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WELCOME TO LIFE

_ Shristi Udaipur Hotels & Resorls Pvi. Lid. B-2, 5th Floer, Southarn Park, Saket Place, Sakel, New Delhi-110 017

DIRECTORS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the Fourth Annual Report and Audited
Accounts for the financial year ended March 31, 2011.

PERFORMANCE & OPERATIONS

The Company was incorporated on on February, 2007. The financial accounts are drawn
for the duration starting from 01.04.2010 till 31™ March, 2011. No Profit & Loss Account
has been prepared since the Company has not commenced commercial operations.
However, the Company has incurred a sum of Rs. 53,733,453/ as Capital Work in
Progress during the Financial Year 2010-11 while Cumulative Capital Work in Progress
as on 31" March, 2011 is Rs. 158,570,432/-.

The Company has been developmg a Hotel-Mall-Multiplex Project at Udaipur,
Rajasthan.

YEAR IN RETROSPECT :

As the Company has not commenced any commercial operation till 31 March, 2011, it
has not been able to earn any profits. However, your directors are hopeful that after

~successful completion of its project in the coming years, the prospect of Company’s
earning and profitability is going to be one of the best in the industry.

DIVIDEND

The Company being in the initial years of its existence, no dividend is recommended by
the management of your Company.

TRANSFER TO RESERVES

There is no transfer to General Reserve as it is not required as per the provisions of The
Companies (Transfer of Profits to Reserves) Rules, 1975.

FIXED DEPOSITS

The Company has not accepted any fixed deposits from the public under Section 58A of
the Companies Act, 1956.
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DIRECTORS
There has been no change in the Directors during the financial year 2010-11.

TRANSFER OF SHARES OF THE COMPANY IN_ PURSUANCE OF SCHEME

OF ARRANGEMENT UNDER SECTION 391 AND 394 OF THE COMPANIES -

ACT, 1956

Stake in the Equity Share Capital of the Company held by M/s Shristi Infrastructure
Development Corporation Limited (SIDCL, one of the two members of the Company)
has been transferred to M/s Shristi Housing Development Private Limited (a wholly
owned subsidiary of SIDCL) in pursuance of scheme of arrangement under Sections 391.
and 394 of The Companies Act, 1956 for transferring the Infrastructure Development
division from M/s Shristi Infrastructure Development Corporation Limited to M/s Shristi
Housing Development Private Limited as approved by the approved by the Hon’ble High
Court at Calcutta vide their order dated 01.03.2010, w.e.f. the appointed date i.e.

31.03.2009. '

MATERIAL CHANGES SINCE THE CONCLUSION OF THE FINANCIAL
YEAR

There has been no material change since the conclusmn of the Financial Year.

AUDITORS

" The Statutory Auditors of the Company, M/s S.S. Kothari Mehta & Co., Chartered

&

b

Accountants retire at the ensuing Annual General Meeting and being eligible have .
offered themselves for re-appointment. A certificate has been received from them
confirming therein that their appointment, if made, will be w1th111 the limits prescnbed
under 224(1B) of the Companies Act, 1956.

Yours directors recommend their re-appointment as Statutory Auditors.
AUDITORS’ REPORT

Comments of the Auditors in their Report and the Notes formmg part of the Accounts,
are self explanatory and need no comments.

COMPLIANCE CERTIFICATE

The Compliance Certificate as required in case of your Company u/s 383A of The_ |
Companies Act, 1956 is. being attached to this Report.

INSURANCE

The assets of the Company are adequately insured against the loss of fire and other risks
which were c0n31dered necessary by the management --



DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors of your Company, to the best of their knowledge and belief, confirm the
following :

1) That the applicable Accounting Standards have been followed in the
preparation of the Annual Accounts for the year ended on 31* March, 2011.

ii) That the accounting policies have been selected and applied consistently and
Judgements and estimates have been made that are reasonable and prudent so
as to give a true and fair view of the state of affairs of the Company at the end
of the financial year ended on 31% March, 2011.

iii)  That proper and sufficient care has been taken for the maintenance of -
adequate accounting records in accordance with the provisions of the
Companies Act, 1956, for safeguarding the assets of the Company and for
‘preventing and detecting fraud and other 11'regular1t1es

iv} That the Annual Accounts of the Company for the year ended 31% March,
- 2011 have been prepared on a going concern basis.

HUMAN RESOURCE

Your Company places great importance on development of its human resources for their
evolution. Special developmental efforts have been initiated” to sharpen the knowledge /-
skills and customer focus of its committed team of employees at all levels.

Besides, your Company is committed to facilitate the development of a vibrant and
proactive work environment where individual needs and aspirations are not only met but
exceed beyond that. Your Company’s core strength as emerged, is innovation by human
resource in the competitive market.

PARTICULARS OF EMPLOYEES

There was no employee in the Company, in receipt of remuneration in excess. of the
amount prescribed under Section 217 (2A) of the Companies Act, 1956 and the
Companies (Particulars of Employees) Rules, 1988 as amended. _

PARTICULARS OF CONSERVATION OF ENERGY, ABSORPTION OF
TECHNOLOGY AND FOREIGN EXCHANGE EARNING AND OUTGO :

The Company has no activity relatmg to conservation of energy and technology
. absorption during the year under review.
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Company Secretaries

FORM CIN
THE COMPANIES (COMPLIANCE
CERTIFICATE) RULES, 2001 Nominal Capital

H

[PURSUANT TO SUB RULE 2 OF RULE 3)

COMPLIANCE CERTIFICATE -

To,
" The Members
“Shristi Udaipur Hotels & Resorts Private Limited

U55101WB2007PTC112974
: Rs. 1000 Lacs.

We have examined the registers, records, books and papers of SHRISTI UDAIPUR HOTELS & RESORTS

- PRIVATE LIMITED as required to be maintained under the Companies Act, 1956 and the rules made there
- under and also the provisions contained in the Memorandum and Articles of Association of the Company
- for the financial year ended on 31* March, 2011. In our opinion and to the best of our information and

" according to the examinations carried out by us and explanations furnished to us by the company, its

421-B, Ground Floor, Scooter Markei, Jheel

officers, and agents, we certify that in respect of the aforesaid financial year :

 The Company has kept and maintained all registers as stated in Annexure — ‘A’ to this certificate,

as per the provisions and the rules made under the Companies Act, 1956

The Company has filed the forms and returns as stated in Annexure ~ ‘B’ to this certificate, with

the Registrar of Companies as prescribed under the Act and the rules made there under.

The Company being private limited Company has the minimum prescribed paid-up capital and its
maximum rumber of members during the financial year, excluding present and past employees,

- did not exceed the prescribed limit and it :

i. has not invited public to subscribe for its Shares or Debentures ; and
ii. has not invited or accepted any deposits

It may be noted that the Company is a subsidiary of a public company because of which it
becomes a public company as per the provision of section 3(1)(iv) though the name of the
Company contains the words ‘private limited’. According the company has minimum prescribed
paid-up capital of Rs. 5 lacs.

The Board of Directors duly met Four times on 28" April 2010, 17 August 2010, 11" November
2010 and 9" March 2011 in respect of which proper notices were given and the proceedings
were properly recorded and signed including the circular resolutions passed in the Minutes Book
maintained for the purpose. : C .

The Company has not closed its Register of Members. o

The Annual General Mesting for the financial year ended on 31 March 2010 was held on 13%
September 2010 after giving due notice to the members of the company and the resolutions
passed thereat were duly recorded in Minutes Book maintained for the purpose.

No Extra-Ordinary General Meeting was held during the financial vear. -

The Company has not advanced any loans to its directors or persons or firms or companies
referred to under section 295 of the Act.

Contd..2



&P & Co. SHRISTI UDAIPUR HOTELS & RESORTS
PRIVATE LIMITED

(2)

9. The Company has not entered into any contracts falling within the purview of section 297 of the
' Act. It may be noted that the Company is a subsidiary of a public company because of which It
becomes a public company as per the provision of section 3(1)(iv) though the name of the

Company contains the words ‘private limited'.

0. The Company has made necessary entries in the register maintained under section 301 of the
Act.
1. As per the information and explanation given and records shown to us as there were no

instances falling within the purview of section 314 of the Act, the Company has not obtained any
approvals from the Board of Directors, members and the Central Government as the case may
be. ‘

12. ‘The Board of Directors of the Company has not issued any duplicate share certificate during the
: - year. :

13, The Cdmpany :

H has delivered ali certificates on lodgment thereof for transfer in accordance with the provisions
of the Act. :

{1 was not required fo deposit any amount in a separate Bank account as ho dividend was
, declared during the financial year.

(i was not required to post warrant to any members of the Company as no dividend was declared
during the financial year.

(V) was not required to transfer any amounts in unpaid dividend account, application money due
- forrefund, matured deposits, matured debentures and the interest accrued thereon which have
. remained unclaimed for a period of seven years to Investor Education and Protection Fund.

V) has duly complied with the requirements of section 217 of the Act,

14.  The Board of Directors of the Company is duly constituted and re- appointed of Director/s of the
Company was duly made. However there was no appointment of additional directors, alternate
directors and directors to fill casual vacancy during the financial year under review.

5. The Company has not appointed any Managing Director/Whole Time Director/Manager during
: the financial year.

16. " The Company has not appointed sole-selling agent during the financial year.

17,  As per the information and explianation given and records shown to us the Company was not

required to obtain any approvals of the Central Government, Company Law Board, Regional
Director, Registrar, or such other authorities as may be prescribed under the various provisions
of the Act.

18. The Directors have disclosed their interest in other firms/companies to the Board of Directors
pursuant to the provisions of the Act and the rules made there under.

19. ~ The Company has not issued any shares, debentures or other securities during the financial year
under review.

20. . As per the information and explanation given and records shown to us the Company has not
bought back any shares during the financial year.

Com.- 3




SHRISTI UDAIPUR HOTELS & RESORTS
PRIVATE LIMITED

21.
22.

23.

24,
25.

26.

27.
- 28.
29,
30.
31.
32.

33.

(3)
There was no redemption of preference shares/ debentures during the financial year.

There were no fransactions necessitating the company to keep in abeyance rights to dividend,
rights shares, and bonus shares pending registration of transfer of shares.

As pér the information and explanation given and records shown to us the Company has not
invited/accepted any deposits including any unsecured loans falling within the purview of section

~ 58A of the Companies Act during the financial year.

The Company has not made any borrowings during the financial year under review.

The Company has not made loans and investments or given guarantees or provide securities to "
-other bodies corporate and consequently no entries have been made in the register of kept for

this purpose. :

“The Company has not aitered the provisions of the Memorandum of Association with respect to

situation of the Company’s registered office from one state to another during the year under
scrutiny.

The Company has not altered the provisions of the Memorandum of Association with respect to
the objects of the company during the year under scrutiny.

The Company has not altered the provisions of the Memorandum of Association with respect to
name of the Company during the year under scrutiny.

‘fhe Company has not altered the provisions of the Memorandum of Association with respect to
share capital of the Company during the year under scrufiny.

The Company has not altered its Articles of Association during the financial year.

As per the information and explanation given and records shown to us there was no prosecution
initiated against or show cause notice received by the company, during the financial year, for
offences under the Act. '

As per the information and explanation given and records shown fo us the Company has not
received security from its employees during the financial year.

As per the information and explanation given and records shown to us the Company has not

constifuted a separate Provident Fund trust for its employees as contemplated under section 418
of the Act.

For SKP & Co.

‘Company Secretaries,

Sundeep K. Parashar)
Prop.
CP No.6575

Dated: 03.05.2011
Place: Delhi.
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SKP & Co.

SHRISTI UDAIPUR HOTELS & RESORTS

PRIVATE LIMITED

ANNEXURE - ‘A’

Registers as maintained by
Statutory Registers:

(4)

Shristi Udaipur Hotels & Resorts Private Limited:

S. . | Name of Register(s) Under Section
No. : .
1. Register of Members 160
2. Register and Returns 163
3. Minutes Book of Board Meetings and General Meeting. 193
4. Register of Directors, Managing Director, Manager & Secretary. 303
5. Register of particulars of contracts in which Directors are interested. 301
6. Register of Directors’ Shareholding. 307
Other Registers:
[ 1. | Share Transfer Register. 108
ANNEXURE- ‘B’

" Forms and Retums as filed by Shristi Udaipur Hotels 8 Resorts Private Limited with the Registrar of
Companies, during the financial year ending on 31 March, 2011

Date of filin.g

8. Form No./Return Filed under section For

No. ' : .

1. Annual Accounts . 2201 F.Y.2008-10 01/10/2010
{(Form 23AC & 23ACA)

2. Annual Return (Form 20B) 159 13.09.2010 26/10/2010

3. Compliance Certificate(Form- Pursuant {o rule 3{2) of F.Y. 2009-10 30/09/2010
66) Companies{CC) Rules,

’ 2001, Section 383A
4. Form 18 146 10.06.2010 08/07/2010
5. Form 23 293(1)(a), 293(1)(d), 13.09.2010 16/11/2010
81(1A)

Dated: 03.05.2011
Place: Delhi.

For SKP & Co.

‘Company Secretaries,

{CS Sundeep K. Parashar)
Prop.

CP No.6575




146-149 Tribhuvan Complex

‘S S HOTHHHI MEHTH & Co Ishwar Nagar

Mathura Road

"CHARTERED ACCOUNTANTS

TO !

New Delhi-110065

Phones : +91-11-4670 8888
. Fax: +91-11-6662 8889

E-mail : delhi@sskmin.com

AUDITOR'S REPORT

. The Members,

" Shristi Udaipur Hotels and Resorts Private Limited,

L

~ New Delhj
~ We have audited the attached Balance Sheet of Shristi Udaipur Hotels and

Resorts Private Limited, as at 31ist March 2011 and the Cash Flow
Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our

. -responsibility is to express an opinion on these financial statements based on
~our audit. No profit and loss Account has been prepared since the Company is
~ yet to commence its commerclai operations and necessary details as per part
I of Schedule VI of Companies Act, 1956 have been disclosed in Note

Number 6 of Schedule — 10C of the Balance Sheet

~We conducted our audit in accordance with the auditing standards generally
- accepted in India. Those standards require that we plan and perform the

~ audit to obtain reasonable assurance about whether the financial statements

“‘are free of material misstatement. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a

~ reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 [as amended by
the Companies (Auditor's Report) (Amendment) Order, 2004] issued by the
Central Government of India in terms of Section 227(4A) of the Companies
Act, 1956, we enclose in the Annexure a statement on the matters specified
in paragraphs 4 & 5 of the said Order.

Further to our comments in the Annexure referred to in paragraph 3 above,

we report that:

(i) We have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of
our audit;

(ii) In our opinion, proper books of account as required by law have been
kept by the Company SO far as appears from our examination of those

books;
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% S S KOTHARI MEHTA & CO

(i) The Balance Sheet and Cash Flow Statement dealt with by this r'eport L |
are in agreement with the books of account;

(xv)In our opinion, the Balance Sheet and Cash Flow Statement dealt with L
by this report comply with the Accounting Standards referred to in sub-
_section (3C) of Sectlon 211 of the Companies Act, 1956 to the extent:

- applicable; Lo e

(v) On the basis of written representatlons recewed from the Directors, asj L e
' on 31st March 2011 and taken on record by the Board of Directors, we . ==
report that none of the Directors is disqualified as on 31st March 2011 o
from being appointed as a Director in terms of Clause (9) of sub-_'
section (1) of sect:on 274 of the Companres Act, 1956 SR

(vn)In our opinion and to the best of our information and accordlng to the A
explanations given to us, the said accounts give the information
: _ : . required by the Companies Act, 1956, in the manner so required and
? - _  give a true and fair view in conformlty Wlth the accounting prmcuples _
: generally accepted in India:

‘ (a) In the case of the Balance Sheet, of the state of affairs of the
Company as at 31st March 2011;

(b)In the case of the Cash Flow Statement of the cash flows for the
year ended on that date. :

L For S.S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. 000756N

N \—%’
Naveen Aggarwal

Partner
Membership No. 94380

Place : New Delhi _
Date : 2 Nay 2o1)
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ANNEXURE TO THE AUDITOR'S REPORT

(As referred in paragraph 3 of our report to the members of Shristi Udaipur
. Hotels & Resorts Private Limited on the accounts for the year ended 31st March
- 2011)

() (@ The Company has maintained proper records showing full particulars
. - including quantitative details and situation of fixed assets,

(b) As explained to us, ‘the management has carried out physical
- . verification of its fixed assets during the year. In our opinion the
frequency of such verification is reasonable having regard to the size of
the company and the nature of its fixed assets. No material
discrepancles were noticed on such verification as compared to the

books of account. | ‘

() There was no disposal of fixed assets during the year.
- (i)  The '_'co'mpany does not hold any inventory. Hence, the provisions of Clause .
4(ii) (@), (b) & (c) of the Companies (Auditor's Report) Order, 2003 [as

amended by the Companies (Auditor's Report) (Amendment) Order, 2004]
(hereinafter referred as ‘Order’) are not applicable to the company.

(i) (@ The Company has not granted any loan, secured or unsecured to

@ companies, firms or other parties covered in the register maintained

under section 301 of the Companies Act, 1956. Therefore provisions of
Clause 4(iii) (a), (b), (c) & (d) of Order are not applicable to the
Company. : : _

(b) - The Company has not taken any loan, secured or unsecured from
companies, firms or other parties covered in the register maintained
under section 301 of the Companies Act, 1956. Therefore provisions of
Clause 4(iii) (e), (f), (g) & (h) of Order are not applicable to the ,
Company. '

(iv)  In our opinion and according to the information and explanations given to us,
there exists an adequate internal control system commensurate with the size
of the company and the nature of its business with regard to purchases of
fixed assets and with regard to rendering of services. During the course of our
audit, we have neither come across nor have been informed of any continuing
failure to correct major weaknesses |/n\ %; aid internal control system of

@
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55 HOMHARI MEHTA & €O

- maintained under section 301 of the Companies Act, 1956. Hence, the

the company.

In our opinion and according to the information and explanations given to us,
there is no contract or arrangement that needs to be entered into the register

provisions of Clause 4(v)(b) of the order are not applicable to the company.

The Company has not accepted any deposits from the public and =

consequently, the directives issued by the Reserve Bank of India and the
provisions of Sections 58A, 58AA and other relevant provisions of the

-Companies Act, 1956 and the rules framed there under are not applicable to
- the company. .

In our opinion, the company has an inhouse internal audit system
commensurate with the size and nature of its business and activities. '

According to information and . explanations given to us, the Centrai
Government has not prescribed maintenance of cost records under clause (d)
of sub section (1) of section 209 of the Companies Act, 1956 in respect of

- services carried out by the company. Therefore, provisions of Clause 4 (viii) of

()

the order are not applicable to the company.

(@ The Company, has been generally regular in depositing with -

. -~ appropriate authorities undisputed statutory dues including Provident
-Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom
Duty, Excise Duty, Cess and any other material statutory dues
applicable to it. -

(b)  According to information and explanations given to us, no undisputed
amounts payable in respect of Income Tax, Sales Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty and Cess were in arrears as at
31° March 2011 for a period of more than six months from the date

~ they became payable.

()  According to the information and explanations given to us, there are no
dues of Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom duty,
Excise duty and Cess, which have not been deposited on account of

-any dispute. :

Since the company has not started the commercial operation till March 31%,

2011. Hence, the provisions of Clause
the company.
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In our opinion and according to the information & explanations given to us,
the company has not defaulted in repayment of dues to a financial institution
or bank. The company has not issued any debentures.

In our opinion and according to the information & explanations given to us, _
the company has not granted loans and advances on the basis of security by -~ -
. way of pledge of shares, debentures and other securities. S

The company is not a chit fund or a nidhi / mutual benefit fund / society. ‘
Hence, the provisions of Clause 4(xiii) of the Order are not applicable to the
company.

In our opinion, the company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv)
of the Order are not applicable to the Company.

As per information and explanations given to us, the company has not given
any guarantee for any loan taken by others from banks or financial

- institutions.

o)
(i

(xviil)

(xix)

On the basis of records made available and according to information and
explanations given to us, the company has applied its term loans for the
purposes for which the loans were obtained. '

According to the information and explanations given to us and on an overall
examination of the Balance Sheet of the company, we report that no funds
raised on short-term basis have been used for long-term investment.

According to the information and explanation given to us, during the year the
company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under section 301 of the
Companies Act, 1956. Therefore, the provisions of Clause 4 (xviii) of the
Order are not applicable to the Company. :

According to the information and explanations given to us, the Company has.
not issued any debentures. Therefore, the provisions of Clause 4(xix) of the
Order are not applicable to the Company

(xx) The company is a Private Limited Company, hence could not raise any money

by way of public issue. Accordingly, the provisions of clause 4(xx} of the
Order are not applicable to the Company.




1

5 5 HOTHARI MEHIR & €O

(xxi} Based upon the audit procedure performed for the purpose of reporting the
true and fair view and on the basis of the information and explanations given
by the management, we report that no fraud on or by the company has been.
noticed or reported during the course of our audit. o BN

- Chartered Accountants
“Firm Reg. No. 000756N

| Naveen Aggarwal =
- Partner
Membership No. 94380

For S.S. KOTHARI MEHTA & CO.

~ Place : New Delhi
Date : 2 May >ay



SHRISTE UDAIPUR MOTELS & RESORTS PRIVATE LIMITED
Balance Sheot as at March 31, 2011

Sources of Funds

Sharsholders' Fund
Share Capital
Share Application Money

Loan Funds
Secured Loans

Application of Funds

Fixed Assets
Gross Biock
Less: Depreciation
Net Block

Capital Work in Progress

Current Assets Loan & Advances
Cash & Bank Balances
Loan & Advances
Other Current Assets

Less: Current Liabilities & Provisions
Current Liabilities
Provisions

Net Current Assets

Miscellaneous Expenditure
{0 the extent not written off or adjusied }
Preliminary Expenses

Significant Aceounting Policies and Practices & Notes
to Accounts

The schedules referred to above and notes to
accounts form an integraf part of the Accounts. -

As per our report of even date attached

For 8.8. KOTHARI MEHTA & CO
Chartered Accountants
Firm Regn. No. 000756N

- Naveen Aggarwal
Partner
Membership No. 84380

‘Place: New Delhi

Date: 5‘7" Ma\._’ 20 R

Schedules

0B w®moa

=

(8)
(A-B)

10

As at 31.03.2011

As at 31,03.2010

Amount {in Rs.)

Amount (in Rs.)

49,500,000 49,500,000
100,408,000 49,208,000
75,000,000 75,000,000
224,508,000 173,708,000
529,855 300,380
158,549 50,808
373,106 249,572
158,570,432 104,836,679
1,274,177 6,860,710
79,358,008 78,655,471
101,658 64400
80,734,841 85,580,581
14,161,042 16,649,305
600,337 350,787
13,770,379 17,000,082
65,964,462 68,580,489

. 40,960
224,908,000 173,708,000

\é

{Direcjor) +

or & on behalf of the Board

Rajinder Paul
(Director)




SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
Cash Flow Statemant for the year anding March 31, 2011

Amount (In Rs,)

Amount (In Ra.)

Closing Cash and cash equivalents

= Particulars Current Year Provious Yoar
A, CASH FL.OW FROM OPERATING ACTIVITIES
Nat Profit/(Loss) before Taxation and Extraordinary activities - -
Adjustmants for:
Depreciation 105,741 50,808
Preliminary Expanses written off 40,980 -
. Operating Profit Before Working Capitai Changes 146,701 50,808
Adjustmeants for: .
{Increase) / Dacraase in Trade and other Recaivable (740,793} (71,142,082)
Incrgase / {Decrease) in Trade and other Payable (2,229,713) 10,123,044
Net Cash From Oparating Activities {2,823,805) {60,968,213) .
B. CASH FLOWS FROM INVESTING ACTIVITIES .
Purchase of Fixed Assets (229,275) (300,380} .o
- Capltal Work In Progress (53,738 4563) 46,333,780} - i
_ S ) - (63,062,728) (46,634,130} - - -
¢ CASH FIL.OWS FROM FINANCING ACTIVITIES e SRS
: Secured Loan Received _ - 75,000,000 - -
‘Share Application Money 51,200,000 '3_8.55_0.000 L
o 51,200,000 Ti5g50,000
o Net Increase/ (decrease) in cash and cash equivalents (A+B+C) (5,588,533} 5,047,657
@ Opening Cash and cash equivalents ' 6,860,710 913,063
1,274,177

6,860,710

As per our repor of even date attached

For 8.8. KOTHAR{I MEHTA & CO
Chartered Accountants
Firm Regn. No. 000756N

N

Naveen Aggarwal
. Partner
| Membership No. 94380

[ For & on behalf of the Board

e ol

© At la * Rajinder Paul
(Dir or)/ '  (Director)

Place: New,Delhi

Date: g;rd MNT 2ol
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SHRIST| UDAIPUR HOTELS & RESORTS PRIVATE LIMITED

Schedules to the Accounts

Schedule - 1: Share Capital

Authorized
10,000,000 (Previous year 10,000,000) equity shares of Rs.10/- each

Isgued, Subscribed & Paid up

4,950,000 equity shares of Rs.10/- each fully paid up

{Out of above 30,00,000 shares are held by the holding Company
Shristl Urban infrastructure Development Lid, )

{Out of above 19,50,000 shares are held by the step up holding
Company Shristi Housing Development Frivate Limited {formerly
Shrivasa infra Private Limited)) ‘

Schedule-2 :Loan Funds

Secured Loan

Term Loan From Financial Institution

(Secured by morigage/hypothecations of the project immovable and
moveable properties and personal guarantee of Promoter Director)
Amount Repayable within one year Rs. NIL

Ag at 31.03.2011

As at 31.03.2010

Amount (in Rs.) Amount(in Rs.)
100,000,000 100.000.000
49,500,000 49,500,000
49,600,000 49,500,000
75,000,000 . 75,000,000
75,000,000 75,000,000
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SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED

As at 31.03.2011 As at 31.03.2010
' Schedules to the Accounts Amount {in Rs.) Amount {In Rs.)

Schedule-4 :Capltal Work in Progress (i nciuding pro-oporative expansas pending allocation/chorgn off )

; Land & Site Development 29,097,408 22,831,181
Approvals 5,851,809 5,851,808
Archltectural Fee & Project Consuitancy 22,303,218 16,312,047
Civil Work 27,691,780 19,766,606
Personnal Expenses 28,167,539 17,716,259
Administrative Expenses 21,182,728 14,193,614
Finance Cost 24,265,839 8,165,363
168,670,422 104,836,979
Schedule «5 :Cash & Bank Balances
Cash in hand ) 21,278 439,018
Balances with Scheduled Banks:
in Current accounts 842,249 6,011,042
in Fixed Deposit* 410,660 410,650
*includes Rs. 1,10,650 (Previous Year: 1,10,850) pledged with bank as . PR
margin money i o
1,274,177 6,860,710
Schedule - 6 :Loan & Advances
( - Unsecured and Considered Good
\/) Advance recoverable in cash or in kind or for value to be received 7,975,858 6,380,921
Mobilization Advance to contractor 67,230,120 67,230,120
Security Depasits 4,152,930 5,044,430
79,359,008 78,655,471
"Schedule - 7 :Other Current assets
Interest accrued but not due 101,656 64,400
101,656 64,400
Schedule- 8 :Current Liabilitles & Provisions
Current Liabilities
Sundry Creditors:
- Dues to Micro and Small Enterprises - -
- Dues to other than Micro and Small Enterprises 12,112,708 13,307,746
Deposits - Others : ' : 1,867,000 2,289,650
Other Liabifities 181,334 1,051,909
14,161,042 . 16,649,305
Provisions
, é”'“) Provision for Leave Encashment 311,169 208,044
S Pravision for Gratuity 298,168 142,743
609,337 350,787
Schedule- 8
Miscellaneous Expenditure
(To the extent not written off or adjusted) : )
Preliminary Expenses 40,960 40,960
Less: Written off during the year 40,980 -
Total - 40,860
4
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Sll‘risti Udaipur Hotels & Resorts Pvt. Ltd.

Schedule -10
Significant Accounting Policies & Practices and Notes to Accounts for the year ended on
31.03.2011 ‘

A,_BACKGROUND AND NATURE OF OPERATION
The company was incorporated on 2" February, 2007 as promoted by Shristi Urban Infrastracture
Development Lid. to carry on the business of hotels, motels, resorts, restaurants, shopping complex,
commercial complex, multiplex etc. and related activities. ‘

Pursuant to the Scheme of Arrangement under Section 391 and 394 of The Companies Act, 1956,
approved by the Hon’ble High Court at Calcutta vide their order dated 01.03.2010, w.e.f the
appointed date ie. 31.03.2009, the entire Infrastructure Development Division of M/s Shristi
Infrastructure Development Corporation Limited (SIDCL) had been transferred to M/s Shristi
Housing Development Private Limited (formerly Shrivasa Infra Pvt. Ltd.), which is a wholly owned
subsidiary of SIDCL. By virtue of the aforesaid order, investments (19,50,000 Equity Shares) which
were held by SIDCL directly in the Company would now be held through its wholly owned
subsidiary, i.e., M/s Shristi Housing Development Private Limited (formerly Shrivasa Infra Pvt.

B. SIGNIFICANT ACCOUNTING POLICIES & PRACTICES

1. ACCOUNTING CONVENTIONS
The accounts have been prepared under the historical cost convention as a going concern and in
accordance with the relevant disclosure requirements of the Companies Act, 1956 and are consistent
with the generally accepted accounting principles. Income and expenditure are accounted for on
accrual basis. The financial statements have also been prepared to comply in all applicable respects
of mandatory Accounting Standards as prescribed by Companies (Accounting Standards) Rules,
2006 under sub-section (3C) of the section 211 of the Companies Act, 1956.

2. USE OF ESTIMATES
The presentations of financial statements in conformity with the Generally Accepted Accounting

Principles requires estimates and assumptions to be made that affect the reportable amount of assets

and liabilities on the date of financial statements and the reportable amount of revenue and expenses
{,:) during the reporting period. Differences between the actual results and estimates are recognized in
s the year in which the results are known / materialized.

3. FIXED ASSETS
a. Fixed Assets are stated at cost of acquisition/ purchase price inclusive of duties, taxes, incidental

expenses, erection/commissioning expenses, interest etc. up to the date the asset is ready for its
intended use.

b. Capital Work in Progress (CWIP) is carried at cost, comprising direct cost and related incidental
expenses and interest on borrowings to the extent attributed to them including capital advances.

|




Shuiisti Udaipur Hotels & Resorts Pvi. Ltd.

4!

5.

EMPLOYEE BENEFITS

t. Defined Benefit Plan
Gratuity and long-term compensated absences are provided for based on actuarial valuation
carried out at the close of each financial year. The actuarial valuation is done by an
Independent Actuary as per projected unit credit method.,

t.  Defined Contribution Plan
The Company’s contribution to Employee Provident Fund and Family Pension Fund are

deposited with the Regional Provident Fund Commissioner and is charged to Profit & Loss .

Account every year on due basis.

LEASES L
Assets taken on lease under which, all risks and rewards of ownership are effectively retained by the =

lessor are classified as operating lease. Lease payments under operating lease are recognized as

€lpense on accrual basis in accordance with the respective lease agreements,

TAXATION
a. Current Tax
Provision for taxation is ascertained on the basis of assessable profits computed in accordance

with the provision of Income Tax Act, 1961,

b. Deferred Tax '
i) Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of
timing difference between the taxable income and accounting income computed for the
current accounting year and reversal of earlier years’ timing differences,

i) Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are
recognized to the extent that there is virtual certainty, that sufficient future taxable income
will be available against which such deferred tax assets can be realized.

CASH FLOW STATEMENT
Cash flows are reported using indirect method whereby a profit before tax is adjusted for the effects

of transaction of non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are
segregated.

BORROWING COST
Borrowing cost attributable to the acquisition or construction of qualifying assets is capitalized as a

part of those assets. Other Borrowing Costs are recognized as an expense in the period to which they

relate.

PROVISIONS, CONTINGENT LIABILITES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of
resources. Liabilities which are material, and whose future outcome cannot be ascertained with




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

wasonable certainty, are treated as contingent, and disclosed by way of notes to the accounts,
Contingent Assets are neither recognized nor disclosed in the financial statement.

C.NOTES TO THE ACCOUNTS:

1.

2‘

3, b
- “Bank Guarantee: Guarantees given by bank on behalf of the company amounting to Rs. 1,10,650/- = .
- (Previous Year — 1,10,650/-) ‘ o

O

O

Do Profit & Loss A/c has been prepared since the company has not commenced commercial
operations.

Capital Commitment

Estimated amount of Capital Commitments remaining to be executed (Net of advances) -Rs. 130,63 S

(Previous Year -131.35 Crores).
Contingent Liabilities: B

As per the information available with the company, there are no dues to any Micro & Small

enterprise as defined in the Micro, Small and Medium Enterprises Development Act, 2006 as on 31st © -
- March, 2011. Further no interest has been paid during the year and payable as on 31st March, 2011

to such parties.

Inthe opinion of the management, the value on realization of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the
Balance Sheet and provisions for all known liabilities has been made.

Detail of Capital work in progress (including pre-operative expenses) incurred during the year:-

Particalars Amount (in Rs.)
Land & Site Development 6,266,227
Approvals -
Architectural Fee & Project Consultancy 5,991,172
Civil Work 7,925,184
Personnel Expenses 10,451,280
Administrative Expenses 6,999,214
Finance Cost 16,100,476
Total 5,37,33,453
Operating Lease

The company has taken space for office and store on cancellable operating lease. Lease Payments of
Rs.2,96,000/- are being included in CWIP.

Employee Benefits

The Company has a defined benefit of Gratuity plan. Every Employee who has completed five years
or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each
completed year of service. The Company has also provided for leave encashment which is unfunded.




Shriisti Udaipur Hotels & Resorts Pvt, Ltd.

Disclosures as required by Accounting Standard-15 (Revised) on Employee Benefits in respect of
gratuity and leave encashment are as follows:

a} Net expenses recognized during the year 2010-11

Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2010-11 2009-10 2010-11 2009-10
- Current service cost 40,849 24,360 1,21,835 75,084
-Interest cost 20,769 14,599 17,636 16,942
- Expected return on plan assets - -~ u— -~
- Curtailment cost/(credit) - -- - -
~Settlement cost/(credit) - - -~ -
-Past Service Cost -~ - - -
- Actuarial (gain)/loss on obligation 80,664 28,428 21,669 (2,30,106)
. Total . 1,42,282 67,387 1,61,141 (1,38,079)
()
(” b) Net Asset/ (Liability) recognized in the Balance Sheet as at 31.03.2011:
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) (Rs.)
2010-11 2009-10 2010-11 2009-10
- Present value of Defined Benefit | 3,11,169 2,08,044 2,98,168 1,42,743
Obligation
- Fair value of plan assets - -- - -
- Funded status [Surplus/(Deficit)] (3,11,169) (2,08,044) (2,98,168) (1,42,743)
- Unrecognized Past Service Costs -- - -- ~
- Estimated Net asset/(liability) | (3,11,169) (2,08,044) (2,98,168) (1,42,743)
recognized in balance sheet
{ “) ¢) Change in the obligation for the year ended 31.03.2011
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
(Rs.) _ (Rs.)
2010-11 2009-10 2010-11 2009-10
- Present value of Defined Benefit | 2,08,044 1,56,928 1,42,743 2,80,822
Obligation as at the beginning of
the year (01.04.2010)
- Interest cost 20,769 14,599 17,636 16,942
- Past service cost - -- -- --
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Shristi Udaipur Hotels & Resorts Pvt. Ltd.

- Current service cost 40,849 24,360 1,21,835 75,084
- Curtailment cost/(Credit) - - = .
- Settlement cost/(Credit) - - - -
~ Benefits paid (39,157) (16,271) (5,716) -
- Actuarial (gain)/loss on obligation 80,664 28,428 21,669 (2,30,106)
- Present value of Defined Benefit | 3,11,169 2,08,044 2,98,168 1,42,743
~ Obligation as at the end of the
_year (31.03.2011)
a b -d) Changes in fair value of Plan Assets
| Particulars Leave FEncashment Gratuity
' (Non-Funded) (Non-Funded)
(Rs.) Rs.)
2010-11 2009-10 2010-11 2009-10
- Plan asset at the beginning of the - - -- -
year
- Expected return of plan assets - -~ - -
- Actual company contributions 39,157 16,271 5,716 -
- Employee contribution - -- - -
Actuarial Gain/Loss on Plan -- - - -
Assets .
- Benefits paid (39,157) (16,271) (5,716) --
- Plan assets at the end of the year - -- - --
e) Principal actuarial assumption
Particulars Leave Encashment Gratuity
(Non-Funded) (Non-Funded)
2010-11 2009-10 2010-11 2009-10
- Discount rate per annum | 8.00% 8.00% 8.00% 8.00%
compound
- Rate of increase in Salaries 5.% 5.% 5.% 5.%
- Rate of return on plan assets 0% 0% 0% 0%
- Expected Average remaining |23.22 19.64 23.22 19.64
working lives of employees
(years) '

9. Borrowing Cost

In Accordance with Accounting Standard 16 “Borrowing Cost”, the company has capitalized the
interest paid on the loan taken for the construction of hotel, mall and multiplex at Udaipur




Shristi Udaipur Hotels & Resorts Pvt. Ltd.

(Rajasthan) amounting Rs. 1,37,53,252/- (Previous year Rs. 36,03,596) till 31st March 2011, This
imterest has been taken in Capital work in Progress.
10. Belated Party Transaction
As per Accounting Standard 18, the company’s related parties transactions are disclose below:
a  List of Related partics & relationships where control exists:
(1) Holding Company
Shristi Urban Infrastructure Development Limited
(2) Step-up Holding Company : _
Shristi Housing Development Private Limited (Formerly Shrivasa Infra Private Limited)
(w.e.f. 01.04.2010)
(3) Ultimate Holding Company :
Shristi Infrastructure Development Corporation Limited
L. Related party & relationship with whom transactions have taken place during the year
(1) Investing party of the Holding Company of the reporting enterprise
Housing & Urban Development Corporation Limited
c. Transaction with Related Parties
S. Name of the | Relationship | Nature of Transaction Current Previous
No. | Party year (Rs.) Year (Rs)
2 Shristi . Housing | Step up | Share Application Money 4,21,50,000/- NIL
Development Holding Reimbursement of Expenses 82,903/ NIL
Private Limited Company
Closing Balance: _
Share Application Money 4,21,50,000/- NIL
Reimbursement of Expenses 82,903/- NIL
2. Shristi Ultimate Share Application Money 90,50,000/- | 4,92,08,000/-
@ - | Infrastructure Holding Reimbursement of Expenses NIL 1,43,558/-
) Development Company Reimbursement Received NIL 1,19,496/-
; Corporation Ltd. Payment for Contract 1,30,16,166/- | 1,26,51,976/-
Mobilization advance given NIL | 6,72,30,120/-
Closing Balance:
Share Application Money 5,82,58,000/- | 4,92,08,000/-
Mobilization Advance given | 6,72,30,120/- | 6,72,30,120/-
Construction Work 19,23,757/- 75,50,849/-
3. Housing & Urban | Investing Front — End Fees NIL (46,555)/-
Development Party Secured Loan NIL | 7,50,00,000/-
Corporation Interest on Loan 96,48,800/- 31,53,596/-
Limited Closing Balance:- _
Secured Loan |, 7,50,00,000/- i 7,50,00,000/-

(
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Shr-iti Udaipur Hotels & Resorts Pvt. Ltd.

11. F¥arning per Share: '
Tn view of no profit & loss statement for the period the calculation of EPS is not applicable.

12. Snce the company has not started the commercial operation till March 31st, 2011 hence the
<impany cannot calculate deferred tax in accordance with Accounting Standard 22 “Accounting for .

“Taxes on Income™,

13, Additional information pursuant to the provisions of paras 3, 4 Cand 4 D of Part Il of Schedule_VI:"
to the companies Act, 1956 (to the extent applicable): | :

l’artlculars , Current Year . Previous Year
Expenditure in foreign currency (on accrual Basis) . U :
Consultancy Nil o 1,27,193-
Travelling Expenses 12,35,350/- 4,47,950/- .

14, PIevmus year figures have been regrouped/ rearranged wherever necessary to conform to this year s' :

Cla351ﬁcat10n

Signatories to Schedules “1 to 10”

As per our report of even date attached

For S.8. Kothari Mehta & Co. " For and on behalf of the board of directors
Chartered Accountants ( :
Firm Reg. No. 000756

Rairie B
Atul Bfialla " Rajinder Paul

Naveen Aggarwal
Director ' Director

Partner
Membership no: 94380

% Place: New Delhi
Dated: 2¥4 Moy 201



-7

SHRISTI UDAIPUR HOTELS & RESORTS PRIVATE LIMITED
PART IV OF SCEHDULE V! OF THE COMPANIES ACT,1956 (AS AMENDED)

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

l. Reyistration details

Regigration No. US5101WB2007PTC 112974 State Code _ 21
Balarce Sheet Date 31.03.2011

Il. Capital raised during the year : (Amount in thousand Rs.)

Publiclssue NIL _ R;ght Issue NIL L

Bonuss [ssue NIL Private Issue NIL

] Position of Mobilisation and deployment of Funds : (Amount In thousand Rs.)

TotalLlabilities 239,678 Total Assets : - 239,678
Sources of Funds

. Pald up Capitai . 49,500 Reserves & Surplus NIL
ShareApplication Money 100,408 Unsecured Loans . NIL
Secured Loans 75,000
Deferred Tax Liability NIL
Application of Funds
Net Fired Assets 373 investments NIL
cwiP 158,570 Misc. Exp. NIL
Net Curent Assets 65,964 ‘
Deferred Tax Assets NiL

IV. Performance of the Company : {Amount in thousand Rs.)

. Turn Cver NIL' Total Expenditure NIL
Profit before Tax NIL Profit after Tax NIL
Earning per Share  NiL Dividend NIL

V. Generic names of the three principal products of the Company

[ yTC Cote N.A

Product Description Hospitality Activities

-(Director)

ori& on behalf of the Board
Atul Bh a/ Rajinder Paul
(Djifector)
Place: New Delhi
Date: %’fd Ma)g 201y





