from the directors as on 31 March 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2016, from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of internal financial control over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a. The company does not have any pending litigations which would have impact on its
financial position in its financial statement.

b. The company did not have material foreseeable losses on long term contracts including
derivative contracts that require provision under any law or Accounting Standards for which
there were any material foreseeable losses.

c. No amount is-required to be-transferred to the Investor Education_and_Protection Fund

by the Company.

For H. R. Agarwal & Associates
Chartered Accountants
Firm’s registration no. 323029E

(Shyam Sundar Agarwal, FCA)
Partner
Membership number: 060033

Place: Kolkata
Date: 23/05/2016



Annexure Ao the AuditorsReport

{Referred to in Paragraph 1 under “Report on other legal and regulatory requirements” of
our report of even date)

ii)

iii}

v)

vi)

{a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information.

(b) As Explained to us, the fixed assets has been physically verified by the management , which in
our opinion, is reasonable having regard to the size of the company and the nature of its assets.
No material discrepancies were noticed on such physical verification.

{c) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deed of immovable property is held in the
name of the Company.

As the Company has neither purchased / sold goods during the year nor there is any opening
stock, hence reporting of clause (i) of paragraph 3 of the Order is not applicabie to the Company.

The company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnership or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, clause {iii}- of paragraph 3 of the Order. is not applicable
to the Company. :

In our opinion and according to the information and explanation given to us, the Company has
complied with the Provisions of Section 185 and 186 of the Companies Act, 2013, with respect to
the loans and investment made.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public in pursuance to sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the rules framed thereunder.

According to the information and explanation provided by the management, the Company is not
engaged in the production of any such goods or provisions of any such Services for which Central
Government has prescribed the maintenance of Cost Records under section 148 (1) of the
Companies Act, 2013. Accordingly, clause (vi) of paragraph 3 of the Order is not applicable to the
Company.

vii) (a} As explained, the Company is generally regular in depositing with appropriate authorities in

respect of undisputed statutory dues including provident fund, employees state insurance,
income-tax, sales tax, service tax, custom duty, excise duty, and other material statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, service tax, wealth-tax, sales tax, custom duty, excise duty or value added
tax and cess were in arrears, as at 31st March, 2016 for a period of more than six months from
the date they became payable.

{b) According to the information and explanations given to us, there are no dues of VAT, sales tax,
Service tax, duty of custom, duty of excise and Income Tax which have not been deposited on
account of any dispute.




viif) The company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, clause {viii) of paragraph 3 of the
Order is not applicable to the Company.

ix} The company did not raise any funds by way of further public offer (including debt instruments)
and term loans during the year. Accordingly, clause (ix) of paragraph 3 of the Order is not
applicable to the Company.

x) According to the information and explanations given to us, no material fraud by the company or
on the company by its officers or employees has been noticed or reported during the course of
our audit.

xi} According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not paid/ provided for any managerial
remuneration during the year. Accordingly, clause (xi) of paragraph 3 of the Order is not
applicable to the Company.

xii} In our opinion and according to the information and explanation given to us, the company is not a
nidhi Company. Accordingly, clause {xii} of paragraph 3 of the Order is not applicable to the
Company.

xiii} According to the information and explanation given to us and based on our examination of the

records of the Company, the company has not entered into any transactions with the relted
parties that require approval under section 177 and 188 of the Act, 2013, where applicable and
the details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv) According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
{xiv) of paragraph 3 of the Order is not applicable to the Company.

xv} According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

For H. R. Agarwal & Associates

Chartered Accountants

Firm’s registration no. 323029E
/fc'-\i MMCK—Q ¢

(Shyam Sundar Agarwal, FCA)
Partner
Membership number: 060033

Place: Kolkata
Date: 23/05/2016




Annexure B to the Auditor’s Report

(Referred to in paragraph 2(f) under “Report on other legal and regulatory requirements”
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Control over financial reporting of Medi - Net Services Private
Limited (“the Company”) as of 31st March, 2016 in conjunction with our audit of the financial
statements of the Company for the year then ended.

Management Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditot’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAl and prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAIl, Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls ever Financial Reporting

A company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the refiability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; {2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal-financial controls over financial reporting, including - -

the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
ICAI.

For H. R.'Agarwal & Associates
Chartered Accountants
Firm’s registration no. 323029E

‘/sa._ja.?'b“" °"'l~r
{Shyam Sundar Agarwal, FCA)
Partner
Membership number: 060033
Place: Kolkata
Date: 23/05/2016




Medi-Net Services Pvt. Lid.
CIN NO - U72200WB2007PTC117940
Balance Sheet as at Mar 31, 2016

Note As at 31.03.2016 As at 31.03.2015
No. Amount {in Rs.) Amount (in Rs.)
EQUITY & LIABILITIES
Shareholders’ Funds
Share Capital 2 400,000 400,000
Current Liabilities
Short tarm borrowings 3 29,490,130 29,481,855
Other Current Liabilities 4 265,792 105,160
Total 30,155,922 29,987,015
ASSETS
Non-current assets
Fixed assets
Tangible assets- Land 28,968,058 28,968,058
Capital Work in Progress 5 1,075,291 870,309
Current assets
Cash and cash equivalents 6 87,144 105,625
Short term ioans and advances 7 45,429 43,023
Total 30,155,922 29,987,015
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements

As per our report of even date

For and on Behalf of the Board

ol

For H. R. Agarwal & Associates
Chartered Accountants
Firm Reg No: 323025E

‘o
A ‘LS’CU vwad, Abhishek Bhardwaj Shankar Mukherjes
{CA Shyam Sundar Agarwzl) Director Director
Partner DIN: 03453739 DIN: 01918561

Membership No.FCA 060033

Date : 220|201 £
Piace : Kolkata




Medi-Net Services Pvt, Ltd.
CIN NO - U72200WB2007PTC 117940
Cash Flow Statement Annexed to the Balance Sheet for the year ended 31.03.2016

Year Ended Year Ended
Particulars 31.03.2016 31.03.2015
Amount (Rs.) Amount (Rs.}
A. CASH FLOW OPERATING ACTIVITES

Operating Profit Before Working Capital Changes
Adjustments for:

Decrease/{Increase) in loans & advances (2,408) {36,598)
Ingrease / {Decrease)} in Other Current [abilities 160,632 1,778
Net Cash From Operating Activilies 158,226 {34,818)

B. CASH FLOW FROM INVESTING ACTIVITIES

{Increase) / Decrease in Other Non Current Assets {204,982) (217.123)
(204,982) {217,123)
C. CASHFLOWS FROM FINANCING ACTIVTIES
Receipt of short term Borrowings B,275 26,404
8,275 28,404
D. Netincrease/ {decrease) in cash and cash equivalents (A+B+C) (38,481) {225,537)
Opening Cash and cash equivalents 105,625 331,181
Closing Cash and cash equivalents 67,144 105,625
Closing Cash and cash equivalents as per Balance Sheet 67,144 105,625
Note:

1 Figures in brackets denote cash outflow

The accompanying notes are an integral part of the financial statements

As per our report of even date

For H. R. Agarwal & Associates For and on behalf of Board of Directors

Chartered Accountants
Firm Reg No: 323029 W
SSaganenl, /Hb-:Cﬁ-L/ ‘ -
Abhishek Bhardwaj Shankar Mukherjee
(CA Shyam Sundar Agarwal) Director Director
Pariner DIN: 03458739 DIN: 01918561

Membership No.FCA 060033

Date : uios[mr,e
Place : Kolkata




Medi-Net Services Pvi. Lid.
CIN NO - UT2200WB200TPTC117840

As At As At
Notes to flnancial statements for the year ended 31st March, 2016 March 31, 2016 March 31, 2015
{Rs.) {Rs.]

1) SIGNIFICANT ACCOUNTING POLICIES:

Basis of Praparation of Financial Statemants

The Company prepares its financial statements in accordance with generally accepted accounting praclices and alse in accordance wilh
requirermanls of Companies Acl, 2013

Revenus Recagnition
All expenses incurred up 1o the date of commercial operalion are recognized as Capital work-In-progress.
Contingent Liahility
No provision is made for liabllilles which are conlingent in nature, unless it is probable that future events will confirm that an asset has been
impaired or a lkability incurred as al the balance shest date and a reasonable estimate of the revenue loss can be made. Howsver, all
known material contingent liabilities are disclosed by way of separate note.
2) 8§ CAPITAL
Authorised !

50,008 Equity Shares of Rs, 10/~ each 500,000 500,000

lssued, Subscribed & Patd-Up:

40,000 Equily Shares of Rs. 104~ each fully paid up 400,000 400,000

400,000 400,000

1) The company has only one class of equity shares having a par value of R 10 per share. Each holder of aquity shares is ertitied lo have
one vote per share. Dividend if any proposed by the Board of Directors is subject to approval of the share helders in the ensuing AGH.

2) Shares held by jls holding company MS Shristi housing

development Ltd [Amalgamated with Shristi Infrastnucture 30,000 35,000
Developmant Carporation Limited pursuant to Hon'ble High Court

Order, Calcuta dated 16th February, 20168 which became

effective on 3151 March, 201§]

2) Shareholder holding more than 5% of the lofal shares

Ms. Shristi Infrastructure Develepment Corporation Ltd. 30,000 30,000
Mr. Isha Khan Choudhury 5,000 5,000
Ms. 5 S Noor - . 5ooO 5,000

3) SHORTTER REQWINGS

Unsacured Loans
-From Body Corporates (Shristi Housing Development Lld) 29,490,130 29,481,858
26,480,130 29,481,855

4) Other Current Libiltles

Expansas payable

H. R. Agarwal & Associates 8015 7.365
Aloke Kr. Ghoth 138 -
Arindam Banerjee 33,660 -
Arun Kumar Maity 3,740 -
B8R PRECAST 118,203 -
K.Amun & Co. 2,863 -
Soumabho Ghosh 1,360 -
Deepak Kumar Khaitan - 1124
Singhal Chetani & Co. - 2.248
Problem Shooter's - 1,200
ISHA KHAN CHOUCHURY 59,617 59,617
Oiher Expenses payable 8 E50 8,550
Retention Money Payable 7.561 1,380
Service Tax Payable {RC) 15,826 17,6563
TOS Coniraclors 1,226 -
TOS Professional - 2.500
Other |iabilities 3,025 3,025
285,792 105,160
5] CAPY WORK IN PROGRESS
Coastruction Expenses 123,620 122 600
Survay work 27.603 27 803
Pre-Operative Expenses bif B42,706 625,584
Bank Charges 5,138 -
Legal & Prafessional Charges 66,134 80,024
Audit Fee .05 7,865
Filing Fees 2,075 6516
General Expenses - 118
1,075,291 §70,308




Med|-Net Services Pvi. Ltd,

CIN NO - UT2200WB2007PTC 117840 As At As At
Notas to financial statements for the year ended 31st March, 216 March 31, 2016 March 21, 2015
{Rs.) {Rs. )

8) CASH AND CASH EQUIVALENT.

Balanges with Scheduled Banks

- in Current Accounts 66,930 105,370
Cash-in-hand 215 255
67,144 105,625

7) SHORT TERM LOANS AN VANCES

Unsecured and Considered goad

Advances to staff and other . 25,000 25,000
Service Tax Input{on pym?, Basis) 18,826 17,653
Sarvica Tax Input 603 370

45 429 43023

8} The company s yet lo commence the commercial operations, hence no Profit & Loss Account has been prepared.
9} The Company has nol paid any Managerial remuneration to any of the Directors for the period.
1¢ } Contingent liablities : NIL

11} Related Party Transactions

As per the Agcounting Standard — 18, issued by ihe Inslitute of Chartered Accountants of India, the Company’s related parties and
ransactions with them have been discussed below.

a. List of related parties & retationships, whare control exists:
Shristi Infrastructure Development Corporation Lid, Holding compary of Reporting Enterprise
Key Management Parson ;

a. Mr. Abhishek Bhardwaj, Director
b. Mr, Shankar Mukherjee, Director

b. Tr | with Related parties

Hoiding Company :

$hort Term Borawing {During the Period} 8,275 26,404
Closing Balance as on 31,03.2016 25,480,130 29,481,855

12} The Company has identified real astate construction as its sole operaling segment and the same has keen treated a% the primary
segmenl. As such no separate sagment information has been pravided.

13 ) Since the company is not having any timing difference and permanent difference as prescribed under Accounting Standard — 22 issued by
ICA), henca, provision of Deferred Tax is nol reguired.

14} Previous year figures have bean reéamanged or regrouped wharever considered necessary.

As per our repoit of even dale

For H. R. Agarwal & Assoclates For and on Behalf of the Board

Chartered Accountants

Firm Reg No: 323029E
/ga,_ac_y\»dcdl .

{CA Shyam Sundar Agarwal)

Pariner

Membership No.FCA 080033

Date : 9—3} US‘IQO.%
Place : Kolkata

1 m
Abhishek Bhardwa) Shankar Mukherjee

Director Director
DIN: 03459739 DIN: 01918581
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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Shristi Udaipur Hotels & Resorts Private Limited
New Delhi

Report on the Financial Statements

We have audited the accompanying financial statements of Shristi Udaipur Hotels 8¢ Resorts Private
Limited {“the Company"}, which comprise the Balance Sheet as at March 31, 2016 and the Cash Flow
Statement for the year then ended, and summary of significant accounting policies and other
explanatary information.

Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rufe 7 of the Companies (Accounts) Rules, 2014. This responsibility
also inciudes maintenance of adequate accounting-records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design. implementation and maintenance of adequate
internal financial contrals, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
© that give a true and fair view and are free from material misstatemeant, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specitied under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasorable assurance about whether the financial statements are free

frormn material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
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i On the basis of the written representations received from the directors as on 31st Mairch, 2016
and taken on record by the Board of Directors, none of the directors is disqualified as an 31st
March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act,

{g) With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
“Annexure 27,

th} With respect to the other matters to be included in the Auditor's Repont in accordance with
Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 17 & 16 to the Financlal Statements

i, The Company did not have any long-term contracts including derivative contracts far
which there were any material foreseeable |osses;

iii. The Company is an unlisted enterprise and therefore the requirernent of Clause (¢} of
Rule 11 of Companies (Audit and Auditors) Rules, 2014 regarding opinian on delay in
transferring amounts to Investor Education & Protection Fund is not applicable to the
company.

For 8. 5. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. 000756,

}'.Lﬁ

P

Partrer
Membership No. 093214

Place | ME DELN
Date :24-MAY-201¢
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ANNEXURE 1 TO THE AUDITOR'S REPORT

(As referred in paragraph 'Repart on Other Legal and Regulatory Reguirements ‘of cur report to the
members of Shristl Udaipur Hotels & Resorts Private Limited on the accounts for the year ended
March 31, 2016}

(i}

(i)

{iif)

(iv)

v

{vi)

{a) The Company has maintained proper records showing full particulars ncluding
quantitative details and situation of fixed assets.

(b) Fixed Assets have been physically verified by the company during the year and no
material discrepancies were noticed on such verification. In our opinian, the
periodicity of such verification is reasonable having regard to the size of the company
and the nature of its assets.

() Company does not possess any immovable property hence the provision of ¢lause 3 (i}
{c) of the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3 (in) of the Order is
not applicable to the company.

As per the information and explanations provided to us, the company has not granted any
loans, secured or unsecured to companies, firms, limited Hability partnerships or other parties
covered in the register maintained under Section 18% of the Companies Act, 2013 during the

year.

As per the information and explanations provided to us, the company has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act,

2013 during the year.

In our opinion and according to the information and explanations given to us the
Company has not accepted any deposits from the public and consequently, the directives
issued by the Reserve Bank of India and the provisions of Sections /3 to 76 or any other
provision of the Companies Act and the rules framed there under are not applicable 1o the

company.

According to information and explanations given 1o us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out by the company. Therefore, provisions
of Clause 3 (vi) of the order are not applicable to the company.

(viij) (a) The Company, has been generally regular in depositing with appropriate authorities

undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income Tax,
Service Tax, Sales Tax, Custom Duty, Excise Duty, Value added Tax and Cess and any other
material statutory dues applicable to it though there has been o slight delay in fow cases.,
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{viii)

(ix)

(x)

{xii}

(iii)

- {xiv)

(b

According to information and explanations given to us, no undisputed amounts is payable in
respect of Provident Fund, Employees’ State Insurance, Tncome Tax, Sales Tax, Service Tax,
Duty of customs, Duty of Excise, Value added Tax and cess which were in arrears as at March
31, 2016 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of incame Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise & Value Added Tax which have not
been deposited on account of any dispute.,

In our ppinion and according to the information & explanations given to us, in the previcus
years, the financial institution has recalled the entire loan amount (outstanding Rs. 5,00.00,000
as on 31% March, 2016) citing “Event of Default” as outlined in loan agreement executed by the
company for its foilure to pay rental to sub-lessor {n respect of the praperty maortgaged in favour
of the financial institution pending adjudication on the title of o portion of loan by High Cowrt of
Jodhpur. The company has preferred writ petition chatlenging such recafl hefore the Hon'ble
High Court of Jaipur Bench. Since the matter Is sub-judice, the amount of defautt. if any, is
unascertainable. Also, the company has not poid interest amounting to Rs. 88.61,370 foi
previous year and Rs. 80,221,918 for current year due on such lonn. The company has not ssued
any debentures.

The company has not raised money by way of initial public offer or further public offer during
the year. The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedure performed for the purpose of reporting the true and fair view
and on the basis of the information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported during the course of our
audit.

Provision of Section 197 read with Schedule V to the Campanies Act for providing managerial
remuneration with the requisite approvals is not applicable to the cempany. Tharefore,
provision of Clause 3 {xi} of the order is not applicable to the company.

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii} is nat applicable
to the company. '

As per the information and exglanations given to us, all transactions with the related parties
are in compliance with Section 188 wherever applicable and the details have been disclosed in
the Einancial Statements etc. as required by the accounting standards. Section 177 of the
Companies Act, 2013 is not applicable on the company.

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full ar partly convertibie debentures
during the year under review.
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{xv) According to the information and explanation provided to us, the company nas not entered
into any non-cash transactions with the directors or persons cannected with them.

{xvi)  The company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934,

For 5. 5. KOTHARI MEHTA & CO.
Chartered Accountants

Firm Reg. No. 000756N, .5
9 GRS

Yogesh
Partner
Membership No. 093214

Place : pNEp DELHD
Date  : 2y.mpy-201¢
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Miatbuara Ko
CHARTERED ACCOUNTANTS New 'L'Jolhl--.]lU(}bi~
Phones : +41- 114670 8888
Fax - +91.11.H662 8889
E-maul - dethi@@oskmin com

- ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Shristi Udaipur Hotels & Resorts
Private Limited ["the Company”} as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company's management is responsiblé for establishing and maintaining internal financial controls
based on “the internal contrel over financiat reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Nate on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
“campany's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controis Over Financial Reporting (the “Guidance Note"} and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143{10) of the Companies Act, 2013, 10 the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company’s internal financial cantroi over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those golicies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded
© as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over finandial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial contro's
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our qudit, the following material
" weaknesses have been identified as at Morch 31, 2016:

We are unable to comment on the management Assessment on the non-provision of the sub-ltease rental and
recoverability/realization of the amount lying in Capital wark in progress including service tax recoverable gs
detailed in our main report, since the operations of the company have been disrupted since earlier years and
no aperational activities have been carried out by the company during the year.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstaternent of the company's
annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weakness described above on the
achievement of the objectives of the control criteria, the Company has maintained, commensurate with the
size of the company & nature of its business, in all material respects, adequate internal financial controls
over financial reporting and such internal financial contrals over financial reporting were aperating
effectively as of March 31, 2016, based on “the internal control over financizl reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
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Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”, to the extent applicable.

We-have considered the material weakness identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the March 31, 2016 financial statements of the Company,
and the material weakness has affected our opinion on the financial statements of the Company and we
have issued a qualified opinion on the financial statements.

For 5.5. KOTHAR! MEHTA & €O,
Chartered Accountants

Firm Reg. No. D0075gN

Yogesh
Partner
Membership No. 093214

upta

Place : New Delhi

Date 8L 26 20/4




SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Balance Shest as at 31st March, 2016

Particulars Note
No.

1. EQUITY & LIABILITIES

{1)Shareholders’ Funds .
Share Capital 2
{2)Non-Gurrent Liabilities
{a) Long term borrowings 3
{b) Other Long term liabilities 4
{c) Long term Provisions 5
{3) Current Liahilities
{a&) Other Current liabilities 3]
{b) Shart term Provisions 7
Total
Il Assets

{1) Non-current assets
(a) Fixed asseis

(i} Tangible assets 8
(i} Capital work-in-prograss 2]
{b) Long term loans and advances 10
{2} Currant asssts
{a) Cash and Bank Balances 1"
{b) Short tarm {nans and advances 12
{c) Other current assets 13
Total

The Accompanying Notes are integral part of Financial Statements

As per our report of even date attached
For 8.5.Kothari Mehta & Co.

Chartered Accountants
Firm Regn. No. 003756N

.

Membership No.083214

Place : New Delhi
Date : 2.4- Mod -10¢

Asi at 31.03.2016
Amount {(in Rs.)

49,500 000

309207 208
1,887 000
50,213

72,826 860
155.014

413,609,991

106,468
278,496 560
154,037 268

83616
18,643
257 436

433,609,931

s opt 31.03.2015
__ Amount {in Rs.)

48,500,000

6,460,216
1,867,000
23,152

65,020,531
av.529

422,958,428

144,228
267,965,124
153,973,778

656,601
5,000
213,697

TT422,9%8,428

Faor & on behalf of the board

V) P Qouagoaco
(Sujit Kanoria)

DIN-01175425

Wb

{Duwraiswamy Guhan)
Dircorar
[3IN-NE7575G9




SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Cash Flow Statement for the year ending March 31, 2016

Particutars

Anroun (i Hes }

Cuerent Yoar

Waote:

As per our report of even date anached

Piace New Delhi

CASH FLOW FROM OPERATING ACTIVITIES

Net Protit{Loss) before Taxation and Extraordinary aclivities

Adjustments for.
Depreciatton

Intarest Expenses

Interas! income

Loss on sale of Fixed Assels

Operating Profit Bofore Working Capital Changes
Adjustments for:

{Increase} / Decrease in Long Term Loans & Advances
{Increass) / Decrease in Shart Term Loans & Advances
mcrease ! {Dacrease) in Othar Current Ligbillies
increase { {Decrease) in Long Term Provisions
Increase f (Dacreasa) in Shart Term Provisions

Net Cash From Operating Actlvities

CASH FLOWS FROM SNVESTING ACTIVITIES
Sale of Fixed Assats

Capital Work in Prograss

Nat Cash From Investing Activities

CASH FLOWS FROM FiNANCING ACTIVITIES

Procerds/(Re-payment) fram Long Term Secured Borrowings

Proceeds from Long Term Unsecured Loans
interest Paid

Net increasel {docrease) in cash and cash equivalents (A+B+C)

QOpening Cash and cash equlvalants
Closing Cash and cash equivalents

Components of Cash and cash equivalonts
Cash in Hand
Balances with Bank

1 The above cash fiow statement has been prepared under the ‘Indirect Method” as set out in

Accaunting Standard - 3 on "Cash Flow Sfatement”

2 Figures in brackets dencte cash outflow

Director

Date 2.4 - Moy - 2016

For Shristf Udaipur Hotels 8 Resorts Pvi.1td.

< % o
Aol nae

{Sujit Kanoria}

DIN-01175425

37,760
802918
(43, 775)

B.ME 938

(63,4909
(15, B45)
(1% La9}
27 081
70481

FRILIEY

ENL YRR

Ay
355,641
J9TE16

(Duraiswamy Guhan)
Dirgctor
DIN-CB 757550

_QFZK s

aet (in R},

winus Year

150.238

8,113,973
(40.170}
L3048

3.237.18¢

(201.233)
284,198
{397, 751)
{7374 468}

22 600

7,222,133

10,000

S1/,551,007)
(17,541,007)

4,000,000}
17.55.065
12,362,740}

{146,548)
503,149
356,601

37265
319,336




SHRIST] UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Notes {o Financial Statements

Note - 2. Share Capital

At di e e
Arzatwf (i

A5 ot 31.03.2016
Smaunt fin B8}

Autharlzed
10,000,000 (Previous yaar 10,000.000) equity shares of Rs, 104 aach . 1D6.000.000
lssued, Subscribed & Paid up
4,950,000 (Previous year ¢ 850,006} equity sharae of Re_10/- each fully paid up 49 Ui 48500000

..... 43,500 00 49,600,009
Shares insued/boughtback during the vear: NI,

Details of each shareholder holding more thon 5% shares
Mame of shareholder As at 31st March, 2016 A ) wemn 20158
Ho. of Shariis % of Holding R o Db { %, of Holtding
hetd Fustei |
Shrisli Uripan Infrastruciure Development Lid.-Halding Company 3,000,000 GO & E0.61
Shrisll Housing Development Limited- Slep up Holding Company 1,850,000 38 50 B30
(Amuig with Shiisli s, : i Limitad w. 8. 31.03.2016) _.
Noaie-3 :iong Term Borrowings
Secured Loan
EEETARRHER 515,000,000

Term Loan From Fingncial Inatitution
{Secured by mortgagethypothacations of the project immavable and moveable
proparties and peracnat guaraniee of Promoter Direclor)

Unsecured Loan
Loan from Step up Hoking Company (Inlarast frag)

L.aas: Currerd malurities of Long term bormrowings

Totat
Terma of Repayment for secured term loan:
Secured Term Loan from HUDCO is repayable in 43 unequal quarterly
instaliments. Instalimen 1-4 of Rs. 25,00,000 each, inslaliment 5-8 of Rs.
50,00,000 each, Instaliment 9-12 of Rs. 75,00,000 each, installment 13-16 of Rs.
100,00,000 each, Installment 17-28 of Rs. 150,00,000 each, Instaliment 29-32 of
Rs. 175,00,000 sach, Installmand 33-43 of s 31,08,61000 each, payable at the
gnd of each quarter starting frorn 3151 August 2012 10 28th February 2023,
intarest accrued Is payable at the end each quarler. The currant rale of interest
of the sama is 16.00% par annum.
Hater Note 16 of the Financial Statements

Note- 4 :Other Long Term Liabilities
Sacurily Deposits Received

Note- 5§ ;Long Term Provisions
Provislens

Provision for Leave Encashiment
Proviskon for Gratuity

{Refor Nole 22}

Note-6 :Other Current Liatfities

Current Matlurities of long term Joan
Interest Accured bul not due on borrowings
Interest Accured & due on borrowings
Other Payatles

- Bub-lease rental accrued & dua

- Expenges peyables

- Dther Liabilities

Note- 7 :5hort Yerm Provisfons
Provisions

Provision for Leave Encashmant
Provision for Gratulty

(Refar Note 22)
~

TP
(._"'\.\ff?:\ Koo o fu?

| _05.460,216
356,860,216

1,667,000

T aT,000_

¥ 878
15 274

S L T

L2306
ERLTE 50,000,000
R 8,661,370
ENARM 4013224
716,343

9,504
551

I

henin Br.628
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SHRIST! UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Asal 310276 As at 31.03.2015
Arrouni £t e 1 Auroan fin RS

Note-8 :Capital Work in Progress (including pre-op fvo ox} panding alocetionichizrge aff} o R
CoAm b AGeho 0 as al March 31,
i AL 2016
Land & Site Developmant e : 25082 415
Approvals 3,414 465
Architectural Fee & Project Conaultancy 27 37 567
Civil Work 3z 168,267
Personnel Expenses 55,968,089
Administrative Expenses 44,281,457
Financa Cost (Nat) 65,861,643
Depraciation 542 411

267,965,124

Note-10: Long Term Loans snd Advances
Unsecured sand Considered Gond

Capital Advance - Mobilization Advance to Civit Contraciar (Shristi Infrastruciure LT 137,430,120
Development Corp.Litd -Uttlimate Holding Company)
SBeturity Deposits 4. B52,630
Advanca recoverable Jr cash of in kind or for vatue 1o be received 14,890,728
153,973 778
Note -11 :Cash and Bank Balances
= i ]
Cash in hand a7.285
Balances with Banks 119236
B- Qiner Bank B,
Fixed Deposit* RURCER S 300,000

‘includes Rs.3,00,000~ [Previous Year 3 00,000) deposited with UIT Udaipur

[ NP I

Nota- 12 ;Short Termr Loans and Advances

Uneecured and Considered Good
Advanca rgcoverable in cash or in kind or for value 1o be received . [ERE 5,000

Nota - 13 :0ther Currant Asspts

Inlerest accnued but not due

-

-
e . .
({-?-.(,af\__”\\ (\}M AT e "

SR - ] . N




Shristi Udaipur Hotels & Resorts Pvt., Lid.

Motes to Financial Statement

Note no. 1: Significant Accounting Policies & Practices

A

BACKGROUND AND NATURE OF OPERATIONS

The company was incorporated on 2" February, 2007 as promoted by Shristi Uirlue Suivastructure
Development Ltd. to carry on the business of hotels, motels, resorts, restaurants, shop . ig complex,
commercial complex, multiplex etc. and related activities.

B. SIGNIFICANT ACCOUNTING POLICIES & PRACTICES

l.

ACCOUNTING CONVENTIONS

The Company follows the mercantile system of accounting and recognizes Income aed - < oenditure on
accrual basis. The accounts are prepared on historical cost basis, as a going concern in & coidance with
Generally Accepted Accounting Principles in india, provisions of the Companics <00 2013 &
Accounting Standards specified under section 133 of the Act, read with Ruofe 7 o v Clompanies
{Accounts) Rules, 2014,

All Assets and Liabilities have been classificd as current or non-current as per the compuny’s normal

1

* operating cycle and other criteria set out in the Schedute ] to the Companies” Act 201 Based on

the nature of services provided and time between the rendering of services and ther roslization in
cash and cash equivalents, the company has ascertained its operating cycie as 12 cwaths for the
purpose of current and non-current classification of assets and labilities.

USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accopiod Aocounting
Principles requires estimates and assumptions to be made that affect the reportable anee al of assets
and liabilities on the date of financial statements and the reportable amount of revenns fod expenses
during the reporting period. Differences between the actual results and estimales ans i+ cognized in
the year in which the results are known / materialized.

FIXED ASSETS
a. Fixed Assets are stated at cost of acquisition/ purchase price inclusive ol duties. e o ineidental
cxpenses, ercction/commissioning expenses, interest cte. up to the date the assel tdy for its

intended use.

b. Capital Work in Progress (CWIP) is carried at cost, comprising dircct cost and welafo i incidental
expenses and interest on borrowings 10 the extent attributed to them including capilal advances,




Shristi Udaipur Hotels & Resorts Pvt. Litd.

5. DEPRECIATION
The company has provided for depreciation using Writtens Down Value method over b o 22 life ol the
assets as prescribed under Part C of Schedule H to the Companies Act, 2013,

i) Depreciation on fixed assets is provided on Written PDown Value Method e e the useful
life given below:

Furniture & Fixtures ' 10 years
Computers 3 years
Office Equipment’s 5 years
Plant & Machinery 15 years
Motor Vehicles 8 years
i) Depreciation on additions/deductions is provided from the date of thelr acgonaiad up Lo the

date of their disposal.

iif) Assets individually cosling below Rs.5,000/- are fully depreciaed Jduring v o they are
put to use.

6. Impairment of Assets

Wherever events or changes in circumstances indicate that the carrying amount of &0 - assets may
be impaired, the Company subjects such assets to a test of recoverability, bused on ecounted cash
flows expected from use or disposal thereof. [f the assets are impaired. U Compainy wocognizes an
impairment loss as the excess of the carrying amount over the recovershle amuount,

After impairment, depreciation is provided on the revised carrying :unount of thu el over its
remaining useful life. '

A previously recognized impairment foss is inercased or reversed depending o changes in
circumstances. However the carrying amount after reversal is not increased beyond she carrying

amount that would have prevailed by charging usual depreciation if’ there was no o ment,

7. MISCELLANEOUS EXPENDITURE
Preliminary Expenses shall be written off in the year, the company commences the commnercial
Operations.

8. EMPLOYEE BENEFITS

Gratvity and Leave Encashment are provided for on accroal basis computed os o Actuarial
Valuation made at the end of each financial year in accordance with AS-15 (Rovisod)




Shristi Udaipur Hotels & Resorts Pyt. Ltd.

9. LEASES
Assets taken on lease under which, all risks and rewards of owneishipr e citoctio o Ll by the
lessor are classified as operating lease. Lease payments under operating leasc e —enpnized as
expense on accrual basis in accordance with the respective leasc agrecmenis.

10. TAXATION
- a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits compnied -+ accordance
with the provision of Income Tax Act, 196].

b. Deferred Tax
1) Deferred tax is recognized, subject to the consideration of prudence, a- the fax effect of
timing difference between the taxable income and accounting inconi Concnied for the
current accounting year and reversal of earlier years® timing dilterences.

i) Deferred lax assets are recognized and carried forward to the extent ihat 1w s eusonable
certainty, except arising from unabsorbed depreciation and carry forwaed low. . which are
recognized to the extent that there is virtual certainty, that sufficicnt futuic t-uble income
will be available against which such deferred tax assets can be realizcd.

11, CASH FLOW STATEMENT
Cash flows are reported using indirect method whereby a profit before tax is adjusice o the offects
of transaction of non-cash nature and any deferrals or aceruals of past or futue vi: s receipts or
payments. The cash flow from operating, investing and financing activities ol the @ ompany are
segregated.

12. BORROWING COST
Borrowing cost atiributable to the acquisition or construction of qualifying asscts v coitmlized as a
part of those assets. Other Borrowing Costs are recognized as an expensc in the period © which they
relate.

13. PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASS{71
Provisions involving substantial degree of estimation in mcasurement are reeogaiz.f o wen there is a

present obligation as a resuli of past events and it is probable that there witl b o sutfiow of
resources. Liabilities which are material, and whose fulure outcome cannol L awe Liined with
reasonable certainty, are freated as contingent, and disclosed by way of notes i accounts.

Contingent Assets are neither recognized nor disclosed in the financial stateren:,

v

(-'{'l_'_b‘\“f'_t'."_\_) Q‘Q A AM L v




Shristi Udaipur Haotels & Resorts Pvt, Lid.

14. No Statement of Profit & Loss has been prepared since the compaiy b e
commercial operations.

13. Capital Commitment
Hstimated amount of Capital Commitments remaining to be executod (N
Rs.1,23,22,84,433/- (Previous Year — 1,23,22,84,433/-).

e

16. Caontingent Liabilities:
Lease deed between company and sub-lessor states that land should be iree from
However, the titie of a portion of land is disputed by the Forest Deptt, The Compan
its liability for payment of rentals to sub-lessor till the matter is fioally adjudivaicd
JV between HUDCO and Company and if company has continue paymeni of rent ths
then as JV partner HUDCQO would have raised question of such rent.
Despite being informed of the litigation between sub-lessor and Forest Doptic 101 1y
the non-payment of rental to sub-lessor as event of default and recalled the jen: i)
challenged such recall by a writ petition filed before Hon’ble High Cowt of Regoeidi
same is sub-judice.

17. (A) During the financial year progress of the project has been slow due o tw
clearances from various authorities are awaited by the sub-lessors. The minapcnn.
that the disruption is temporary in nature, the matters will get resolved soon wed i
complete the project at much faster pace; accordingly the full amount incurred = L
has been considered good and fully recoverable. Further company has inbtintedd arbi
Lessors and Arbitrator has also been appointed.

(B) Consequent upon that no provision has been considered necessary {ur suls o

01.09.2010 aggregating to Rs.4,04,02,800/-, as management docs nol comider it o,

management is confident that there will be no liability on this account. Buing aclatinie:

18. As per the information available with the company, there arc no ducs to by M
enterprise as defined in the Micro, Small and Medium Enterprisces Developmeni v o
March, 2016. Further no intercst has been paid during the year and payable s oa i
lo such parties.

19. In the opinion of the management, the value on realization of current asscls, loan o ol
ordinary course of business would not be less than the amount at swhich ihe. o
Balance Sheet and provisions for all known liabilities has been made.

20, Detail of Capital Work in Progress (including pre-operative expenscs) invuiricd.
Particulars Current year

a. Land & Site Development
b. Approvals

s

“primenced

wivances) —

:cumbrance,
s disputed

a1 There is

o .pnted land,

" Las treated
- mypany has
i Jaipur and

dial certain
i the view

4 be able to
- the project
snon against

ctal weelf,

rvitbsle, The
s pending.

v & Small

iy s on 31st

darch, 2016

nces in the
sited 1 the

£ vions year

ount (Rs)
55.007/-




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

c. Architectural Fee & Project Consultancy 322670510 P 035/-
d. Civil Work 1A 01,778
e. Personnel Expenses 1200536 w170/
f. Administrative Expenses* TG S 6,139/
g. Finance cost (Net) 79789320 w1 7H 494/-
h. Depreciation 37,700 _23.384/-
Total v 007/
* Include Audit Fee Rs. 25000/- (Previous Ycar Rs. 2500(0/-)
21. Operating Lease
The company has paid operating lease of Rs.23,754/- for the year which hey bee ncluded i
CWIP. (Previous Year.Rs.2,65,008/-), Amount payable during next one vear iv Mo vious year
Rs. 1,94,443/-).
22. Employee Benefits
The Company has defined retirement benefit for the benefit of ity craployvs. o0 v roons made

as per Actuarial valuation.
Disclosures as required by Accounting Standard-15 (Revised) on BEmplovec ifonshin 4 respect of
gratuity and leave encashment are as follows:

a) Net expenses recognized during the year 2015-16

Particulars Leave Encashment ; et
(Non-Funded) (oA ied)
(Rs.) e i .

_ 2015-16 2004-15 | 26150t | 2614-15
- Current service cost 30,644 4,118 | PR : ) ‘J44 m__'
- Interest cost 4,372 11,765 | wa20 o 5070
- Expected return on plan asscts " S SR ]
- Curtailment cost/(credit) -- = - -
- Settlement cost/(credit) - : :
- Past Service Cost - — 1 N R
- Actuarial (gain)loss on obligation 3,861 (2,22,648) | 316l 218.246)
Total ) 38,877 (2,06,735) SRO6L 0 581,232 |

b) Net Asset/ (Liability) recognized in the Balance Sheet as at 31032016

Particulars i Leave Encashment

{Non-Funded) (hen b ched)
Rs) | g .
2015-16 2014-15 ZIS 4-15
- Present value of Defined Benefit 73,933 35,056 RS ERR
Obligation o o
- Fair value of plan assets - :
- Funded status [Surplus/(Deficit)] (73,933) 1 (35,056) (134200 175.625)
- Unrecognized Past Service Costs -- | : |

D . )
¢ A ..’:.!’ Qoo S0




Shristi Udaipur Hotels & Resorts Pvt, Ltd.

- Estimated Net asset/(liability)
recognized in balance sheet

(73,933) ‘ (35.056)

¢) Change in the obligation for the year ended 31.03.2016

Proa e

d) Changes in fair value of Plan Assets

Particulars Leave Encashment
(Non-Funded)
Rs)
2015-16 201_-}_—}5
- Plan asset at the beginning of the - =
year
- Expected return of plan assets -~ -
- Actual company contributions - 18,024
- Employee contribution - -
- Actuarial Gain/Loss on Plan -- -
Assets .
- Benefits paid - (18.024)
- Plan assets at the end of the year - - |
//‘_ ‘1\ ‘

(.»*F..'q(;!;‘\\ CRSWIRSLA

[ Particulars Leave Encashment £
(Non-Funded) O
(Rs.) N R
2015-16 2014-15 YRR oY
- Present value of Defined Benefit 315,056 259815 1 san
Obiligation as at the beginning of
the year o _
- Interest cost 4,372 11,795 ¥ AT
- Past service cost -- -
- Current service cost 30,644 4018 BVEE
- Curtailment cost/(Credit) -
- Settlement cost/{(Credit) -- -
- Benefits paid - (18,024)
- Actuarial {gain)/loss on obligation 3,861 (2,22.648) GG
- Present valiie of Defined Benefit | 73,933 35.056 1w
Obligation as at the end of the
year i o
Ulral e T
{an-Iresied)
(e ]
Aird-45

i1

ERR 4T 3
D)
2044-15

7 -'w:_(;.*éfi)"_'l

551134

11,944

; o
2.64277)
2.18.246)

75,628




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

¢) Principal actuarial assumption

In view of the management, eligibility for sick leave is insignificant bised ois tlic juist -
hence no provision in this regard has been considered necessary.

Amounts recognized as CWIP and included in Note no. 9 tem Salarics. wueo, O
Cost includes Gratuity of Rs.58,665/- previous year Rs{2,11,232/-) & 1.ouve o
38,877/- Previous year (Rs.2,06,735/-)

23. Related Party Transaction

As per Accounting Standard 18, the company’s related parties transactions are disciose

a,  List of Related parties & reiationships where control exists;

(1) Holding Company
Shristi Urban Infrastructure Development Limited (R,
(2} Step-up Holding Company
Shristi Housing Development Limited (Amalgamated  wiln TR
Development Corporation limited w.e.f. 31.03.2016)
(3) Ultimate Holding Company
Shristi Infrastructure Development Corporation Limited SHNTRVRE

b. Related party & relationship with whom transactions have takes piore <

(1) Investing party of the Holding Company of the reporting cnicrys

Housing & Urban Development Corperation Limited e .

Iéi_‘-‘\f}

21 4-15

: Uli’fl

Particulars Leave Encashment | frr
{Non-Fundcd) IRRTTIETUIRE
(Rs.} (ke
2015-16 2014 1% 20 tn |
- Discount  ratc  per annum | 8.00% 8.00% B0 |
compound __
- Rate of increase in Salarics 6.00% 5.00% 600" :
- Rate of return on plan assets 0% 0% 0%
- Expected Average remaining | 18.67 19.33 IR.GY
working lives of employees
(years)

LTHHCE,

ity & Staff
~ment of Rs.

Hovw:

syporation)

Siastructure

Seporation)

- il vear

Fraaralion)




Shristi Udaipur Hotcls & Resorts Pvt. Ltd.

¢.  Transaction with Related Parties

S. [ Name of the | Relationship [ Naturc  of  Expenses | éloroect vens | vy
No. | Party Amount IR RS rRs) |
1 Shristi Urban | Holding Closing Balance: :
Infrastructure Company Reimbursement of Expenses RR RNV 153,6571-
Development Ltd, i
|
2. Shristi Housing | Step up | Long Term unsecured [oan B : I 415,066/
Development Holding taken - '
Limited Company s i ]
Closing Baiance: :
Long Term unsecured loan ALY H08- T i ns 60,216/-
3. Shristi Ultimate Closing Balance:
Infrastructure Holding Mobilization Advance given  © 1173 e e 101200
Development Company
Corporation Lid.
4. Housing & Urban | Investing Interest on Loan ORI N1 13,973/ |
Development Party Closing Balance:- '
Corporation Secured Loan ERISREERTTI I8N L (0, 000/-
Limited Interest payable R R 7861 370/~ |
24. Earning per Share

In view of no statement of profit & loss for the year, the calculation of EPS v non applio able

25. Since the company has not started the commercial operation Il March 31, 26i¢ heie. a0 company
cannot caleulate deferred tax in accordance with Accounting Standard 27 Ao ccuntine- ar faxes on
Income.” and Segment Reporting in accordance with Accounting Standusd 17 1 noi o Civable,

26. Previous year figures have been regrouped/recast/rearranged wherever neces ey o ¢ wslaen (o this
year’s Classification.

27. Note no. | to 27 form an integral part of the financial statements.

As per our report of even date attached
For 8.8. Kothari Mehta & Co. For & on behalf of the ban!
Chartered Accountants

Firm Reg. No. 000756N R

(--:,.'.'k,\_[_j'_‘l_:- G;Ea_.t_.x.ﬁ Gonth

a

Yoges : ol P Sujit Kanoria “eiy Corhan
Part E Director Hivecto
Membership No. 09321}\‘1-“ DIN-01175425 ENGH, L TRRY

Place: New Dethi
Dated: ZW‘NOJ - 2008
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~ New Dethi-110065
CHARTERED ACCOUNTANTS Phanes : +91-11-4670 8888

Fax ; +91.11.6062 8889
E-mail : dethi@sskenin.com

INDEPENDENT AUDITOR'S REPORT

To,

The Members, .
Shristi Urban Infrastructure Development Limited
New Delhi

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Shristi Urban Infrastructure
Development Limited {“the Company"), which comprise the Balance Sheet as at March 31, 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Qur responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accaunting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereunder. -

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10} of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reascnable assurance about whether the financial statements are free

from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the,auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error, In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinian on these standalone financial statements.

Basis for Qualified Opinioﬁ

L Trade receivables amounting to Rs. 549,25 lacs are outstanding for more than 1 year, pending
for recovery and project in progress amounting to Rs. 24.53 lacs outstanding for more than 1
year pending for billing. Accordingly, we are unable to comment an the recavery of the same.

i. ~ Company has made an investment of Rs. 300 lacs in its subsidiary company wherein the
commercial operations have still not commenced due to litigation on the project land.
Accordingly, we are unable to comment on the value of investrent made by the company.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified opinion paragraph, the aforesaid
financial statements give the information required by the Act in the manner so required and give o true
ond fair view in conformity with the accounting principles generally accepted in india of the state of
affairs of the Company as at Morch 31, 2016 and its losses and its cash flows for the year ended on that
date.

Report on Other Legal and Regulatory Requirements
(i) Asrequired by the Companies (Auditor's Report) Order, 2016 issued by the Central government of

India in the terms of Section 143 of the Companies Act 2013, we give in the "Annexure 1" a
statement on the matters specified in Paragraph 3 & 4 of the order, to the extent applicable.

(i) As reguired by Section 143 {3} of the Act, we report that;

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(&) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

{¢} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.
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{d)

=)

®

o))

{h)

In our opinion, the balance sheet, the statement of profit and loss and the cash flow
statement comply with the Accounting Stardards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014, .

The matter described in the Basis for Qualified Qpinion paragraph above, in our opinion, may
have an adverse effect on functioning of the company.

On the basis of the written representations received from the directors as on 31st March, 20016
and taken on record by the Board of Directors, none of the directors is disquaiified as on 31st
March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate repart in
"Annexure 2°.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors} Ruies, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 22 to the Financial Statements

fi. The Company did not have any long-term contracts including derivative cantracts for
which there were any material foreseeable losses;

iti. The Company is an unlisted enterprise and therefore the requirement of Clause (c) of
Rule 11 of Companies (Audit and Auditors) Rules, 2014 regarding opinion on delay in
transferring amounts to Investor Education & Protection Fund is not applicable to the
company.

For §. 8. KOTHARI MEHTA & CO.
Chartered Accountants

Firm Reg. No, 000756N

Yogesh K. 6Gupta
Partner /7

Membership No. 093214

Place
Date
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ANNEXURE 1 TO THE AUDITOR’S REPORT

(As referred in paragraph ‘Report on Other Legal and Regulatory Requirements ‘of our report to the
members of Shristt Urban Infrastructure Development Limited on the accounts for the year ended
March 31, 2016)

{

(i)

{iii)

{iv}

{v)

{vi}

{a} The Company has maintained proper records showing full particutars including
quantitative details and situation of fixed assets.

(b Fixed Assets have been physically verified by the company during the year and no
material discrepancies were noticed on such verification. In our opinion, the
periodicity of such verification is reasonable having regard to the size of the company
and the nature of its assets.

{©) Company does not possess any immovable property hence the provision of clause 3 ()
(c) of the Order is not applicable to the company.

The company does not hold any inventory. Hence, the provision of Clause 3 {ii) of the Order is
not applicable to the company.

As per the information and expianations provided to us, the company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013 during the

year.

As per the infermation and explanations provided to us, the company has not given any loans,
investments, guarantees and security in terms of section 185 and 186 of the Companies Act,

2013 during the year.

In our opinion and according to the information and explanations given to us the
Company has not accepted any deposits from the public and consequently, the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
provision of the Companies Act and the rules framed there under are not applicable to the

company.

According to information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out by the company. Therefore, provisions
of Clause 3 (vi} of the order are not applicable to the company.

(vi) {a) The Company. has been generally regular in depositing with appropriate authorities

undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income Tax,
Service Tax, Sales Tax, Custom Duty, Excise Duty, Value added Tax and Cess and any other
matetial statutory dues applicable to it though there has been a stight delay in few cases..
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(b)

{viii)

(ix)

)

{xi)

{xii)

(xii)

(v}

(xv}

According to information and explanations given to us, no undisputed amounts is payable in
respect of Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
Duty of customs, Duty of Excise, Value added Tax and cess which were in arrears as at March
31, 2016 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no ‘dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise & Value Added Tax which have not
been deposited on account of any dispute.

In our opinion and according to the information & explanations given to us, the company has
not taken any loans from banks & financial institution and has not issued any debentures.

The company has not raised money by way of initial public offer or further public offer during
the year. The term loans have been applied for the purposes for which they were raised.

Based upon the audit procedure performed for the purpose of reporting the true and fair view
and on the basis of the information and explanations given by the management, we report
that no fraud on or by the company has been noticed or reported during the course of cur
audit,

Provision of Section 197 read with Schedule V to the Companies Act for providing managerial
remuneration with the requisite approvals is not applicable to the company. Therefore,
pravision of Clause 3 (xi} of the order is not applicable to the company. )

As the company is not a Nidhi Company, therefore provisions of Clause 3 (xii) is not applicable
tc the company.

As per the information and explanations given to us, all transactions with the related parties
are in compliance with Section 188 wherever applicable and the details have been disclosed in
the Financial Statements etc. as required by the accounting standards. Section 177 of the
Companies Act, 2013 is not applicable on the company.

According to the information and explanations given to us, the company has not made any
preferential allotment/ private placement of shares or full or partly convertible debentures
during the year under review.

According to the information and explanation provided to us, the company has not entered
into any non-cash transactions with the directors or persons connected with them,
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{xvi)  The company is not required to be reqgistered under Section 45-IA of the Reserve Bank of
India Act, 1934,

For 5.5. KOTHARI MEHTA 8: CO.
Chartered Accountants
Firm Reg. No. 000756N

Yogesh
Partner
Membership No, 093214

Place :MNEija DELH }
Date 29-MAY- ol
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> Mathura Road
CHARTEREDACCOUNTANTS New Dethi-110065
Phones : +91-11-4670 8888
Fax : +931.11-6662 B8BY
E-mail : delhi@sskmin.com

ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Interna! Financial Controls under Clause (i) of Sub-saction 3 of Section 143 of the
Companies Act, 2013 ("the Act™)

We have audited the internal financial controls over financial reporting of Shristi Urban Infrastructure
Development Limited ("the Company”) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financiat Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Rasponsibility

Our responsibility Is to axpress an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the *Guidance Note*} and the Standards on Auditi ng,
issued by ICAI and deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such contrals
operated effectively in alt material respects,

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financia! reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evailuating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial staterents, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and faidy reflect the transactions and
dispositions of the assets of the com pany; {2} provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or dispasition of the
company's assets that could have a material effect on the fi nancial statements,

Inherent Limitations of Internal Financial Controls Over Financlal Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibitity of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected, Also, Projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Qualified Opinion
According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as ot March 31, 2016;

L We are unable to comment on the management Assessment on the non-impairment of the trade
receivables outstanding for more thon 1 year and project in progress outstanding for more than 1 year
pending for billing as detailed in our main report.

i We are unable to comment on the management Assessment on non-impairment of investment made in
its subsidiary compony wherein the commercial operations have still not commenced due to litigation on
the project land,

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting; such that there is a reasonable Possibility that a material misstatement of the company's
annual or interim financial statements will not be Prevented or detected on a timely basis,

In our opinion, except for the effects/possible effects of the material weaknesses described above on the

achievement of the objectives of the control criteria, the Company has maintained, commensurate with the

size of the company & nature of its business, in all material respects, adequate internal financia! controls

over financial reporting and such intemal financial controls over financial reporting were operating
e
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effectively as of March 31, 2016, based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal controf stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”, to the extent applicable,

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2016 financial statements of the
Company, and the material weaknesses have affected our opinion on the standalone financial statements
of the Company and we have issued a gualified opinion on the standalone financial statements.

for §.5. KOTHARI MEHTA 8 CO,
Chartered Accountants

Firm Reg. No. 0007S6N" -

Yogesh K, Gupta
Partner
Membership No. 093214

Place : New Delhi

Date 019,2;/2.0/(




BHRIST URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Hlalance Shest ak at Merch 31, 2016

Particutars

I. EQUITY & LIABILITIES

{1) Sharcholders’ Funds
(a) Share Capital
{b) Reserve and Surplus

{2) Non-Current Liabifities
(a) Long Term Provislons

(2) Current Liabities
{&) Shorl Term Borrowings.
(b} Trade Payable
() Other Current Liabilifies
{d) S8hort Term Provisiona

Total

il. Asgots
{1} Non-Current Assels
(a} Fixed Assets
Tangible Assels
{b) Non-Current Invesiments
(c) Delerred Tax Assels (net)

(d} Long Term Loans and Advances

(e) Other Mon-Current Aszets

{2) Current Assets
(a} Trada Receiveables
(b) Cash and Bank Balanges

(c) Shorl Tarm Loans and Advances

{d} Other Current Assels
Total

The Accampanying Notes are integral part of Financial Statements

As per our report of even data atlached,
For 8.8.KOTHARI MEHTA & CO.

Place : New Defhi
Date : 2y 'HC'J'JOIS

Note

LN

26 =~ O Cn

13
14
15
186

An at 31,03.2016
Amount {in Rs.)

As at 34.03.2015
Amount {In Ra.}

50,000,000
(2,544,197}

295,088

26,897,513
3,220,832
13,079,439
14 957

50,000,000
3,295,158

327,114

25,256,513
3,220,832
16,325,186
30.343

90,998,632

92,455,145

40,180
30,000,000
99,632
2,074,501
47,103

54,824,736
398,658
958,762

2,453,060

45,447
30,000,000
112,027
2,145,452
20,178

55.589.828
773613
1,306,540
2,453,060

20,996,632

92,455,146

For & on Behalf of the Board

Sujit Kanoria
(Directar)

Kamta
(Director}
DiM-006347 14

Pandey Duralswamy Guhan



SHRIST URBAN INFRASTRUCTURE DEVELOPMENT LIMITED
Statament of Profit & Loss for the yoar ended March 31, 2016

Farticulars Note Yeaar ended Year endod
No. March 31, 2018 March 31, 2018
| Rs. } {Rs. }
INCOME
). Revenue from Operations 17 - 213,599
11.Other Income 18 68.047 12,827,422
Ili. Tota) Revenue{l+il} 68,047 12,841,024
EXPENSES
Employee Benelit Exponses 19 1,530,850 4,228,289
Financa Cost 20 3.650,076 3,108,328
Depreclation an Amodization Expenses ] 5,267 25,768
QOther Expanse 21 620 556 5,358,410
V. Total Expennes 5,824,788 12,768,746
V. Profiti{Loss) before exceptional and
oxtraordinary items and tax - 1vy (5,756,741) 81,225
V1. Excaptlonal tems - -
Vil. Profil before extraordinary items and tax (v - Vi) (5,756,741} 81,225
Viti. Extraordinary ltems - -
IX. Profit before tax VI - il (5.756,741) 81,225
X Tax Exponze:-
- {1} Current tax 31,938
- {2) Earfier fax 37,218 -
- {3) Deferred tax 12,385 49614 (5.729) 26,200
Xi. Profi'(Lsss) of the year from Continuing
operation afler lax (IX - X} (5,808,355) 55,016
XIL Profitf{Loss) from Discontinuing operation - -
XlIl. Tax expense of discounting operation -
XIV. Profit/{Loss) from Discontinuing oparations {XH-XTEN - -
XV. Profit/{Loss) for the year (XI-XP) (5.806,355) 85,016
XVI, Earning per EquityShare (Face value of
Rs. 10 each)
{1} Basic (1.1681) 0.011
{2) Gilutad {1161} 0.011

The Accompanying Netes are Integral part of Financlal Statements

As per our report of even date attached.
For B.8.KOTHARI MEHTA & GO.
Charterad Aptouniafiel #e,

Sulit Kanoria
{Diractor)

Place : New Delhi
Date: 24 ‘N"J rofg

For & on Behalf of the Board

_aar
e

Kamta Nath Pandey Duraiswamy Guhan

{Director)
DIN-00604714

({Direclor)
DIN-08757689




BHRIST! URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

Cesh Flow Ststement for the year ended March a1, 2016

A. CASH FLOW FROM OPERATING ACTIVITIES :
Nat Proflt befors tax and oxtraordinary Hems
Adjusted for :

Depreciation

Sundry Balances wrien back

Intarest Income

Profit on sale of Fixed Assets
Irderest Paid

Opsrating Profit hefore king capital chang

{Inceaase) / Dacreaas in Trade Receiveablas
{increane} / Decrease in Shoit Tam Loans & Advances
(Increase) / Decrease In Long Yem Loans & Advances
Increase { {Decreass) in Trade Payables

Increase / (Dacrensa) in Qther Gurrent Liabilibes
(Incraase) / Oacrease in Other cument assats

Increasa ! (Dacrease) in Long term provisions

tncrease / (Decrease) in Short term provisions

Cash g ted from op
Income Texes paid {including dividend tax}
KET CABH FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Ansels
Chianga in Fixed Daposits
NET CASH USED IN INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES
Net Procaads from shorl Term Borrowings
tnternst Recaived

Dividend paid
Intarest Paid
D, NET CASH USED IN FINAMCING ACTIVITIES

Change in Cash and Cash Equivalents
Qpening Balsnce of Cash and Cash equivalanis
Cloging Balanca of Cash and Cash equivalents

Components of Cash & Cash Equivalents
Cash in Hand
Balances with Bank

Notes:

1. The above cash fiow slatement has buen preapred under the 'Indirect Mathod'

Accounting Standard - 3 on *Casit Flow Statemant®
2. Figures in bracket denale cash ocutllow

As per our repor of even date atlached.
For 8.5 KOTHAR

Place : New Delhi
ale : 2~y - 204

rA NG Ok

LTS

Year Ended
March 31, 2016

Amaount (Rs.)

(5.788,741)
5,267
{2,080)
(65,967)
3,048 476
{2,170,045)
667,173
347,778
{16,511
{514,102)

{32,028}
3,350)

{1.721,093)
49,207
(1,672,876

1,841,000

48,042
{10,000}
381,121)

1,297,921
374,955}

{3TA,955)
573,613
198,656

45410
152,248

For & on 8ehalf of the Board

ad A

Kamta Nith Pandey
(Directort
DiIN-00854714

Yeur Ended
March 31, 2615

Amount {Rs.}

81,226
25,760

(12,623,827)
(3,595)
3,097,658

(9,422,770}

{8.118,006)
729,082
73,874
{350,000)
(1,503,553
{2,453,060)
{5,788}
18,307

{21,115.712)
58,071

— (58071
(23,173,783)

10,000
147 093

157,992

8,210,000
12,609,287
{10,000}

(404, 394)

21,404,893
383,203

385,203
184,410
573813

37.850
535,663

Duraiewamy Guhan




HRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

As At As At
Wtes 1o Financial Statements March 31, 2016 March 31, 2015
Amount [ Rs. } Amount (Rs. }
Hote 2: Share Capital
Authorised :
5000,000 { Pravious year 5,000,000) Equity Shares of Rs. 10/- each 50 ODIJIOOD 50,000@00
hsued, Subscribed & Pakd-Up:
5000000 [ Previous year 5,000,000} Equity Sheres of Rs. 10/ each hully paid up
50,000,000 50,000,000
Qut of the above 2,989,960 (Pravious Year 2,999,960) sharas are held
by the holding company. —
50,000,000 50,000,000

Shares issusd/boughtback during the ysar NIL

Cetalts of sach shareholder holding more than £% shares

mme of sfarehoider A3 Bt 318t March, 2078 As at 318t March 2015

No. of Shares heki | % of Holding No. of Shares neid 1 % of Holding
Shrislf Housing Dovelopmant Limited- Helding Company 2.89% 960 50,009 2 £69,960 50.9%8
(Amalgamaled with Sheisti Krasiuciie Davaiopment Copovanon Limeed w.a 31.03.2008)
Haueing & Urban Daveloprent Corporation Limied (HUDCG) 2,600,000 40,000 2,000,000 40,000

Nota 3 : Reserve & Surplus

Profit & Losa
Opening Balance 3,295 158 3,281,598
Add: Profit for the year (5,806,355} 55,016
{2.511,187) 3,336,614
Less: Depreciation charged 1o Retainad eamnings &s par Companigs
Act, 2013 - 29,420
Less: Proposed dividend - 10,000
Less: Provision for Dividend Tax - (251,191 2,038 3,205,158
Closing Balance {2,511,187) 3,295,158
Note 4 : Long Term Provisions
Provision for Leave Encashment 190,010 143,587
Provision for Gratuity 195,078 183,527
(Refier Note 27) 285,088 327,114
Note & : Short Term Borrowlngs
Unsecured Loan
-From Holgding company 26,887 513 25256 513
26,897,513 25,256,513
(Principal & Int ar ble an o bedring intarest rate of 14% par annum.)
Thers is ne delfault 85 on Balance Shost daie In repayment of Loan,
Nete &: Current Liabilitles and Provislons
Trade Payahle
-Dues fo Micro and Small Enterprises - -
-Dues to ather than Micro and Small Enterprises 3,220,832 3,220,832
3220R32 3,220,832
Note:7: Other Current Liabllitias
Interest Accured but not duve on borrowings 10,727 2585 7.458,930
Expenses payable 373,274 804,331
Duties & Taxes payable 1,871,352 1,858,491
Other payables 107,528 103,434
13,079, 429 10,325,186
Note # :3hert Term Provislons
-Provisian for Dividend 10,000
-Provision for Dividend Tax - 2,058
-Provision for Gratuity® 10,006 10452
-Provision for Leave Encashment* 4,951 ... TBSH
*Refer Nate 27 14,957 30,343




|
o~

- AV 5P LIS'IT §{0'62 5i5°Z% ZrE £90°1 L56'96L'y | oav'az - LEFERLY JBAA ShOIABIG
Lyr'sy R0t LI'GLEL - - 0ES'L1L"L 2156'961°¢ - - L56'981°L igoL
0S1LE 952 69292 - - iv'e 82'22 L¥E'EE - - i¥B'CE ué&i 2DY0
G029 502'9 26E'ZEL - - - ZB2'ZEl LBO'GEL - - L60'6¢) SRwdinby sowo
26512 262'62 211’856 - - 564'1 126956 CLE'EEB - - £16'C85 sl3)ndiuon

leak Jeak
oip Buunp arlasey a0z o3 Bupnp eak
SLOZ ‘bt 902 'Lg 9L0Z ‘It |suonanpag fedauen yum aea), SEOZ ‘3¢ 'L Yoy [suogonpag | sig Bupnp SLo2
ueW e sy [yatew e sy | yosew je sy pasnipe wnowy | auang yaey o3 dn e sy SUCHIDPY | '} |udy te sy
aniep BulAlen jay uoneaidag anjep buiiues ssoug SIENDRIeY
{5} unouny Slessy a|qiGuey : g ajoy

SUSLISIEIS [efouBULY 0) sBj0N

CALINIT LN3WAGT13A30 TUNLOMULSYYENI NYSNN 11STYHS




SHRISTI URBAN INFRAS TRUCTURE DEVELOPMENT LIMITED

As At Ag At
March 31, 2016 March 31, 2016
Hote 10 : Non-Current Investments Amount {Rs. ) Amount [ Rs, )
(Fully paid unless otherwise specified) — Nos. - Nos.
Long Term, Trade
Unguoted
- In Subsidiary Company
- in Equtly Shares
Shristi Udsépur Hotels & Resorts (P Lid. of Re. 40%aach 3,000,000 30,000,000 3,000,000 30,000,000
Total 30,000,000 30,000,000
Note 11: Long Term Loans end Advances
hcome Tax, Advances, Tax Deducted at Source* 1,938,582 2,026,044
*Net of Provisions for Income Tax Re NIL (Provious year Rs, 31,938)
Advance recoverable in cash or in kind or for vaiue 1o be recelived 135918 118,408
2074,501 2,145 452
Hote 12: Other Non-Currant Asgats
Interest Accrued but not due 47,103 29178
47,103 28,178
Note 13: Trade Recalvaablos
Unsecured and Considerad good
-Outatanding for a period exceeding six months from the dale they are
dua for payment 54,924 736 42,747 451
Lo - - 54,924 736 12,842.378 55,589,829
Note 14: Cagh and Bank Balanices
Casgh-inshand 46,410 37,950
Balances with Banks
- in Current Accounts 152,248 535,683
B- Other Bank Balances
- in Fixed Deposits* 200,000 . 398,658 200,000 773613
FG amounting to Rs_2,00.000: given as EMD (Previous year Ra 2,00,0004)
Fixad deposits having maturily after sne youe from the reponiing date - i (Previous
year - Nij
Flxend daposits with mare than lwe!m months maturily from the date of acoulsiiion :
R, 2.00.0004- (Previsus yesr 2,00,000/- }and Flxed dapasits uplo 3 months maturity
from the date of acouisitian - Rs. Ml {Pravious year - Nify
Note 15: Short Term Loans and Advances
Unsecured and Considered good
Earnest Money Deposit 193,911 849,911
Advances to staff and other - N
Advance recoverable in cash or in kind o for value to be raceived 758,851 156,823
958,762 1,308,540
Note 18: Other Current Assets
Project in Progress® 2,453 080 2,453,060
2,453,060 2,453,060

“The project in progress of Rs. 24,53,060 has baen netted off from the respective heads of the Schadule of Dtiver BXpenses in previous year
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Kotes to Financlal Statements
Hate 17: Revenue from Operations

Consultancy Income

Hote 18: Other Income

Ierest Income

Ierest on income Tax Refund
Mt Income

Profit on Sales of Assets

bote 19: Employee Benefit Expense

Salaries, Wages, Gratuity & staff cost
Saff Walfara

Hote 20: Flnance Cost

Imerest -to Hotding company
COther Interest
Bank Charges

Note 21: Other Expense

Frofessional Consultancy Fees
Tender expenges
Books & Periodicals
Festival Expenses
Repair & Maintenance
Postage, Telephone & Internet charges
Traveliing, Boarding & Conveyance expenses
Adverisement & Business Promotion
Fes, Membership & Subscription
Printing & Stationery Expenses
Miscellaneous Expenses
[naurance Expensas
Office Rent
Legal & Professionat Charges
Payment to Audilors:

-Audit Fee

Year endead
March 31, 218
Amount ( Rs. )

19,417
46,550
2.080

68,047

1,637,889
2,000
1,630 889

3,631,506
17,970

600
3,650,076

64.500

160
4,000

22,422
471,724
20,324
18,632
1,550

1,254

25,000

620,556

Your ended
March 31, 2015

Amount ( Rs. }

213,599
213,509

12,623,827

3,595
12,627,422

4,180,418

47,871
4,228,289

2,992 516
105,142
8670

3,106,328

3,220,397
110,480
11,853
39,088
2,625
102,320
1,527,110
17.170
55,817
55,248
2981
1,146
150.000
13,305

90.000

5,399,410
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Notes to Financial Statements

Note — 1 Sigpificant Acecounting Policies & Practices

A. BACKGROUND AND NATURE OF OPERATIONS

The company was incorporated on June 20™, 2005 as a Jjoint venture (JV) in the ratio of 60:40
between Shristi Infrastructure Development Corporation Limited (“SIDCL”) and Housing And
Urban Development Corporation Limited (HUDCO”) respectively, in order to promote,
establish, monitor, collaborate, construct, either through public and/or private participation, and
to act as special purpose vehicle (SPV) for entering into understanding and joint ventures with
various Central and State Governments, their corporations, technology and domain experts, in
and outside India, for development, creation, expansion and modernization of housing,
commercial, social and Urban Development facilities. Further the shares held by SIDCL got
transferred to Shristi Housing Development Limited w.e.f 31.03.2009. Shristi Housing
Development Limited has been amalgamated with Shristi Infrastructure Development
Corporation Limited w.e.f 31.03.2016.

B. SIGNIFICANT ACCOUNTING POLICIES

)

ACCOUNTING CONVENTIONS

The Company follows the mercantile system of accounting and recognizes Income and Expenditure
on accrual basis. The accounts are prepared on historical cost basis, as a going concern, in
accordance with Generally Accepted Accounting Principles in India, provisions of the Companies
Act, 2013 & Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

All Assets and Liabilities have been classified as current or non-current as per the company’s
normal operating cycle and other criteria set out in the Schedule 11 to the Companies, Act, 2013.
Based on the nature of services provided and time between the rendering of services and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current and non-current classification of assets and liabilities

it} USE OF ESTIMATES

The presentations of financial statements in conformity with the Generally Accepted Accounting
Principles requires estimates and assumptions to be made that affect the reportable amount of
assets and liabilities on the date of financial statements and the reportable amount of revenue and
expenses during the reporting period. Differences between the actual results and estimates are
recognized in the year in which the results are known / materialized.

iv) REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

a. Income from services
Revenue is recognized when significant milestones are achieved as per terms of contracts /
agreements with the clients. Amount realized against the invoices raised to the customers
before commencement of assignments are shown as advance from customers under the head
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of current liability. Direct project expenditure incurred on assignments not completed at the
end of the year is carried forward as project-in-progiess.

b. Interest
Interest is recognized on time proportionate basis taking inte account the amount outstanding

and the rate applicable.

¢. Dividends
Dividend is recognized when shareholders’/ unit holder’s rights to receive payment is

established by the Balance Sheet date.

v} FIXED ASSETS
Fixed Assets are stated at cost of acquisition /purchase price inclusive of duties, taxes, incidental
expenses, erection/commissioning expenses, etc. up to the date the asset is ready for its intended
use, Credit of duty, if availed is adjusted in the acquisition cost of the respective fixed assets.

vi} DEPRECIATION
The company has provided for depreciation using Written Down Value method over the useful life of
the assets as prescribed under Part C of Schedule 1 to the Companies Act, 2013.

a. Depreciation on fixed assets is provided on Written Down Value Method as per the useful
life given below:

Furniture & Fixtures 10 years
Computers 3 years
Office Equipment’s 5 years

b. Depreciation on additions/deductions is provided [rom the date of their acquisition/ up to the
date of their disposal.

¢. Assets individually costing below Rs.5,000/- are fully depreciated during the year they are
put to use.

VI IMPAIRMENT OF ASSETS

Wherever events or changes in circumstances indicate that the carrying amount of fixed assets may
be impaired, the Company subjects such assets to a test of recoverability, based on discounted cash
flows expected from use or disposal thereof. If the assets are impaired, the Company recognizes an
impairment loss as the excess of the carrying amount over the recoverable amount.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending on changes in
circumstances. However the carrving amount after reversal is not increased beyond the carrying
amount that would have prevailed by charging usual depreciation if there was no impairment.
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viii} FOREIGN EXCHANGE TRANSACTIONS
a. Foreign currency transactions are recorded at exchange rates prevailing on the date of such
transactions.

b. Foreign currency monetary assets and liabilities remaining unsettied at the year end are
translated at the closing exchange rate. Gain and losses on account of exchange difference
either on settlement or on translation is recognized in the relevant head of Statement of Profit

& Loss.

¢. Non-monetary items denominated in foreign currency are reported using exchange rate
prevailing on the date of transactions.

ix} EMPLOYEE BENEFITS
Gratuity and Leave Encashment are provided for on accrual basis computed as per Actuarial
Valuation made at the end of each financial year in accordance with AS-15 (Revised).

x) BORROWING COST
Borrowing cost attributable to the acquisition or construction of qualifying assets is capitalized
as apart of those assets. Other Borrowing Costs are recognized as an expense in the peried to
which they relate.

xi) INVESTMENTS
Investments are classified into long term or current. Long-term investments are stated at
acquisition cost. Provision for diminution in the value of long-term investments is made only if
such a decline is other than temporary. Current investments are valued at lower of cost and
market rate on individual investment basis.

xii) TAXATION
Income tax expense is accounted for in accordance with AS-22 “Accounting for Taxes on
Income” for both Current Tax and Deferred Tax as stated below

a) Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance

with the provision of Income Tax Act, 1961,

b) Deferred Tax
i. Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing

difference between the taxable income and accounting income computed for the current
accounting year and reversal of earlier years’ timing differences. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet
date.
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it.

Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are
recognized to the extent that there is virtual certainty, that sufficient future taxable income will
be available against which such deferred tax assets can be realized.

Xiii) LEASES

Assets taken on lease under which, all risks and rewards of ownership are effectively retained by
the lessor are classified as operating lease. Lease payments under operating lease are recognized
as expense on accrual basis in accordance with the respective lease agreements.

Xiv) EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of ¢quity shares outstanding during the
year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares,

xv) CASH FLOW STATEMENT

Cash flows are reported using indirect method whereby a profit before tax is adjusted for the
effects of transaction of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flow from operating, investing and financing activities of the
Company are segregaied.

xvi) PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Liabilities which are material, and whose future outcome cannot be ascertained with
reasonable certainty, are treated as contingent, and disclosed by way of notes to the accounts.
Contingent Assets are neither recognized nor disclosed in the financial statement.
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22, Contingent Liabilities:

23.

240

25‘

26.

27l

Claim by a party amounting to Rs.20,08,312/- (Previous year Rs. 20,08,312/-) not acknowledged
as debt by the company.

In respect of the trade receivables exceeding six months which are mostly from government
authorities, the company is in regular communication with these debtors for recovery thereof;,
accordingly the management is of the view that all these dues are good and fully recoverable,
hence no provision in this regard has been considered necessary.

Balances of certain debtors and creditors are in the process of confirmation/reconciliation.

In the opinion of the management, the value on realization of current assets, loans & advances in
the ordinary course of business would not be less than the amount at which they are stated in the
Balance Sheet and provisions for all known liabilities has been made.

As per the information available with the company, there are no dues to any Micro & Small
enterprises as defined in the Micro, Small and Medium Enterprise Develepment Act, 2006 as on
31.03.2016. Further no interest has been paid during the year and payable as on 31 March,
2016 to such parties. ‘

Employee Benefits
The Company has defined retirement benefit for the benefit of its employees. The provisions

made as per Actuarial valuation.
Disclosures as required by Accounting Standard-15 (Revised) on Employee Benefits in respect
of pratuity and leave encashment are as follows:

a) Net expenses recognized during the year 2015-16

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2015-16 2014-15 2015-16 2014-15
- Current service cost 1,487 22,622 25,739 34,849
- Interest cost 10,284 12,393 16,006 14,739
- Expected return on plan assets - -- - --
- Curtailment cost/(credit) - -- - -
- Settlement cost/(credil) - - - -
- Past Service Cost -= - - -~
- Actuarial (gain)/loss on obligation (58,252) 30,542 {30,640) {30,113)
Total (46,481) 65,557 11,105 19,475
b) Net Assct/ (Liability) recognized in the Balance Sheet as at 31.03.2016:
Particulars Leave Encashment Gratuity
{Non-Funded) {Non-Funded)
(Rs.) (Rs.)
2015-16 | 2014-15 2015-16 l 2014-15
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- Present value of Defined Benefit 1,04,961 1,51,442 2.05,084 1,93,979
Obligation
- Fair value of plan assets - - -- -
- Funded status [Surplus/(Deficit)] (1,04,961) (1,51,442) (2,05,084) (1,93,979)
- Unrecognized Past Service Costs - - - -
- Estimated Net asset/(liability) [ (1,04,961) (1,51,442) (2,05,084) (1,93,979)
recognized in balance sheet
¢) _Change in the obligation for the year ended 31.03.2016
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) __(Rs)
2015-16 2014-15 2015-16 2014-15
- Present value of Defined Benefit 1,51,442 1,58,395 1,893,979 1,74,504
Obligation as at the beginning of
the year
- Interest cost 10,284 12,393 16,006 14,739
- Past service cost - - - -
- Current service cost 1,487 22,622 25,739 34,849
- Curtailment cost/(Credit) - - - -
- Settlement cost/(Credit) - -~ -- -
- Benefits paid - (72,510) -- -
- Actuarial (gain)/loss on obligation (58,252) 30,542 (30,640) (30,113)
- Present value of Defined Benefit 1,04,961 1,51,442 2,05,084 1,93,979
Obligation as at the end of the
year
d) Changes in fair value of Plan Assets
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2015-16 2014-15 2015-16 2014-15
- Plan asset at the beginning of the - -- - =
year
- Expected return of plan assets - - - -
- Actual company contributions - 72,510 -- -
- Employee contribution - - - -
- Actuarial Gain/Loss on Plan - - - -
Assets
- Benefits paid - (72,510) = -
- Plan assets at the end of the year - - - --

o
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¢) Principal actuarial assumption

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2015-16 2014-15 2015-16 2014-15
- Discount per annum | 8.00% 8.00% 8.00% 8.00%
compound
- Rate of increase in Salaries 6.00% 5.00% 6.00% 5.00%
- Rate of return on plan assets 0% 0% 0% 0%
- Expected Average remaining | 12.23 14.00 12.23 14.00
working lives of employees
(years)

In view of the management, eligibility for sick leave is insignificant based on the past
experience; hence no provision in this regard has been considered necessary.

Amounts recognized as expenses and included in Note no. 19 Item Salaries, wages, Gratuity &
Staff Cost includes Gratuity of Rs, 11,105/~ ( Previous year Rs. 19,475/~ & Leave Encashment

of Rs.(46,481/-) (Previous year Rs. 65,557/-).

28. The Company is primary engaged in the business of “Consultancy Services”, which as per
Accounting Standard — 17 on “Segment Reporting” is considered to be only reportable business
segment. As the Company revenue from Indian Markets is more than 90% of the total revenue,
there are no reportable geographical segments. All the assets are also located in India.

29. Related Party Transactions:
As per Accounting Standard-18, the Company’s related parties and transactions are disclosed

below:
a. List of related parties & relationships, where control exists:

i. Holding company of Reporting Enterprise
Shristi Housing Development Limited (SHDL) (Amalgamated with Shristi Infrastructure
Development Corporation Limited (SIDCL) w.e.f 31.03.2016
ii. Ultimate Holding Company
Shristi Infrastructure Development Corporation Limited (SIDCL)
iii. Subsidiary company of Reporting Enterprise
Shristi Udaipur Hotels & Resorts Private Limited (SUHRPL)
iv. Investing Party of Reporting Enterprise:
Housing & Urban Development Corporation Limited
v. Fellow Subsidiaries:
Kanchan Janga Integrated Infrastructure Development Private Limited
Vitthal Hospitality Private Limited (Amalgamated with Shristi
Development Corporation Limited (SIDCL) w.e.f 31.03.2016

Infrastructure




oo 1o Y

SHRISTI URBAN INFRASTRUCTURE DEVELOPMENT LIMITED

30.

b.

Vivekananda Skyroad Limited (Amalgamated with Shristi Infrastructure Development
Corporation Limited (SIDCL) w.e.f31.03 2016
Vipani Hotels & Resort Private Limited
East Kolkata Infrastructure Development Private Limited
Medi-Net Services Private Limited
Finetune Engineering Services Private Limited
World City Development Private Limited (ceased to be fellow subsidiary w.e.f.
08.03.2016)
Border Transport Infrastructure Development Limited
Related parties & relationships with whom transactions have taken place during the

year:

Transactions with Related Parties

S. Relationship | Nature of Expenses Amount Current Year | Previous Year |
No. ~ (Rs.) (Rs.)
1. | Holding Unsecured Loan taken 16,41,000/- 92.10,000/-
Company Interest on Loan 36,31,506/- 29.92,516/-
Closing Balance
Interest Payable 1,07,27,285/- 74,58,930/-
Unsecured Loan 2,68,97,513/- 2,52,56,513/-
2. | Subsidiary Reimbursement of Expenses NIL NIL
Company .
Closing Balance
Investment in Equity 3,00,00,000/- 3,00,00,000/-
Reimbursemeni of Expenses 7,53,657/- 7,53,657/-
3. | Key Managerial Remuneration NIL 2,08,655/-
Management | Closing Balance
Personnel (Mr. | Amount Payabie
Sunil Gaur) — Till NIL NIL
31 August 2014
4. | Company Salary 12,16,800/- 10,58,400/-
Secretary Closing Balance
(Mr. Yogesh | Salary Payable 1,51,100/- 1,57,000/-
Upadhyay)
Earning Per Share
Particulars Current Year Previous
(Rs.) Year
(Rs.
Profit/(Loss) after tax as per Statement of Profit & Loss (58,06,355/-) 55,016/-
Weighted average number of Equity Shares outstanding 50,00,000 50,00,000
[Basic & Diluted Earning per share (1.161) 0.011
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31, The company has recognized following deferred tax assets and liabilities determined on account
of timing differences in accordance with Accounting Standard - 22 “Accounting of taxes on
Income”

Particulars As At As At

31st March 2016 31st March 2015

{Rs.) (Rs.

Fixed assets (3.828) (17,127)
Deferred Tax Liability / (Asset) (A) (3.828) (5,292)
Difference due to Sec.43B 95,804 1,06,735
Deferred Tax Asset (B) 95,804 1,06,735
NET DEFERRED TAX 99,632 1,12,027
ASSETS/ALIABILITY) (B-A)

32, Previous year figures have been regrouped/ recast/rearranged wherever necessary to conform to

this year’s classification,
33.  Noteno. 1 to 33 form an integral part of the financial statements.

As per our report of even date attached.

For 8. S.Kothari Mehta & Co. On behalf of the Board
Chartered Accountants
&
Sujit Kanoria Kamta Nath Pandey Duraiswamy Guhan
(Director) {Director) {Director)
Membership No, 093214 DIN-01175425  DIN-00694714 DIN-06757569

Place: New Delhi
Date: 24 ~Maf « 2016

¢mbership No. F6750




R Kothari & Company

CHARTERED ACCOUNTANTS
MUMBAI], KOLKATA, NEW DELHI

INDEPENDENT AUDITOR’S REPORT

TO
THE MEMBERS OF
M/S EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PRIVATE

LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of M/S EAST KOLKATA
INFRASTRUCTURE DEVELOPMENT PRIVATE LIMITED (“the Company”),
which comprise the Balance Sheet as at 31t March 2016, Cash Flow Statement and a
summary of significant accounting policies and other explanatory information for
the year ended on that date. No Statement of Profit and Loss has been prepared for
the year ended on that date as referred to in Note No. 11 under Additional
Disclosure to the Financial Statements.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of Companies Act, 2013 (" the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position of the
Company in accordance with the accounting principles, generally accepted in India,
including the Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules,2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards, and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

16A,SHAKESPEARE SARANI, KOLKATA -700071 PHONE : 2282-6776/6809/6807, F 7

Website : www, rkothari.in , Web-email ; kolkata@rkoihari.in



-Continuation Sheet

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial contro! relevant to the
Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India,

(a) In the case of Balance Sheet of the state of affairs of the Company as at 31st
March 2016;

(b) In the case of Cash Flow Statement of the cash flows of the Company for the
year ended on that date .

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in the
paragraph 3 and 4 of the companies (Auditor’'s Report) Order, 2016 issued by
Central Government of India since in our opinion and according to the
information and explanations given to us the said order is not applicable to the
Company.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b)  In our opinion, proper books of account, as required by law, have been kept
by the Company so far as it appears from our examination of these books.




Continuation Sheet

(c)  The Balance Sheet dealt with by this Report is in agreement with the books of
account.

(d) In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.

(¢} On the basis of written representations received from the directors as on
31st March 2016, and taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March 2016, from being appointed as a
director in terms of Section 164 (2} of the Act;

(fi With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “ Annexure-A”; and

(g} With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules ,2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would
impact on financial position inits financial statements ;

if. The Company did not have any long-term contracts including
derivatives contracts for which there were any material foreseeable
losses.

iii. =~ There were no amounts which were required to be transferred by the
Company to the Investor Education and Protection Fund.

For R. Kothari & Company

M. No.: 057620

Place: Kolkata
Date: 23 /05™/9016
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Annexure -A to the Independent Auditors’ Report
Report on the Internal Financial Controls over Financial Reporhng under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of East
Kolkata Infrastructure Development Private Limited (“the Company”) as of 31st
March, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India
('ICAT’). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAIJ prescribed under section 143(10} of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Confrols and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March 2016, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For R. Kothari & Company
Chartered Accountants
FRNY\307069E
Place: Kolkata 'd
Date: ‘13/09/20/6 v
(CA K.C. Soni)
Partner

M. No.: 057620




East Kolkata Infrastructure Development Pvt. Ltd.

Balance Sheet as at March 31, 2016

Particulars

1. EQUITY & LIABILITIES
Shareholders' Funds
Share Capital

Current Liabilities
Short Terms Berrowings
Trade Payable
Other Current Liabilities

I, ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets
Other Non- Current Assets

Current Assets
Cash & cash equivalents
Short Term Loans & Advances

Significant Accounting policies
Notes to Financial Statements

Notes

A W

ot

1.1to 1.6
2to 19

As On As On
. 31,03.2016 31.03.2018

Amount (in Rs.) Amount {in Rs.)
1,000,000 1,000,000
- 23,865,000
- 898,798
- 61,680
1,000,000 25,825,478
- 8,382
- 23,152,627

6,681 23,986

993,319 2,640,482
1,000,000 25,825,478

The accompanying notes (1 to 18) form an integral part of the financial statements

As per our report of even date annexed
For R.Kothari & Company
countants

tion No. 307069E

(CAK.C.S
Partner

R
Date : 2—2’0&1@! & -

Place : Kolkata

For and on Behalf of the Board

V2

Sunil Jha Rahul Varma
Director Director
00085667 00085064



East Kolkata Infrastructure Development Pvt, Ltd.
Cash Flow Statement for the year ended 31.03.2016

Year Ended Year Ended
Particulars 31.03.2016 31.03.2015

Amount (Rs.} Amount (Rs.)
A. CASH FLOW OPERATING ACTIVITES

Net Profit/{Loss) before Taxation and Extraordinory activities - -
Adjustments for Profit & Loss A/c

Increase / (Decrease) in depreciation - 1,354
Sundry Balance written off 8,383

Operating Proft Before Working Capital Changes
Adjustments for;

{Increase) / Decrease in Short Term Loan & Advances 1,647,163 (18,957)
Increase / (Decrease) in Short Term Borrowings . {23,865,000) 215,000
Increase / (Decrease) in Trade Payables (898,798) {9,674)
Increase / (Decrease) in Other Current Liabilities (61,680) 36,272
Net Cash From Operating Activities (23,169,932) 223,995
B. CASH FLOW FROM INVESTING ACTIVITIES
{Increase) / Decrease in Pre-operative Expenses 23,152,627 (220,650)
Purchase of Fixed Assets - -
23,152,627 {220,650}

C. CASH FLOWS FROM FINANCING ACTIVTIES - -

Net increase/ (decrease) in cash and cash equivalents (A+B+C) (17,305) 3,345
Opening Cash and cash equivalents 23,986 20,641
Closing Cash and cash equivalents 6,681 23,986
Closing Cash and cash equivalents as per Balance Sheet 6,681 23,986
Bignificant Accounting policies 1.1to 1.6
Notes to Financial Statements 2to 19

The accompanying notes (1 to 18) form an integral part of the financial statements

As per our report of even date annexed

For R.Kothari & Company For and on Behalf of the Board
red Accountants

tion No. 30706 M

Sunil Jha Rahul Varma

(CAK.C.B ) _ Director Director

Partner 'q%__}_ m c.ﬁ‘& 00085667 00085064
TR ARST

Date : 23':::’[7-”' 4

Place : Kolkata




EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT. LTD

Notes to Financial Statements for the year ended 315t March, 2016

1.

1.1

1.3

1.5

1.6

SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting
The Company prepares its financial statements in accordance with generally
accepted accounting practices and also in accordance with requirements of
Companies Act, 2013,

All expenses incurred up to the date of commercial operation are recognized as
Preoperative Expenses,

Miscellaneous Expenditure

Miscellaneous Expenditure to the extent not written off is carried forward to be
charged to revenue over five years starting from the year of commencement of
commercial activity,

Contingent Liability

No provision is made for liabilities which are contingent in nature, unless it is
probable that future events will confirm that an asset has been impaired or a
liability incurred as at the balance sheet date and a reasonable estimate of the
revenue loss can be made. However, all known material contingent liabilities are
disclosed by way of separate note,

Fixed Assets

Fixed Assets are stated at cost inclusive of taxes and other attributable costs up
to the date the asset is ready for intended use less Depreciation.

Depreciation on fixed assets is provided on Written down value Method at the
rates and manner specified in Schedule XIV to the Companies Act, 1956.

Depreciation as per Schedule II of the Companies Act 2013 has not been provided
during the year and the same shall be taken into account in the next Financial
Year.

Taxation

Current Tax is determined on the basis of the amount of tax payable for the year
under Income Tax Act. And Deferred Tax is calculated at current tax rate and is
recognized on timing differences between taxable profit and book profit that

originate in one period and are capable of reversal in one or more subsequent
period.

Borrowing Cost

Borrowing cost relating to acquisition/ construction of qualifying assets are
capitalized until the time all substantial activities necessary to bring the assets
for their intended use are complete. All other Borrowing costs are charged to

> e




East Eolkata Infrastrecture Development Pvt. Ltd.
Notes to Financial Statements for the year ended 31st March, 2016

Note -2:
S8hare Capital

Authorised
1,000,000 Equity Shares of Rs. 10/- each

Issued, Subscribed & Paid up

1,00,000 {P.Y 1,00,000) Equity Shares of Rs. 10/- each
fully paid up in cash

a) Rights, Preference, repayability and restriction, If any, on equity shares

Az at As at
March 31, 2016 March 21, 2015
Amount jin Rs.) Amount {in Rs.}

10,000,000 10,000,000
1,000,000 1,000,000
1,000,000 1,000,000

The company has only one class of equity shares having a par value of Rs 10/- per share. Each holder of equity shares is
entitled to have one vote per share. Dividend if any proposed by the Board of Directors is subject to approval of the share
holders in the ensuing Annual General Meeting. In the event of liquidation of the company, the holders of equity shares will be
entitled to receive any of the remaining assets of the company after distribution of all preferential amounts in proportion to the

no. of equity shares held by them.

b) Reconciliation of number of Shares outstanding at the beginning and end of the year

March 31, 2015

Particulars March 31, 2016

No. Value (in Rs.)
Shares at the beginning of the year 100,000 1,000,000
Issued during the year - -
Shares at the end of the year 100,000 1,000,000

<| Detalls of shareholders holding more than 8% shares in the company

No.
100,000

100,000

Value (in Rs.)
1,000,000

1,000,000

Name of the sharsholder Merch 31, 2016 March 31, 2015
Number % Number %

Shristi Housing Development Lid. along with 100000 100.00% 100000 100.00%

ite nominees.

{Amalgamated with Shristi Infrastructure Development Corporation Limited

pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016)

Note .3 :

Short Term Borrowings

Repayable on Demand* - 23,865,000
- 23,865,000

* The above loan is taken from its Holding Company i.e Shristi Housing Development Limited

Note -4 :

Trade Payable

Sundry Creditors - 898,798
- 898,798

Note -5 :

Other Current Liabilities

Liebility for Expenses - 27612

Duties 8 Taxes payable - 34,068
- 61,680

K )
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East Kolkata Infrastructure Development Pvt. Ltd.
Notes to Financial Statementx for the year endod 31st March, 2016

Note 7:
Other Non Current Assets

[A] Pre- operative Expanditure
Balance Brought Forward

Security Services

Filing Fees

Depreciation

Professional Fees

Interest on TDS

General Expenses

Amount written off

Auditor's Remuneration

- Statutory Audit Fees

Total of Pre-operative Expenditure

[B] Preliminary Expenses

Less: Transferred to SIDCL (Holding Co.)

HNote 8 :
Cash & cash equivalents

Balance with Scheduled Banks
«In Current Accounts

Cash on Hand

{As Certified by the Management)

Hote 9:
Bhort Term Loans & Advances

{Unsecured, considered good, unless otherwise stated)

Advances

To Holding Co.
TDS Receivable
Service tax [nput
Advances

{Recoverable in cash or in kind or for value to be received)

g

As at
March 31, 2016
Amount (in Ra.}

As at
March 31, 2015
Amount (in Ra.)

22,987,757 22,767,107

210,000 202,500

3,000 3,600

- 1,354

5,750 3,000

47,163 84
8,383

10,112 10,112

33,272,165 22,987,757

164,870 164,870

23,437,035 23,182,627
{23,437,035)

- 23,152,627

6,681 3,538

- 20,448

6,681 23,986

993,319 .

- 4,128

- 36,354

- 2,600,000

993,319 2,640,482




‘ EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT. LTD

Notes to Financial Statements for the year ended 315t March, 2016 -

10. The company has made an agreement with Shristi Infrastructure Development
Corporation Limited (Ultimate Holding Company) on 28th March, 2016. In terms
of the said agreement, the development for construction of boundary wall on
behalf of the ultimate holding company shall not be carried out by the company.
The expenses already incurred amounting to Rs. 2,34,37,035 for construction of
boundary wall shown under “Other Non-Current Assets” has been adjusted with
the loan taken from Shristi Infrastructure Development Corporation Limited.
Necessary effect has been given in the financial statements.

11. The company is yet to commence the commercial operations; hence no Statement
of Profit & Loss has been prepared for the period under review.

12. The Company has not paid any Managerial remuneration to any of the Directors
for the period.

13. Contingent liabilities: NIL,

14. Since the company has not yet started any commercial activities and no
Statement of Profit & Loss has been prepared, hence earning per share as per AS
- 20, issued by the Institute of Chartered Accountants of India is not considered.

15. Related Party Transactions

As per the Accounting Standard - 18, issued by the Institute of Chartered
Accountants of India, the Company’s related parties and transactions with them
have been discussed below:

a. List of related parties & relationships, where control exists:
Holding company of reporting Enterprise
Shristi Housing Development Limited.
(Amalgamated with Shristi Infrastructure Development Corporation Limited
pursuant to Hon’ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016}

b. Transactions with Related Parties:

s, Relationship Nature As on 31st As on 31st
No. March 2016 March 2015
(Rs.) (Rs.)
Loan Taken - 2,15,000/-
1. | Holding Company -
Outstanding Balance - 2,38,65,000/-

16. The Company has identified social infrastructure real estate business as its sole
operating segment and the same has been treated as the primary segment. As
such no separate segment information is applicable as per the provisions of
Accounting Standard - 17 issued by ICAL




EAST KOLKATA INFRASTRUCTURE DEVELOPMENT PVT LTD
Notes to Financial Statements for the year ended 31t March, 2016

17. Since the company is not having any timing difference as prescribed under
Accounting standard — 22 issued by ICAl hence, provision of Deferred Tax is not
required.

18. Previous year figures are regrouped/ rearranged wherever necessary.

19. The Company is in the process of obtaining Trade License from the concerned
authorities.

For R. Kothari & Company for and on behalf of Board
Chartered Accountants
ERN:(307069E . M

0 —

YA A

¥ Sunil Jha Rahul verma
Director Director
00085667 00085064
(CA K.C.Soni)
Partner
Place: Kolkata

Date: 23" may, 2016
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Independent Auditors’ Report

To the Members of Border Transport Infrastructure Development Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Border Transport Infrastructure
Development Limited ("the Company”}, which comprise the Balance Sheet as at March 31, 2016, and the
Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5} of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements
™ to give a true and fair view of the financial position, financial performance and cash flow of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also inciudes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial cantrols that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or errar.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act and the Rutes made thereunder including the
accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act and other applicable authoritative pronouncements issued by the Institute of Charterad
ﬁ Accountants of India. Those Standards and pronouncements require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing pracedures 1o obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to error or
fraud. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act, in the manner so
required and give a true and fair view in conformity with the accounting P ngenerally accepted in
India, of the state of affairs of the Company as at March 31, 2016, angfiy W% the year ended on
that date. ' A




Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
“Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a.

Place : Kelkata

Date, 22 25 ~2061)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, the Cash Flow Statement dealt with by this Report-are in agreement
with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Saction 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

On the basis of the written representations received from the Directors as on March 31,
2016 taken on record by the Board of Directors, none of the Directors is disqualified as
on March 31, 2016 from being appointed as a Director in terms of Section 164(2) of the
Act.

Our report on adequacy of the internal financial confrols over financial reporting of the
Company and the operating effectiveness of such controls, has been stated in Annexure
B and

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our knowledge and belief and according to the information and explanations
given to us:

i) The Company does not have any pending litigations which would impact the
financial position;

ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

i} There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For 8.8. Kothari & Co.,
Chartered Accountants
(Registration No.302034E)

2 o

R N Bardhan
Partner
Membership No. 017270




Annexure A to the Auditors’ Report

As referred to in paragraph | of our Report on “Other Legal and Regulatory Requirements”, we state

that

i. (a)

(b)

()

Vi

vii. (a)

(b)

viii.

The Company has maintained proper records to show full particulars, including
quarnttitative details and situation of its fixed assets.

All the assets have been physically verified by the management during the year and
there is a regular programme of verification which, in our opinian, is reasonable having
regard to the size of the company and the nature of its assets. No material discrepancies
were noticed on such verification.

The company does not have any immovable properties hence aforesaid order is not
applicable.

There are no inventories at the beginning and close of the year.

As informed, the company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under Section. 189
of the Companies Act and as such clauses 3(iii}(a) to {¢) of the Order are not applicable.

There was no loan, investment, guarantee and security during the year under Section
185 and 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
Company has not accepted Deposits within the meaning of Section 73 to Section 76 of
the Act and the Rules framed thereunder.

Maintenance of cost records has not been specified by the central government under
sub Section (1) of Section 148 of the Companies Act, 2013 for the activities of the
company.

According to the information and explanation given to us and on the basis of records of
the Company examined by us, we are of the opinion that the Company is regular in
depositing with undisputed statutory dues including income tax and cess, service tax with
appropriate authorities during the year ended 31 March, 2016. As explained to us, the
Company did not have any dues on account of provident fund, investor education and
protection fund, Employees’ state insurance, sales tax, wealth tax, value added tax, duty
of customs and duty of excise wherever applicable.

According to the information and explanations given to us, there are no undisputed
amount payable in respect of income tax and cess and Service tax which were
outstanding at the year end, for a period of more than 6 months from the date they
become payable.

According to the information and explanations given to us, there are no dues of Income
tax and cess and Service tax which have not been deposited on account of any dispute.

According to the information and explanations given and on the basis of records
examined by us, we are of the opinion that the Company does not have any loans or
borrowings from any financial institution, banks, government or debenture holders during
the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

According to information and explanations given to us, the company did not raise any
maney by way of initial public offer or further public offer (including debt instruments) and




X. According to the information and explanations given to us no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

Xi. According to the information and explanations given to us and based on our examination
of the records of the Company, the Company did not paid / provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act during the year. Accordingly, paragraph
3(xi) of the Order is not applicable.

Xi. In our opinion and according to the information and explanations given to us, the
Company is not a nidhi Company. Accordingly, paragraph 3(xii} of the Order is not
appiicable.

Xiii. According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with the related parties are in compliance
with Sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

Xiv. According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private ptacement of shares or fully or partly convertible debentures during the year,

XV, According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

Xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934.

Faor 8.5. Kothari & Co.
Chartered Accountants
{Registration No.302034E)

o C < /,-' L

R N Bardhan

Partner

Membership No. 017270
Place : Kolkata

Date 23 -0¢ ~201L,




Annexure — B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”}

We have audited the internal financial controls over financial reporting of Border Transpart Infrastructure
Development Limited (“the Company’) as of 31% March, 2016 in conjunction with out audit of the
Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internat control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company'’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

QOur respansibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls system over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, testing and
evaluating the design and operating effectiveness of internal contro! based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company and (3)
provide reasonable assurance regarding prevention or timely detection gbtmawthorized acquisition, use,
or disposition of the Company's assets that could have a material effeg! ad{Mgjal statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due tg error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31" March, 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the institute of
Chartered Accountants of India.

For §.8. Kothari & Co.,
Chartered Accountants
(Registration No.302034E)

Lol

R N Bardhan

Partner

Membership No. 017270
Place : Kolkata

Date 5?5"0 S_" 20Lé




Balance Sheet as at March 31, 2016

Notes
I. EQUITY & LIABILITIES
Shareholders’ Funds
Share Capital 2
Reserve and Surplus 3
Non-Current Liabilities
Long term borrowings 4
Current Liabilities
Short term borrowings 5
Trade payahle 6
Other Curent liabilities 7
Total
ﬁ Assefs
Non-current assels
Fixed assets
Tangible assets 8
Capital work-in-progress 9
Long term loans and advances 10
Other non-current assets 11
Current assets
Cash and cash equivalents 12
Total
Summary of Significant Accounting Policies 1

The accompanying netes are an integrai part of the financial statements
As per our report of even date

For S.S.Kothari & Co
artered Accountants
. it No. 302034E

(L2 O—

R.N.Bardhan
Partner
Membership No. 17270

Date : 2—3)0 201

Place : Kotkata

Border Transport infrastructure Development Limited

March 31, 2016

March 31, 2015

Amount (in Rs.) Amount {in Rs.)
3,545,000 3,545,000
25,245,000 25,245,000
. 200,000,000
. 101,136,000
31,412 31,510
12,705 25,639,761
28.834 117 355,597,271
- 2,991
28,654,797 155,411,727
8,958 200,005,588
163,700 163,700
6,562 13,264
28,834,117 355,597,271

For and on Behalf of the Board

Rahul Yarma
Director
DIN: 00085064

()

ar Mukherjee
Director

DIN: 01918561




Border Transport Infrastructure Development Limited
Cash Flow Statement for the year ended March 31, 2016

Particulars
CASH FLOW OPERATING ACTIVITES

Net Profit/{Loss) before Taxation and Extraordinory activities
Adjustments for Profit & Loss A/c
Increase / {Decrease) in depreciation

Operating Proft Before Working Capital Changes
Adjustments for;

Long term loans and advances

{Increase} / Decrease in Trade Payable

Increase / (Decrease) in Other Current Liabilities
Net Cash From Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
({Increase) / Decrease in Capital work in progress
Purchase of Fixed Assets

CASH FLOWE FROM FINANCING ACTIVTIES
Receipt of Borrowings

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
QOpening Cash and cash equivalents

Closing Cash and cash equivalents

Closing Cash and cash equivalents as per Balance Sheet

March 31, 2016 March 31, 2018
Amount (Rs.) Amount (Rs.)
Nil Nil
2,991 -
2,991 -
199,996,631 (1,437)
(98) (4,574)
{25,627,056) 25,062,104
174,372,468 25,056,093
126,756,930 {25,655,122)
- 127
126,756,930 (25,654,995)
{301,136,000) 20,000
(301,136,000} 20,000
(6,602) {578,902)
13,264 592,166
6,662 13,264
6,662 13,264

H

Note:
1 Figures in brackets denote cash outflow

For S.5.Kothari &Co.
Chartered Accountants
FR Ng. 302034E

R

R.N.Bardhan
Partner
Membership No. 17270

Date : 22)0s 2014
Place : Kolkata

For and on Behalf of the Board

L e

Rahul Varma Shankar Mukherjee
Director Director
DIN: 00085064 CIN: 01918561




BORDER TRANSPORT INFRASTRUCTURE DEVELOPMENT LTD.

Notes to Financial Statements for the year ended 31* March, 2016

Note -1: Significant Accounting Policies & Practices

1.
11

1.2

1.3

1.4

1.5

1.6

SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting

The financial statements have been prepared in accordance with the Mandatory
Accounting Standards prescribed under section 133 of the Companies Act 2013 read
together with the companies (Accounts) Rules, 2014, and companies (Accounting
Standards) amendment rules 2016. The financial statements have been prepared under
the historical cost convention on an accrual basis. The accounting policies have heen
consistently applied by the Company and are consistent with those used in the previous
year.

Fixed Assets
These are stated at Cost. Attributable expenditure added with capital work in progress.

Depraciation
Depreciation on fixed assets is provided under Written down Value method using useful
life prescribed in Schedule 1l to the Companies Act, 2013.

Revenue Recognition
All Expenses incurred up to date of commercial operation are recognized as Capital work
in progress.

Borrowing Cost

Borrowing Costs that are attributable to the acquisition and construction of qualifying asset
are capitalized as part of cost of asset. Other borrowing costs are recognized as expense
in the year in which these are incurred.

Contingent Liability

No provision is made for liabilities which are contingent in nature, unless it is probable that
future events will confirm that an asset has been impaired or a liability incurred as at the
balance sheet date and a reasonable estimate of the revenue loss can be made. However,
all known material contingent liabilities are disclosed by way of separate note.




Border Transport Infrastructure Development Limited
Notes to Financlal Statements for the year ended 31st March, 2016

NQTE 2: Share Capital
Authorised and 1ssued Share Capital
10,00,000 Equity Shares of Rs. 10/- each

Paid up Share Capital
3,54,500 {Previous Year 3,54,000) Equity Shares of Rs. 10/- each fuily paid up

a) Rights, Preference, repayabllity and restriction, if any, on equity shares

March 31, 2016 March 31, 2015
(Rs.) __{(Rs.)

10,000,000 10,000,000

10,000,000 10,000,000

3,545,000 3,545,000

3,545,000 3,545,000

All general rights applicabie as per
Companies Act

b) Reconclliation of number of Shares outstanding at the boginning and end of the year

March 31, 2015

Particulars March 31, 2016
Number Valueg

As at the beginning of the year 354,500 3,545,000

Issued during the year - -

As at the end of the year 354,500 3,545,000

c) Detalls of shareholders holding more than 5% shares In the company

Name of the shareholdar March 31, 2018

Number Value
354,500 3,545,000
354,500 3,545,000

March M, 215

Number % helding
Equity shares of Rst0 each fully paid
- Shristi Housing Development Lid. 354,500 100.00%
{Amalgamated with Shristi Infrastructure Development Carporation Limited
pursuant to Hon'ble High Court Order, Calcutta dated 16th February, 2016
which became effective on 31st March, 2016)

Note - 3
Reserve & Surplus
Securities Premium

Note -4
Long term borrowings
Srei Infrastructure Finance Lid

Note-§

Short term borrowlngs

Shristi Housing Development Limited (Holding Company)
Shristt Infrastructure Development Corporation Ltd

Note - &
Trade payable
-Dues to Micro and Small Enterprises
-Dues to other than Micro and Small Enterprises

Number % holding

354,000 99.86%

25,245,000 25,245,000

25,245,000 25,245,000

200,000,000

- 200,000,000

101,136,000

- ___ 101,136,000

31,412 31,510

31,412 31,510
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Note -7
Other Curant llabiiities

Audit Fees Payable (5.5.Kothari & Co)

Duties & Taxes payable
Interest Payable to Srel

Note - 8

Border Transport Infrastructure Development Limited

Notes to Financial Statements for the year ended 31st March, 2016

March 31, 2016

March 31, 2015

Capltal work In progress- opening balance -

Less: Llability no longer payable written back

Finance cost
Interest expenses
Bank Charges

Less- Interest Income

Other expense

Professional Consultancy Fees
General expenses

Rates & Taxes

Depreciation

Audit Fee

Conveyance Exp

Filing Fees

Adjustment for Depreciation

Total of Capital work in progress incl b/f (a+h+¢)

Nota - 10

Long term loans and advances

Unsecured, considered good
- Security Deposit for Project
- others

ADVANCE RECOVERABLE IN CASH OR IN KIND

Service tax input

Note - 11
Other Non-Current Assets

Preliminary Expenses to the extent not yel written off or adjusted

Note - 12

Cash and cash equivalents
Cash-in-hand

Balances with scheduled banks
- in Current Accounts

{Rs.) (Rs. )
12,575 12,575
130 402,836
; 26,224,350
12,705 25,639,761
155,411,727 129,756,605
136,897,682 -
Sub total - (a) 18,514,045 .
9,057,428 25,627 056
20,068 9.627
. (2,769)
Sub total - (b) 9,977,496 26,633,894
4,000 6,500
141,727 190
2,991 .
11,450 11,236
140
3,088 3,035
127
Sub total - {c) 163,256 21,228
28,654,797 155,411,727
. 200,000,000
1,000 1,000
7.958 4,588
8,958 200,005,588
163,700 163,700
163,700 163,700
6,662 13,264
6,862 13,264




BORDER TRANSPORT INFRASTRUCTURE DEVELOPMENT LTD.

Notes to Financial Statements for the year ended 31% March, 2016

13. No profit & Loss Account have been prepared as the company is yet to commence the
commercial operations.

14. Contingent liabilities — NiL.

15. Since the company is not having any timing difference and permanent difference as
prescribed under Accounting Standard — 22 issued by ICAl hence, provision of Deferred
Tax is not required.

16. As resolved by the Board, the Company has not started any commercial activities/ projects
and as such, Rs. 13,68,97,682/- has been adjusted with Capital Work in Progress under
the fellowing heads of accounts during the year.

Interest Cost Rs. 13,66,45,029/-
Other Expenses Rs. 2,52.653/
Rs. 13.68,87 682/-

17. Related Party Transactions:

ﬁ. As per Accounting Standard — 18 issued by the Institute of Chartered Accountants of india,
the Company’s related parties and transactions are discussed below:

a. List of related parties & relationships, where control exists:

§, Holding Company
Shristi Housing Development Limited (Amalgamated with Shristi
Infrastructure Development Corporation Limited pursuant to Hon'ble High
Court Order, Calcutta dated 16th February, 2016 which became effective
an 31st March, 2016)

b. Transactions with related parties

Relationship Nature of Expenses Amount Balance as Balance as
on 31.03.2016 | on 31.03.2015

Holding Short term Borrowings - 10,11,36,000

Company Security Deposit Paid - 20,00,00,000

18. Previous year figures are regrouped / rearranged wherever necessary.

As per our attached report of given date
For 8.5.KOTHARI&CO.

Chartered Accountants
FR No. 302034E

=L L X

(R.N.BARDHAN)
Partner Rahul Varma Shankar Mukherjee
Membership No.17270 . (Director) {Director}

Place: I DIN; 000835064 DIN: 01918561
Date: 2.2 ,QS'?JHE: »




