
FINETUNE ENGINEERING SERVICES PRIVATE LIMITED
(FORMERLY NET ENGINEERING PRIVATE LIMITED)

DIRECTORS' REPORT
FOR THE PERIOD ENDED ON 31ST MARCH, 2011

Your Directors are pleased to present the Second Annual Report together with the Audited Accounts
of your Company for the financial year ended 31st March, 2011.

This operation and the financial highlights of the Company for the year ended March 31, 2011 are
given herein below:

Operating Income
Other Income
Profit before depreciation I amortisation
Depreciation
Profit before tax
Tax
Net Profit

10,02,888
84,147

(1,74,88,493 )
45,019

(1,75,13,512)
81,217

(1,75,94,729)

85,93,871
1,49,553
9,74,528
27,264
52,072
6,630
45,442

In view of greater administrative advantage, the Registered Office of your company has been shifted
from Ganga Jamuna Building, 28/1, Shakespeare Sarani, 1st Floor, Kolkata - 700017 to Plot No. X -
1,2 & 3, Block - EP, Sector - V, Salt Lake City, Kolkata -700091 w.e.f. 27th July, 2010.

The name of the Company was changed to Finetune Engineering Services Private Limited w.e.f 28ih

April 2011 and a fresh certificate of incorporation in this regard was received from ROC, West
Bengal, Kolkata. The new name reflects upon the nature of the business of the Company.

A Share Purchase Agreement has been executed by and among the Company, Mis. Net Engineering
International S.p.A and Mis Shristi Housing Development Private Limited for transfer of complete
stake of Equity Shareholding in the Company held by Mis. Net Engineering International S.p.A (one
of the two Joint Venture Partners) to Mis Shristi Housing Development Private Limited (other Joint
Venture Partner).
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FINE TUNE ENGINEERING SERVICES PRIVATE LIMITED
(FORMERLY NET ENGINEERING PRIVATE LIMITED)

The Company has not accepted any fixed deposits U/S 58A of the Companies Act, 1956 during the
year under review.

There was no employee in the company, in receipt of remuneration in excess of the amount prescribed
under Section 217 (2A) of the Companies Act, 1956 and the Companies (Particulars of Employees)
Rules, 1988 as amended.
PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGES EARNINGS AND OUTGO

Particulars of statement U/S 217 (l)(e) for conservation of Energy, Technology absorption are not
given as the Company has not undertaken any manufacturing activity.

During the year under review, the total foreign exchange earning of your company was Rs.2,00,640/-
(P.Y. Rs.Nil).

DIRECTORS

Mr. Derhard Kuehr and Mr. Patrizio Rigoni resigned from the Board with effect from 28th April, 2011.
The Board wishes to place on record its appreciation for the valuable services and guidance rendered 0

during their tenure on the Board of your company.

During the period und~r review the Board appointed Mr. Kamal Sarda and Mr. Gautam Malik,
appointed as Additional Directors of the Company. They shall hold his office upto the date of this
Annual General Meeting. The Company proposes to appoint them as Directors of the Company.

None of the Directors of the Company is disqualified from being appointed as Directors pursuant to
Section 274(l)(g) ofthe Companies Act, 1956.

Compliance Certificate as required in case of your Company U/S 383A of the Companies Act, 1956 is
being attached to this Report.

As required under Section 217(2AA) of the Companies (Amendment) Act, 2000, the Board of
Directors of the Company confirms that:
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FINE TUNE ENGINEERING SERVICES PRIVATE LIMITED
(FORMERLY NET ENGINEERING PRN ATE LIMITED)

a) In the Preparation of the Annual Accounts, the applicable Accounting Standards have been
followed and there has been no material departures;

b) The selected Accounting Policies were applied constantly and the Directors made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company as at 315t March, 2011.

c) The proper and sufficient care has been taken for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities.

Mis. K. C. Sarkar & Co., Chartered Accountants, retire as the Auditors of your Company at the
conclusion of the ensuing Annual General Meeting and being eligible offer themselves for re-
appointment.

Your Directors wish to place on record their appreciation to the Bankers, State Government and the
employees for their continued co-operation and support.

PLACE: Kolkata
DATE: 23.05.2011

(Kamal Sarda)
Director

t~
Gautam Malik
Director
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SBA Associates
CHARTERED ACCOU NT ANTS

27, Mirza Galib Street, 5th Floor, Kolkata - 700 016.
Telephone 2252-0049/6704/11 70

Fax (033) 2252-1170

Auditor's Report to the Members of Finetune Engineering Services Private Limited
(Formerly Net Engineering Private Limited.)

1. We have audited the attached Balance Sheet of Finetune Engineering Services
Private Lim.ited (Formerly Net Engineering Private Limited. ), as at 31st March,
2011 and the related Profit & Loss Account annexed thereto for the year ended
31,1 March, 2011 the Cash Flow Statement for the year ended that date annexed
thereto. These financial statements are the responsibility of the Company's
Management. OUf responsibility is to express an opinion on these Financial
SLJtements based on our audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on test basis, evidence
su pporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as jevaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion

:'.1 We have obtained all information and explanations which to the best of our
knowJedge and belief were necessary for the purpose of our audit.

3.2 In our opinion, proper books of accounts have been kept as required by the law
so far as appears from our examination of those books;

The Balance Sheet, the Profit & Loss Account and Cash Flow Statement dealt
with by this report are in agreement with the books of accounts;

3.4 In our opinion, the Balance Sheet.. the Profit & Loss Account and Cash Flow
Statement dealt with by this report have complied with the appllcable
Accounting Standards referred to in Section 211 (3C) of the Companies Act, 1956.



3.5 On the basis of written representation received from the directors and taken on
record by the Board of Directors, we report that none of the directors are prima
facie disqualified as on 31" March 2011 from being appointed as a director in
terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

3.6 J n our opinion and to the be~t of our information and according to the
explanations given to us , the said accounts together with the notes there on and
attached thereto give, in the prescribe manner, the information required by the
Act, and also give a true and fair view in conformity with the accounting
principles generally accepted in Indiai

S.Basu
Partner

Membership No.14527
Firm Regn No. 308136£



Fixed Allset8
Gross Block
Less:Depreciation
NelBlock

CURRENT ASSETS, LOANS & ADVANCES
SundryOllblors
Cash & Bsnk Balances
Loons and AdvarlCSs

For SBA Asaoclales

/\~I~';;:~.~:~m;~3:~
(~~

S.Basu
Part"'.
MemoornllipNo.14527

75,050 146.750
33315 27264
41,735 119,466

5,500,000

171,227 255,464

8,.ffill,500
7,253,340

3,5&4,310 1896.0453 17,589,303

3,016,613
l,«6,S511~ 3,418,611

2,237.751 14,170,492



EXPENDITURE
PllfllOlln&!ExpQnsas
OperotlorialExpensos
FinancoExpons9S

Profltbef~reamortll8tlon.depreclaUonandtllxallon
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March 31. 2011 •••• rch31.2010

(RI.) (R••)

f,002,8lI8 8,W3,871
O4,f47 149,553

1,0&1,035 87043,.424

5,844,868 4,238,179
f2,710,494 3,529,003". "'"18555528 n6llM6

(17,A48,493) $74,528
8B5,182

450f9 27264
f17,513.512) 52,072

282,094
(3,0201
e.t237 812f7 (2554641 "'"(17,5&ot,729) 45,«2

45442
117,549287) 045.-442



A. CASH FLOW FROM OPERATING ACTIVITIES:
Not p~fJt before tax and extraordinary Item,

AdJustpdfor:
Oep~c1allon
OlvI~OndReC4)lVed
rnlereslRecelved
Pronfon sale of assets
Surxirybalanceswrllten off
PreflmlneryExpenses

Inc6meTax
OperatI~g Profit befo~ working capital changes
Adjust8dfor:

Trade and olherRecelvables
TradfjPlI:yab/es&OlherrlablUUes

Cash generated from operaUons
Incon)aT8Xespald (nelofrefund.lfany)

NET CASH FROM OPERATING ACTIVlTIES

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase or Fixed Assets
Sale 01 Fixed Ass61s
PUrchasesofhweslmenls
PrB~mjnel)' Expenses
Dividend Received
Inlere~IRecejved

NET CAS/i USED IN INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES
Procee!lsfrom issue of she res
Loans~ndAdvences

NET CASH USEO IN FINANCING ACTIVITIES

For SBA Associates
Chartered Acco tents

~n,No. 8136E

S.Basu
Partner

Membership No. 14527

YEAR ENDED
31.03.2011

IAmountlnRli.)

"5.019
(37.387)
(20,625)
(21.134)

10,257.732

3,020
(7,286.787)

(1,818.232)
(1.97Z.252)

(11,O77.271)

37.387
20525

U11.n8

(1,576,2046)
(1,575,246)
CJ:,Mo,739)

7,253,340
212,601

(7,0040,739)

PERIOD ENDED
31.03.2010

(Amount In Rs.l

52,072

(8,439,500)
3•..•,8.81f

(",195,714)
(262094\"

(4.457.808)

(146.750)

(5.500.000)
(895,192)

30,642
118911

l6,392,389)

20,000,000
(1,8911,"113)
18,103.537
7,253,340



MAt
March 31, 2011

IRs.1

MAl
March 31, 2010

IRs.)

20.000,000

20,000,000



Particulars Gross8lock Depreciation Net Block
As at April 1, Additions during As at Mar31, Up to March 31, Forthe Adjustment As at Mar31, As at Mar31,Z011 '"2010 the year Deletion/sale 2011 2010 Year during the 2011

dUring the year..•,
Com <rtern 137,200 71,700 65,500 26,nS 43,756 38,968 31,566 33,934

OfIiceE ui ments 9550 9550 488 1,261 1,749 7,801

lotil 146,750 71,700 75,050 27,264 45,019 38,968 33,315 41,735
As on 31.03.2010 146,750 ' 446,750 27,264 27~ 119,486



Sundl)' Debtol1l
{UIl6ltCllfad,ConsldltfBdgood)
-Debtsoul$tsndlngoveraperi<:ldofslxmonlhs
-OlherDabts

Caall & Bank B.,I.nclts
Cash-ln-hand 736
Bala"OOswilhacheduledoonks
-In CurrentAccounls 211,663
·In Fbr8d Deposlls

loans & Advancaa
{Unsecured, Conalclefedgood)
Adv81lQ1JrecoY9IlIblelrfCllahOflnkindOfforvalulllobentC1lllVlld
Earnest Money Deposll

SCHEDULE 6: CURRENT LlABIUTIES AND PROVISIONS
Current LlabJ!lUes
SUndl)'Credilora;
_Micro, Small and Medium Enltrpri •••

"""=OlherUabililies

Provisions
-Provision for Income Tax
-ProvisionforAuclitFeas
-ProvbiolllorGralully
-Provision for Leave Encasllmeol

6,000,00

. 36333.00
43,333.00

1,4481559.00

262.094
5,000

71,555
6354•

402,1lJ8
3,418,811



SChlldullllllnnllxlld to and fennlng part 01 the Prallt & Losa for the Vurend,d March :Ii, 20U
V•• r.nded

Mardi 31,2011
(~)

Int •••••• l OIl FOR (TOS ~ ••• , •• 91-, PrevlOU5 ruar RI. 1t,1I9tl-)
ForuignExchaOOloFlucluotloo
Dividend
ProfilonaaleofaS~1$

Profes.s!onaiConsull$l1cyFees
TeooerExpenses
Travelllng,BoardIog&Conveyanceexp8nse5
f'o6i1lll11,Te!ephona&lhtsrnelcfurgal
Prinling&SlalloneryExPen~
Ilooks&Pariodicals
EnlartalnmentExpenses
Mambenlhip & Subsalptkm
OffICOR&I1t
GuaslHou&eRenl
Ropalr&Malnlonanca
Dil'eclOI'sSll\lng'etIs
AudilFoes
FlllngFoos
Insurance,,~"'"
Sundry balancas Wfillan orr

eaS,9ij3
179,000

1,1.1,;>37
87,448",,,,

04,769
211,627
13,721

1110,000

124,o4a3
5,000
5,000
7,232
1,677
5,673

10267732
,;710,494

7113,t41
149,000

1,992,936
63,793

00.'"
to,314
42,026
22,721

185,000
65,000

131,488
20,000

<.000
"SO
>3.5



I. ACCOUNTING CONVENTIONS
The fman~ial statements are prepared under the historical cost Cfnvention on accrual
basis and In accordance with the requirements of the Companirs Act. 1956 and in
compliance with the applicable accounting standards referred to m sub-section (3C) of
the section 211 of the said Act.

2, REVENUE RECOGNITION
Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured.

3, FIXED ASSETS
Fixed Ass~ts are stated at cost less accumulated depreciation. Cost comprises the
purchase ptice and any attributable cost of bringing the asset to its working condition
for its intended lIse.

4. FOREIGN EXCHANGE TRANSACTIONS
a. Foreign currency transactions are recorded at exchange rates prevailing on the date

of such :transactions.

b. Foreign currency monetary assets and liabilities remaining wisettled at the year
end are translated at the closing exchange rate. Gain and lo~ses on account of
exchange difference either on settlement or on translation is' recognized in the
relevant head of Profit & Loss accolUlt.

6. TAXATION
Income tax expense is accounted for in accordance with AS-22 «A~Ul1ting for Taxes
on Income" for both Current Tax and Deferred Tax as stated below



a) Current Xax
Provision for taxation is ascertained' on the basis of assessable profits computed in
accordance with the provision of Income Tax Act, 1961.

b) Deferred Tax
i. Deferred tax is recognized, subject to the consideration of prudence, as the tax effect

of timing difference between the taxable income and accountipg income computed
for the qurrent accounting year and reversal of earlier yearS' timing differences.
Deferrecf" tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date.

ii. Deferred: tax assets are recognized amTcarried forward to the ~ that there is a
reasonable certainty, except arising from unabsorbed depreciati~m and carry forward
losses which are recognized to the extent thafthere is virtual ceI[tainty, that sufficient
future taXable income will be available against which sucb. defeired tax assets can be
realized.

7. EARNINqS PER SHARE
Eamings per share are calculated by dividing the net profit or loss for the period
attribntable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

8. CO~rnQENTLUill~ITES
No provision' is made for liabilities which are contingent in nature, unl~ It Is probable that
future events will confirm that an asset has been Impaired or a llablll/.)' Incurred as at the
balance sheet date and a reasonable estimate of the revenue loss can be made. However, all
known malerial contingent Jiabijitjesare dIsclosed by way of separate not~.

I. The Government of India - Ministry of Corporate Affairs vide: their letter dated
28.04.2011 has; accorded their appro:val towards change of nmne of the company to
FINETUNE ENGINEERING SERVICES PRIV AlE LIMITED from Net Engineering
Private Limited 'with effect 28.04.201 J.,

4. In the opinion of the management,' the value on realization of current assets, loans &
advances in the 'ordinary course of business would not be less than th~ amount at which
they are stated In the Balance Sheet and provisions for all known liabilities has been
made.

5. Information as required to be disclosed under the Micro, Small and l4edium Enterprise
Development Act, 2006 has been detennined to the extent suCh p,ames have been
identified on the basis of infonnation available with the Company.



6. The Company dealt in rendering "Consultancy Services" in Inllia. The company has
considered "Consultancy Services" as only business segment for disclosure in the context
of Accounting Standard (AS - 17) issued by The Institute of C~red Accountants of
India and th~ conditions prevailing in India being uniform, no' separate geographical
disclosure considered necessary.

As per Accounting Stanqard 18, the company's related parties transactions are
disclose below:

a. List of Related parties & relationships where control exists.: NIL (since
incorporation)

b. Other related parties & relationships with whom transactions have taken place
during t-!Ieyear .
(1) Inve#ing party of the reporting enterprise

a) Net Engineenng International SPA
b) SHristi Infrastructure Development Corporation ltd. (Holding co. of Investing

party)
c) Stlristi Housing Development Private limited (Formerly known as Shrivasa

Infra Private Limited), the Investing Party .
•

Sr. Relationship Nature of Expenses Current Year Previous
No Amount (Rs.) Period

lRs.)
1. Net ;Engineering Sub~cription in Equity NIL 1,00,00.000/-

International SpA Professional Fees NIL 40,00,000/-
Closing Balance
Subscription in Equity . 1,00,00,000(- 1,00,00,000/-
Professional Fees NIL 40,00,000/-

2. Shristi Infrastructure Subscription in Equity NIL 1,00,00,000/-
DevelopIhent Reimbursements of
Corporation Ltd. Common sharing 13,96,7651- 22,31,031/-

expenses.
Amountoaid 40,77,126/~ NIL
Closing Balance
Subscription in Equity NIL 1,00,00,000/-
Amount receivable 2680,361/- 3,30,900/-'

3. Shristi Housing -SUbscription in Equity 1,00,00,000/- Nil
Development -Advances paid and 27,00,000/- NIL
Private Limited Received back .
(Formerly known as ClosIng Balance .
Shrivasa Infra -Subscript/on Ih Equity 1,00,00,000/- NIL
Private limited)



8. Earning Per Share

Particulars

9. The company has recognized following deferred tax assets and li~bilities detennined on
account of tim~g differences in accordance with Accounting Stant;lard - 22 "Accounting
of taxes on Incbme" issued by Institute of Chartered Accountants o(India:

Particulars Aut Asaf
31st March 31st March

2011 2010
Fixed assets 6,587 7,574
Deferred Tax Liabilitv A 6,587 7,574

PreliminarY E:!CDenses U/s35D 165969 221291
Difference du¢ to Sec.43B 11,845 41,747
Deferred Tax Asset (B) 1,77814 2,63,039
NET DEFERRF.D TAX ASSETS/IT.T ARlLlT V\ ill.A 1,71,227 255,464

II. Additional information pursuant to the provisions of part II of Schedule VI to the
. Companies Act, 1956 (to the extent applicable) - NIL

12. Additional information pursuant to the provisions of paras 3, 4 C and 4 D of Part II of
Schedule VI to the companies Act, 1956 (to the extent applicable):

1:'. Current years figures are not comparable with corresponding figures of previous period
being not full year.



For SBA ~ssociates
Chartered ~ccountants
Finn RegIj No. 308136E

~
s. Basu
Partner
Membership No. 14527

Place: Kolkata
Date: '2.3-t;)i'"-ul,



PART IV OF SCEHDULE VI OF THE COMPANIES ACT,1956 (AS "'MENDED)

BALANCE SHEIlT ABSTAACT AND COMPANY'S GENERAL BUSINESS PROFILE

Investments
Misc. Exp.
Profit & loss Me

Turnover
Profit before Tax
Earning per Share

Total Expenditure
Profit after Tax
DivIdend

NIL
Nil

17,549

18,601
(17,595)

Nil




